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OTi 1st May 18S9> both ih /ncfui and in Enc^ tand^'-^tUinued, 
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Total Territorial anfl Political CrOfUts Abroad, brought forward 

TEREITORIAL AND POLITICAL CUEDITS AT HOME AND AFLOAT 
OUTWAHD, ON isr MAY 

Cargoes of Territorial Stores afloat outward, on ist May 1829 
Amount of Territorial Exports in hand, or in course of prepamtion, on istMay 1829 
What owing from sundry persons for Advances, repayi ble in England 
Bills of Exchange drawn on IBs Majesty's Government for Supplies furnished in 
Irulia, unpaid 1st May 1829 .. .• 

Value of Carnatic Stock belonging to the Company .. 

Value of the East*India College at Haileybury and of the Military Seminary at 
Addiscornbe .. 

Due from His Majesty^s Government for an Advance made at the Cape of Good 
Hopct given credit for to the Commercial Branch on being transferred for Adjust¬ 
ment in the General Government Account 
Balances in hands of Officers of the House, <&c. of Sums advanced to pay Political 
Charges .. •• .. .. . 

What the Company paid for their Dead Stock in India 


25 , 9 oB ,630 


£. 

859 , 59 B 

1 

26,149 

80,229 

34,037 

177,220 

18,203 

3,670 

‘^400,000 


1,213,064 


• The Amount of Dead Stock in India for which Credit is above taken as a Territorial Asset, 
was created by an Expenditure incurred long before the commencement of the Company’s 
Territorial Administration in India, such Expenditure, therefore, must necessarily have been 
wholly defrayed from Commercial Funds, and the Credit given to the Territory for the Pro¬ 
perty tlience resulting, has reference only to its use and occupation (for tiie greater part) for 
Territorial purposes. 

Total Territorial and Political Credits Abroad and at Home .. ♦, £ 27,121,694 

COMMERCIAI. CREDITS ABROAD, ON lar MAY 1839. 

Cash in the Commercial Departme 

Bengal .. .. .. S.lls. 24,12,942 

Fort St George. 

Bombay . .. ... .. .. .. B.Rs, 


China (23 February 1829) 
Cape of Good Hope 


Tales 55,036 



istMay 1829. 

£. 

.. C.Rs. 37,99,013 

=: 279,901 

.. MRs. 1,94,570 

3 s,a 37 


> 6,732 


318,870 

• • £ i ®,345 


.. .. 2,799 

21,144 


■ 

340,014 


Goods and Merchandize in the Import Warehouses, Jst May 1829: 

Bengal. C,Rs. 2,18,702 

Fort St. George 
Bombay 


China (23 Feb, 1829}, Tales 6,595 

Caj 

t 



.. C.Ils. 2,53,694 rr 

25.369 

.. M.Rs. 79,368 

9.071 

.. B.Rs. 2,38,250 

35,678 


60.118 

• » • • C 2,198 





59.359 


r Commercial Credits Abroad, carrietl forward ... . - 

' Total Territorial and Political Credits, Abroad and at Home, carried forward 


^^9>477 
^ 4.59.49^ 


£27,121,694 


IL 

AwLtwix. 

No. 18. 

'‘tinu€d. 

Stocj; 

per C’ompumeidi 
of the Eaer-Indi 

on 

1st May 1859. 




































'fo HiVOXlT OOM ,vSIiIJ'CT eOMMITTEl':. ^L 

N{>- Stov fc- p<;r C'^-^mfutation of the CotTipupy 


r<i.!;tica) Di.ljts Aby^ldjind at fSoiMc.. broughtfonvard . . 
i'si. *f<iy'iS'V,). o . ,,, Cori.vifi';'ia! Dt'lils \br''.',’’i], hi ought f'pj’-vardi ,. 


£. 

5 :V^ 5 < 3 ,n!) 


'-'-;j 4,5 77 


iiu- y,;iluo,.o,s oil ncx-.xiotol Suuii Ilcuip provided !or His Maic-.lys f^ova',. 
V, nich l.ave oe-.-n .•oi,ti..r.:d ia tiu'(,uicfc Stochs, are-hni^ictei •'n the ’ a’.„vn 
■.ccoiiut dm.s(. ;.,,:iis hav(o,r b,-,. settled in aocauig with His .\(iijcst)'a (.ovv'-ii'; 
HI .ti-^!auch . nder the lie vds ;»f‘ *' ..n 


vkixU in thx; Kxpoi't Warehouse ut . 

rV’mf., h ‘ Advaneos at divtv' „ . 


SJh. 

.. :;,04.8o3 

-• h 75 , 49 « 
S.Rii 4,80,385 


^^34.’77 6^>>h50,n9 I 


Carried ftirv/aj’ci 










WHisr/f^. 



.. II.~^FINANCE. AND AGGGUNTS.-~TRADE. 

on 1st May IB^S. both it- and in FM(ibmd^€onfM%miL 
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■ . --I':;. 

Toi^aIi Territorial aud Political (Jredit^i. Abroad and at Hdnio< brought fonvard * • 


Corani ercial Credits Abroad> brought fo rward 
Goods and Mercluvndize in the Export Warehi>n$es, ist May 1829. 

* Bengal , SJta* 60,27,g<)'ar . . . 

Fort Sb George'' '' .. ■ •, . ' .a 

Bombay .. . . . . ^ , .. .. 

China (23 Feb* 1829) ♦. .... 


j 


u. 

ArpffNW/x 

No. IS. 

aniUmtiiil. 

ioA 



4 ()M 0 


, per Oomputadoo 

ofthcNlumtdDdm 


Company 
on jnt May . 1029. 


e.Rs. 

69,92,472 

= £699,247 

fll.Rs. 

18,00,923 

205,820 

B.Rs. 

1,30,863 

:: 14,722 



919.789 

Tales 

1,105,704 

368,568 


b^? 88,357 


Debts owing to the Company, including Advances for rnvestment> 
on 1st May 1829. - 


Bengal .. 8.118. 90,45,788 

C.Ra. 

1,04,93,114 

=£1,049,311 

Fort St. George 

M.Es. 

7,58,064 

86.636 

Bombay. . 

B.II3. 

9,68,176 

108,920 

China (23 Feb. 1829) . . 

Cape of Good Hope .. ' ,, 

Tales 132^712 

* • * * 

£44,237 

3.508 

£1,244,867 


Advances on account of Invostmeht, &c, at Surat and Malabar, 

omitted in Bombay Quick Stocks, .. .. B,Rs, 


47.745 

-— 1,292,61a 

3,ot;t6ii 34i55b 



wAnmunt of Property in the North American Colonies, on 1st May 
1829, and Afloat from China. 






Canada: 

Cash 

Unsold Goods 


£. 

Halifax currencjr 213 
^ 184,388 




£184,601 
£. sterling 

£. 


a* 4/if sterling for a currency dollar of 5/ 

Halifax : 

Cash ,• .. Halifax currency 4,214 

Unsold Goods.66,471 

Debts .. .. •. .. . 12,586 


152,396 


£73,^71 


a’ 4/6 for a currency dollar of 5/ and 12 per cent, pre¬ 
mium . . . , . £ sterling 58,880 

Add Cars^oes Afloat, between China and Halifax, on 1st May 

x 829, tales 277,666 a* 6/8 .. . 92.565 


151435 




303.73^ 


Commercial Credits Abroad, carried forward 

Carried forward .. 

II. R K 


'^ 3 > 378,747 


£27,121,694 
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APPENDIX TO REPOKT FROM SELECT COMMITTEE* 

No. IS.-t^Stock |sar CoMPOTATioif of the East-Inditt 




Toval territorial and Political Debra Abroad and at Home, brought forward . 

*• •• 

COMMERCIAL DlilBTS AT HbME O:^ ifitMAY iSag: 

BHb of .Exchange unixiid frem C^ina^ compming all Bills drawn to 


7.11s ;ot tocnange unp^Ma irem 
the close of the China Season^ ioit8-2{^ 

Customs ■'.* - 'i- ,•., •* ** ' •* ■ ■• • 

Freight 

Supracargoes^t/Oii^ upon all Goods sold and unsold .. 

Proprietors of Private Trade upon all (Joods sold 
Almsliotisca at Poplar (Poplar Fund) bearing Interest at 5 per cent, 
per annum .. . . . 

Unclaimed Prize Money applicable to ditto (Act 1 arid 2 Geo. IV.) 

dittb . . .. ditto . . . . . • • 

Dil to^ of whiclt the appropriation has not yet been ascertained 
Warrants passed the Court unpaid L. •. . . . 

VVhnt owing for Teas retunied by the buyers and resold 
Dividends on Stock .. .. . . .« 

Interest on Bonds r. .. . . 

Q\vi))g for {i|:port Good^lgt^^;;-., ■.. 

Amount owing to the Fee Funds and Widows’ Funds,, the latter 
bearing Interest at 5 per cent. 

A.mo«nt due to the Trustees of the Deccan Booty, on Consignments 
of Bvillion from the Prize Funds in India 


Total Commercial Debts Abroad and at Home 



Add,, 


The Amount of the Company’s FIorne-Bond Debt, bearing Interest 
Ditto .« . not bearing Interest .. .. 


£. 

140,747 

‘i,oi 3 

240,500 

60,890 

370,067 

245,342 

36,670 

43 

44,192 

971 

48,407 

30,126 

62,992 

6,504 

10,762 


£234,177 


1 , 300 , 22(3 


3.780,475 

15.417 


Company 

£. 

56 ,e 66 ,i %9 


1.534.403 

3.795.892 












wmrgy 




A 


,11—FINANCE AN»:-.ACt^CAJNTS.—TIiADIL 


i'*! May 1B29, botli iu England aiul In Jnciiar-K 

■ , ^ .v.. 


I... 


Total Temtorial and FoHtifeil Credits, Abroad Home, brought forward 

ColimiercSi Credits Abroad, brought fbrwArd f . . ,i, .♦ 

i'M ■ ■ ■'- ' ■ ■ ■ ' ' ■! 

COIVWEECIAL CREDITS AT HOME AND A EtOAT, 

ON rst MAY 1629. ' ^ , ! 

What due frotAithe Public to the Company, Eaat-India Af^niuties aigraffbed £. 

on the 3 per* reduced, per Act 33 Geo/III., cap. 47 • • ' • • ij.?,P7)5bo 

Cash, its balnnc^ion 1st May iS^g .; .. .. \. .. < .. lioSi 

Amount of Gppdts sold not paid for .. , . .. .. .. ., V’ 

Value of Good/;,in England unsold . . .. . . .. .. 6 > 597>959 

Export Good3| on hand, ami in course of preparation „ . . . .. , 172,603 

Cargoes afloat I put ward .. .. 

Cargoes afloatj homeward . . 

Bemittances jflpm British North American Colonies, in ,, 

Imprest paid Owners of Ships not arrived in Englar4d . f. 

Value of Shi|/s, Sloops, and Vessels, exclusive of those stationed abroad 
Value of the ]f:*ast-India House and Warehouses 
What owing from sundry persons for advauces repayable in England 
Iklances in l ands of officers of the house and >;^arehouse-keep’ers, of sums 
advanced/to pay commercial charges .. .. .. . .. , 48 

Stock in thp Public Funds; standing in the Company's name, valued at the 
market prices on 1st May i 83 § .. .. .. 760,^)13 

Xerntor/al Branch for Territorial and Political Payments made in England 
* betNffcft ist May 1814 and ist May 1829 (including interest) .. , . * *4,631,906 
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Ai’PENOTX, 


No. 18 . 


CiWiStmed. 

; , £. 

J ^Stock 

37,131,694 

S 4 ; ComputatiuM 


of|he Snat-India 




19»2574S38 


Total Commercial Credits Abroad and at Homt 5 


BAL.iNCE Deficient 


on jfst i' 


12,328,135 

£61,986,414 


May. iBlru. 


' 522,408 
2,813,252 


10,72/i 

-'j/'-'' ■ '' ' ;■' ■■'': " 

92,95||, 


173.1919 

1,294,768 

■ J."■ ' . 

6.333 



• Tltc Balance due to the Commercial Branch is subject to adjustment, with referencf to tho amount with 
which, Urn Territorial Branch is chargeabie in respect to the lo^ss upon Consignments of Merchandise, made 
with ^ view to meet the demands upon the Home Treasury for Bills of Exchange drawn for Interest of India 
Debt, in conformity with the Plan of 1814, for the arrangement of the Home Accounts. ' 

In the period from isfe May 18x4 to ast May 1829,^ there hag also been advanced or set tort from tho ^SurpIu^* 
Commercial Profits in England, the sum nt £4,933,021 towards the liauidatioh of Ipcdmn Territorial Debt, 
which being a payment under the fourth head of Apprdpriation of tho 57th section of the 53d Geo. Hi., k not 
held to constitute a Claim upon the Territorial Department for repayment, upon the pvl>ciple observed in resnoct 
toj other Political Advances. ^ 

■fin the above Statement, the Amount of tlie Outstanding Home-Bond Debt has not been placed rn the sepamte- 
account, either of Territory or of Commerce: but according to a Letter fVorn tho Court of Directors to the 
Board of Commiesionersj under date the loth March 1833, this Debt is held by tho Court to bo Tcrritprial. 


K rS 












'///■ 

m-m r 



^1 / vki ‘ '''4^' '/'' ' ’ ■'T^ ' ' 



FBffifff'SESifiCT CQWITTjGE, 

.■:: l'‘’f‘’C<:^inatTiyN <>f ^}|(! E.a^t 4 ^^ 


aiid, Ptiitical Debts Abroad and at IFony, . ;■'■'"■ ■■ ' 


O'jr IfJt 




Credits tlitto 


n ■ y ■;.. 

v,>r Balance ilefident in tfte Territoiial aru; Politkal Branch 

'i o£/d Commorda]( Debt^Abroad m .. 

Ditto /4 !; ^^Iliidits ditto 

Bidance in a the Commercial Branch, .. 

Balance deficient . .. ^, . 


‘;.| ,':iB^6i;rU i9 
. ii'7ViCi,jj'l4 


'■'' ■:h''- 




534.403 

22,636,585 


21 ,lOv!>r 8 iJi 


. . 8 , 439 ,S 4 ;{ 


Add, the Amoi.v:/t of fi e Company’s Home-Bond Debt, as j.bove.. 3,795,89-2 

toTf>;T, Balance deficient I'n eluding the Home-Bond Debt . £j!!,q28,i35 


fiast-lndia Blouse, 
29!','. August ;i8:\;;. 


■t,' 
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No» 18 . 

conii'mtaL 

Stock 




In d)e above Account i^H^ardcle of 0 e4U> Stock, fe valued at 1 ^ 4005000 , which Hicludes Buildings _ 

anrH'^ortificafciOiisi; Ida Howsehokl Furniture, .Iflautatiorks, I'arms, SloopB.. V'essels, Stores, and j 

other {irtides of Dead Sto^k, ac^Orduig to Lord Go Award ip the Year 170? ; whereas 

die vrhole of Suma^of Money, Buildings and Foitifications by^he adv&esiVorn, 

the Gottipan’y's severa seedetrients, for the acquisition and maintenance of their Possessions, and 
the nearest estinjated v^ltie of other articles of Dead Stock, is a$ follows ; 

; ;; v .. . . . .t*..:! — . . 



• BIHLBIKGS 
and 

FORTIFICATIONS. 

Plate, Household Furniture,, 
j PlatttdHons, Parrns, Sloops, 

1 ^.Yossels, Sturiis, &je*' 

TOTAL. 


Political. , 

j Cominexcitth 

!■ ' 

j Political 

Conimerclulv 



.. 

£. ' 


£. 

£, 

: ■ ^ 

Bengal, 30 th April 1829 , , 

6 , 148,977 

380,266 

4 , 016,150 

22,569 

10 , 567,962 

Madras .. .. .. .. 

2,103,045 

39)59^ 

440 , 37 s 

20,287 

2 , 603,302 

Bombay •* ,, 

1 , 778,254 

91,818 

425^436 

1.1674 

2 , 297,182 

St. Helena '..V 

122,612 

-r 

18 , 933 . 


, 141,545 

Prince of Wales* Island 

1691774 

— 

62,465 

— 

230,239 

Singapore . . .. • ♦ .. 

15.583 

'■ — , 

3,040 

—• 

18,623 

Malacca .. .. .. •. 

1,696 


2,086 


'■^3,7 83 

China, 23 d February 1829 .. 

— 

3,B83 


6,239; 

10,132 


|10,338,94 i 

515,559 

4 , 968,488 

. 50,769 

15 , 873,-757 


(Efi'ors excepted) 


THOS, s. cabe:ll, 

' Acc. Gen. 































AiM'KXlMX, 

No. 1<I. 


Apjuoprifttioii ol 
tho S. rplns Profil‘d 
h( Ivt:^i>lud.ia 
C^niif any. 


310 


appendix to REIDRT tno.M SEia^iC'l’ COM 


APPENDIX, No: 19 - 

I’OKJlESPONDENCP, iltc.lt'elatinsj to die APPROPHiATl(.>?s o the Sorplc.' 

CoMMIiRClAIiPKOFITS of tile KaSI'-InIU/v . 


L I S 


; 

LcUjr fi*orn Thoimia P. GoKi tenuyy'Jamca 
Cobh, Bsq,; 7 - •• - • 

^ from Joseph to Thoiirtj^sP Ccuvtonay, 

jEsq.; 31 Jamiary ihiB ,, •• 1 ..ibid. 

_from Thor.nttH P. Courtenay, l 5 aq. to Tames Cobb, 

17 February 13 *b *. .• 3^3 

.-4 from ditto to ditto, May tRiB .. - 

—. from ditto to Joseph Dart., .Esq.; 03 July j8iB ibid. 

— from JoM'pb Dart, Esq, to Thomas P. Courteivuy, 

Esq.; l‘.rAugust 1818 .. .. 

— from Thoriuis .F. Courtenay, Esq. t'^To-soph Dart, 

Fisq.; '20 August lOiB .. .. .-8^8 

— from Joseph Dart, Esq. to Thomtu I’. Courtenay. 

Esq. ^ 16 September 181B .. .. 3^9 

Biu'losure--Tlesohition of a Secret Court of Pirec- 

tors; lb Soplomber i8i8 .. ** ..ibid. 

l,ettev ftoro .Tolm Wright, Esq. to Jos Jp^ > . 

18 Septembt'.v 1B18 .. .. . • • • ibid, 

from Jo'^eph Dart, Esq. to Tbotnus P. Courtenay, 

Esq.; ‘i April 1819 . 

Enclosure—acimlution of u Court of Directors ; 

a April 1810 .. .. . 

L/i'tter from ’rhoiuns P. Courtenay, Esq. to Joseph _ 

/ Bart, Esq.} 6 April 1819 .. .. .. ibm. 

-4 from (he Right Hon. Georpre Cunning to (he 
/■' Chairman and Deputy Cliainnan of (he East- 
Xadift Company; b August 18(9 •* •• ibid, 

— from the (Chairman and Deputy Chairman of the 

East..ljulia Company to the Rjgbt Hon. George 
Cunning; b August l Bit) ^ ^ * * . • 

— (nm Josei>h part. Esq. to TUomaa l^ Courtenay, 

Esq,; '47 "August 18iq.ibid. 

Enclosure-r*Resolution of a Court of Directors; 

n55 August 18 If) .. *. .-ibid. 

Letter from John Wright, Esq, to Joseph Dart, Esq.; 

;}0 August 18It) .. *- •• ..ibid. 

— from Joseph Dart., Esq. to Thomas P. Courteney, 

Esq.; ^7 September 1819 . 3 '-^ 

— from Thomus Courtenay, Esq. to JoHepliDait, 

Esq,; ^27 September 1819 .ibid. 

— from Peter Autier, Esq. to Tiaoraas P. Courtenay, 

Fisq. ; 7 October iBip. 

EiicIuauro—vStatement of Indian /Debt, in discharge of 
which Bills have been drmyn on the Court of 

Dlroctto .• '• ’• . 

Letter from Thomas P^ Courtetiay, Esq. to Joseph 
Diirt, Esq.; ih Ocfxiher 1819 , .ibid. 

— from Joseph Dart, Esq. to Thomas P. Courtenay, 

Esq.; flV October 1819 .. ibid. 

Enclosure—Statement of IVdVn from Bengal and 
Bombay, in discharge of principal ond Interest 
of Indian Debt .. .< •• •• •* 3^4 

liOUcT from Thomas P. Coufi«nay, Esq, to Joseph 
Dart, Esq. j 30 October >.819 4 . 4 . .• ibid. 

— from Joseph Dart, Esq. to Thomafi P. Courtenay, 

Esq.; a5 November 1819 .* •• •* 3 ®li 


I^age 


Abetter from Thomas P. Courtenay; Esq. to Joseph 

Dart, Esq.; 41 DerjembeV 1819 .. . • 3'^5 

—. from .Toseph Dart, Esq. to Tlmrnas P. Courtenay, 

Esq-; April iBao .. .306 

— from Tliomas P. Courtenay, Esq. to .Toseph Dart, 
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§L 


CORRESPONDENCE.. ■ 


■'^ }n»t r>nrMitiuu of 

o( the i/list Jiw.Ijii 
Com/»ariv. 


Sir: 


l E'lTtili froti) T.‘;om,\s P. ConftTEK.w, Jisfj. to\TAlr,t;s Ci»i4j*', Rsit. j 
dated luiliii Boavd, J'tli Junuury I.Si8, . . i 


Thk Cominissjoners for the Affiiirs of Iiitira, tiaviiief takfu (clr colldde^atton the 
^r .. 4x U)e dJn of the c* 166, ivith referiuiee to the npjlroprlatiiotis. of th ru oceed^ 
of tnoales of gvo(ls» and all comniercial profit^i, in Great Britain, have directed nm 
to leqiitMt that you will luotfe the Court of Diioctors that information may be furnished 
to Hit’ JUtai’d, wdjetht r any mcamii'es liave been adopted or are ih cotiteri,plutioii, to cai rv 
mto (.‘fleet ilie appropriation prescribed under the 4tb head iti the 67th section of the 


said Act« 


1 am, &c. 
(Signed) 


Thomas P. Coiirtknay. 


Sir: 


ter from Jositpri DarTj Esq. to T. P. Ci(.)ijRTE>iA’i''j Es(k • 
dated East-liiflia House, 31st January 1818.. ’ 


letUu’ ot the /ih instant, addressed to Mr. Cobh,, refeif ing to the subject of the 
apiiropnatioas of net proceeds, &c- eoutained in the Act of the 63(1 of the Kiuir and 
retpiestiag thsu, inlormatiou be foirnisbed the .Board of Comiuissioners for the Affairs of 
India, whether any measures have been adopted, pr are in conteinplatioii. to carry into 
elfect the a()propr!atio:i presenbed under the 4th head of tlie 57ih .section of Hie Act has 
been duly subiruUed to the Court of Directors. ^ 

1 litive the Court’s coinnnnids to inform you, that hy certain accounts which I am di¬ 
rected to transmit to you» for the informadoii of the Board of Coiuuiissioneis, it will be 
apimrent to tlu; Board that the Court deem the surplus appiicable to the appropriation 
£1 fi70 aitiowHed, in the years 1B14-UV 1815-16, 

From this aggregate surplus, the Court have appropriated in tlie .«ame period £718 248 
i{i disc large ol Indian debt, and £ 628,300 in r( (twclion of tfie home-bond debt, bv fo’tuls 

’et'Lr ftja 'm f'" bought at Use sales;, tiie total sum appropriated being 

£1,.146,.548 ; for vvbi<dr appr(>|)natious the Court of Directors have to mutest the appro! 
baiKiu ot the Buard ot Cotnaussioiiiiers., ‘ ^ 

The Board will perceive that the sum of £632,484 of the aggregate surphts still tfomaius 
unappropnal(5d. ' ‘ 

Ihe Coiirt of Direetors, hoirever, have it not. in contetuplation at present to adont 
measures lor a further appropriation ; they deem it iuc.xpcdleut to llo so for manv 
reasons, pnucipally because the constitution of the Company's home financial operations 
Induces at a/f times thv iiccesi^ity of maiiuainhig' a large and available balance of ca^l) in 
the -Ireasury. * • m ^ 

The imcertahuy of the anjount of the drafts from Inditi on account of the interest on 
Indian debt will alope evidenae this necessity; but tlie Comt have now an addiciotial 
reason (or so domg, with a view to provide for the ptiymcnt of such partof t’ne pviucipul 
ofthe home bond dent as tuny be dcrnandec! by the holders after the 3Isi, March -n xt in 
misequencc of the notice issueti for the reduction of its jpierest; and although, from 
thepu sont pnee (|jr these securities in the money-market, the Court do not apprehend 

Ahat 
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that demands for thi^ to unj niagniuide be made upon the 

Company, yet the Colfii4‘:^ to pn.>pnrefi lot* any contingency* 

The Board wilil neceHsarUjr obstJtv-i^^^^^ 4Vjco^n>u- (u rewith tr ansmitted, a charge 

for a premium bt insurance per ceptuge, to cover looses by sea* 

The Court have d^recl^^ fefcfe for th(i purpose; of fnimiug the 

Company’s acconiUsupon the correct principle of mercantije tnmsaotionst nnd of 
creating, by an aggrcipite of premiums, a fund to provide against losses of exireme 
magnitude, to the end that these losses should not operate in any one year in suspension 
or dimiimtion of the dividcTul to the proprietors* 

It may be said ihiu the profit of the Compony’.'i ifisitrance account is as much within 
the puvvien'of the Act as any other commercial profit; but the Court of Directors are 
persuaded it can by no means be held to follow, that the total aniou*lt of riski‘ ahiiually 
Cerminafed ought to be considered in the light of available profit, while oilier risks of 
great account are undecided. The rate of premhini is formed not singly In reference td 
the operations of one or ivvo years, but to an average of years. This desire of the Court 
of Directors to create an insurance fund is not new, or for the first lime brought to die 
notice of the Board; but the proposal is now renewed, with some inodificatioi.s, which 
the Court trust will induce a reconsideration of the subject, and remove the objections 
formerly urged against it . 

The Court of Directors tlierefore propose to charire n premium of insurance upon the 
commercial exports, imports, and shipping of the Company; that the amount of these 
premiums be passed to the credit of an account, entitled General Sea Insurance Ao 
count/’ und all losses to its debit; that the amount of premiums beyond losses, which on 
1st May I 8 I 7 amounted to £332,778, be allowed to acciiintilate until a fund be crealetl 
to the amount of £5IX),(K)0; that all accuriniladon beyond this sum ot £500,000 be ckrr5e<i 
to the credit of profit aufl loss, and thus form a part of the sum to be appropriated under 
the Act of the 53(1. If losse^s occur so as to reduce the balance below £500,000, the ap« 
pricatiori of premiums to profit and loss to be suspended until the balance shall again 
exceed that amount. 

The Boaru will perceive that the intention of this arrangement is to afford an addi¬ 
tional security for the dividend, but at the same time wdthout appropriating the profit 
or the excess of the insurance fund to other than its legitimate object. The application 
of the surplus profit to the pur[io^es of the 4th head of the 57th clause is not defeated, 
hut merely delayed. 

The object in viev/ might be obtained were the Company to effect insurancefl at the 
offices in Loudon, or at Lluyd’.s Coffoediouse; und tlie premiums so expended would 
constitute a portion of the Company’s commercial outgoings; but in this case, the profit: 
of the insurance would not rest v .th the Company, and the appropriations under the 4th 
head of the o7th secuoii of tlm i.ct v*/ould be permanently affected. 

The advantage of the Court’s prf>posal is therefore so clearly manifest, that the Court 
rely with great confidence upon the sanction of the Board ot Commissii^nors for its being 
immediately carried into eli’cct. 

1 have the honour to be, &c, 

(Signed) J. Daht, Assistant ScemUnj. 


IwiETTEil from Thomas P. Cotjrtknay, Esq. to Jamks Cobb, Esq*; 
dated India Board, 17th February 1818. 


Sir: 


1 luVB to acknowledge the receipt of the letter from Mr. Dart, of the 31st ulh, with 
Its enclosares, relating to the appropriation of tlm surplus profits ot the trade of the Eiwt 

XI, S 8 India 


i.* 

Avvwmx, 

Np/B.; 
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$M APPEN7MX M REPOUT raoM SEI.ECT GOHMITTEE. 


thi‘ ■ iVoihtH 


V dt’jpnfi) 


1 AU (lii*ectcil by the Commissioners for the Affairs of to request that you lyill 

call the attention of the Court of Directors to my letter of i/th February last, requiring 
furthe: information upon certain poiius v:onnected with the 

inpanj ^ ' ’ • * ^ .. 

i may 


letter from 1 'Uomas P* Goi RTKNAy, E«q* to Jambs Cobb, Esq. 
ilated India Board, 29ih May 181S« 


Sl 


’M<]iaC ;tT>>>anv in Kndntu?, l.tMay 181.4 to Mth .4pril I 8 I 7 . Hfiymff branght the 
; me ,H.Xi the Commissioners for tire ^fiwrs of huha. .1 am m. 

snS to mim-st that von Will Kiguify to the Court ol .Drrecmr-;, rbat .previously to 
/nSii intc the matter of yotifletier, the Beard Conceive it ,nectssi»ry io be turmsbed 

with further irifonnation on the, follovviag points: 

M. 'j'hetleduetion from . lie rirofi: of 4 perf-enu on the prime cost of the investment, 
fts lu! insurance fo cover losses W sea. flie Board, m cowndenog the i^roposal of iIh. 
Coin-ton this point, as eomnrvwcated in yoiir letter, have hecessiirily ^(1 refere^^^^^ *0 
ti^iT) an of arrange iieut for keeping the fwoks of account m luigland, as a,.proved by 
S. am^ transaiiued with niv lettc^f 30th June 1814, in which the charge is objec ed 
, a so to my Unter of 24tli i?;ebru-ary 1815, expressing the opuuon of the Board, that 
insurance could not be legally, introduced in the iniiniier proposed by the Court, in the 
■SulurConunercialJh aft,^^ which draft vvw therefore disapproved. Informa¬ 
tion is requested whether the questien as to the legality of the mstituuon of an uimu arice 

fund in the nianuer proposed, has been submitted for the opinion of the law ofBcti.s ot 

the Company? , .... , 

•id The interest on the balance due from the tcrritopial branch at the close ot the 
vear8 l 8 H 4 r>»ud 1815-'®, iw>t invested for con.sigumeut toTuiglatid, conformably to 
£ provisions of the Act of the 53 Geo. III. The principle of this ch-,.rgc has 
submitted to the Bom-d. The Board desire that an account may be forthwUh pi t pared, 
SSlng iu detail tlie manner in which the alleged balance hi each year was produced, 
and thegffumb upon wliiph interest thereon is proposetl to be cinirged by the cominer- 
cial to the terriftorial (Icq^ar^ra^^ * i 

Sd. A spacifveation of tlu -particulars of die f "‘s IrmtrisSlT’^toS as 

tlie d}icha£fgc of f?u‘ indiati <iebt in the years 1814-16,1815-16, aud 1816-17, so mr os 

reliites td tlie description Of ioaos dms liquidated. 

4tb. A hpeeificatiou of die sums stated to have been appropriated in reduction of the 
home-bond debt in Ihe’simie years; diseinguisirmg the bonds paid ofltroin tbe bondsfaid 
in for goods 5 stating likewise, wlietiior such bonds, so paid off and paid in, have been 
canceled, or are held n -iHsuablo# 

5th. A ^ pecificutlou of the partibulacs of charges merchfmdl55e in the same yenrs. 

1 am, &c. 

(Signed) Thos. P. .Cocbtenay. 


profit?? of the East-.lndia Company in England, and that you^wdl signify the desire ol the 
Board that .such infoUtia^fion may be furnished forthwith, so far as practicable. 

I am, &c. 

(Signed) Thos. P. Courtenay. 


Sir ; 


better from Thomas P. Courtknay, Esq. to Jo .kph Dart, Esq.; 
dated East-Iadia Board, 23d July 18J8. 


I AM diiccted'by the Commissioners for the Affairs of India to request that you wiU 
again callThe attetitidn of the Court of Directors to my letter to Mr. Cobb, ol ^7^ 





Hv-MNANCE AiJn AGCOUNTS -^TBAM;, 


m 


February, calling for explanations respecting thnappropriation of the snrpUis profits of 
the trade of the East.India Company, and whic'i call AA'as repeated by the direction of 
the Board, in roy letter of 29dt May, and thai you will acquaint tiie Court that the 
Board desire to "be furnished with the iuform ttion required therein u ithout further 
delay., 


J/aiu, etc. 
(Signed) 


ThOS. P. CoUftTKNAY. 





.LE'^n'ER irotn ,Ioi.EPH Daut, Esq* tdi Thomas P. Couwtenay, Esq.; 
dated East-India House, 12th Augi’.st 18J6. 

Your kuer df the l^tb February last, addressed to the late Secretary, Mr.Oohh, 
requiring further iiiformation upon certain points relating to the appropriation of the 
surplus profits of the trade of the Kast«»liulia Company iu England, from the 1st May 
1814 to the 30th April 1817? h<^en laid be.fore the Court of Directors, and I am 
commanded to transmit the following observalkus in reply to the several points contained 
in that letter, and which will be adverted to iu the order in which they have been pro¬ 
pounded- 

Information required by the Board. Replies. 


1st. The deduction from the profit of 
4 per cent on the prime cost of the invest¬ 
ment, as on insurance to cover losses by 
sea: information is requested wliether the 
que.stion as to the legality of the institution 
of an Insurance Fund ifi the manner pro¬ 
posed, has been submitted for the opinion 
of the law officers of the Company, 



' By a reference to my letter of the 31st 
January last, addressed to you by order of 
the Court, for the inforpiation of the Bofeird 
frf Commissioners, it will be perceived that 
j;he object had iu view by the Court of Di¬ 
rectors, in the introduction into the accoiniis 
|)f the charge of insurance, was for tlie piir- 
Ipose of framing the Company’d accounts 
lupon the correct jirincipleii of mercantile 
'transactions, apd to create, by an aggregate 
of preiniinns, a fund to provide against Josses of extreme nuignUiide, 
to the end that these losses shoiild not operate in anyone year iu sus¬ 
pension or diminution of die dividend to the proprietors. 

Although the Coiirt have not distinctly submitted the question as to 
the legality of the institution of an insurance fund for the opinion of 
the hm ofticers of the Company, they have directed a case to be iu*c- 
pared, having reference to the several Charters and Acts of Parliament 
inidcr which tlie Compa ny u'ere originally constituted, and their afhairs 
from time to time revised and regulated; which ca.se ’Contaiirs the 
following queries for the joint opinion of the Attorney and Solicitor- 
genera), and Mr. Serjeant Bosanquet. 

1st. Whether the ^ast-lndia Company arc required to make ap 
annual statement of prbfit and loss?*' 

2dly. “Whether the Company are bound to deal with, and treat 
us profit, the whole balance appearing in their favour fp any oiUc year, 
without making any deduction or reservation for contingent losses and 
adventures, or for such sums as may be likely to be wanted for terri¬ 
torial purposes }*' 

3dly. “ Whether the Comp«'^ny arc bound, after satisfying the hree 
first appropriations in.73, Geo. ill. c. 165, s.67? annuliklly to apply die 
whole apparent ba)aii»^, without any dediuUUm or iwrvation, in ex^- 
tiiiction of debt, under the 4th ajjpi opriation V* 

** S s 
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lalorrnatioix required by the Board. ^ Replies 

The Opiiiion cf Coiiii'cl is as'fbliOTvs : * 

« We are ofopiuioH tfjut tiie Enst-fnclia Company are not rennired 
to tunke an annual atoterrient of profit and iors upon their cUXci. 
poiiceru**, lu the accrmtus th^T i’‘-Hder tt, Pa,]ian,cnt • but that 
It IS sufticient for them to state in those accomiti'. the several uarticular-* 
enumerated III the 33 Geo. III. c.o‘J i 1<5 Tinripi.rffvi;n,.n *1^ . 
territorial, political, and coinmercral’branches of their 
formably to the directions of the 53 Ged'. lit. c. 156, s. <54. * ’ 

^ “ Although it muy be necessary, for the purpose of enablinir the 

Company to judge wfiat sums may be applicable fo the several arfnro 

fcitKi lo3s should be inade t^very veur, we think tbnf- /ac***^ i. 
not to be considered as condlLive staW^^ fr 

amoiinl of their actual profit or loss^ -imf VbL L ^ Com| any ot the 

thmr favour lu any one yfcar, without making reasonable ^dfductbns 
and reservations for contingent losses, as xvoit as for such pavim nts aS 
they may be called upon ttr make for territorial purposes.^ ’ . 

We are cpnseijueiitly of opinion, that the Company are not l.onnd 
^ tl>e three first apiirbpriations directed by the63 Geo 111’ 
s. .57, ..uinually to apply the whole apparent biilancc in extinr’ 
t.on of debt under the fourth appropriation, wlthoSrXchi,' IS 
>«‘»ct!ons and reservations as tve hare alrcadj^nen- 

hence appears that the Company are iiot bound to treat as omfir 
the wiiole cash balance appeanficf in "their iavour itr*inv <inA « . ^ 
alter satisfying tlie three first anpropriatidnsof the' 

rss ssr -i-i-.™". 

to acquaint you, for the information of the 
ftrt 1 •. *^tsstotiers, that ibis principle being admitted bv the 

Hoard, It wiJI be unnecessary at present to nefsevere fo it.. / V 

^ to the appropriations of the Act of the 63d. ^ ubjtct 

The accounts, exhibiting in detail the 
manner m which the balance due from the 
territorial bnui.^h is produced, are herewith 
ransnutted ('Nq.l); the grounds upon 
winch interest is proposed to be charged 
by the commercial to the territorial depart- 
chiefly follows: 

llie Acc ol ihe 53il directed a separation 
of the uccinirUs of the East-India Company 

into 


§L 


' Hjuv uc lurcnwuu 

prepared,, exhibiting hi detail the manner 
in \yjuch the alleged balance due from the 
territoml branch, at the close of the years 
1814-15 and JH15-Ib, wa.s produced! and 
the grooiufenpon which interest thereon is 
proposed to be charged by tlie commercial 
to the territorial department. 


* T iVI* Appendix, No. 5 (1 and 2k 
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IIv.^*MNANCS AND ACCOUNTS.^^TEAI>E. 


svy 


Informadon reqiura! by Boai;<l 


Repllei?. 


irUo. the tvm bmiche? of territory and commerce ; an cKposition of 
thi^^ Act was tvaofjmitted to indiuj in a despiucli fn>m the public de* 
partnienfc dated bth September 1813. 

Ti\e 18tli para/^raph of tjiis letter sitate?, that “ We (the Court) 
cannot more dintinctly explain our views of ihe scctlonfi of the Act 
which have now been brovight under notice (t/s. the 55th and 56rh 
sections), than by (>bserviiig, that alihougdi the mauagemcnt of die 
whole as one concern remains with us, it is requisite that the pohuoal 
branch should be eonsiileml as an affair of government, the commer¬ 
cial as that of a mercantile traiwietion^ and by debiting and crediting 
in account die transactions between them in advances and supplies^ as 
if they were absohuely distinct and sf parate concerns, so that accounts 
of receipt^ expenditure, and balance, maybe duly rendered by each 
respectively, in the way required by Parliament/* 

It will be obseiwed, that in lids despatch the commercial branch of 
the Company*s afthir*s is directed to be considered in the light of a 
mercantile transaction 5 the Court apprehend that the charge fur 
interest on any balance resulting from such transaction is in strict 
conformity with the mercantile principle; the Board itself has in effect 
recognized the upplicatiosl of this principle, in the approbation of 
certain paragraphs contained in a commercial despatch to liombay, 

under date the 9th April 18J7* 

in that, despatch, the Bombay Goverfiment was instrijcted is to the 
mode of stating the accounts respectively between the territorial and 
the commercial departments, ihe 7tli |jaragraph of which is as follows: 

We also desire that the charge for interest** (interest eontiiined in 
invoices for Europe) be omitted, for although in the adjustment of 
payments between the commercial and political brunches, YAe chnrge 
for interest tvilt justlit/ <iUach on the Ifulanve of those paifments^ yet this 
charge must be foiiudtd on a general balance of tim disbursements 
respectively made at all tlie pre.sidencies of India, as well as from our 
home treasury.** 

The Court are of opinion also, that the charge for interest, and the 
rate of that interest, may be upheld from another consideration. 

By the 56th section of the 63<), it Is provided, that a sum er|ua.) to the 
paynieats from the cormnerclai funds at home, on account of ter ritorial 
charges, should be annually applied in India to investment or remit¬ 
tance to England. 


in the transactions of the years 1814-15 and 1815-16, the territory 
has not fulhlled these directioiH; a large balance is due to the com¬ 
merce, and to the extent of that balance ha^^ the territonal branch 
been saved the necessity of borrowing money in India. 

It must also be recollecterl, that the competency of the liuHan go¬ 
vernments to i*epay tlie advances made from the coinmerciul branch, 
has been and may again be materially circiruj?crJbt*d by the <li»burse- 
ments of those governments on account of HU Majesty*s service. These 
disbursements carry interest, for which interest the territory obtain'i 
credit; and if the balance due to tlic commercial branch did not bear 
interest, that branch would suffer at u time when funds of a sufficient 
magnitude to liquidate its demand on the territory were running atau 
Indian interest in the public account. 

This 
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•if thf kast*rniiia 
Company 


Inforntation reqiiirt‘d by the Board- 

Suly. A apecUxation of tin; particulars of 
Apprt j.-iatioa of .. g, 1^3 stated to bave been appropriated 
lie Sci r,)iu Profits , . jUscbartfe of Indian debt, in the years 
1814-15, 1315-10, and l816-17, as tar as 
relates to the description ot loans thus 

lupjidated. 

4thly. A specification of the stims stated 
to have been appropriated in reduct,' an of 
the home-bonded debt in the same years, 
disllngutshing the bonds pakl olf from the 
bonds paid in for goods, stuting^ Uktyvvise 
wlictiicr such bonds, so paitl off tiiul paiti in, 
have been oaiiceUed or are held re-issnable. 

fithly. A specification of the particulars of 
charges inercbiandize in the same years. 


Replies. 

This SMicotint terewith transmitted (No. 

2 ^), 



Tiic account specitying these particulars 
is transmitted (No. 3.+) 


See No. 44 


I Itave, &c 


-• 

(Signed) J. Dart, Secretary. 


Sir: 


LEl'TER frowa Thomas P. CootiTKNAY, tit], to Josiaii Dart, Esq. j 
dated India BoartI, 22d Adgust 1818. 


Ha VINO laid before the Conniiissioners for the Affairs of India your letter of the 12 th 
insliHit, furnishing iufonnntion upon certain points of inquiry statixl ift my letter of the 
17 th February, I directed to acqiudat you, that aUhough tlie Board deter couHiiuni- 
catimr their sentiments upon several of t’ne inaltcrs to vvhich your letter and its enclosures 
relate, until thev Sball have given them lull consideration, there is one statement to 
whieli thi*y cannot foi'hear calling the earlie.st attention ot ti:e Court, because it appears 
to llie Board io be nmniljestly inaccurate, and to require immediate eorrection. 

The Paper, No.3, which accompanied vciiir letter, purports to be a '“Specification of 
the sums appropriated in the years IgHll.O, 181.5.16 and 1816-17.. J'^tton ot 

the Home Bond Debt.” It appears from tliis Paper, tliat of llie sum of ioi 8 ,d()U, .slated 
to have been so aiiplied, »n amount of £ 100,000 only has been, in fact, appimd to the 
reduction of debt; the femuinder, consisting of bonds Rraoiinting to .id9a,000ywid ^ 
upon the Companv’s sales, and of bonds for £232,.500 lought «>j by the Company 5 huih 
whir.li classes of bonds, amounting together to £528,300, are statca .ns cancelled, 
but re-immbk" at the pleasure of the Court. 80 far as this sum of ,£5zo,.lU0 is con- 
^leiTKifl, therefore, there is no pernMUient retluction of debt; nor enn amount be 
dediu ied fn>m the amount of “stirphis profits remaining to be appropriated, until 
tliosc boriils shall avstually have been cancelled^ with lhe approbation of Board. 

With respect to the sum of £ 1 (X),(K )0 rcfi% applied to nHiuction oi (kbt in the year? 
iSl t uud 1815 , bv cancelling bonds to tiiat amount, ttu* Board feel tv their <Uuy to 
observe, Ihut bv the statute, any reduction of bond debt at home (as well as of (iebt m the 
East-Imlles) must be made “ with the approbation of the Board of Coin(ms^fOuc r;^ At 
can hardly be necessary to argue that this approbation tntist, for any use*ul jxurpose, be 
asked previously to the cancelling of the bonds. 

The 


Vide. A})pen(lLx, 6. 


t Vide Appiendix, 7. 


I Vida Appendix 8 u' ib. 
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IL.~-.IiNANCE ACCOUNTS^ -TBADE. 


II. 

ArmNDix, 


The Board rlo tioI; wan to wlchj.tolfl tbdr approbaticm i:i the present insta^icey hf.t 
they trust that the like oversight will be avoided in future. 

" • I am, &c. 

(Signed) Thos. P. CouRT,fi,v/.)r. 


LETrER from Joskph Dskt, Esq. to Thomas P. CotnnE'sAy. Esq.; 
dated East-India House, 16th September 1818. 

Sir: 

1 HAVK the honour to trausmit to you the accompanying copy of . a KesolHtlo.,i of a 
Secret Court, to forward to India the .sum of £5(X),000 from the surphis commercial 
profits of the Company, to be applied to tbe reduction of the principal of the debt in that 
country, subject to the npprobatioii of the Itight Honourable the Board of Commissioners 
for the Affairs of India, agreeably to the 57tti clau.se of the Act of the 63d Geo. III., c. Ihd. 

1 am commanded to request that you will have the goodness to submit the said Reso¬ 
lution for tiie approbation of the Board, upon the receipt of which, measures will be 
taken to carry the same into effect. 

I ^lave, &c. 

{Signed) J. JX\aT, Secretary. 


iHo. 19 . 

muiinui.i'* 


Appropnatiivn oi* 
the iHurpluts Froliis 
of the EadM iKw^ 


(Enclosure.) 

AH’ a Secret Court of f>irectors, held ou Wednesday, IStli September 1818 : 

A. ftepoi t from a Secret Joint Committee of Correspoudence and Treasury, dated 
11 til inatain, being read, aiul 

The Court having had under consideration fhe present state of the finances of the 
Company, both at home and abroad, and having adverterl to Che financial letteri'froui 
Bengal wtiich were read in Court on theOtli instant, as also to a statement of the s?irphis 
commercial profits of tiie Company, which has been laid before the Right Honourable 
the Board of Commissioners for frhe Affairs t>f India, 

Resolved unanimously, That the sum of *£^500,000 from the surplus cotnm^Tcial 
profits of the Company, be forthwith forwarded to India, to be applied to the reduction 
of the principal of the debt iu that coiuitry, subject to tin* approbfltion of the Right 
Honourable tbe Board of Commissioners for the Affairs of India, under the previsions 
of the 67di clause of the Act 53(1 Gem 111 a, 155. 

(Signed) J . ut, Secretary. 



Finance Letter, 
(luted 

4th April iJSiS ; 

Mr. Shcrer’s, 
31st March 


letter from John Wright, Esq. to Josei fi Dart, Esq.; 
dated Jndia Board, IBtli September 1818. 

Sir: 

1 HAVK received and laid before the Coirrmissioviers for the AlFairs of India, vour letter 


the Board to signify their approbation of the same. 

I am further directed to‘enclose a copy of « letter foom the Admirulfy, iind to state 
that if, for any r^ayon, the Conrt'shouklmot be prepared to send by the Oari^on the sum 
which it appeal's the-Carrem is (Xipable of conveying, it vi^Wl be necessary for the Court 
to intimate the same to tlie Admiralty forthwith, iu order that the ship mp not be fur¬ 
ther detained. 

I am, &c. 

(Signed) John Wright, 

Assistant Secretarv. 



■ 










rtiAlisr^ 
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^ LETTER fvom Josbph Dam, Esq. to Thomas P, CooiiTBNAy, Esq. : dated East-india 

Honse,2d April 1811). 


A|>pfOj)riatiop of 
the Surf^lu;) Profits 
< if the India 
Company. 


Sir* 

1 HAv'y the honour to inform you thc.t the Court have this day come to a Resolution 
of furwardinj? to India a further sum of £;jOO,(K)0 from the surplus cmumercial ^profits in 
Kndand to be applied in the redemption of the ludiap iJebt, provided siicli apiiro- 
priiUion of the surphjj^ comaiercial profit shp.ll meet the approbation of the Right Ho-* 
iHmrable the Board of Com mission er.’> for the Atfair^ of India. . 

I have the commands of t, .iC Gotirt to transmit to yon> for the information of the B<^ard 
of Commissioners, a copy of tlfts Resohuiou, for the purpose of obtaining their consent 
to the appropriation of tlie surphis coiinnercial profits in the _iiiaiuier now 
the Court, agreeably to the provisions of the fi/th clause ot the Act of the 5o ueo. lU. 
V. lo5. 

I liave, 8i.c- 

(Signed) J. Dart, Secretary. 


(Enclosure.) 

RESOLUTION of a Court of Directors of ♦he East-India Company, 

dated 2d April 1819. 

Resolved, That with the approbation of the Riglit Honourable the Board of C ommis¬ 
sioners for the Affairs of India, the further min of .La<)0,000 from the 
cial prblit^^ of the Company, be sent olit to BenguK vvliicli, with the suni ol ±/«>l 055 t 5 () 
18.s\ 8d. already transmitted, will make a sum total ol .£l,(H)0,536 18 j5. S(L lor tlie purpose 
of beiufiT applied towards the redtueptiou of the debt in IjkIui, agreeably to the provr** 
sions oahd Act of the 63 Geo. HI. c. 155. s. 57, and of the sinking fund plan, which has 
already received the approbation of the Court and of tiie Board of Cyomimssioners tor 

Affairs of J, Da.T, Sooretary. 


Sir 


LETTER from Thomas P. CouarKNAy, Esq. to Joseph Dart, Esq.; 
dated India Board, 5th April 1819. 


I HAVE received, and laid before the Commissioners for the AffaSrsof India, your letter 
of the 2d instant, transmitting a copy of a .Resolution of the Court ol Directors, lor 
forwarding to India a further sum of £ 500,000 from the surplus commercial profits in 
England, to be applied in the redemption of the India debt, and lam directed by die 
Board to signify their approbation of the said Ke.solntion. 

(Signed) 


I am, &c. 


T. P. COUUTENAY 


LETTER from the Right Honourable George Canning to the Chairman and Deputy 
Chairman of the East-India Company^ dated India Board, 6th August 1819. 


Gentlemen: 
Au.ow me to i 


» request that you will dire<:t the attention of the Court of Directors to 
the disposal of the Company’s commercial surplus, your intentions respecting which 
ought, according to the Act of Parliament, to be submitted to this Board without dela}« 

I have, &c. 

(Signed) George l .amning. 





ANb AGCOUNTS^-^TKADE. 


SM 


LETTER aud Depiity Ghuirman of the East-lridia Coinpf’.ny to the 

Right Iloiiourablo GKOiiGii; CANWJtNGj dated East-Iodia House^ 6th August 1819* 

\ , V'^' . 

Wa^ hate the hoaoin* to neknowlt'dii^e the receipt of your letter ot uais ouy s uate, 

of ti^e X'oin- 
wlnch 
delay- • 

We beg leave to uccjuaint you, that we shall avail ourselves of the earliest opportinuty 
tci suhiBit the subjeoi of your letter to the consideratiou oi the^Court, and to conuiiuui*^ 

cate'to you the decisiou which they adopt thereon. 

We have, &c. ; ^ ^ ^ ^ ^ 

(Signed) C. Maujoribanki?. 

iu A. IloBIMSOk. 





m 

!S!o. 15). 

Appropriatloa of 
the Surplus TrlvfUK 
of the Ea >t“T viiu 
Corupany.. 


LETTER from Joseph Dart, Esq. to Thomas Perkgrink CoDUTKN’Ay, Esq.; 

dated East* [nditi Hotise,‘27t5> August 1819- 
Sir: 

In reference tO' t)>e letter from the Right Honoiinible the President of the Hoard ot 
Commissioners for the Affairs of India, under date the (>th instant, 1 have received the 
commands of the Court of Directors of the :East-IudiaEomi)any to transmit you tfie 
aqeoinpanyiiig copy of a Resolutiou adopted by them on the 2oth instant, tor foraqirding 
to lieng^il in the cusuitig season the furtlier sum of i^ii00,0(K), f^o be applied tow;.rds ilie 
rexjcinptiou of debt ia luditi, agreeably to the Act ot the 5d {ico. Ilf. Cs s* o7r 
and of the sinking fund plan, lately approved by the Court lupl the Board. 

l am directed to request that you will ho pleased to submit tlie said Resolution for tiio 
approliatiqn of tlie Higlit Hohourabie, Board, iti conformity with the provision.s of tlic 

Act before referred to. , 

(Signed) J, Dart, Secretary. 


' ■ (Enclosure.) 

RESOLUTION of a Court of Directors of the East-tiidia Comptuor, 
dated tlve‘Jfith of August 1819. 

A Report from the Joint Committee of , Correspondence and Treasury, dated the 20th 
iustant, hmng read, 

Resolved, That with the approbation of the Right. Honourablo Board of Commis* 
sioners for the Affairs of India, tlie further sum of i:5()0,000 be sent out tO Bengal in 
the ensuing season Cwliich, with tlie sntns already transmitted, will make a total of 
i€l,5Q(),536 ft/.) for the purpose of being applied towards the redemption of the 

debt in India, agreeably to tlie provisions of Uie Act of 53 Geo. III. c. 155. s. ;>7, and of 
the siiikiug fiind plan, wdiich,has received the approbation ol the Court, and the,Right. 

rtoBourable the Board of Comiiihsloucrs for the Alhiir$ ot India. 


LETTER ffpnii John Wright, E-sq. to Joseph Dart, Esq.; 
dated ludia Board, 30th August 1819. 


.Sit:,; 


T H.AVK received, and laid before the Commissioners for the Affairs of India, your letter 
of the 27ih instant, transmitting coiiv of a Resolution of the Cotirt ot Directors tor 

a. T T forwarding 
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fot*wrtiTliri^ to India a further siiiii ot' €.!i(K),(XK) tVoui t]jc .surplus commercial profits ia 
Eiiglaud, to be applied to the redempLion of the Indian deb^ and 1 am dhected by the 
Board to signify their approbation of the said Uesolutiai:. 

(Signed) X WkiObt, 

Assistuxii Secretary, 




LETTER from Joskpfi Daui’, Esq. to Thomas R Courthivay^ Esq.j 
dated Easuludia House, 17th September 1819. 

Sir: 

1 HAVE rGCcived the commands of the Court of Directors of the East-India Company 
to acquaint you for the information of the Right Honourable the Board of Commis¬ 
sioners for tiie Affairs of India, that bills of exchange to the amount of twenty*two 
tiiousand eight hundred and two pounds eight shillings and five pence (£22,802. 8.s% Srf.) 
drawn from Indio, in liquidation of Indian debt, have been presented to the Court for 
acceptance. 

The Court therefore request the sanction of the Board to the appropriation of a part 
of the surplus home profits of the Companv iu payment of the said bills, afirrceably ta 
the Act of 53 Geo. UL c. 155. s. 57- 

1 have, &c. 

(Signed) J. D|Art, Secretary., 


Sir: 


LEITER from Thomas P. CouftTieivAy, Esq. to Joseph Dakt, Esq. 
dated India Board, 27tli September 1819. 


In refpreuce to your letter of the instant, I am directed by the pomraissioncrs 
for the Affairs of India to reqrtest that you will move the Court of Directors to furnish 
the Board with a particular Btatemcnti of the Indian debts, on account of which the bills 
mentioned la your letter have been drawm 

I am, &c. 

(Signed) T. 1^. CduETENAY. 


LETrER from Peter Aubhr, Esq. to T. P. Courtenav, 
dated East-Iiidia House, 7th October 1819. 


Sir 


In compliance with the request contained in your letter of the 27th ultimo, I am di¬ 
rected by the Court of Directors of the Eust-lndia Company to transmi t you tlie accom¬ 
panying Statement of the Indian Debts, on account of which the bills mentioned iu Mr. 
Dart's letter to you of the 17 th ultimo were drawn. 

I have, &c. 

(Signed) P Auber, Assistant Secretary. 








/■‘S 









3^3 


IL 

■'“ '•'‘' JSfo* 

A’Statembnt of tfce loclian o'A #j6of\^ rrunjitioai'd Se- 


cretaiVs Letter to the Board of Com^iisyciners fi r tbo A.SaJr$ df lnd% App/opnafeiou M 

teiidK:r,'have '■ ^ra Surrd4^^Pr6fe 


IB, ay-. j;-JO 


BoAiiiAy: 

On account of Treasury Bills of 1817*18 ^aid 1818-19 

Bengal : ■ ^ ^' ■ '; ''V ^ 

On account of Septeunlul Loan Obligations, re-ii a ested under the Court-s : 

AdTenisement of I2th July 1811 *•* ••• \:4^^ ■ 6 ■ 7 


►txv. 


£22;m .[b-, 


to the aniount above stated are already presented, but by 
!f atlvices received) the total amount of Bombay bills drawn as above, is 21>68S, 6 5 

lOitto, Bengal •»« «*♦ **# tm* •n* 4,950 0 7 


£26,038 13 0 


(Error 5 excepted) 
(Signed) 


East-Iiulia House, 5th October 1819. 


T. G. Llotjd, 

Pro Accountant-general* 


Sir 


LETTER, front Thomas P. CtjilfuTENAy, Es(j. to JosEPife Daht, Esq. j 
dated India Board, 16th October 1819, 



In ieforehce to your letter of the 17tH| ultimo, and Mr* Auber^s of the 7th instaht, I nrn 
directed by the Gonrmissioners for the Affairs of India to acquaint yon, for the in**^ 

fomiatiori, that it will in their opinion be very proper for the Court to accept the bills, of 
which the statement is inclosed in Mi\ i^aiber's letter. 


But as it appears,to the Board that a, doubt may possibly be entertained AVhelher the 
Bombay treasury bills come strictly under the fourth head of appropriation mentioned iu 
the 57th section of the Act 63 Geo* II f, if. 165, inuler vvhich enactment the BOard^s appro^ 
bation is required, they desire that they may not be considered as deciding upon the ques¬ 
tion of appropriaUon, upon which it will perhaps be desirable for the Court to take the 
opinion of their law officers* 

I am, &c, 

(Signed) T. P, CocaTENAy* 


\i 

LETTER from Josech HAntJ Esq. to Thomas P. CouarENAY, Est, j 
dated East-India House, 27th October 1819. 

..Sit r ■ ' ' 

I HAVE the commands of the Court of Directors of the East-India Company to acknow¬ 
ledge the receipt of your letter of the 16th instant, wherein you .signify the ofiinion of the 
Board of Commissioners, relative to the Courts accepting the bills of exchange drawn 
from Bengal and Bombay, for principal and interest on debt. 

I uni also directed to acquaint you that t\^c Court have received advices of further (li'afts 

n.TT2- 


11 ,! . ■ 




I-'® 


, 1 / 1 : 





mrsr^ 



■ ^ of 


lia 
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f-om Bombay td the pxtom ofaM.Svil on account,of principal anfl interest, fin;! 

t ('io iiry bills of 18 I 7 - 1 'S nii.j if-iig U>, iiiuj the Court therctore reqmst the 'ianction of the 
li ) «nl of CoinmissioiiPFS to ri-e a'tto'dpfiiitlon a portion of the surplus home profits in 
|j,iyii»ttrt thereof. . ■ \ ■ .1 

It appearing, by »cc<iri))fc*,. received from Bombay, that the total amount of treasury bills 
f'Hvicd, cendaiiniig an option (d'a rtunittauce to Kaglatul fav bills on the Court at 2.v. fir/, 
per rupee, was, 11 jPt.lilX) rnpeeSi, ftiriber drafts may ho expected on the same uceouwt to 
the e.vtcnt of about ±,52,000. 

I he Coufi will subhiit lor the opinion of their law'officers the doubts expressed by the 
IfoaPd, ■vt’bcthei' tlie Bombay treasury lilts come striotly iindef the fottrth heaii Ofaupro- 
priatbn, tnentioned ip ihfe 57 th section of the Act of the 53 Geo. HE c. 155. 

' ' '■ .■ , I have, &c. 

(Signcil) J. Dart, Secretary.^ 


§L 


(Enclosure,) 

Statembni' of Bills of Exchange drawn from Bengal and Bombm/, on account of Prin¬ 
cipal, and Interest ol ludian .Debt, in addition to the ainopnt referred to in , the iSecre* 

, tary’s Letter to the Board of Coinniissloiiers for the Affairs of India, of the l/'di Set- 


ieniber last 

Bombay s 

On account of Treasury Bills 1817-18 and 1818-19 

Bb'noa.l : ' ’ 

On account of Septennial Loan ObligationB^ re-invested under the Court*s 
Advertisement of 12th July 1811 ..w 


63,510 3 4 


^L335 0 (> 


^ This bill has been presented for acceptance, but the ailvice thereof has not 

been received. 


(Signed) 

Accountant’s Oftice, 22d Oct. 1819. 


Thomas G. Lnoyn, 

Fro Accountant-general 


LETTER from Thomas Couutknay, Es<p to Joskph Daut, Estj.; 
dated India Board,30th October 1819. 

Sir: 

In reference to your letter of the 27th instant, I am liirected by the Commissioners for 
the Affairs of India to acquaint you, tor the inforinatioa of the Court of X)irector(«i., that 
the Board see no objection ti> the payment of the bills alluded to in your letter, ainoiintiiig 
to £6^1845. 3,9, 4A, but they desire to be understood as accomjianying this sanction with 
a similar reservation to that contained in nvy letter to you, dated the 16th instant, relative 
to the Bombay treasury bills. 

I am, &:c. 

(Signed) T. P. Coubtenav. 




LETTER from Joseph DARr, E»c[-to Thomas P. CuuRTBNAyy Esq.; 
doited E;iSt4ndia House, 25th Noveiiiber 1819. 

' Sir: ' . . ■ ' , 

I %m cornnumded by the Court of Directors of the Eastlnriia CoaH^nny toacqiuuity 
for the inforaiation of the Board of Commissioners for the Ahiii?*s ot I ntlia, that in audition 
to the Slims advised in my letters td you of the 17th September and 27th 
been drawn from Bfl)mbay upoii the Coart, on account of treasury bills of and 

1818-and from Bengal on account of principal of the septennial loan ot March and 
July ISll, and vvliich you .Uatc the Board see no objection to the [layment ofj tlie follow^ 
iug bills of exchange (at presei>t unadvised) have been presented for acceptunce ; and as 
the parlies to whom the said bills belong are desirous that they should be accepted for Uv- 
tvith, 1 am directed to request you will obtain the consent of the Board to the approprui^ 
tion of a furtlier portion of the surplus lioine profits in liquidation thereof 

I have, 5rc, 

(Signed) J. Dart, Secretary,, 




No. 

'DATJK. " 

AMOUNT. 


Bom RAY, on account of Treasury' Bills of 

£. d. 

j ;G, if. ci. 


and 1818-19; 


i 

' 103 ' 1 

1 if) May 1819 . . .. . . 

109 2 b 

i 

109 

1 June 

361 5 li 


1 a i 

0 ^ „ ' 

736 11 10 


123 

5 "*"• ^ *• * • • 

68 4 0 


127 

A a .« (» . • . w 

2,34d 3 9 


140 

12 — — . - . . 

272 iG 3 





3,901 4 3 

Bengac, on account of Principal of the Septennial Loon 


( 

of lath July i8n : 




31. Dec. i 8 aB . - * k •• 

— 

1,335 0 0. 


LEITER from Thomas P. Courtbnav, Esq. to Joskph Dart, Esq ; 
dated I ndia Board, 21st December 1819. 

Sir: 

In reference to your letter of the 25th ultimo, I am directed by the Commissioners for 
the Affairs of India j > acquaint you, for the information of the (Jourt of Directors, that 
the Boftrd see no objection to the payment of the bills alluded to in your letter, arnoiiuting 
to £5,2.% 4s, 3d., but they desire to be umlerstood as accompanying this sanction with 
a similar reservation to that contained hi my letter to you, dated the I6th October last, 
relative to the Bombay treasury bills. 

J am, at the same time, to express the desire of the Board to be furnished with a cony 
of any Case which may have been submitted to the law officers in conformity with the 
suggestion conKained in my letter of the 16th October, together with "he opinion, if any, 
given thereon. 

I am, &c. 

(Signed) T. P. Courtjen/V r* 
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LEITEK from Josei'h DARr^ E^q..to Thomas P. Cotmitwav. Esq. f ■ 

dated East-lndia House, 2lst April J820,, ' ' ; ^ 


Sir: 


foi 


AnvicRR irivifig beert received by the ship Albioia, from Bombay, that bills of cxchati^c 
1- the sum of eight thousand three biindmi and twenty nnonViK fifteon ..ili 


the sum of eight thousand three hundred and twenty poiinds fifteen shiiiings find 
sixpence (,€8,.320 Ib.s. (kL) have been drfiwn on the Com t of Directors of the £a«t-india 
Company, in discharge of treasury bills of 1817-)S and 1818-19,1 have received the 
Court’s cornmands to apprise you thereof, for the information, of the Bbard of Com- 
m!? doners lor the Attiur i of India, and to request their sanction for theoippropriation of 
a portion of die surplus home profits of the Compr.ny in discb.arge of the .said bills. 

'I have, Ike. 

(Signed) J. Dart, Secretary. 


Sir 


LEI TER from Thoma.s P. Courtenay, Esq. to Joseph D.art, Esq.; 
dated Ipdla Board, 6th May 1820. 


.yowr ietter of the 21st ultimo, T am directetl by the Comm issioners for 
^he Affairs of India to acquaint for th^ inlorination of the Court of Director«i, tiiai; 
W payment of the bills alluded to in your letter, wiouru^ 

to Xob^bd. j but they , desire to be understood as accompanying this yanrtiou 

with a siniilar resieryation to that contained in my letter to you, dated tbo Ifith (ktoher 
last, relative to tijjie Bombay treasury bills- 



(Signed) Thomas P. CourtenaYo 


Sir 


I-ETTER from Joseph Dart, Esip to Thomas P. Courtenay, Esq. • 
dated Eust-lndia House, 18th August 1820, ' 


In reference to my former comm unications to yon upon the subject of bills of eichange, 
«(Vised and drawn from Bombay, on account of treasury bills of 1817-18 and 1818-19 
1 have received the commands of the Court of Directors of the East-lndia Companv to 
acquaint you that another bill for the sura of £409 4.s. 4tL has been drawn and advised 
on the same account. “ 

request tlie sanction of the Board of Coiumissioners for the Aflfairs 
ot India lor the appropriation of a portion of the surplus home proiits of the Coairvanv 
Hi payment of the ^aid bilh * v.uujpa«y 

S have, &c. 

(Signed) J, Dart, Secretary* 


Note from JosKTH DAHT^Bsq, to John Wright, Esq. ; dated East-Trulia House* 
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; : (Enclosure.) • 

* CASE for tlie East-Tndia Compatiy. 

(53Geo.lII, <*. 155. s.57.)—“ And be it furtlier enacted, that for audjflnring the conti¬ 
nuance of the possession and government of the said territorial aeqiiisitioiis and reyeinies 
in the said tJnifed Company, die net proceeds of their sales of goods at home, with, the 
duties and allowances arising by private trade, and all the cotiunercial profit-s and other 
receipts of the said Compaiiy in Great Britain, shall be applied and disposed of in 
manner following; (that is to say), First, in, providing for the payment of bitis of 
excliango already accepted and hereafter to be accepted by the-said Com(>any, as, the 
same shall become due: Secondly, in providing for the current payment of other dedtts 
(the principal of the bond debt in England always excepted) as well as interest, and the 
commercial ontgoings, charges, and e.vpenses of the sai<l Company: Thirdly,in paymejit 
of a dividend alter the rate of £10 per centum per annum on the present or any future 
amount of the capital stock of the said Company, for and during such time as a certain 
fund of the said Coinpanv hereafter mentioned, called “ the Companv's separate Fund,” 
•shall be sufficient to pay'a dividend after tlie rate of 10s. for every £100 per anuum on 
the present or any future amount of the capital stock of tlie said Company ; and wlu n 
and so soon ns tlie iast-tnet\tioned fund sluill be exhausted, then in i>ayuieat of a divideiol 
at the rate of £10. lOs. per centum per annum on the then existing or future capital stock 
of tlie said Company, provided that no greater demand shall be paid in the whole, , hi 
any one year, than at the said rate of £10. 10s. per centum per annum upon the pia sent 
or fnturo capital slock or the said Company : Fourthly, in reduction of the principal of 
the debt in the East-Indies or part aforesaid, or of the bond debt at home, as the said 
Court of Directors, with the approbation of the said Board of (Commissioners, shail 
from time to time direct, any Act or Acts of Parliament to the contrary notwithstaiulinir.” 

The Bombay government, having occasion to raise money by loan, issued an advertise- 
ment on the 11th February'1818, of which the following is a copy :— 

“ Government Advertisement. 

“ Financial Department. 

“ Notice is hereby given, that' the General Treasury is now open for the receipt of cash 
for treasury bills, for any sum/in even hundreds, of not less than 500 rupees, bearing 
interest for twelve months certain at the rate of three-quarten: per cent, per nioiith, and 
payable, both priiicqml and interest, either in cash at the General Treasm-y at the option 
of the holder, or by bills to he drawn on the Honourable Court ot .Directors, payable 
twelve months after date, and at the exchange of 2.v. 6d. the Bombay rupee, with liberty 
to the said Court of Directors to postpone the pay ment of the said bills of exchange for 
the further term of one, two, or three years; interest to be paid for such protracted 
period half yearly, at the rate of five per cent, per annum. 

‘‘ Published by order of the Right Honourable the Governor fn Council. 

“ Bombay Castle, (Signed) ; F. Warokn, 

11th February 1818. thief Secretary to Government. 

A sura amountiiig to Bombay rupees 11,13,500, eqtial to £1.39,187. 10s., was raised 
upon the terms of this advertisement, and the public were informed on the 13tl) .lime 
1818 that no further smms would be received at the General Treasury for treasury bills. 

The treasury bills issued in consequence of the loan under the abovi; advertisement 
having become due, some of the holders elected to receive payment by bills of exchange, 
to be drawn upon the Court ot .Directors, and bills have accordingly been diawn to the 
amount of £85,198.9^. Od., in liquidation of a portion of the above-mentioned siun of 
rupees 11,13,500. 

Communications have taken place between the Court of Direows and the Board' of 

Commissioners 
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Si>8 APPENDIX Tn E;EP0RT inoi SELECT COMMlTrEE. 

Cotumissioners upon the Kubject of the payment of the bilb of exchfutge above-.men-- 
tiont’d: a copy of the correspondence v/liich has passed is left herewith. 

Your opinion is reqiiestfjd, Whether the Court of Directors, vvitl; t})e app rehation 
of the Beard of (hunufissioHerSj iBiiy appropriate funds under the fonrlh head ot 
appropriation in the 63(1 Cieo.Il}, c. l65, s. 57, for payin(;nt of the bills of exchange 

issued ia discliarge of the Bombay treasury bills above-menticneil ? ‘ 

Tlie i)ayiiient of the bills in (lUeStioii does not appedr to m? to be a sbrhdf transaction 
at M'hich the ternif of the fourth appropriation in the 67tit Section ol the 63ri Cieo. lIL s* 
165,' arc inimediately pointed. That danse contemplutes arrangements originaiii.g in 
England, and made by the Cotirt of Directors, with the approbation of the Board of 
Commissioners, for the reduction of tlie principal debt existing in the East-Indies lit tin; 
time of .such arrangcineuts. 

In the present case, though the money was borrowed in India, it was a part of the terms 
of the loan that it should be payable at the opthni of the louder, by bills on the Directors 
in Eiigland ; that patt of the debt, tloerCfurc, which is payable by the bills in question, 
is not at thi$ tiiini a debt in the East-Iudics. 

Blit supposing the payment of the bills in question not to be within the meaning of the 
fourth appropriation, yet, if the loan in respect of which the bills were draw ti'wftS Enadb 
for political and not for commercial purposes, I think that such bills must beepdsm^red 


HO inai wueiiier 111 ,: payment be considered as made under the jpurth apprbpri,.- 
section .67, or under the proviso contained in section 58, the order in wliich the fuiitlB are 
to be applied will be the same. 

Eincoln’s Inn, „ 

11, May, 1820. ■ {Signed) J. B. BosAN(tvi3T. 


LETTER from Thomas P. Couhtenav, Ilsq. to .Ioseph Daut, Esq.; 
dated India Board, 18th Octooer 1820. 

Sir: 

IfiT'aiisu'cr to your letter of the ISih of August, relative to a bill of exchange draw'n 
from Bombay on account of treasury bills, I am directed by the Commissioners for the 
Atfairs of India to inform yon, that as the opinion of the Company’s counsel upbn Ibr 
doubt raised in my letter of the 16th of October 1819, has only been this day ccminiimi- 
cated to the Board, and as this opinion involves some questions which may eventuaUy b© 



iiiuier the 4tb head of appropria tion, in sect 57 of the Act of 1815. 

1 5im, &e. 

(Signed) Thomas P. Couutenay. 


LE'ITER from JosETTt Dart, Esq. to T, P. Courten’at, E.sq.; dated 
East-1 ndia House, 2d of February 1821. 

Sir : 

In reference to my former coinuumications to you upon the subject of bills of ^xchnn^o 
evdvised and drawn from Bombay on account of treasury bills of I817*-J8 and l8J8-i9, 
J have received the commands i of the Court ol Directors of the LcisSt^India Company to 

acqviait\t 
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acquaint yptivihat another bill for the isirai of £2.K hai? been drawn and advised on the 
same acepouit . _ 

The Coarty therefore, request the junction of the Board of Commissioners for the A Saira Appri^prutkai of 
ot India to the appropriaiion of a portion of die surplus home profits of the Company in the Marjdut Profiiifi 
pajrnerit of thi’Said bi|L ..r 


K.in't4ndi.T 


I havej &c\ 


J. Dart, Secretaryi. 


Sir: 


LETTJER from Thomas P. CouuTKNAy, Esq. to J. Dart, Esq.; 
dated India Bjard, .9ih February 18^1. 


Having laid before the Commissioners for the Affairs of India your letter of the 
Sd instant, requesting, by ordpr of the Court of Directors, the sanction of the Board to 
the approprial/on ofa portion of the surplus home profits of the Company to the puynient 
of a bdl of exchange drawn from Bombay on account of a treasury bill of !S l7-i8 and 
I8I819. [ am directed by tfie Board to acquaint you, foi the information of the Court of 
Dirodors, that having maturely Considered the subject since they directed me to vvrifo to 
you bn the 18th October fast, tlfiey do not think the payment of these bills comes nrOfVerly 
under the fourth bead of appropriation in the 57th section of the Act 53 Geo. I ll, c. 155, 
and conse^quently that the Board cannot sanction the appropriation o? any part of tho 
surplus profit!? to the purpose required. 

The opinion now expressed by the Board is equally applicable to the several bills pfthe 
i?ame description fuentioned in your letter of 17th St^plember, S7th October, and S5th I^o* 
vdmbcr and iSth April and ISth August 1820. 

I am, &c. 

(Signed) Taos. PyC ourtenay. 




Sir: 


LErXER from Joseph Dart, Esq. to T. P. Courtenay, Esq.; 
dated EasFludia House, lUh June 182J. 


i lu rw rocei ved the commands of the Court of Directors of the East-India Company lo 
licqiiaint you, for the information of His Majesty's Comnu‘ssioners for the Attairw ol Indio, 
that hill? of exchange to the amount of £4,290 have been drawn from Bengal on the Court, 
on account of principal of promissory notes, dated the v) 1st December 1811. 

The Court therefore request the sanction of the Board to the appropriation of a portion 
of the surplus home profits of the Company to the payment, of tlio bills in question, in 
conformity with the 57th section of the Act ot the 53d Geo. Ill., c, 155. 

I have, &r. 

J. Dart, Secretary. 


LETTER from T. P. Courtenav, E«^q. to J. Dart, E^^q.; dated India Board, 

14 June 1821. 

Sir: 

In reference to your letter of the 11th instant, I am directed by the CornmisHioners (or 
the Affairs of India to convey to yon the sanction of the Board tu the appropriation of a 
ponioiT of the surplus home profits of the East^hidia Company to the payment of the bills 
of exchange drawn from Bengal, therein meulioned. 

I am, &c, ' 

(Signed) Tiios. P. CovRTnxAY;^^G^ 
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jjrrTEH fv'^ni thp Right Hoiiouriible Geo. CAN?f!S'G to thcGhrtii'man and Deputy Chair- 
man of the East liulia Cowipany ; dated ItKlia Board, 15th Decouiber 1819. 

'rnriar*G”8fI)otint of the surpluiwl'ich appoar*; to lie disposable by the Company under 
the AcVof^’lSIb having led me to'icoasiJer the provisions rnaile by that Act, for appro¬ 
priating the siirpltis, 1 am indu'ceib to suggest to you tiie expediency oi making a slight 
chimgebt the order of uppropriation to whicli the surplus is now subject. 

By the 5Sd Geo. III., c. 155,i. 5.5., iW surpltis of territorial revenue may he ap(ilied U) 
the reduction of the Company’s debt, whether in India or England, or to such other ptir- 
poses as the Court and the Board may direct. The commcfcitil surplus is to he appropnated 
(8eef.57) to the reduction of the tlebt in India or England; and there is not, in regard 
to this part of the surplus, the discretionary power which is given by the former clause.. 


till-:) u vn Aiavi ...i' ’ - 

'I'he surplus of the wIioIr conceniij alter the Indian debt shall have been reduCetf to 
£16,000,000, and the bond debt to £3,000,000, may be applied C^ct. 53) to the y^ore 
speeay redemptibn of the loan raised in and charged by the Act ot 1813 (sect/58) 

upon the territorial revenues of India. 


j.lUH VV.;» l f l-«. I vy W X-.- -- 

From these several enactments it appears: First, that the Legislature in 181 J.-cnm 
teniplat^hl (he rednction of the Indian debt, that i.s to say, tlie debtcbcUged 
terntbrial revenues of India, by the commercial as well as by the terntonal surplus of iho 
Compa'tiy'. ' ‘ 


Secoiiidlv, That the redemption of that part of the territorial debt which was raij5pd in 
Ea^'iantlis, in Oie approprialion of the ct>nuiiercial surplus, and in the appropidathyn _bf 


Emdantl is, in t,he approprialion ot tlm comnierciai surplus, m.u m u.e appropri«Mv>i 
the'^nUiaiate surplus in fenglaad and India, joiiitJy, postponed to the reducthni 
Indian cl'febt. 

Tliirdl^t That in the territorial appropriation a latitude is given to the Court jind 
Board, uikler wliicb tiia original clause in tbeAct of 1812, for the more early redemf)tipi:i 
of the Englisl. part olMhe territorial debt, may be called info actlou whenever there i hull 
he a surplus of revenue, although the bond and Indian debt should not have been pyer 
viously r.lduced to £3i000,000 and i?10,000,000 respectively. 

In considering, under these circumstances, the most advisable mode ot appropriating 
the nreseht surplus. 1 apprehmid that I may put out of the question thelmrided debt, winch 
novvamcints on I v to £3J93,m, and which so long as your bonds renuun at or ubuva 
par, tKeib would be no peculiar advantage to the Company, and might be some pnbljc 
iriconvenpuice, in further reducing. 

Ad’-ertliu"', then, to the territorial debt, I avu naturally led' to cou.sider the grounds upon 
which the reduction of the Indian branch of it has been thought the more desirable appro- 
oriaiion ; it appears to me, tliat as both branches are equally charged upon the Indian 
{•eveimes,• which would, therefore, be jiropdrtioually relieved by the redemption ot either, 
that nreireiice must hayobeeii founded upon an approbension Indian debt pressed 

heavily upon the (inaiicos and credit of the Indian governments. I hat this apprehension 
was gfouhdless, or at least that it is not realized at the present moment, appears clearly, 
from the facility wiih which the e,tpeiiditnre of the late war was supplied, and from the 
present s ate of the public securities in the Indian markets ; and to these indications I can 
mid the authority of the Govcrnor-genei al, from whom 1 have receiy.-.d strong representa¬ 
tions a-a rest the reduction of the India,n debt, and against the remiUaiice ot more money 
to India. Without assigning to those opinions of Loro Hastings a cmicliisive authority, 
I may stale (lie.n as appeaiT.ig to me to furuish reasonable ground or suspending the 
course of emittauces to India ior otie season, betor«i the expiration ot which we may be 
euabltul to give u»oi’c accurate unci .satiiitactory judgment. 

In ilie au'antinie the surplus must, pursuant to the injunction of the Act of Parliament, 
btji ajiplied.w^^ 

he ne?til|object of application (according to the A(;t) is the loan raised m England; and 


Sl 





IL^-tlNANGE iiNi> AeCOUNTS. .--TRADE, 


the purport of the pre^seut ti^ptnuninira^ aiburding^ly is to suggest the expediency of 
applyitrg to that object the netesaja^ iuuountxif the present surplus. 

TIie»‘e are^ indeed, at the pr'i^wat time so^e peculiar reasons for effecting the 
diate rederaption of this tlebu The present pi/kc of the stock in which it is funded nenriv 
corresponds with the average price at avldch the redemption has hitherto been perfonned, 
in the seven years which have passed since the creation of the stock ; of this period, (he 
larger proportion hvis been a period of war, and it may reasonably he expec ted (hat the 
price of stocks during the remainder of the period necessary for completing the redemp¬ 
tion at the present rate, will be higher (hijib ilihe present average, w idle the Indian debt 
V/ill continue to be redeemable at par. V 

I have not made this suggestion without cc mmunicaUng vrith the Chancellor of the 
Exchequer as to any convenience or inconvenience which might be occasioned to the 
public by the immediate redemption of the h>an of 1812. If my suggestion should appear 
to you to be worth pursuing, 1 shall he hapjiy to make an appointment with the Chancel¬ 
lor of the Exchequer for a meeting with yor, at which I have no doubt an arrangement, , 
satisfactory to the Public and to the Company, might be rnade« 

1 have the honour to be, &c, 

(Signed) Gno. Canning. 
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EETTER from the Chairman and Depiitj Clmirman ofjihe East India Company to the 
Eight Honourable Gko. Canning ; dated EastTnd/ia Mouse, J7th Dec. 1810. 

Sir : 

We have the honour to acknowledge the; letter you addressed to us on the I5lh instant, 
in which you have communicated a suggestion relative to the expediency of a slight change 
in the order ofapproprintion, to which tlie surplus commercial prodts of the East-India 
Company in England are now subject, for .he purpose of gnving a priority in 


loan from the Public, of 1812. 


the applica -1 


iketi of the operation of the Act of 1813, i/a 


tion of the surplus to the redemption of tb 

We coincide in the view you have 
respect to the order of appropriation. W fare well aware to what piirposeu the applica¬ 
tion of the surplus commercial profits of tlic Company is restricted ; but the Act of 1813, 
aHhou^h it prescribes the order and puifposes of the appropriation, does not bind the 
Company, within any specific period, to i^pply the whole of the surplus jjirofits which may 
have bden realized ; the time of making slach appropriation is left to th^ diii^crelion of the 
(/ourt of Directors, subject to the approbt tion of the Board. 

The Court of Directors claim a power <j; reserve a portion of the surplus profits to cover 
contingent losses, as well for 8\ich paynje its as they may be called upon to iiiake for ter¬ 
ritorial purposes, / 

VVe do not think it necessary, on this |ccasion> to enter much at length into the ques¬ 
tion of the expediency or inexpediency ol reducing the Indian debt, particularly as regards 
the representations made to you by Lotd Hastings on th’s subject ; of these representa ¬ 
tions we have no knowledge, except through your communication ; we nevertheless can¬ 
not %iew without anxiety the present magnitude of that debt, and fhink any increase to it 
is greatly to be deprecated ; ur^der soon.* circumstances, it might even Irave the effect of 
subjecting the home fiimnces to considei able embarrassment. 

We particularly allude to that condilion of the Indian loans, which gives an option to 
the creditors to receive their annual int:?rebt by bills upon the Court, at 2i. 6d. the siica 
rupee. 

Sbouid any occurrences in India, eit|'»er political or commercial, induce a preference, (o 
the Company’s remittance, the .whole o|’the interest of t!ie debt might be taken out by bills 

21 . U 0 2 on 
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on flic Court, and thus create a doroand iipoiv t!ie;C<>i)[>pany, which tli^ ineanw 

can never be expected to dincharge. 

'falvirn^ into view, however, aU the bearinjg^s of the vjvieft^ now do not 

. leei averse to entertaiii your suggestion, and fehall hot <;bjecfc to iT!co!ivhiend to the Court 
of DireotorK to dispose ()t'the unappropriated homo surplus profit ijt the rhduhhption o( the 
loan from the Public of i812i provided the Ctrmpany shall bo allowed to apply the ahivual 
sum of .£^2l3i82U, which is now set apa^'t for the paynverd of tht^ irdereftt ai<d sinking fund 
of that loan, to the fonimtion of a fund to be invoisted in Government securities, the accru¬ 
ing interest to be also regtdarly invested ; that the fund so consiitiited shaU be deem 
guarantee fund for the better security of the Company’s capital stock, and likevvise for thd 
payment of the dividends to the proprietors, in the event of the Cemipaiiy’s ordina 
rCMources proving insufriciciit for that purpose. . ^ 

'Hie means by which it is proposed to carry your suggestion into effect will be for future 
con^tderation ; but we deem it necessary (o apprise you, that to enable the Company 
advance the required sum, a payment by His Majesty’s Government of at leaisi^ 
on account of the St. Helena expenses will be incli.^peri8able. 

We have, &;c. ,. " 

(Sigrned) C. MARXoEiiBA^Nks*: 

G. A. ROBlNSOFi., ' 'M 



LETTER from the Right lion. CtEohob CANNiNci to the Cljainnan and Dopuly Cliriir- 
ix\i\n of the East-India Company ^ dated liKlia Board, Idtb January 182%; 

(lentlenien t , 

I HAVE received and cpnsidered your letter of the l/th of December, in answer % inipe 
of the l5tli bf the same month, ex]7res£ving your genera! approbation of my suggestion foi 
applying so much of thn s^b'plus profits m may be necessary to the lirpiidatlou of the loah 
of 1812; hut coui)ling with that approbation the condition that tlie Company shall bo 
allowed to apply the anionut of the annual interest and sinking fund^ now payable ou that 
Joan, to the formation of a guarantee fund. 

My suggestion was fon\uli«^d on the assumpttou that the redemption of the loan of 1812* 
woldd be a more advanuigeuus a[)phcation of tlie princii>le of reduction of territorial dfht 
in the present season, tlum a further remiltance to India, iiMlespite of dm objections ppiiv 
mutficatefl to me by Lord Hastings. It cannot be right, in any view of the provisions of 
the Act of ParUarncut, that ilie amount of surplus sliould accumulate indefuutely in the 
cofibrs at home. 

I beg you not to understand me us objecting altogether to the principle on. whibh a 
guarantee fund might be instirAited, or as being at all reluctant to take u|) the considera¬ 
tion of that matter ; but to o|)en the Charter Act for a purpe^se obviously beneficial to the 
Company in its separate cornniercial capacity, will be an undertaking of much delicacy. 
It cannot fail to bring forward other points upon which not otdy those who are leiist 
friendly to your iriterests, but others, may consider the Company as already benefited at 
the expense of the public at large. 

fou must be asvare that questions of this nattire have recently excited the solici¬ 
tude of the uu rcaiuile, the inunufactnring, aiul the sliipping classes of the community, 
and arc at this moment seriously and anxiously pressed upon the attention of the 
Govern numt. 

I am, therefore, of opinion that it would be most advisable not to bring forwai’d the 
(piesiion of the guarantee fund, until you shall have well considered the different points 
which may be connected with any pro[)osaI for a revi^ion of the Act of 1813, for the Com- 
puny's particular benefit. 

But 
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But T am leufTy to t aterwitTi you upon a revision oC tfiai Act, witfi a view, amongst 
other things, of providing an iihimato secui ity Fjc tlu:.dividends anil capital of the Onu- 
pany, ; aUhpugl| T should wish the much simpler question of a slight change in the order 


ot |:aiy!nent, of your debts, by giving priority to the discharge of the losin of *812, to be (jio'Aimlns F- hiits 
conshfefed eu the grotiad of its oi' ti special merife and advantages. of the kvst-iii'din' 


II. ^ 

io. 

Api>r,o|>riiUioM ot' 

.’‘ 'vilts 


1 have, 


(Signec!) Gkohck CANUNiNcJ. 


CoiapUMV. 


LETi'ER from the Cruiirrnan arui Dcpiuy Cliairmaii of the East-Irulia Company to li;e 
Ri^iit Hon. GibOHGE Cavninci ; dated Eu:?t-liidia House, Uth F -bruary 18 * 2 (h 
''Sir ■: 

Wf have t!)e honour to acknowledge your letter of the 14th ultimo, convoying; Jmur 
observations upon tlie terms on which we were dfs[)osed to recommend to tlie Court of 
J)ireclQr.s an alteration in the apf>rof)riation of the sur[)Ins home profits of the Company, 
us signified to you in our letter of the I/th December la.st. 

While wc regret that our actpiiescence in your suggestion of an alteration in order 
ol payment of territorial debt should have the appearance of being aecompanie® dh any 
condition winch yon may think not naturally connected with that suggei»don, wf must ex- 
jjresj: our uuvvillingnes.« to propose to the Court of Directors any alteration of the Act of 
181*h that doCsS not include the correction of those provisions of that Act by which ilm 
Company’ll dividend is lelt witliout security, which, according to the spirit of the arrange- 
rnent. we conceive ought to have been afforded (o it. 

Wc concur in yoxir opinion, that the commercial surplus ought not to accumulate in- 
defiivitely in the trear^nrv in England; but we beg leave to remind you that the (juestion 
of appropriating tliut surplus to the rerlemption oi the territorial debt, or of the bond debt 
at lumie, is left by the Act, in the first instance, to the di.^cretiou of die Courts subject u? 
the approbation of the Board. 

By the application of that surplus to the reduction of the bond debt, the Company’s 
commerciul funds, from which the dividend is derived, would be ()roportionally increased; 
it must also be recollected, that by redeeming the territorial debt of 1812, we shall divesi 
ourselves of the wliole of the present accumulated surplus, and thus be left without any 
reserve of ftind.?, to meet sucti contingent losses and expenses as might, if occurring, 
interrupt the regular payment of the dividend. 

It therefore does appear to ns not unreasonabU?, that when it is propose<l by the 
Board that preference should be given to the redemption of so great an amount of 
territorial debt, in a mode which cannot fail to he productive of convenience to the 
public finances, some correspomhug advantage should be secured to the East-India 
Company. 

Our object in proposing the application of £243,800 per annum towanis the formation 
of a guarantee fund is security for the payment of the Cumpany’s dividend *. if that security 
can be obtained, whether in the xvay wt? have pointed out, or as cdTectually in any other 
manner, xve shall be willing to make it the subject of further conference. 

We have, &c. 

(Signed) C. MARJoaiBANtts. 

G. A. Robinson. 
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LETTER from the Ui^ht Hoa. Geohge Cannuno to (he Chairmaa and Deputy 
of the Ea^^t-Indiu Coaipjany; dated lad/aiiaard^ 19lh Apri/ 1320, 


Chairrixan 


^1'', 

M. 

hA-r 


Api)ropv::-t:f>i)of Cientlemen: ^ 

the S’rphi , IVotits Ufon recurring-, after t lie unavoidable snspenpiori of our corrCHpondeace. to Jhe letter 
of the Ea t Imlia addressed to rne by the late Chairnuiii and Depiiity Chairijiau on the 9tli February, 1 am 
Q|pin|any. glad to meet the disposition therein majiifeHted to outer into further consideration of the 
Miggestioii ottered in niy letter of the 1 Jth Decernber. 

The principles upon which it h proposed to roiiew that consideration appear to me to 
be i/ol unreasonable, nor inconwtfiUajt with the'Existing arrangements between the Public 
and the Company. ’ 

1 auf by no means indisposed to admit that the Company has a fair claim ip appropriate 
their commercial profits, in a proportion to be settled with the concurrence of this Board, 
to the redemption of coinrnerciar as well ns ofteiriUMial debt; and it is obvious that the 
appropriation of that surplus to commercial debt operates, so far as it goes, to strengtbea 
the security of the Company’s dividends. 

Applying these principles to the plan which I took the Idierty of recommending in, my 
letter of iiith D^rcember last, I think it mighi; be arranged, that upon payrrumt into His 
Majesty’s Exchequer of a sum ecpiaK at the jniarket price, to tlie amount of the gtock 
remaining unredeemed on the loan of 1812, .1 slum Id convey to you an orlicial assurapee 
that the sanction of the Board will be given )o an appropriation of future comniercial 
surplus, it may accrue, the reduction of the Company’s bond debt excluHively, uptil 
an ainomd of that debt aliali have been redeeibed equal to the armiunt of territorial dobt 

extinguishi'dby the discharge of the Joan of IBi2* 

The operation woidd, as you justly observe, have the same effect upon the commercial 
interests as the appropriation of the like sum ttjiwards the creation of a guarantee fuiKlj 

Bat if the Court should prefer to the proposed reduction of bond debt, the applicatnm 
of the like sum to the guarantee fund, in the niode prescribed by the 59th section of the 
Act of IBlit, I Bhould with equal readiness concur in an arrarigepjcnt for that purpose. 

The former mode would have some practical convenience, and, as I think, some advan¬ 
tages beyond the latter, which J shall be happy to discuss with you when we meet. 

But I should bo glad, in the mean time, to learn fruni/jyou that the general plan is not 
unacceptable to the Court of Directors. [ !; 







1 have, &c.j 


(Signed) Geohoe CANN!^.G. 






LE r 11'di from the Chairman and Deputy Chairman pf the East-Indin Company to t'hCi 
Right Hon. GiioncE Canng^g ; dated East lndia House, 19th May 18^0. 

, Sir: 

W E have hud Under consideration the comn)unicatioi| with which you have honoured 
us, under date the I9th uU,, renewing the negotiation respecting the appropriatirilpi of 
the ("ompany’s commercial profits to the redempiion of the loan from the Public of Jl8l2. 

We are very glad that the principles upon which the late Chairman and Deputy Chiiir- 
man, in their letter to you of 9th February Iasi, were disposed to entertain your suggesjion 
of the J5th December, do not appear to you to be unreasonable, or inconsistent wiithitho 
existing arrangements between the Public and the East-India Company. 

To meet the views convoyed to you in that letter, ycnl have suggested two propositions : 

Ist. That upon payment into His Majesty’s Exchequer of a sum equal, at the market 
pric-‘, to the amount of the slock remaiaing unredeemed on the loan of 1812, you should 
convey to us au ollicial assurance that the sanction of the Board will be given to an appro¬ 
priation 
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prrafioirof future commercbl profit, as it may accrue, to the recKiction of the iVmpany's 
iKiod debt exclusively, until'au aiivouut oi that debt phail have been redeemed^ equal to 
(be auKHint of territorial <leb^ extiUguisbf d by the discharge of the loan of 1812. 

Or, i^dly. The application of (he like sum tr the creation of a guarantee fund, in (he tlie 
mode pjre&cnbed by the 59fii section of the ^ict of JS13. of the Ea^t-TuciH 

- To the first of these propositions there is this objection, that an inference might be Convpan). 
drawn from our acquiesce*)ice in it, that we acknavvledge the Company’s l)onded debt of 
Great Britain to be in its constitution wholly of n ct)mmercial character. 

Waiving on the present occasion any discussion on this point, we only beg leave to be 
understooci, that aw theCoiiipany’s home-bonded debt has been adverted to in (lie discusdpn 
of the question now bofor^; us, we claim (he benefit of any reservation which may have 
foruieriy been made, aw to the degne u^ which that debt may be reirarded as appertaining 
reKpeOtively to the territorial or to tlie commercial branch of the Company's affairs. 

With respect to your second proposition, namely, the establishment of a guarantee fund 
upon the principle of the Act of 1813, we are averse to recommend its adoption by the 
Court of Directors, by Reason that the advances by the Company towards the creation of 
a guarantee fund, are in the 39tli section of that Act directed to be paid into the Exche¬ 
quer, to be applied as Parliament shall direct, without interest to be paid to the Company 
in respect thereof 

Having thus stated the objections we entertain to the conditions propounded to us in 
your letter of the 19th bit., we nevertheless are really disposed to lueet your suggeslton, 
and we have the honour to subjoin certain proposals, which, if assented to by His Majesty's 
Ministers, we shall feel no hesitation in recommending that suggestion for the adoption of 
the Court of Directors. 

<j(ir proposals are as follow : 

I St. That a sum equal to the part remaining unredeemed of the loan from (he Public to 
the East-rndia Company of 1812, shall be paid by the Conqiany into the Exchequer on the 
oth of July next; the stock to be valued at the average pric» paid by the Commis.cioners 
(or the redemption of (he national debt, in the quarter ending on the said 5tb July, and the 

|)aynierit to be made in exchequer bills at par; the Company to provide for the July 

dividend and sinking fund as usual, and all charge upon the Company in re.spect to the 
said loan to cease from that time. 

2d. Surplus commercial profits to be hereafter laid out in exchequer bills, bearing the 
usual interest, until the amount so accumulated shall equal the value of the loan so paid 
off,,together with the amount of payments heretofore made, from the date of the renewal 
of tlie Company’s Charter, from commercial funds, in discharge of teiritorial debt, us 
follows ; 

£. 

Principal of Indian Debt .. .. .. .. 9 ‘^ 3 i 8 i 5 

Bullion remitted to India, towards redemption of debt .. 1 , 007,537 

Final redemption of the loan from the Public, say ,. .. i,goo ,000 


Apv’hN’niK, 

No. If). 

mrcbiiaiitHi uf 


^ The sum so accumulated, with all interest accruing tijereon, to constitute a fund 
applicable to no other purpose than, 

Ist. To the payment of dividends, in case of deficiency of other funds. 

2 d. To the payment of bills of exchange drawn in discharge of optional loans spe¬ 
cifically authorized by the Court of Directors, for which funds shall not have 
been provided. 

3d. To 

T 







/^i'l’KNDW, 

No. ift. 

HyAi’mve i, 

App^^'kpr atiou of 
thf. Surr)lu- I Vofils 
lif’ the E;. -it-huliu 
t!o,!i>pany. 


336 APPENDIX TO REPORT from SELECT COMMrn’EE. 

wti To the payment of the bond debt, vvitli the approbation of the Board orCoiu- 
missioners. ^ 

4th. interior appropriations ofsurpluH to fellow the provisions ofthe Chartrr Act. 

VVe beg leave to add, however, that as it is nbsolufely necessary that we should retain 
a snificient cash balance to answer all deniands, foreseen or unexpected, which r^nry ari'-e 
before new surplus to any considerable amoiuit can have accrued, after tbe dti) Jvd''. and 
as the stipulated payment on that day would absorb nearly tlie whole o( the surplus now 
on hand, tve n)ust be assured of receiving Ironi the Treasurv-a rej ayment on account of 
St. lledena, ot at least hall a million sterling; and .should such repayment not have been 
inafle before the hth July, it must be understood that we are to retain that sa.n iui tlud 
account out of the payment then to be made in redemption of the loan; and further, that 
the balance which niay remain due on account of St. Helena up to the Ist May 18^20, idiall 
be paid in lull by his Majesty's Governmerjt, as soon as ihu same can be asceflained. 

Weh*ive, &c. 

(Signed) G. A. Robinson. 

T. Kej u. 


last 


LETTER from the Right Hon. Geouge Can.vjng to (be Clfairman and Deputy 
Chairman ; dated India Board, !24th May ISS^O, 

Gentlemen v 

I HAVE attentively conBidmed the propor^ilions co»)taIned in your letter of the 19th 
^tant, and being desirous of meeting the wishes of the Court of Direct<u' 8 , as fiir as may 


be consistent with my duty to the Public, 1 am prepared to acquiesce in those propositioijif 
subject only to certain observations and explanutiom?. 

Upon your first proposition, I have only to express my entire approbation of the niode 
in which you propose to effect the redemption of the loan of 1812. 

As to the Hpcond, althougli the amount of the fund which you propose to accumulate far 
exceeds that wliich 1 had suggested in my letter of the J9th ult., 1 shall rjot withhold rny 
a 88 v)nt from your proposition, either as to the amount, or mode of accumulation. 

It iH, however, fit that I should apprise you, that my acquiescence is not grounded upon 
the conformity of that amount with that of the territorial debt redeemed since the renewal 
of (ho Charter, hut rather upon its corresponding alrno.st exactly with the amount of the 
Company’s bond debt, for the redemption of which the present arrangement was proposed 
as jin ahejruutive. 


In acquiescing in (he n ode of accumulation which you propose, I am not to be under¬ 
stood a^ concurring in the objection which you stale to the formation of a guarantee fund 
on the terms of the Act of 1813, a measure wlucli, at its proper time, may be very advan¬ 
tageous both for the Company and the Public. 

'riiirdly, I. agree with you as to the purposes to which the fund to be accumulated under 
the arrangement now in contemplation is to bo applicable. As you say nothing vvith 
respect to the appropriation of the* interest of the fund when forrned, or the ultimate 
destiiiadon of ihe principal, it is necessary for me to add, with tlio view of preventing 
future misapprehension, that I admit that the interest will, during the Company’s present 
term, ho part of the Company’s co^/wierrm/income, and (hat the principal, or so much of it 
as »nay remain at the expiration of the term, will be the property of the Company, still 
applicable fo (lie reduction of bond debt. I concur with you in waiving all discussion 
with respect to the character of that debt, and I admit that nothing that has prussed in our 
correspoiuience is to affect the reservation in that respect repeatedly made by the Com- 
P<Hiy. Indeed, after the formation of a fund applicable to tlie reduction of that debt the 
character of the bond debt will become a mutter of inferior importance. 


1 have 



miST/fy 





sm 


I h;we ilj(6 ^^ou’ (he a$KCiAikni‘e of th^ Chancellor of the 

Exchequer that hh takv^u for .tiq\Mdatini^^ ox .before the 5th Jfoly next^^at 

least hiUf u mOHou ot (he SC Ilcileria <lebt.^^- , 

i have OBly to add^j thal w'hHp I adroit your reservation aa to the IoikI dek^ l am in like 
iimnner tp he itiKlersleod av row right to make observation?? ht 12 atkr aa toitho jchar 
racter of finy piirt of'tluj iudinn debt, or as to the process by which the $urp\u» oCtht^ 
Cooipany^js coiirmefciar profits ijJ calculated 

But thcs0 resemtions are merely made in order to avoid the poAsibilityi of m 

con^eptiofi, ami 1 trust, that the ready acquiescence w hich I have expressed hi your pro^ 
positions, ivill induce yon to bring them immediately before the Court of DSiixtonj, in 
order that no time may be lost in eftectuating an arrangement, w hich will, I am satisfJed, 
be fomKl at loastas conducive to the interests and security of the Company as it may be 
to theconvenbnee of the I'ublic. 


I have, Sic* 
(Signed) 


It-, , 

No. 19 . 

coniifiHfid, 

, Appri^priatiem of 
the Surpluid Profit 
of the liast-India 
'Company 


GkORGB 


LETTKll from JosEvn Daht, Esq. to Thomas P. Courtenay, Esq, ; 
dated East-Jndia House, 7tli June 1820. 



with a to the immediate appropriation of the surplus conimeroial profits of tfao Corii^ 
pary'to the redemption of the balance of the loan from the Public to the Company in 
1812, instead of the said surplus being applied in the manner directed by tha Act of the 
53 Geo. 3, cap. 155, s, 59* 

The Ruhject. having been brought to the notice of the Court ofDirectors, 1 am dt2j>iredto 
state that they concur in the proposals contained in the letter from the Chairman and De¬ 
puty Chairman to Mr. Canning, dated the 19th ultimo, as recorded in the Secret MimiteB 
of the Court of the 30th ultimo, which have been already transmitted to the Board* 

The Court have received from the Chancellor of the Exchequer the draft of a proposed 
PiilL with refe^ to the part of the transactions mort^ immediately connected with Ibe 
Public, and the same having been altered by the Company’s law olRcors, so as tu embrace 
the several points connected with thesevernl propositions which have been m^tuaUy agreed 
upon, I am commanded to transmit the said Bill, as amended, for the information of the 
Board. 

I am at the same time directed to observe, that the determination of the Court is to be 
considered subject to the approbation of the Court of Proprietors, for whose adoption the 
Court of Directors are prepared to recommend the measures in question. 

1 have, &c. 

(Signed) J.Dart, Secretary. 


LETTER from Thomas Pereguine Courtenay, Esq. to Joseph Dart, Esq.: 
dated India Board, 12lli June 1820. 

Sir 5 

1 HAVE laid before the Commissioners for the Affair of India your letter of the 7th 
inst., and the draft whicli accompanied it of a Bill to authorize the East-India Company 
now to redeem the debt created on their Account by an Act, passed in the 52d year of the 

II. X X reign 
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rei«^i ot lu' Majesty Gmv^e lit., .inrituletV^'<-An Act for advancing £3,500/JGG to 
ilie^EuHt-India Compciny, ta^ui^Uyllrnm tv the Indian debt/' 

t arn directed by the Board to request ihal you ivijl a the Court of Directors of the 
s^alivfiiction winch Uk^ Board have derived from the readinos& af the Court to concur in 
the views sodong ia oij4eu>ision between Mr, Canning and the Chairman and Deputy Clhair- 
mau ; but 1 am at the same time to communicate to yon the IfoardVepiriioiq that under 
all the circum^iKuees of the present tinic^ it is not expedient to introtl^co d 

Ikmentdn , , V ,. 

The Bid, dy proposed by the Court, contains several provisions, in Inch it would tra 
impos^^ibfi for the Board 10 concur, ut least without considerable explarjatii^^p arul modifi^- 
^’ation. and which, even if the Board werojpersuaded of propriety of tlmm, must neais* 
sarijy lead to mucU controversial discuss ion in the House of Commons. 

Tbf propObcd Bill appears (in some respects perhaps unnecessarily) to involve alterations 
ji) the Act of 1813, to such an extent, that it would hardly be expedient to propose thefn 
to ParlistTotJuf? without a more general and detailed revision of that Act than it would be 
praclieahle to complete on the present occasion. 

Furthef, the Board do not wish to disguise from the Court their apprehension, that the 
tone and tenor df the letter relative to the trade wdth India and China, Wfhich the Chair¬ 
man and Deputy Ghairman addressed to Mr. Canning on the 7fh instant, and which it will 

f )robul)ly be necessary to lay before the Committees of both Houses pC ParJiament on 
’"oreign Trade, are likely to indispose Parliament to the entertaining <>f a rnev'^sur^:,^ 
although the suggestion wherein it originated would incidentally tenu in some .Umdl 
degree to the convenience of the public service, does, in its main operation, give to the 
East-india Coin palay advantages in relation to their commercial funds, and to their di vi¬ 
dend, very far exceeding tboso which the Legislature, upon full deliberation, consented 
to secure to thorn in ISJ 3. 

tinder all these circumstances, I am to request that the matter luay be considered as 
su.simnded for the present. 

I am, &c. 

(Signed) TnoMA^ii P. Couiitenay. 


IJ 


RTTER Ibe Rigid Hon. CIeorge Cawnino to the Chairman and Deputy 
Chairnran of the East-ljndia Company ; daifed India Board, 13lh June 1820s \ 

Gentlemen : 

The letter w hich Mr. Courh iuiy addressed, by direction of the Board, to Mr. Dart, in 
answer to Mr. Dart's letter of the 7th instant, wifi have put the Court in possseitsfoo of the 
Board's opinion »> to the ines\.pediency of proceeding further av, present vvifb the Bill 
founded on our late disscussions respecting the disposal of the surplus profits ot the East- 
.India Company. 

It remains for me to explain fo you a little more fully than in an official letter was 
either proper or necessary, the grounds of this op hion. In the first place, you iniistalibw 
me to say quite frankly, that whatever might be the incidental convenience to be derived 
to the Government from the accelerated discharge of the loan of 1812, the permanent 
advantages to be giveq to the Company by the proposed arrangement were far more than 
proportionate to that convenience, and were such indeed as would require lhat their 
interest should be looked at with a very favovrable eye, in order to secure a Parlia¬ 
mentary approbation of that arrangement. 

During the interval which elapsed between the origin and completion of the negociation, 
considerations liave arisen, the possibility of which and their probable operat/on, if they 
should arise, I anticipated in my letter of the J 4th of January; considerations which, 

though 
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though liot: iHrectl)^ making part lA the tr^nfWiction, cannot but bear npori it in a very 
utiruvaurabie manner^ " 1' 

The call of the Public for some relaxation your commercial monopoly in favour of 
the general trading interest of (be couritrj was of tbii nature. 

Had the reply of the Courl my letter upoii this subject conveyed anV intimatibu of a 
disposition to coni'idcr in ivhat way and to what: extent they could meet the wishes of the 
raanufacturing add coniruefciUl classes, the manifestaition of siich a disposition w'ould have 
afforded a gVeat tbcilAty towards carrying into etfect an arrarigenient beneficial to the coti- 
cerns of the Company. 

Neither ih6 Public nOr Parliament have indeed any right to complain that the Company 
defends with eagerness privileges whichwere deliberately assigned to them by the Legis-. 
latur<^, and which they concme it to he neceBsary for their existence to preserve unim¬ 
paired. Blit I must nt the f^auie time apprise you, that it is the opinibn of every pdVson 
conversmit \ViUi the House of Commons, whom I have had an opportunity of consulting, 
that to present with one havni a refusal on the part of the Company^ so total and unquali¬ 
fied, of every concession in favour of (he Public, and wiith the Other a proposal for new 
securities and advantages to tho separate interests of (he Company, would infallibly ho far 
indispose Farliamenl to the entertainment of the measure in contemplation as to make it 
highly unadVisable to prosecute it in the present slate, and at the present period, of the 
Session. 

In this state of things, I think it best on all accounts to postpone all further considera^ 
tion of the plan which has been so much diHcussed between us; but I shall btj perfectly 
ready to continue those discussions with a view to prepare a more general revision of the 
Charter Act against the beginning of the next Session. 

I have, &c. 

(Signed) Cteorge Canning, 
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LETTER from Thomas PEUEGRiNE Courtenay, Esq. to Joseph Dart, Esq,; 
dated India Board, lOth May 182K 

Sir : 

The Commissioners for the Affairs of India, adverting to the 57th section of the Act of 
53 Geo. III. c. 155, and to the correspondency winch passed between the late President of 
the Board and (he Chairman of the Court of Directors, relative to the aiiiount and applica¬ 
tion of the surplus commercial profits of the Company, have directed me to desire that 
you will move the Court of Directors to furnish theBoard, at their earliest convenience,with 
a continuation, up to the latest period to whGh the same can be made up, of the account 
of the surplus comitiercial profits of the Coiapany, &:c., which was transmitted to the 
Board on the 21st December 18.19. 

And i am also directed to request that (he Court will at the same time communicate to 
the Board their wishes or intentions w ith respect to the appropriation of the balance of 
unappropriated surplus which may appear on ^uch account. 

I an, &c. 

(Signed) Thos. P. Courtenay. 


M. ^ X 2 
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LETTER from Jus^sph Davit, Esq. to Thomas PEUEOKiNf': CouHTi^WAy, I'i-q* *5 
dated East-IiidiB Hbus'\ 7tb Jm'ie 1821. 

Sir, 

In reply to your letter addressed to nio under date the 10th ultimo; I am comrnmikd 
by the Court of Directors of the East-India Company to transmit; to yon, for the lofop- 
laaiion of the Board of Commissioners for the Affairs of India, ‘‘ An Acconnt of tlie 
Surplus Commercial Profits of the East-India Company in .England, from tlie i^t May 
1814 to 1st May 1821, together with the amount appropriated, in couforuritiy xvith the 
57 th section of the &3d Geo. HI., e. 155; showing also the^ Amount reiriaining to be ap- 
pr r.priatod ou the 1st May 1821/* 

Jn reference to the latter part of your letter, which states that you aiT dh 
quest that the Court will communicate to the Board their wishes of iiVveutions #iih 
respect to Jhe appropriation of die balance of unappropriated sur plti.s which may appear 
on the account, the Court desire me to say, that it is not their xatentiou at the present 
moment to recommend the application of any part of theii couHnerciab surplus from 
ihtir borne treasury to the extinction of debt, as directed by the appropriation clause 
of the Act of 1813, Under existing circumstances, in(leed> such a jnejcisure would be 
highly inexpedient; the immediate and prospective demands vqiuU the Court, to an 
undefined amount, for bills of exchange drawn from India for interest of ladiap 
requiring the entire of the resources of the Company in England to retained for their 
liquidation. 

I have, &c. 

(Signed) J. Da nr, Secretary. 


ExtractLETIlER from Thomas Pkrkgrine CocueniNAY, Esq, to Josbph Dart, Esq,; 
dated India Board, 28th July 1821. 

The ConuniMsionera for the Affairs of Indiiv have had under consideration your ietter 
of the 7th ultimo, ench^ iug an account of the surplus commercial profits of the Com¬ 
pany hi England, from the 1st of May 1814 to let May 1821 ; at which latter period it 
would appear there remained in the hiuids of the Company a balance ot 
be appropriated according to the 57th section of the Act of 1813. 

Of this bi^ilance, the Court were of opinion that it would be inexpedient to apply any 
part to the extinction of debt, because the immediate and prospective demands upon the 
Court for bilk of exchange drawn from India for interest of Indian debt required the 
entire of the C« 5 lmpany^s resources in England to be retained for their liquidation. 

The draft of Jnstructions to the Covernor-gen^ral jn Council, submitted tip the Board 
on the i6th uitimo, whereby the Government is directed to apply in India a sum of 
.£j,5G0,(X)0 on account of surplus commercial profits to the reduction of the Indian debt, 
remlers it unnecessary fur tlie Board to give any opinion upon the expediency of retain¬ 
ing the whole of the disposable balance, as suggested in your letter of the 7th ultimo* 
The 13oard have already signified their approbation of these instructions, which they 
consider as effecting, without inconvenience to the finances of the Company in England, 
the appropriation of a part of their commercial surplus to the purposes prescribed by 
the law: and under present cii^cmnstances they are not disposed to recommend the 
application of tlie remainder of the balance. 



misr/fy. 



II.-FINA>JCE AND ACCOUNTS.—TRADE. S41 

LEWER from JfosKPH Dart, Esq. to Thomas Pi5hbqi:.b CouRTiiNAV, Esq. ; 
dated . Eiist-Iudia House, Eoth March 1822. 

Sir: 

1 HAViE received the comuiands of the Court of Directors ot the East-ludia Company 
to acciuuint yoiij; for tbo information of the Cpminissioners for the Affairs oMiuhayi that 
there have been [>resented for acceptance two bills of exchange, drawn on the Court 
by the Government of Deugai, on account of principal of Indian <lebt, aniouuting, the 
one to one tUoH«itid eight hundred and eleven poiiiuls, ten shillings an<l ten-pence 
(i?],811. lOi. lOfi.), und the other to one hundred and eighty-four pounds, three shillings 
and sixpence (£184. 3s. <5e/.) 5 and, previously to the acceptance of the said bills, 1 am 
directed to request the Beard’s sanction to the appropriation of a portion ot the home 
prolits of the Conlpan), in payment thereof. 

. 1 hove, &c. 

(Signed) J. Dart, Secretary, 
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LETTER from Thomas P. Courtenav, Esq. to Joseph Dart, Esq.; 
dated India Board, 18tl» March 1822. 

Siri'x" • ' 

In reply to your letter, dated the 15th instant, respecting two bills of exchange, drawn 
upon the Court of Directors by the Government of Bengal, on account of principal ot 
Indian debt, the one ibr.€1,811. lOd. and the other for €184. 3s. 6d. I am directed 
by the Coin:ni88ioiiei“8 for the Affairs of India to desire that you will state to the Court, 
that the Board wish to be informed of the particular description of (he Iiulian loans to 
W'hich these bill: relate, before they grant their sanction for the payment in the manner 
proposed. 

1 am, &c. 

(Signed) Thomas P. CotnixENAY. 


LETTEFl from Joseph Dinx Esq.to Thomas P. Courtekay, Esq.: 
dated East-Inqlu House, 22d March 1822. 

Sir .1 * 

In reply to your letter of the 18th Instant, stating that the Board wish to he informed 
of the particular description of the Indian loans to which the bills referred to in my letter 
of the lf»th instant relate, I have the ^commands of the Court to acquaint you that the 
bill for £184. 3.s. dd. is drawn in paymiwt for an old 8 per cent, optional promissory note. 

The bill for £1,811. 10s. tOd. is noilyet advised; but the Court are of opinion it is 
drawn in payment of a 6 per vent, promissory note or notes of the Register, of the 30tb 
June 1811, entitled to a remittance of principal by bill on the Court, in conformity with 
their Resolutions of the 19th July 1811. or the 8th July 1812. 

I have, &c. 

(Signed) J. Dart, Secretary. 


II 

LETTER from Thomas P. Courtenay, Esq. to Joseph Dart, Esq, 
dated India Board, 26th March 1822. 

Sir 5 

1 HAVE to acknowledge the receipt of your letter of the 22d instant, in reply to mine of 
the 18th, respecting the description of the bills drawn upon the Court of Directors on 
’ account 
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accouiU of th‘> principal of Indiar? debt, for the payment oi which, from the si^rplujs com^ 
merciaJ profits h England, the sanction of the Commi.^.sioner8 for the Affairs of India was 
requested ia your letter of the loth instant 

I am directed by the Board to state, for the information of the Court, diat bo far as 
renpeds th^ bill of CWL on account of the old 8 per cehi/optionfs; no 

objection is entertained to the .paynieni of it i n the lufiiiuer proposed ; and v/illr regard to 
the^other biil for £1,8JL 10^. the payment thereof is hkewise sanctioned, pro 


It shall ultimately prove to have been drawn, on account of the G per cenf; Joan of June 
iSIl; as stated in your letter. 

I am,' <Sce. a ' 

(Signed) THOM4s^'P:,GodJsiTJp 


Sir 


LEri EbL from Peteu Ad fiEn, Esq, to Thomas P^ CoitarENAY, Licr. ; 
dated .East-India House, 11th October 1822. 


Advices have been received from Bombay of certain bills of exchange liavinF been 
drawn upon the Lourt, m discharge of tlie |)rincipal of promissory notes of the General 
Register debt ot tiio Benjjal I residency, dated ilOth April 1822; according to the terms of 
he advertiseraem^^pubhffhed in the Calcutta Ga?;ette of the 13th February 1822, and con- 
tormablyjvith the S^th seiftion of the Act 63 (^eo.III. e. 155,1am directed by the c4urt^^^^ 
leqijcst the approbation: ot the Board of Coinmissioiiers for the Affairs of ituiia to the 
acceptance of the said Mills by the Court, to an amount not. exceeding £45Sf 457. lO.v. 
aniJ tor the application olf a sum in discharge of the same, When they may be presented for 

7 K| J, J I. V I 


1 have, &c. 

(Signed) 


P. Aobeh, Assistant Secretary. 


Deputy Chaibma:s[ of the East-lndia CAmpany to 
Watkin VVieiviams Wynn ; dated East-lndia House, 


Sir. 


WKhaveibeen requested,by the Court of Directors to ^tate to you, that several anpli- 
wuions nave been made to the Court by proprietor.s of 6 per cent, promissory noies of the 
Bengal Government, resident in this country, e.xpressirig a wish to be permitted to transfer 
tile bills of exebunge drawn upon the Court in ai,schaig 0 of these notes, to the new fiifer 
cent, lontt, opened at Calcutta the l8th February last,^ 

it has not been the practice of the Coprt olRcially to coniiminicate such applications 
to the Board previously to their decision thereon : and on the [iresent occasion they 
have given tavonrable answers to apjdicants, to tlie extent of about £350,000, as will be 
seen on reference to the CoxirCs Minutes of 25ih September and 2d October la.sr 
At verting, hoiveyer, to the effect which the re-transfer of a considerable amount of 
hills must necessiirily produce upon the finances of India j adverting also to the con- 
trolung power of the Board, under the Act of the 53d, in reference to those finances, it 
may a|)|)eur that the Conrt’s acquiescence in the niea.sure of re-transfer, without ascer- 
tamiug by previous conference the views of the Board upon the subject, has been pre- 


!te Court are, therefore, an.\ious to be put in possession of the sentiments of the 

Board 


frit 
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__ , the general question th is brought under the Court’s notice, nfunely, the 

expedieiicy of aHowing the re-transfer to the new loan of bills of exchange drawn upon 
the Court in consequence of the recent fuiancial operations in India, 

In a letter from the Court, of the 11th October last, application was made for the 
Boaters approbaUort to the acceptance by the Court :>! bills drawn in discharge of. the 
proniissory notts of tl)e Oeneral Register debt ot the Bengal presidency, to an amount 
not exceeding £453,457.. lOs, A pix^cise sum was not stated ii‘ that letter, as ha<i been 
usuai in similar case:^ because the Court had in view the object of re-transfor; and being 
uncertain to what extent it might reach, they were consequently tmable to rtute speciti- 
cally the aniuiuit for which the Board’s approbation was sought. 

We liave accordingly^ Sir, the honour to request that, at avS early an opportunity as 
may .suit With voiir convenience, we may be favoured with a communication troin the 
BoartJ upon the subject of re-transfer, and also as to the acceptance ot bills drawn in 
discliurge of debt j particularly upon the latter pointy as the partie.s are urgent for ihe 
acceptance of their bids. 

We have, &c. 

(Signed) J. PArnsOiV. 

W. VVlGHAM. 


LErrFdi ft^oni ’Fhomas P. CouiiTBNAy, Esq. to Joseph Dart, Esq.; dated India Board, 

23d December 1822. 

Mr. AtrnKR’« letter of the 11th of October, and that addressed by the Ch U man .and 
Deputy Chairman to Mr. Williams Wyuu on the 17th hist., have been laid before the 
Commissioners for the Aflfairs of India. 

Under the circumstances stated, the Board directed me to coro'ey to the Court their 
consent to the appropriation of a sum not exceeding £453,457. 10«. of the surplus home 
profits of the Company, to the payment of bills drawn in tiisebarge of the principal of 
promissory note., of the General Register debt of the Bengal presidency, dated 30th 
April 1B22. 

In regard to the permission solicited by I lie boldci-s of some of these bills to re..,tri n.sfer 
the amount to the new si.x per cent, loan, the Board observe with satisfaction that the 
Cdaiperceive the iucouveuience which might arise from granting .such a penuiasion, 
witijont; a previous assurance that the Board will sanction tlie dppatch, without which 
it could not bo carried into effect; and they are inclined to think that this assurance 
shouid be .given officially, and not, as in the only former instance which inss occurred 
since 1814, by a private'understanding witli the President. 

Nevertheless, after what has been stated by the Chairman and Deputy Chairman, the 
Board are ready to concur in the measure adopted by the Cotirt, so far as the Court 
stands already pledged to iiuUviduals. 

But considering the great impoptance of reducing the Indian debt, and the present 
amount (according to your letter of 20th .June) of surplus applicable to that purpose, 
the Board are unwilling to give their sanction to the further e.xteiision of the permission 
desired, until they shall have been informed by the Court of the reasons yvhich induce 
them to forego the opporttuiiity of discharging nearly half a million of debt. 

I am, &c 

(Signed) Thomas P. Coobtbnav. 
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LEITEII from Joseph Dart, Esq. to Thomas P. Cochtenay, Esq.; dated Jilast«In(lia 

House, 20tii January 1B23. 

Sir: . 

In your letter of the 23d[ ultirno, the consent of the Board of Commissfoiiers for the 
Affairs of India was conveyed, for the appropriation of a sum not exceeding £453,46/.1 Os- 
of the surplus home profits of the Company to the payment of bilLs dmwn ju (IkcbargO^^ 
of the promissory notes of the General Register debt of the Bengal presidency, dated 
30th April 1822. 

The Court have since received advice of bills, drawn upon them to the amount of 
£943,385 in excess of the Euin of £453,457. 10.!?. before mentiorietK 

I have, therefore, the conunands of the Court to reipiest the appipbatioU of the Board 
of epmnnssioners for the Affairs of India to the appropriation of a sum not exceedhig 
£943,385, to the payment of these bills, under the provisions of the Act of the 53 Geo, lit. 

It is probable that this amount may contain some bills vvhich the Gourfare pledged to 
individuals to re-invest; but bills have already been presentody or are expected io be pre 
sented, for acceptance and payment, to the amount of £609,048, in excess of the sunv for 
which the Board’s approbation has been obtained. 

The amount which the Court are pledged to reinvest, was stated in ^ 

Chairman and Deputy Chairman to Mr. \Vynn, of the 17th ult.,^ at about £35^^^^ 
on a more accurate investigation, it appears that the amount is £456,683, This 
has arisen by reason that many of the parties, on the first iiitelligence of the jntmicM 
financial operations at Calcutta, requested the re-investment of the whole of the hills that 
might be remitted to them, without having stated the precise amount. 

Of this £456,683 it is, however, proper to observe, that bills to the amount only of 
£115,703 have as yet been surrendered for re investment, and the Court are induced to 
believe that this latter sum will comprehend the greater portion of bills to be surrendered 
to the Court nncler the pledge already given. 

The Court entertain this opinion from the circumstance that nmny indiviclual$ who have 
obtained the Court’s consent to the measure of re-investment, ho ve since been Informed by 
their agents, that their loan property, for which the expected bills on the Court has been 
subscribed in India, under the advertisement of the Bengal government of the Sfith Ff b, 
1899, which allowed the agents of absent proprietors, who had omitted to leave instructions, 
provisionally to transfer the notes of those proprietors to the new loan. 

Applications are still before the Court, to which they are not pledged, for the rerinvhsl.. 
merit of a further amount of bills, either drawn or expected to be drawn, in discharge of 
Uie principal of India debt, to the amount of £495,671; of this sum, bills to the amount 
of £295,632 only have been surrendered, and probably, for the same reasons as have been 
before stated, as applicable to the individuals whose bills the Court are already pledged tq 
ro-^invest, this £225,632 will be nearly the whole amount seeking vc-investment^ of thtjse 
additional applications. 

The Court are desirous to consent to this exiention of re-inyestment; and, in compliance 
with the suggestion contained in your letter of the 23d ultimo, will shortly state their 
reasons for acceding thereto, rather than, by paying the bills in England, effect a discharge 
of 80 much Indian debt. 

The Court equally with the Board feel the great importance of reducing tho Indian 
debt, and on the occasion now under consideration, a reduction will be probably effected 
to the extent of £1,055,505. It is true that an amount of surplus commercial profit is still 
unappropriated, fully adequate to meet the whole of the bills drawn in discharge of that 
debt; but it is no less true that the commercial branch of the Company’s affairs is in advance 
to the territorial branch to an amount exceeding the unappropriated surplus profit, and of 
which the repayment by India, in the way of commercial investment, must necessarily be 

a very 


miST/ty 



n.^li’lNANGE and ACC0UNTS.-T11A-DE. Ms 

i and tardy operation. It has hence appeared to the Cotat to be u inore 
itioi! of (heir I'nuds that Ujis coranterciai balance should be made applicable 
! redemption of debt, upon a. plan similar to that directed by the Court, Jii • 
their letter to Bentjal in the Territorial Finance .Department, of SUth June l8.?l,pitjrerably 
to the deuiand being-satifified from the home treasury. 

The Court have another reason for wishing an extended re-investment of bills from India. 

f t ha.s been seen th >t the Bengal goveriimertt issoed an advertisement, permitting ugertlK 
provi-sibnally to subscribe the notes of absent proprietors to the new loan, and the X oiirt 
have reason to believe, from the very limited amomit of bills surrendered bji the Bengal 
creditors (only £20,987), that tiie notes of by far the greatest proportion ol ((io,-,ecreditors 
have t een siibsrribod tinder the Government advertisement. 

To deal impartially, therefore, with the creditors at Madras and Bombay, it nppeara to 
the Court that these creditors should not suffer in consequence of the lute pronnilgation 
of the advertisemont of ib© Bengal government at those presidencies respectively./which 
circumstance alone lias pi ohahly caused the transmission of their hilh; upon the Court. 

The Court, for these rea-som- , have commanded me to request ihe Board’s actpiiescence 
in the measure for re/nvrstment of bills drawn upon them in discharge of the principal of 
Indian debt, to an amoimt not exceeding £495,071 beyond the sura to which they have 
already c'lnsi'iitt'd : but the Court nevertheless apprehend that the billstobeteiKlerod lor 
re-iuvpptraent will trat nearly reach such an amount; it appears, on tlie contrary, much 
more probable that the aggregate of bills requiring a re-investment, both those to which 
the Court are pledged anil fhoae for which the concurrence of the Board is now requested, 
will not exceed the sum stated in the Court s letter ol the 1/th ultimo, wlv. about 
£3.50,000.' 


I am further coraraanded to request that the Board will he pleased to trantiroit their 
docisiou on the points herein submitted to tbeir consideration at their earliest copvenienf.e, 

JosKi’ii Dart, Secretary. 


I have, See. 

(Signed) 


LE'ITER from Thomas PKRKGaiNE Courtkxav, Esq. to Joseph Dart, Esq,; 
dated India Board, 7th February 1825. 

Hir j i. 

I ii A\".E hiid before the Board of Coniniinsioners for tlie AffbirB of India jyottr letter o( 
the ultimo, requesting the sanction ot the Board to the apj)ropriation ot a ..riim not 
exceedim>- .£94.3,585 from the surplus commercial profits of the Company to the payment 
of bills drawn in discharge of principal of the General llegister debt of Bengal, reqnest- 
ino-also the acquiescence" of the Board in a further re-investment of bills drawn upon the 
same account. I am directed to ob.s('rve, that previously to conveying the sanction re¬ 
quested, the Board think it desirable to ascertain, with as iniich precision ns is practicable, 
wli.u portion of the sum of £453,457, the payment of which is already sanctioned by my 
letter of 23d Decemlier, is likely to tall in course of payment. 

In <'ivin«- their sanction to the appropriation of cn uncertain sum, the Board considered 
themselveiTas adopting a practice rather inconvenient, though warninted by the circum¬ 
stances of the case; in the hope, therefore, that it may now bo possible <o ascertain the 
specific amount which will be required for the payment ot bills, the Bmird wish to be 
apprised whether the advices which it is understood have been received from Boiignl since 
the date of yonr letter, but which have not been as yet communicated to the Board, cor.- 
tain any further iaforniation respecting the amount for which bills have been clratvn on 
, n, Y T the 
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■ I am, See. 

(Signed) 


Thou AS Ft-ni eg rin e 


.piriTRNAV* 



LETTIiRfro»ii Joseph Dart, E«iq. WThoimas PimJEGw hne Cotin rwjv 
dated Ea«t-lndia House, ISth February iS!i?Ji 

In reply to your letter of the 7th instant^ in which the desire fOf the of Gominis- 

sioners for the Aftair« of India ia conveyed, for certaiiriufdrniietion on the s};|bje bills 
drawn upon the Court of Directors, in liquidation of tlu pdn 1 urn 

directed to state that bills of exchange for the full sum of £!45J,4r>7 hn/e aee<i|dtd 
by the Court, under the Board’s sanction of 23d December last, and that the 4vlH>Je amount 
theree will paid in cash. 


With respect to the specific amount which will be required for the pay rnent ,vf hi! 


•is 





to the Board since the date of your letter), states the amount of principal of debt 
paid off by bills on the Court at sicca rupees 2,65,83,700 at 2s. 

With reference to the last inquiry of the Board, as to the aniouriit belonging* to absent 
proprietors which may have been transferred to the new k>an, ilrt Court desires mi 
inform you that, they have not received any detailed statemeniirom India upon subject. 

I have, See. ■ ■, 


(Signed) Joseph Dabt, Secifietary. 






'rr 
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LETTER from Thomas PEiiEoarNE CooiiTENAY, Esq, to Joseph Dart, 
dated India Board, 21st February 1823. 

Sir : 

In reference to your letter of the 29th ultimo, I am directed by the Commissioners for 
the Affairs of India to convey to the Court of Directors their consent to the appropiriation 
off! sum not exceeding £943,885 of the surplus home profits of the Company to the pay- 
nicoit of bills drown in discharge of the principal of promissory notes of the Geheriil Re¬ 
gister debt of the Bengal Presidency, dated SOlh April 1822. I 

To so much of your letter as regards the application of the several parties to ^ 
coilAin bills drawn upon the Court upon the account of the pripcipalof the debt, the 
Board will direct a reply to be made hereaftePa 

I am, 

(Signed) Thomas Peregrine CotJRtEXA Y. 


eJnvest 


LETTER from Joseph Daut, Esq,\to Thomas Peuegrine Courtenay, Esq. ; 
dated East-Incliol House, 8th April 1823. 


Sir 


id 




The Court of Directors have for some time had under consideration the financial mea- 
sures of the Bengal government, whereby an extensive demand will be made upon the 

home 
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htrsne the liquidatioii of bilh drawn wpoti llu^ Court in dischartre of the principal 

of the promissory notes adrcrtisj.’d for payment in India. 

The f'otii t f re not KcCUi'.'tely informed of the atnoiint to which these drafts may reach. 
The firrarK#hd»er of thaSOth last states the sum at £3,3'22dX>2 ; renjisters of bills 
actnairy .«?r||nt«! have been leceivcil, to the amount of £9,959,41/4 ; and the Court are 
indue.-! tobills may be drawn upon them to the full extent of the sum con- 
iaiiied in tins finiineial NUer from Bc!'/>'al of the 30lh Juno 1892i 

For tlie jraymMU of a siiniso far cyceediiif^ the ordinary means of the (Company, whether 
viewed in referevice totbe u«-approfiriatod surplus home profits, or to the actUfi.) pecuniary 
balances tit die dispo.sal of ibe Conn, some arrangement niu.st of necessity he made which 
wii|reqitire the coii,nJtrencc of the Hoard of Commissioners for the Afiair.s of India. 
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Gonrtcire Jfeckk iUy ofupifkoii that it will be altogether inexpcMiient to discharge a greater 
atnouiit of iSiDse bids under l!ie 4tl- bead of appropriation of the 57th section of the53d of 
the late King, and thereby .o trench further upon the surplus profit, as no greater ainpunt 
will retntiin untipiiroprialed after the ap|)!ication of the before-mentioned sum of£ 1,396,84*2 
than in the Cc>nri’.s opinion is absolutely necessary to reserve as a fund to cover contiftgent 
ahd e-xpenses. 

Adverting to tiuj vetfml eayjli balances at the disposal of the Court, as exhibited in a 
prospoctive estimate to tho lat November 1825, it will be seen that the sum calculated to 
ruuuiid In the treaBury uder satisfying the demand for bills for Indian debt authorized to be 
accentiih will be retioced tovhe lowest scale consistently with a due regard to the currency 
of the Cornpany’s nioofy coocerus. The balance ol cash on the 1st November 1825 being 
estimated at only iJ582,v5IS. 

It may nevertheless be urged, that although the aetiiul cash transactions^ as shtw'^n in the 
climate belVire-nientioned, may preclude the payment of Indian debt !)ills to an nmount 
i xceefliiig the sum already accepted, the Court may have recourse to the stock purdmsed 
in 1820, ki view to be applied to the redemption ofthe loan from tlie Public of 1812; and 
as thht vloiU) has been redeemed from other sources, the stock may now be applied in any 
way the necessities of tlie Company may require* 

The Court have noticed this last circumstance, to show that in ihe wevv novy taken, this 
resource not been overlooked. They are still decidedly of opinion that it WOijUi be 
nuct unwise to hazard the embarassmeiU of tlie home finances by applying a larger sum 
to the payment of Indian debt bills than the amount that has been already accepted* 

1 hifv inexpediency of a further application of the home funds is conclusive, if tluvCon> 
pany^s bond debt in England bo adverted to. Should any political crisis can^e public 
securities for money to be so for depreciated, as to bring these bonds to a discount, one 
consequence is inevitable, they will be tendered in payment for goods purchaBed at the 
Companvy’s Bales. A large reserve of cash, or of securities readily convertible into easily 
is tlms, in the Court’s opinion, (juit(3 inclispensable ; and tliey would not be justified in 
concei ting to any incasure wiiich shall have the effect of depriving the Goinpany of those 
re3ourcey”by which alone they can provide against this not improbable contingency. 

Iir the Meantime the Board will doubtless concur with the Court, that these bills must 
be accepted and paid. 

The Court looked to the re-iavestment of a portion of these bills, as one mode c,d’ re* 
dneing the ilemand upon the home fund .. The Board have not concurr-d in the Court’s 
desire to extend the operation of that measure. The only relief the Company will expe¬ 
rience by the permission given to individuals to surrender their bills does not at tJiT pr^'sent 
moment exceed £201,014. 
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No. 19 . A sum therefore exceedinsf £3,000,000 sterlinty will be demanded from the home funds 

.luhimw'l From the circumstances hereinbefore broiighi: (a the notice of Uie Board, and from the best 

. consideration the Court have been enabled to beslov; upon tiie whole subject, thr^ cannot 
AppropnnJiano y other mode of meeting* t his dciBand Hum by directing a i*emiltartce to be 

Iniie EasVlmlia bullion from India, to the extent of two crorev; of riispee.4, specifics to pay bills 

^ ( ompany. exchange drawn upon the Court in disoh' Vge of Indian debt- 

Tlm ( ;:ourt therefore intend to jwail themstdves of the option of the postponement (or 
such a proportion of those bills as will allovv fora oonsignrhent in bullion fudlu t6 
b^corne aYailt^ble in this country in the Ipnowiiig peiiods 

One crore before the Ist November 1824 : One crore t^efore the ist Novend>er 

Ait.honijh the cash balances of India appear, by the last advices to have amounted to 
a Slim fully equal to provide the whole consigiunent to be reqiuted, and 1 
die Governor-general in Council is decided as to the compokuicy of fnd to supply, 
without embarrassm ent, a further remittance in bullion,, should suc& rcuiittiuice deceH 
sary, the Court think it will be more advisable to call tor the Aemittanee iule portiour?, 
to be shipped in India in their seasons 1823-24 and 1824-25. 

I have, &c. : '/ \ ,, ' 

(Signed) JJ)AaT, SecrcHary^ 


LETTER from Thomas P. Courtenay, Esq. to .|oseph Dart, Esq, j 
dated India Board, 19th April 1823. 

Sir:^ ' . ' ' " ! . " 

The CommiBssioners for the Affairs of India have attentively considered your letter of 
the 8th instqnt, relative to the liquidation of bills drawn upon the Courb in discharge of 
the principal of proinissorj" notes advertised for payment in India. 

The Board are of opinion with the Court, that according to the statements contained in 
your letter, it will be ivecesaairy, if the surplus home profits of the Gompany shall appear 
not sufficient, after making a reserve, conformably to your letter of I2th August 1818, to 
defray these bills according to their postponed periods of payment, to dravv funds from 
India for Unit purpose. 

But the Board cannot judge of the extent of the deficiency to be supfUied, horv 
consequently, of the measures which may be proper for supplying it, until they shall 
he aware, 1st, of die amomit of the reserve of unappropriated surjilus which the Court 
think necessary, and 2dly, of the present and probable future amount of unappropriated 
iuirplus. 

The latest statement of surplus which the Board have received, is necessarily that 
which brings tlic stateniciU to the 1st May 1822 j and as another financial year is 
nearly completed, they are desirous of postponing their decision upon the Court's 

S esent suggestion, until they are acquainted with the amount of the surplus on th«^ 1st 
ay 1823. 

In the meantime they wish to have information from the Court upon the subject of tlie 
reserve. 

With respect to the three per cent, stock possessed by the Company, I am directed to 
refer you to my letter of the 20tli November 1821. 

I am, &c. 

(vSigned) Thomas P. CoubtenaVc 
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; V LBTTOR frorii JoSlBUIT £>ATIT, Esq. to j HOMAS P. CoURTJRNAVa Rsq.; 

(laied East-hulia Honse|‘24rh x^pril 1823. 

Sir ; 

Thk CoiHt of Dl/ectcu ?, lo reply to your letter of the 19th instniit, on the sjubjeet of 
the provision ofthe paynient of bill^drawn in liquidation of Indi-nn debt, have in 
first place to stut( their saiiftraetion in perceiving that the Board recognize the prin* 
xfiply, lilt.!: if die surplus hoiue profits of the Company ^^hall appear not sufficieut to defray 
these hi Us ;>.^^cording to their postponed periods of payment, after making a r<'serve,<ron- 
formably xvith the Utter I adclressctl to you on the i2th ,\ugust 1818, it vvill be necessary 
to draw huids from India, 

To judge of the extent of the deficiency to be supplied, the Board require: 

1st, The amount of the reserve of unappropriated surplus Mdiich the Court think 
necessary. 

%l Tlie present; and jirobable future amount of unappropriated surplus. 

With respect to the first point, it will appear by my letter of the 8th instant, that the 
Court have reMerved diesiim of £5b3,I37 , but they have great difficulty in determining 
the amount which, as a geuernl principle, ought to be reserved out of the homo surplus 
profits; to cover coiuingcnt losses and expenses ; such amount must be decided by a view 
of the Cora jiany's .situation at the period when the reserve is made ; and although at tlie 
present moineut the Cohrt havefthought it expedient to reserve the sum it 

will by no menus follow that this amount shall constitute the maximum to be retained 
under «all jvoSvSiblc contingencies* 

On the ocond point, the Gourl have alreariy shown that by tlie acceptance of bilks of 
exchange, drawn in discharge of Indian debt, vindm your letters of 23(1 December 1822 
and 21st February 1823, the surplus profit to the 1st May 1823, of ;i;T,959,979 is 
pledged to the amount of £1,396,842, and that tlie present tmapproprialed surplus is 
£*5635l37‘ ’^I'he stirplus that may be apparent at the close of the official 1822-23 
cannot as yet the sales for the year are not completed. It will n(wer- 

at 
any 
alto¬ 
gether, nugatory. 

The probable future amount of unappropriated surplus profit is by far too contingent 
and uncertain to ground any financial measure upon j but if in requiring such a state¬ 
ment, tiu* Board infer that the Court may accept u large amount of Indian debt bills, upon 
the {iresnmption of surplus profit to arise hereafter, the Court cannot concur in any such 
view of the subject. 

As soon as the Court accept the bill.s they would be pledged, under every contin¬ 
gency, to discharge them when due. The inexpediency, ilierefore, of making themselves 
answerable tor a certain paymciu, however distant, upon the expectation of funds that 
may never be realized, is so apparent, that the Court trust the .Board will be induced to 
abandon the idea, should it ever have been entertained. 

The Board will have seen that any addition to the unappropriated surplus profit from 
the transactions of the year ending 1st May 1823, cannot be relied upon; the Court 
therefore earnestly pres.s for the Board’s decision upon my letter of the 8th instant, that 
an answer may be given to the parties wlio liave presented their bills for acceptance, and 
who are very urgent to receive a reply. 

I have, &c. 

(Signed) J. Dart, Secretary. 

* Surplus Home Profits, to Ist May 1822. ..... 

Bills drawn in Discharge dr Indian Debt, accepted by the Court. 
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l.E'rfEft from Thomas E. ('OfTsrrKNAY^ E.sij. to Jomxm lXvn.t, Es 
dated India Board^, 25tl: LS'!2a. 


t.>ic’24tb 
^iMv. 
f!uv bids 
Ire propriety 


IIavtno laid before the Commissioners fov ibo Affairs of Intiia vr^ir' lettel 
inst. aJ, I am <llreeted to apprise you, that the Bpard did not ludferkafTl fr 
of the 8th jiistaut, that the Court were in any (liOtdrf whether or liot to 
thei oiii meiUioned. The Board apprehend tldt^ UuuTvxNTte ru> d 
oi aeceptiiig hUls'^ drawn on theijourt by their g-overuments In frulia. In t[)e laWfolcxihX'n 
of their tmietions j but d)ey are ,pf opinion that, under the cu tten?muces s^etefl hi vonr' 
letters, it wdl ho advisable that the pavment of the bilhvT;hmdd. be iH fcrre(i& ttio latest 
period to which the law allows the Ocnirt to postpone A. The Beam will aspiredly sane- 
lion the adoi)tlon of such^ ineasA^es before tlie hills rei^j>ectively beooii/jie clue, as nlay be 
found advisable for riieethig this demand a(>on the boihe treusury, vvbhoiiffe 
Ufmn the necessary reserv e of cash. It re^^ts ndth tlA (.fovut to lUeasTUNN.' 

in the first uistance, but the Board df?*ect me to suggest, that d inuy /fe tc 

obtain u considerable sum for the Cburt^s bills upon tiie govecnincnt and thati 

in the opinion of the Board, that mode of obtaining funds o^U;:djt to be Ufoii before instlruc 

tious are given for remittmg Imilkvn from hidin. ' " , 

1 am, &c. 

(i>igncd) CpLT‘i:n^'NA V. 


Sir 


LETTER from Joskpu DAfir, Esip to Thomas PyCk>irnTKNA 
dated East-India House, 1st May A 


OUR hdter ot the 25t[) nitirno has been laid before the Court of DircrtotNC 

The Court i^iitch regret that the Board do ndt coincide with their vieivs irncspeei td 
the bu from India, to discharge the bills drawn from inJia in lfuuKl?uioif 

■ of icrrnona! debt " ■ ;;; . ' / 

The un-HD^rement proposed by the Court, in my letter of the 8th nltitlto, apne ire.d tte 
them to he tlic most eligible inode by which to provide for this great deW^and on o die 
home treasury ; and the clear inference to be drawn from that letter ivas, fliiir, iftpi'ritmiid 
niiirJs u ere not forthcoming to meet the pressure, the bills could not be adapted. 

Ihfc Court are sensible ol the expediency of accepting bills (Innvn ijpou^unii bv th Ir 
govermnciHs abroad, in the lawful exercise' of their functions; thev are jivvare of (he 
impleasant consequences which must result were the Conn to refuse their aecepUince 
on this occasion ; but on the other hand, the derangement i)f theCo.ropiun'’ii couiim rcisil 
engagements, and possible interruption to the reguiar payment of their dividend, arc evds 
of .such magnitude, tliat the Court can nev'cV Ujiprove or entertain any uieasiil'e bv which 
tfiesn aidispensablf obligations would be put to hazard. ‘ if N 

, T1.0 alternative of drawing bills upon the Indian governments has been muler the coii- 
suleratmuof the Court, and only abaiHloned by reason of the many and strong ohicctmns 
btive tlic Court overlooked tlie expedienevof po.stpoiiing the bayment of 
tbe bd s to the utmof^t lirnit allowed by their tenor; but wliile a balance of ca^db at once 
Ieuundaat and luiproductive, remained in the Indian treasuries*, it did not aup^^ 
voui t to be the most advantageous mode of proceedings to postpone the bills aAaa'abiuial 
charge tor interest of £HX),(W)0, when fnnd.s without inconvenience, miLdit be cJrauNi 
JUuia, which otlierwise would have been imetnployed. ‘ 

From these considerations the Court still hope the Board will agree to the nroDosal 
subinittcd in iny letter of the8th ultimo; as the Court caimot authorize the acceptaiiclof 
•urn .r ‘"o"’"' ‘inD.ss it shall be previously settled between the Board 

deht.^* ^ourt, that territorial tund.s are to be provided for the dkeharge of thii territori;,'! 

I have, &c. 

(Signed) J, Dart, Secretary. 
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E.vti-act LETTER n’KoiuAS P, CouBTiiNAY, Esq. to ,Toseph .Daht, Esq.; 
dn'. ;! l»(liii I|oard. (itli May 1823. 

Lv reff-.'i’ence to voiif Icttti' ot iiic Utinstantj I am directed by the Conimissionei’S lor 
the Vffain^ ofludil) to nssi;re ymt'* tliat;*he Board would be extremely unwdling that the 
tiiianee^'of the Ooui tJahy^ vt hed'cr lo cotouierciul or iu its political capacity'j should be 
i'Xpi:hk d t .) the ha'/A-il of enibarassmcijt.; and that, relying upon the Court’s opinion that 
ivitlidut a I'eniittaiice of bullion from India they cuiuiot feel assured of having llu 5 means 
of di-schargim.; the hills uiiovii irooi ludia, and tnat it will not be expedient u> postpone 
the |)ayitH iit.of all the bills to tin latest period, the Board will give their sanction, without 
deitiy, fo a ciespatch itiRU ticuugthc' Heogal government to make the remittances proposed 
in your letter of the 8 tii ApriMa v;;. 

This insunetion, so fur t;s it concerns the remittance of the second crore, must, how- 
cvtM', Ijf ! subject to recHil or inodilicafion, if it shall hereafter be thought desirable by the 
Court and Board lluit the renHtuuicc shall be nmde in a different manner trorn that now 
pio[>ostHl. or tliut a portion of coiiunercial surplus shall be employed for this purpose. 
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LE'ITER frouA Tho.mas P. Courtenay, Esq., to Joseph Part, Esq. j 
dated Lidia Board, 2d June 1825. 


.8 


1 \A‘ rlirected by the Commissioners for the Affairs of .India to request that you will 
move the Court of Directors to faniish the Board, at their earliest convenience, with a 
continual ion, m to tlic latest period to which it can be made up, of the Account of the 
surplus Coinmercial Frof.ts of the Company, &c. in each year, in a sinulav lorin to that 
transi'iiifed tothis office on the 18 tb June 1823; specifying also the parUcular decription 
of the Debt ilii charged from year to year under the heads of “ Home-bond Hebt ana 
" India l>i! t;” and stating, against the respective sums, on what occasion the sanction 
of the Board to the ajiproiuiation was conveyed. 

1 am, &c. 

(Signed) T. P. Courtbuay. 


Extract LETTER from Joseph Dart, Esq., to Thomas P. Courtenay, Esq.; 
dated East-liidia House, 9th June 1825. 

1 HAVE the conunands of the Court of Directors of the East-India Company to ‘PRHs* 
mit to you, for the information of the Board of Commhsioncrs for the Affairs of India, 
ail Account of the surplus Coininerciul Profits of the East-India Companv in England, 
after payment of the Dividends on the Caiiital Stock, from Ist May 1814 to 1st May 
182.0 j together with the Amount appropriated in the same period, and showing the 
Balance remaining to be appropriated on the 1st May 1825. 

The Statement, showing on.what occasions the sanction of thg Board to the appro¬ 
priation of Surplus Profits to the discharge of Home-bond Debt and India Debt was 
conveyed, is forwarded in the paper marked (A.) 

(Enclosure A.) 

On the Slst January 1818, on the occasion of submitting certain accounts, showing 
the surplus commercial profits of the Company, the amount ot bond debt stated to be 
naid off, was £528,300, and of Indian debt, £718,248. 

Of 
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Of the hour! debt stated to be paid off, the af>plirafi(>n of vUirplus eommerelal profit?^ 
thvi amount of £100,000 was sanctioned by the in tludr letter to the Coiirb of 

22d August 1818- 

Doubts having been entertained how fur vhe Court weie legally autliorised to rodssue 
bonds which had been paid in, for goods pniTbpsed at their sales, tiwXTna 
ordered a ease to be prepared for the ophddu of tt^elr staLKling* counsel : 

i St. Whether the East4udia Company may lawhully re issue such of their bohds as 
have l)oen )>av*i Into their treasury for goOd.^ purchased at their sales, in the niahaef 
heretofore accustomed f v 

2<l. Whether, when the Court of Directors widi the appro&adou of tfw Boar^ if 
Coininissiouers, sliall liave reduced tlie princijial of the bond deht/pursupiU: to 5S Geo^ f|l, 
i\ 155. .s* 57, they may lawfully again increase the bond debt, widi tlp^vapiuTdiatioir b/' rfee 
Board of Commissioners, so as they do not in any case make; the whole bund 
the sum which tlie Company are now’ empowered %o vaise on b^)^dV^ 

The opinion of Serjeant B()sau(|uet was as follows, upon; t};e first 




That 


the East-liulia Company caonot lawfully re‘i^ssuo such bonds as have bcerf pa'd into 
ibeir treasury for goods purchased at tlieir sales, pursuant to the printed coUiHfioi^^ of 
sale: by that transaction, it appears to me that the legal obligation of the boipl Isdis- 
charged ; the assignee of the bpud, in ivhoM the legal as welfas tiie c<jpitaldc 
invested, by virtue of the 51 Geo. 10. c. 64 s, 4, imving been satisiied by the, CorTtK 
pany.” '' 

Upon the secom! point., Mr. SeijoantBosanquet was of opinion, that wheivtlm Cauffe 
of Directors, with the approbation of the Board of Commissioner.*?, shall jvavO 
the principal of the bond debt, pursiuiiu to tiie 68 Geo. Hi. c. J55. s. 6/, they rnaviaWi^* 
fully again increase the bond debt, with the approbation of the Board oi ConumssKmer$!^^^^^ 
so as they do hot in any case make the whole bond debt exceed tl.u2 suni wluch th^^^ 
Company are now oinpou'cred to raise on bond. The earliest Acts which nutliprise the 
creation of a bund debt clearly conteniphue the power of diminishing and again iucreasiuf^ 
that debt: tlie 6 Anne, c. 17- s, 2, and 17 Geo. II. c. 17. s- 8, having euipoweredtfuT 
pany to borrow, upon the security of their seal, any sum or sums of money from time to 
time, so as the total sum which at rmy om time should be owing upon the seourity hf 
the said .seal, should tmt exceed a certain amount therein specified. The latter Acts afe 
not so precisely worded, but they give no reason to su{)pose tfiat any aItervit|idirof 
system w'as intended ; and as all the Ats are made in pari /naterid, they imist, aeconling 
to the cstublished principles of consiructiou, be taken altogether. In addition U> thisl 
the 83 Geo. Ilf. c. 47. 15, and the .53 Goo. HI. c. 155. 60, directly recpgni/.e the 

power of again increasing the debt after a diminution, the former having providiMl^ that 
’after the bond debt shouhl have been reduced to £1,500,000, it sliould not be lawful hy 
increase it beyond that amount wdthoiit the apj^robeitiou of the Board of Conirnis.dotU: rs, 
niul that the whole increase should not exceed £500,000; and tlie latter iiuving pro¬ 
vided, tliat if after the bond debt should have Iieen reduced to £3,(X}0,000, it should again 
he ivicreased beyond that suiu, the surplus proceeds 6f the Company should be. appro¬ 
priated to the reduction of such new debt until the sum should be again reduced to 
£3,000,(]00/"\ 

It hence appears, that whenever bonds «are paid in for goods purchased at tJie Corn 
]Vr\ny'8 saUs, ilie legal obligation is dischargcil, and they cannot be lawiully iT-issued'; 
and all llie bohd.s stated to be paid off are similarlv situated to that pOrtidu of the bohrl 
debt for which tfie Board’s sanctioti to the application of home profits to their dis¬ 
charge, was signified in their letter of 22d August 1818. 

Of the hills drawn i][v<iisclmrge of principal of Indian debt, the sanction of the Board 
Juts been conveyed as under : 




n.-FINA'NCE 

tB 14-13- 

■ • ^;] 20 , 7«4 

. 15-16 ^ 

318,33a 

il 810-17 
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1 El8-19 
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•• 05, 

1823-24 

.. 1,396,84;^ 

1824-25 
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Npt objected to ja the Statement submitted in 
January 1818 . 


^^atictioned specifically* 


.. £ 6 ,oeOj sanctioned by the Board to be de¬ 
frayed from surplus commei'cial profit$*i in their 
letter of iGtli October 1819 , and ii ist DecmViber 
18 j 9 : £‘465 not sanctioned specifically. 

£ 4 , 290 , sanctioned by the Board, in their 
letter of 141 !) Juno 1821 , the remainder, consist- 
inff of the same description of debt, not specific 
cally sanctioned. 

. * £ 1 , 995 , sanctioned by the Board on fa^th 

March 182 a, the remainder consists of the same 
description of debt previously sanctioned by tlic 
Board to be defrayed from surplus profits. 

*. sanctioned by the Board, in their letters of 
23 d December 1822 , and 21 st February 1823 . 


The consignment of bullion to India^ in aid of the shJdng' fund was sanetioriod by 
iho Board of Commissivmers, as an appropriation under the 4 th head of the b/th danse 
of 53 Deo. lit, in their letter of the I 8 th September 1818, and the 5th Aprii an<i 30th 
lugust 1819, ajjproving the several resolutions of the Court of Directors respecting the 
eonslgument in question. 

'fh^ finance letter to Bengal, directing the snrn of £1.500,000 to be advanced to the 
smkii\g faiul, and considered as an appropriation of .surplus commercial profits^ was 
approved by the Board of Commissioners, on the 27th June 1821. 


East-ridia House, 8 th June 1825. 


(Signed) T. G. Llovo, Acet. Gen. 


LETTER from Thomas P, CouKTiijN.vY, Esq, to Joseph Dart, Esq.; 
dated India Board, 3 d AugiUit 1825. 

Sir: 

I HAVE laid before His Majesty's Commissioners for due Affairs of India the Statement 
enclosed in your letter of the 9th of June last, showing on what occiisions the surjction 
of the Board to the appropriation of surpliui profits to the discliarge of home-houd debt 
and India debt was conveyed/* 

With re}»[)ect to tlie India debt, I am directed to -observe, that several of the appro¬ 
priations appear to have been made without the specific ajul previous sanction of tlie 
Board, and 1 am to apprise you that the Board feel thejuselves bound by the Acts wduch 
govern their proceedings, to desire that the ilireetiou of the law, in this rc -peet, may be 
attended to iii future cases. 

The observations contained in the paper as to the reduction of tlie bond delK, by 
receiving bonds in payment at the Coin|>any*s sales, and cancelling the bonds, have 
attracted the particular attentiou of the Board. 

On the 22(i of August 1818, I 'ivas directed by the Board to a Idress to you a letter, of 
wliich the follow itig is an extract: 

11 . Z z Tluii 
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accelerate the (Hschargc of the bond debt, vvoiikl not be justified without the prerioiis 
consent of the Hoard, : • 

I am directed to add, that the opinion of Mr, Seijeaiit Bosanquet, aHink'd to in vour 
letter of thebd August, was taken with a view to a point altomher tiifferent from'that 
now under discussion ; the doubt which gave rise to taking that opinion having no r.'- 
ference to the appropriation clauses of the Act of 1813, but arising, from the i wStioi. 
of the stamp laws, and the effect of a legrd discharge for a bond, ha ving been once given 
to the ob!;gor, , , ' ” 

.The Court have finally to observe, that as regards .the application of certain sums 
from c-ommercial profits to the discharge of Indian debt, which the Board, iu their letter 
of the 3d of August, have remarketl upon as being made without their consen t, it appears 
to tile Court that, when it is seen that of the total sum, rifo, .£’2,088,004, thus di.schargcd, 
the previous sanctiovi of the Board has been obtained, e.vcept to the tmiount of ,if30,354' 
the omission to request that sanction may be deenled one of inadvertence,'rather than 
of intention to contravene the provisions of the Act, of .1813 p ,tlfo fact, is^that in the 
instcvnccs alluded to, the terms of the bills being aitei’ date, tliey were presented for 
payment considerably after they had becoiiie due, not iiavitig been, !;!re,vi.ouslv brouglit 
for acceptance, and were consequently paid Vintanler, withoirt a previous s eferetice to 
t ie Boaia for,tlieir sanction, whichs»tictiou4ho Court trust, under this exivlanatiofi, tlio 
Board will not u-ithbold. ■ ' / 

I hare, &c. . 

(Signed) Pbtk R AFu«a. 

Assistant Secretary 


\ 


Sir 


LETTER from Thomas P. Courtenay, Esq, to J6sKj>ji D.vu'r, Ssq. 
dated India Board, ,8th Match 1826 . 


A laid before the Cqmmis.sioners for the Affairs of India the letter Aom Mr, 

Auoer ot tbe of January, iu answer to unine of ttie 3d August last, I am directed to 
^ ^ prepared to say tliat f-he yiew vyliich the Coui't lakes 

01 the operation o| the Act of 18.13 is incorrect^ ' Tliey are desiroi^,.iio\Te 
tliey come to a decisjon, that the opiaiou of the CoTupanys stanichng coiuisel shciukl be 
tak<^i expressly irpou, the follovviug q — 

f provisions of the Act 53 Geo. 111., c. 155, it is lavrfal 

lor the Cvompany to receive their bonds in payment of goods sold, and to cancel such 
ooiids, (hschargmg the arnoiiht thereof by so inucli of the Companv^i^ commercial surplus* 
without the prenous consent of the Board of Commissioners r / . 

i. Sri{)posing payment of a bond to be demanded^ in virtue of the ternn^ of the bond 
(as stared in your letter) at a lirue when there is no commercial surpUis, how is the same 
to be discharged ? 

»’^'gitrd to the sums already applied from surplus* commercial profit to.the discharge 
01 the Imlnm debt, without the previous sanction of the Board, ! am directed to acquaint 
}ou uuu umler the explanation given in your letter, they arc not disposed to withhold 
uieir sanction to those ap[>ropriations. As the omission is stated in that explanaiioii to 
nave ansen from mudvertemee only, it will be sufficient, on the present occasion, to refer 
3d lugu P^int contained in the second paragraph of my letter of 

I liave, ike. 

(Signed). T.riOMAS P, CocruTEt^^jWi, 
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Sir ^ 


This Goort of DlrectorJi, in compliance v. iili the desire of the Board of Commissioners, 
expressed in your letter of the Stb March hist, havin^^ direclod a Case to he prepared ior 
the, opinion of the Company's standiui; counael, upon certrvin points connected H Jt]^ t ho 
disclrar^’o of the Cotllpany^s bond debt in England, 1 am coaimauded to transrpit a <:opy pt 
the said Case and Opinion for their ifilbrmation. , 

1 have, &c, 

(Signed) J. Dart, Secrei’ry. 
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CASE for the East4ndia Company. 

TitT 3 Plast-India Company were incorporated by and now act under a Charter, grt 
by King William the Third, dated the 6th September 1698. The main obiect o 
Sncorporalion was to establish the Company as traders, with a joint-stock, to and from the 
East-Indies; they engaged that trade exclusively till the year 1814. By the Charter, the 
Company ave entitled to the ordering, vale, and gi>vernmont of all such forts, factories, und 
plantations as should at any time be settled by the Company, with power to aj)point and 
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tuu! by -vlrUU! of otlier Chavtc-» (to the benefit of which they became entitled), have power 
to send ships of war to tiudr settlements in the East-Indies, to raise and keep a nulitavy 
force, and to make peace or war with any princes or people, not Christians, in any places 
of their trade, and also to right and recompense Ihetnscdves upon the goods, cstat^A or 
people of tltose parts bv whom they should sustoin any injury, loss, or damage, ur upon 
any other people that sliould any way interrupt, wrong, or injure them in their trade, 
within the limits of their Charter. 

Previously to the middle of the last century, the Company hud established very consi¬ 
derable factories and settlements in the East-Indies: but till that time such lactories and 
settlements were considered purely as subsidiary to tlicir trade. Shortly after the middle 
of the last century, the Company acquired, by conquest and treaty,n^ten^ive territorial 
dominions, yielding very large revenues, which were looked to as an object of great pyoht 
to the Company, and were of a inagnilude to induce a claim on the part of the British 
nation to the property of them, and scvevul Acts of Parliament have been passed tVoiu time 
to time, and (some of which Acts will be hereafter referred to) by which tlie possession ot 
the countries and revenues thus acquired has been continued in the East-India Company, 
subject to Parliamo/itary reguTation, but without prejudice to the rights either df the Public 
or the Company. 

The atFairs of the Company, political and commercial, imve required permanent loans 
of very considerable sums of money, both nt home and in the Viast*Indies. 

The debt of a permanent nature at home, is called the Bond debt; the debt ol a perma- 
rterit nature abroad, i« called the Indian debt. 

The questions hereafter proposed relate solely to the Bond debt; but aft the Indian debt 
IiU'* had considerable influence upon the Bond (feht, and as the Parliamentary eractments 
as to the one occasionally have reference to the other, w« Inlve thought it expedient to 
trouble counsel with the history of both in some degree, that the object ol the Farliacueu- 
tary regulations respecting then) iimy be more intelligible. 

The Bond debt was originally occasioned by their mercantile concerns; but since the 
acquisltiou of Indian ttjrrilory, the money raised thereby has been applied to political ns 
well as commercial purposesits existence and amount has at'times been authorized and 
' * limited 
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limited by ParJinpirentnry reg’Uiation^^ 
to il ; 

i'9 &10W. in, c. 44, s. 75.)—The Company are restricted (for the prot(?'Cti^ 

Bank of .Cu^laiKl, and in good i'idth to theni) froin herrowio;r. owiiigj or ‘givirt?'fe<^driw 
tor any other ??UMi o(‘ tnoney than sbaU be employed' iiv their trade ; and it ii? 
that nUsuin^i borrowed shall be borrowed only on th.Mr conunon sealy aru! gliall not Ih| 
payable at any time lestt than six mouths frotu the tiine of the borrowing ihereof. 

(6 .Uin. c. J y, ff. —To enable the Company to advance tv sintr of £"1 to . 

Governinein, it is declared that iha common neal of the Gomjtany may be made use of lo 
borrow any sum or sums of money from time to timey npoff aecourt t of the united sfodfe 
and fund, fio as the sutp total of all the principal momes which 
should be owing cipon the security of fhe said seal, should not exceed ££,500,000 
and above the monie#> which might lawfully be borrowed thereupon before tfe 
of that Act ^ 

(7 Geo. L, c. S2 &S3).—/Fho Conlpany w'cre empowered to extend their bond debt 

to the extent of £5,(X30,000, with a proviso, that it slioidd not belaWfvd ibr ti>e Ch>ni}>y ny 
borrow', owe, or give security for any greater sum than should be emploved in duir triUvB, 
or should be advanced dr lent on the hotiom of any ship, or on goods on boiuR'l any idVr|i 
of the Company, or in the service of the CmnpanyiJ o any captain, agent, s^iior, or'othe^ 
person which siioOid at any time bo employed in thfe ^^rvice of the Company, wit!i q, suni-i 
iar proviso, iii the Act of Queen Anhis, requiring tlmt all monies boiuT>we(V'S)io 
borrowed on tho comrnon se^i), and should not be amde payable iii k\<?s than six months* 

(17 (}eo. IL, c. l7, g. 3 )*T~'Ju order to enable the Coivqjany to advtmcc iv euvu 

of £ 130 () 0 ,OC )0 to the Ihiblic, they, were empowered to borrow fiii ther sums of nicuu^y dptoj. 
the security of tbeir seal, so as the sum total of all principal mouici.wbicb sfioidd 
one time be ovvlng uppi/tluvsecuritj of the said seal, should not excHied £VI,0{X),()C0 over 
and above the monies which migfit iawfuJly be borrowed thereupon before the of 

that ,Act4'' 

(33 Geo. II., c# S2.)—'The Company were empowered to raise money by .sale of 
annuities, upon tlie credit of muiuities payable by the Public to the Company. 

(s. is enacted, that the si^veral powers given to the Company by several Ads of 

Parliament then in force, for ruisjngmoney by bond, should continue and bo in force, but 
that (he amount of the sums which the Company slioidd raise hy sale of armuitieB (;)^y vir 
tue of that Ad, Khould be applied towards the discharge of tlieir then bbnd debt, and 
KhouJd be coluputcd and considered as part ofwhat they were so empovvel|fKj to borrotv. 

Dy the means mentioned in the Act last referred to, and otherwise, the bbnd debt of the? 
Company was in fact reduced to the buiu of £1,500,000, and did not excehd that sbm itt 
tiio time when the Act ofParJimuont next hereinafter mentioned was passedl 

(23 Geo.TIL, c. 36, b. 3.)—In order to give a temporary relief to the Company, in 
respect to their comluercial debts,^ the Company areyempoweret! to borrow money iipoo 
and issue bonds under their common seal, ns the affairs of the Company might require, 
pot exceeding the sum of £500,000 beyond the amount of the Company’s then bond debt. 

(28 Goo. IIL, c. 20.)—Recites, that jt wars expedient, In consideration of the then slate 
of t he afthirs of the Company, that they should be enabled to issue bonds for the purposes 
of their trade, and for divseharging sundry demanda to which they were liable, to a larger 
amount than they •were the u by law aiithoriKed to do; and it enacts, that it should be 
lawful for the Company to borrow money upon and issue bonds under their common seal, 
afi the affairs of the Company iniglit require, not exceeding the sum of £‘1,200,000 beyond 
the simii for which the Company miglit theu by law issue their l>on(is. 

(33 Geo. III., c. 47.)—By this Act the Company were enabled to raise money by 
increasing their capital stock*. v 

(s, 14.)—That 
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I't?, . 14 .) -’Tliat oiU of the moniefj S’o raised, tlie Company were required, in the first 
iaco, to appiy so much thereof as should be sufticiont for the purpose of reducif^g their 


place, to appi., 
bond debt in Great Britain to the sum of £1,500,000, 


t should not be 
\t anionnt 


(^, ]5^That after the bond debt should be reduced to £l,500d)00, it shou 
laVvfjl for the Corapany to increase tlieir bond debt in Great Britain beyond tin 
w ithout tlie approbation of the Board of Connnissionera for the AHuirs of liulta, cind that 
luawhole iucrcoBQ should hi nowise exceed £100^000. 

Geo. nr, (% n.)—1'he Company were emrowered to continue their bond debt at 
the sum of £2,000,000, without applying any furthfw part of live money raised under the 
Act of3Jid Geo* lU., in reduction of it to £1,500,000: and the Convpany were further 
iminowered, with the approbation and consent of the Commissioners for the Affairs of 
lutiia, at miy lime ov times ihertaOer, to borrow upon and issue bonds ufider their com¬ 
mon seal for mil' fui thor sum or sums of money, not exceeding in the wliole £1^000,000, 
tor the pmqioses of their trade, as circumstances might require. 

(37 Geo. III,j c. 11.) - Reciting, tluii the aftairs of the Company required t he permanent 
advance of a considerable sum of money beyond what the Company could raise under the 
powers then vested in thorn by law; they are em|)owered to raise money by adding 
i'ijOClOjOOO to their capital stock. 

Company havd never yet availed themselves of this Act.] 

(47Geo. IIT., c.4l.)---Arter reci'in the three Acts last above referred to/the Company 
u en‘ empowered, with the consent of the Board of Comhiissioners for the Affairs of India, 
at any time or times thereafter, to borrow upon bond any further sums, not exceediug 
£2,000,00 J sterling over and above such sums as the Company cootd then lawfully raise 
^ * llteir bonds, and (o apply the money so borrowed for such purposes as, under the Act 
37th (W>. III., the money to be raikd by enlarging the capdal stock was applicable. 


ou 

of 37tlv 


(51 Geo. III., c.,64.)—After reciting the Acts of37 ancl47 Geo. IK. and that a con¬ 
siderable part of the debt secured by the engagement of the said Company in the liast- 
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and thereby it had become aece.^tary for the said Company to provide in this country a 
much larger sum of money than \fi tlie ordinary course of their transactions could arise 
from the sales of Iheir gtmds, and the ordinary receipts and means of the said Company : 

And recitingT that the Company had not yet increased their capital stock by virtue of 
the powers coiitaiaod in the lirBUmentioncd Act, and that it was expedient that their 
power to raise inoney upon their bonds should be enlarged, so that they might be enabled 
either to raise a further sum by bond or by increase of their capita) stock ; and therefore 
that the provision in the said Unit-recited Act, as to the application of the money to be 
raised by increasing the capital stock of the ^aid Company, and as to the reduction of the 
power of the said Company to increase the bond debt in a certain case, sfionld be repealed, 
and that other provisions should be made in respect thereof; it is enacted, ^ That it shall 
and may be lawful to and for the said Company, by and with the approbation and consent 
of the Board of Commissioners for the Aftairs of India for the time being, at any time or 
times heveafier, to borrow^, upon bonds to be issued under their common seal, any further 
Kum and sums of money not exceeding in the whole the sum of £2,000,000 sterling over 
and above |such sum and sums as the Company can now lawfully raise on their bonds, and 



tiiined iii the said recited Act or any other Act notwithstanding. 

(51 Geo. III., c. 64, s. 2.)—And be it further enacted, that so nuch of the said Act of 
the 47lh year of the reign of his present Majesty as provides that all the money to be raised 

by 
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venIaro:?n« the capifai stock said Companyas therein mentioned,should bo applied 
. 0 ^“ \ ,dw ihy reductioji ot the bond <lpbt of ihe said United Company uvitil it should be ■m 
redii(‘(?d io thesnm winch the said Cuntpany nii;^du (lien Jawbilly raise as pro-- 

vicles, that in case the said Company should enlarge their capital xtocky tlieo that the sum 
which they were thereby empowered to raise by bond should be reduced, sltall be and the 
same ih hereby repealed. 

( 55 , 3 ,)—Provided always^i and be it enacted, that when the said UnitecHJompaoy 
have rai,sod, under a/id by ylrtue of thv* said Act of the 37th year of thcmxdgn of hii^pre* 
sent IMajesly, ami of the said Act, of tha47th year of the reign of his present Mujesty^ 
and of this Act, such sums of mcriey as together shall amouht to the sum of £4,000^60 
sterling, then and from thenceforth it shall not be lawful for the said Company to raise an 
iip ther sum of money upon bond ; and all money which from thenceforth shaU be niised 
biiijcreaao of capib'd stock under and by virtue of the said firsl-mentionml Act, shall he 
oAnlb>rl tn df thn uPlbl bond rU'hf. until llu> fifiid bond debt Created bv virtue of the 


in discharge of the said bond debt, until tluj said bond debt created by virtue of the 
Act of the 43^dvy ear of the reign of bis Majesty or this Act, together wdth the money 
to be raised by increase of capital as aforesaid, shall be reduced to the^saai of £4,000,000 
sterling. . :,■ 

(y, 4.) And whereas bonds, issued under the common seal of the said tlnited Company, 
for money borrowed by them by virtue of the powers, enabling them to borrow money upon 
bond, have usually been entered itiio, and have been expressed to have been made pttyabio 
to the person, who for the time being has been the treasurer of the saidUnited.CouTpaivv,^^ 
Ids assig/is, and upon his indorsement thereof they have been sold and passed from one 
person to aiu>lher by delivei y of the possession tliereof, and it is expedieut/that a legal 
c^ifect should lm|rivea to such ruode of transfer of Uio property in the said bonds mul the 
iDoiiey secured thereby ; be it there fore further enacted, that all bonds issued or 
issued under the common seal (he said United Company, by virtue of any power by 
vvbicii they have been, are or hereafter may be autliorized to borrow' money ttpoir th^m 
bonds, 8hall be assignable and transferable by delivery cd'theposseasiorr thereof ; and u 
every such asHigrnnent or transfer, the money secured by the bond so iKHsigned or trans¬ 
ferred, and due and to become due thereon, and the properly in such bone), wliiUl l?e ;d)so- 
Itiitcly vested ua well at law as in equity in the person or persons, body or bodies politic and 
corporate, to whom the same shall be so assigned or transferred, and tiie person or persoriH, 
bAdy or bodies politic and corporate, to whom any such bond s!)ail be so assigned and. trans¬ 
ferred, and lus, her, or their execut()rs,adnii!iiBtrator«, and successors respecdvf4y, sr»^^^ 
may maintain bis, her or their action for the principal and interest secured thereby 
due thereon, or otherwise relating thereto, in like manner the obligee or obligees named 
in any stifclibond, or Ins, her, and tbeiiMjxecjitors, admhiistraiors, and successors, may now 
nuiintain Any action thereon^ and in every such action the plaintiff or plaintiffs sbali recover 
bis, her, <[r their debt, damages, and costs of suit; and ifany such plaintiff or plaintiffs shaJl 
be noivsujjted, ora verdict be given against him, her, of them, the defendant or defend «irit;s 
shall rec#er bis, her, or their costs against the plaintiff or pli'intiffs ; aad every such plain¬ 
tiff or plaUiitifls, defendant or deferidants rcspectivelv recovering,may sue out; execution for 
such debt, damages, and costs by capias^ fieri fiaciasy or 

The debt Ibr money borrowed in the EasUindies originaUMl in political necessity, and it 
is now quite certain that the whole of tlie money so borrovved has been absorbed by political 
expensoe, occinHloned by their possession of the Indian territories. The original creation of 
the Indian debt was not authorised either by Charier or Act ot Parliament, ^and perhaps 
it was justifiable ohly by political necessity ; it has, however, since its creation, been fre¬ 
quently recoguized by Parliament, but its amount has never been lirniled. The terms on 
which loans ofmoney'liave been made in India have been very dilFerent from each other ; 
for some, t!ie Company have been merely pledged for tlu? repayment, and have been 
rendered liable to the lenders, either ht home "or abroad, wherever and whenever they 
should please to call for repayment; other loans have been made upon condition of repay¬ 
ment, on the expiration of specified periods, and 8oiuetim<c;s at home and sometimes abroad, 

and 
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luid at otIj<^r tim*?s eilher af !io:nr or abroad, nt the optico of (he creditc^rs. The principal of 
the larger part of the exivSting debt for money borrowed in India, ptcording to the terms of 
the loanSy IS repayable in India, hut the creditors are entitled, at their option, to be paid 
their interoBt from time to time in UiOney in India, or by bills of exchange payable and to 
be provided for by the Company in Lorr/lon, 

(5^ fteo. Ill, c. iS5.)—The only Act of Parliament which separately relates to the Indian 
debr is52Geo. III. cj^5, which lecites that if Imd been resolved that a sum not exceeding 
£2, iijOOjOOO should be granted to his Majesty, Ibr (be purpose of enabling hiis Majesty to 
advance the like sum to the East-lndia Company, h r their relief under th^ir (hen present 
circnin.sU;nces, and (hat.it had been provided that (he said sum siroiild be raiVifed by the 
creation of £3,0()0,OCH) reduced ^ per cent, annuities, and £l,i^ 0050 (X) consols; and (hat It 
liad been agreed t hat the interest (hereof, and (he sums to be paid on account of the sinking 
fund, for redciupthui and fur rliarges of management thereof, should be ebar^red and be 
deemed and considered (o be a charge upon the revenuevS of the British territories in the 
East-Indies, and should be advancetl by the East lndia Company in London, to answer the 
said in(ercs(, sinking fund and cimrges of management; and tho y\ct tlien provides for 
creation of the annuities, and for payment by (he liast^liuJia Company in London of tho 
sums required for the interest, sinking fund, ami cluargesof inauageinent, from lime to time 
as they should become due. 

(52Geo.r(.I, cap. 135, sec. IK) — SecK 11 enacts, that the several sums te be paid for in¬ 
terest sinking fuiui, and charges of uianugement, should be and be deemed and consi¬ 
dered to be a charge upon the revenues of the territorial acquisitions in the East-Indies, 
in like manner as if the interest payable in respect of the Indian debts, w'bicbAmd been 
or might be discharged by means of the said £2,5(K),000, Imd remained payable in thes 
East-Indies, and that it should be lawful for the East-lndiu Company to cause funds fur 
the payment of such interest, sinking fund, and charges of managenient, ami all sums of 
money which they should Imve become liable to pay in respect thereof, to be appropri¬ 
ated and provided for out of the Indian revenues, and to be remitted to England in the 
same order of preference \h wfdch the interest on sucli debts so discharged would have 
been payable if they had remained due and owing in the East-Indies. 

Since the time Avlicn the Company first acquired territory in the Eust-Indie9> and the 
revenue (hereof was claimed on the part of tl»e Public, the fuiuls of the Company, botli 
at home and abroad, have from time to time at (iitFercnt periods been npprojiriated by 
agreement, confirmed by Acts of Parliament, to specific objects; and ditrereiu provisi)>n« 
have existed at different times for the government of this country, having a cogni/a*ace 
ot the management of the Com])any\s affairs : these Acts are the 9th Geo. 1 1 1, c.24; 13th 
Geo. H I, c. 61; 19th Geo. Ill, c. 61 ; 20th Geo. ni,c. 56; 2lst Geo. ill, c. 65, and 33(1 (:teo. 
Ill, c. 52, tlie appropriating provisions of which have all determined : by tlie Acts oY the 
13th, 19th, and 20th Geo. Ill .the Company are required half^vearly, and by the Act 2Ist of 
Geo. Ill, they are reijuired yearly (and bv ihe Uwt Act it h expressed to be in order to as^ 
certain the yearly nef ^ arising from the Comjiany’s trade and revenues), to (jfiuse 
to be made up, w ith ''racy as tlie nature of the case will admit, a statement of 

the profit and loss (q^ . of the trade and revenues of the Company, together 

with the state of the x rbe Company in .England from the 1st day of March in every 
year to the Lst day of March in each succeeding year, which account was to be t|fans- 
initted within 30 days after the day to which such statements or accounts were made up, 
to the Lords of the Treasury ; and by fh(i Act of tlie 2K't of the King, the Compauyi(were 
reqnirod to make out at the same lime wdth the account before directed, an account of 
the value of all the Company’s goods which should remain nusoUl in their warehouses in 
England at the time of making up the said account, exclusive of discounts, customs, com¬ 
mission to supercargoes, and of all and every other charge whatsoever, to be deducted 
therefrom ; and it was also rociuired that accounts of the gro^s amount of all the /icrrito- 
rial revenues received by the Company, and of all their disburseiaonts, charges of ma¬ 
nagement, civil, military, aud otlier expenses and charges, and also of the said Cotnpany’a 
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debt£? Tit each of their settlements in th Easi-Iadies, ami accannts of the net jimeeetfe of 
each of their settlements in the East-Indies, should be nuide up anruialiy, a:hd delivered 
. . r to the Lords of (he Treasury on or as soon after the 1st, day of March ia eaeli year 
A|;p/opna(jni^^ receipt of the nece ssary materials fro m the East-Indies would allow to 

ieMlipU3 .01 S I 

In the Act of the 33d of the King no direj^tion h contained for the Corijpany^ 
ing any accounts to the Lords of the Treasuiry, or for tineir making up any pr^jSt add Joss 
ai^ountybut tiie following provision is subjftituted for the provisions Sf^ the Act of 21st 
Geo. Illjas to making up accoiuus ; j 

(S3 Gco.IIL c* 52. s, 126.)--^* And ber(15prtherenac(ed,y.tlnit iheCoort ofDifecfors ofthe 
said Coaipuiniy sha.ll, Aviihin the first 14 sitting days next after the 30th day (d'March u» every 
year, lay before both Houses of Pariiament an account, made op accohlirig^^r^^^^ ialeyt 
advices which shall have been received, and with as much accuracy as the oatufe of the 
case will admit, of the annual produce of the revenues of the ifritish (i^rritor 
distinguishing the same under the respective heads thereof at each of ihetr several 
dancies or settlements, with the amouat bf their sales of goods no(frifof^s 
of their exclusive trade; and of their annual disbursements within the'^aidliaiits, diiifin- 
guishifjg tfje same under the respective heads thereof together with thli latest estinmte of 
the same; and also the amount of their debts abroad, with the rates bf iuteresf 
speotively carry, and the annual amount of such interest; the state of dielreflfects 
presidency or settlement and in China^ consisting of cash and br/fIs in then treasuries, 
goods, and stores and debtii owing to the said Company, according; to the Infest advices 
which shall have been recefived thereof : and also a list of their several ostablfslm^ent^ in 
li dia and other parts within the limits of their exclusive (radtr, and the salarfesi and allow¬ 
ances payable by the sai l Company in respect theifeof; and also another anr.uajTiCc<iaat, 
made up to the 1st day of March next preceding tijie delivery thereof to Parliarneni, con-* 
taining the amount of the proceeds of ihe sale of the goods ?tnd merchandizes of the said 
Company in Great Britain, and of theirvcommercial and othhr rcteeipts, charges^ an<lp^ 
ments in Great Britain, under the several heads thereof, toj{ether with an estimate of rf»e 
same for the current year, and a statement of their bond deljts and simple-contract debtsj 
with the rates of interest they respectively carry, and the amount of such interest, and the 
state of the cash remaining In their treasury, and other elfects appertaining to tin Com¬ 
pany in Great Britain, or afloat: and if any new or increased salurieij, estaiilishrnents, or 
pensions, payable in Great Britain, shairhave been gravity or creiated wdtbin the pre¬ 
ceding yearythe particuli^rs thereof shall be specially stated and instferted at the foot of 
BUcIi account*” ), 

The following are the iprovisions by which the Company’s funds abroad and at hoirip are 
now specially appropriated ; . i 


(53 Geo*TIL c* 155, 8. 55.)—And be it further enacted, tib^at for and during the con- 
tinimnee of the possession and government of the said territorial acquisil|ion8 and revfjjnues 
in the said United Company, the rents, revenues and profits hrisiilig froln the said teiTitd- 
rial acquisitions, after defraying the charges and expenses of collecting dfo same, sh&yll he 
applied and disposed of to and for the uses and purposes hereijiiafter exptesed, in the foU 
lowing order of preference, and to or for no other use or purp«|ise, or in foly other manner 
whatsoever, any Act or Acts of Parltamenl now in force to tbevcontrary rbtwithstatidiing; 
(that is to say) In the first place, in defraying all the charges a|ul expensies of raising and 
maintaining the forces, as well European Native, military, a^f-tiMery and marine, on the 
establishments in the East-lnciies and parts aforesaid, and of nmihtaiiiing the forts and galU 
risona there, and providing warlike and naval stores ; Secondly, in payment of {he interest 
accruing on the debts owing or which may be hereafter incurred by the said Company in 
the East-Indies or pslrts aforesaid, including' that portion thereof for which bills shall he 
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in defrajingf ibe civil and connwercial e?^tnblkhment.s of the said Company at their \sevei*al 
&!elilemeiits there: Fonrthiy, towards the li{{uidation of tho ierrittrial debt of (he said 
Company, or of the bond debt at homaj or it> fiucli other purposes, subject to the prpvi* 
hcreiiuider macle, the said Court of Directors, with the approbatilion of the Board 
of Commissioffuiri-) for the Affairs; of India, shall from time to time direct, jany Act or Acts 
of Parbament to the contrarj thereof notwithstanding. ! 

(^^ 5().)™And whereas it is not reascrtiable that the commercial funds of the said Com¬ 
pany should be exposed to etnharrassnoeiit by payments made in Europe on account qf 
ten itorial charges; Be it therefore enacted, that a sum ecpiai to the actual paynu*nts jjvlliich 
shulI fiave been inade from the commercial funds at home on account of tej ritorial charges 
in the yeai|' preceding, after deducting therefrom the charges of the comraercial establish^ 
rnents and all the commercial charges in India which may have been paid fiotn ihe lerVi- 
tdrial revenues in the same year, shall in each and in ev‘ryyear be issued in Iiulia for the 
purposeof the Said Company’s China or Indiia investment, or of remittance to England on 
account of tlie said Company, at the option of the said Court of Directors: Provided 
always, that any excess which may happen to be issued in any year for the purposes df 
inve$tmcnt, boyoiul (he actual payment w hich shall have been niadc in the same year by 
the said Company in Europe, on account of territorial charges, shall be taken into 
account in diminution of the sura to be applied to the purposes of investment for the 
year foSlovving. ; . 

(s. And be it furtlierenaeied, that for and during the continuance of the posses¬ 

sion ami government of the said territoml acf|uisition8 and revenues in the said Uiiitcd 
Company, the net proceeds of their sales of goods at home, with the duties and allowances 
arising by private trade, and all the commercial profits and othef receipts of the said Com¬ 
pany in Great Britain, shall be applied and disposed of ii manner following ; (that is to 
sayi First, in providing for payment of bills of exchange already accepted and hereafter to 
be accepted by the auid Company^ us tho same shall become due : Secondly, in providing 
for the current paynuuit of other debts (the principal of the bond debt in England always 
excepted) as. well as interest, and the commerinal outgoings, charges and expenses of the 
said Company : Thirdly, in payment of a dividend after the rate of per centum per 
aimuiii on the present or any future amount of the capital stock of (he said Company, for 
and during such time as a certain fund of the said Company’s hereinafter meniioned, 
called The Company\s separate Fund/’ shall be sufficient to pay a dividend, after the 
rate of lO^r. for every £100 per annum, on the present or any future amount of the capital 
stock of the said Company, and when and so soon as the said last-meni toned fund shall bo 
exhausted, then in payment of a dividend at the rate of £10. 106*. per centum per annum 
on the then existing or future capital stock of the s^aicl Company : provided that no greater 
dividend shall be paid In the whole, in any one year, than at (he said ratc^ of £10* lO.v. per 
centum per annum upon the present or future capital stock of the said Company; 
Fourthly, in reduction of the principal o\f the debt in the East-Indies or parts aforesaid, 
or of the bond debt at home, as the said pourt of Directors, \yith the approbation of the 
said Board of Commissioners, shall from time to time direct, any Act or Aets of Parliament 
to (he contrary notwithstanding, 

(s. 58.)-AV And vvherf^as it is not reasonable that the Company’s commercial profits 
should be liable annually to the payment in Europe of territorial charges, till the raid 
diyidend after the rate of £10. 10^, per centum per annum shall have been paid and dis¬ 
charged ; Be it therefore provided and eWted, that the net proceeds of the sales of 
goods and other conunercial profits ^ the Company in Great Britain as aforesaid, shall 
be liable to the lirpiidation of any charge on account of the territorial or political govern¬ 
ment of India payable in England, or any hill of exchange or certificate drawn on account 
of the territorial or political charge in India, bH after the dividend on the capital stock of 
the said Company shall first have boon provuled for ; excepting alwaysrnich bills and 
certificates for the amount of which value shaU have been previously paid in India fconi 
tlie lerritonal or political funds, and consignnif r ts or remittances made thereof to Ern*-- 
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land, for the liquidation of the said hillK and certificates; excepting likewise lihe am^^unt 
of the interest and sinking fund on the loan advanced by the Pnblic to the said Cornpkuy, 
as provided in an Act passed in the 52d year of his present Majesty, iutiuiied, ^ An Act 
for advanc?r}<r £:2,500,00() to the fias,t4ndia Corrrpany, to luiabie them to discliarge part 
of the East-India Debt,’ which said interest and sinking fund shall neveriheless continue . 
to bo deemed a territorial cimrge, nui shall be accounted for as such out of the producvpof; 
the levenueii of India ; provided also, that in case sufficient fupds shall not remain in the 
hands of the said Company, after payment of the dividend, to discl^rge all such bills as 
shall be drawn for the if»tf‘rest of any loan in India under conditions now sidmsting'^ 
whiah may be contracted at anytime before the lOth day of April 1814, eutilling the holders 
of such Joan to receive bills on dm said Company for the pavrweot ofthe interest thereof, 
the residue of such bills, so long as such interest may be denmmlable in Englfind, shall be 
discharged in such manner as Parliament shall from time to time direct; provided also, 
that if imy nipnies shall be received into the treasury tif the Ck^mpany ut home,^^ the 
credit of bills to be dravrn upon the Company’s territorial or politicuf fiirids almoad, 
liquidation of bills of exchange remitted, or of any other security fpr advarices made in 
India from the said territorial or political funds, or of any advances made from such fiinds 
on account of his Mtyesiy’s Government, or on any other account, the said monies; shall f>^ 
set apart and applied to defray the territorial or political charges to which the slid 
pany is liable in Europe, and the excess of such iqods ahall be subject to suyh further ap¬ 
propriations as the territorial revenues are liable to by virtue of this Act; provided also, 
that in the event of the commercial profits of the said Company at home being i)rsvi jfkieir£^ 
in any year, fully t6 defray the said dividend, it shall and may be lawful to make good any 
such deficiency out of any surplus revenue that may have arisen in the preceding: year o 
account out of the terntorjial fevonuea, after the pay ment of all charges, interest of debt 
included. ^ .r' v-;':;;; 

($• 59.)—And be it ftirther enacted, that when the principal debt of the sahl ^ 
Company, bearing iuter{^st in India, shall h^ve^ been reduced to the sum of #10,000^)00 
sterling, calculated at the exclKinge of 2!^, for the Bengal cirrrent rupee,^^^S for the Ma¬ 
dras pagoda, and2iJ. 3tf for tlie Botubuy rupee, anfl the bonded debt in Great I>ritain 
shall bavO betm reduced fo the sum of £3,000,000 sterling, then and theroalter the 
surplus proceeds wliich shall be found to arise from the said rents, revenues and profits, 
of the said territorial acquisitions, and fmm sales of the goods and the profits of the 
trade of the said Company^ or in any other manner, after providing foi^ the payments 
aforesaid, shall be aiipiied to the more speedy repayment of the ea|Htnl of any public 
funds or securities which have been or may be created for the Use of tlve said Company, 
the charges of which have been or may be directed to be borne by the said Company by 
virtue of any Act or Acts of Parliament, and that any further sni plus that may arise 
shall be set apart and from time to time paid into the receipt of His Majesty’s Exche¬ 
quer, to be applied as Parliament shall direct without interest to be paid to the Com¬ 
pany in respect or for the use thereof; but nevenliekss it is hereby declared, that all 
sUch sMiTis of money as shall be so iiaid into the receipt of His Majesty’s Jilxchequer as 
aforesaid, not exceeding £12,000,0(10 sterling, shall be deemed and taken to be a fund 
for securing to the saitl United Company the capital stock of the saki United Company, 
and also a dividend at the rate of£10. 10.?. per centum per annuni in respect thereof; 
and of tlie excess of such payments, if any, beyotul the said auiPunt ot £ 1250 (X ),000 
sterling, one-sixth part shall from time to time be ix^served atul retained by the said 
United Company for their owti use and benefit, and tlie remaining five-sixth parts sliall 
he deemed and sliull be the property of the public, and at tlie dispo.^al of Parliament. 

(p. (K).)—Provided also, and be it further enaeted, that if the debts of the said Com¬ 
pany in India, after the same shall have been reduced to £10,OGO,OIX) sterling, calcu¬ 
lated as aforesaid, shall be again increased beyond that amount, or if their bond debt 
in Great Britain, after the same shall have been reduced to £3,000,()00 sterling, shall 
be again increased beyond that sum, then so often as either of those cases shall happen, 
such surplus proceeds shall be appropriated to the reduction cf the said new debts re¬ 
spectively. 







II.—FINANCE ANO ACCOUNTS—TRADE. 



365 

’educed 
itaia to 


(a Atid^ be it further enacted, chat front and after t!ie passincf <if ibis Act, 

the >aid Court ot Directors of the said Company shall and they are lierefay retinired 
to direct and order that the books ot account of the said Coitipaity, at'theie several 
presidencies and settlements in Imlia, at their factory in China, at the island of St. 
Helena, and in all other places as well abroad as in Hngland, he so kept and arranged 
a.s that ibe same shall coritniti and e.vliihit die receipts, disbursements, debts, and 
assets aiipertaining to or connected with the territorial, political, and coinmerciW 
branches ot their affiiirs. respectively, and that the same shall be made up in such 
manner tbat the said books shall contain and exhibit the account.s of the territorial and 
political departments separately and distinetly from such as appertain to or are coariected 
with the commercial hranoh of their athdr.s j'aiid the said Court of Directors are hereby 
repuired, fortlnvith after the passing of this Act, to prepare a plan for an arrangemeriV 
of the accounts Of the said Company in tlie manner aforesaid, and to submit: the same to 
the said Board of Cornmipioners for the Aflairs of India for their approbation; and it 
shall be la’.vtul li>r the said Board of Commissioners from time to time to make such 
alterations and amendments therein, and siu h additions thereto, as they shall think fit, 
which said plan so approved, altered, amended or added to by the said Board of Com¬ 
missioners, the said Court ot'Directors sliall direct and order to be carried into execution.’' 

(s. 65.)—“ And he it further enacted, that the several accounts required by the said Act 
of I arhament of Great Britain of the il.^d year ofllis present Majesty, to be annually laid 
bCore both Houses of Parliament, shall be henceforth prepared and"arranged, in confor¬ 
mity to the principles of separation hereinbefore directed, of the territorial and political 
branch from the commercial branch of the affairs of the said United Company.” 

The provision of the 33d Geo. III. c. 52, s. 126, still remains in force, excepting that by 
the Act of 54 Geo. Ifl. c. 36, s. 55, the accounts are directed to be made up to the 1st May 
in eacii year. Instead of to the 1st March. 

1 he bonds which the Company have issued by virtue of the powers ffiven to them by the 
several befbie-mentioned Acts, have alw'ays been in the following form, varying*' on.ly the 
sum, the date, the name of the treasurer, and the rate of interest; they are always made 
payable to the treiwurer for the time being, his e.xecntors, administrators or assigns, and 
are signed by tlm Coinpuiiy’s accountant and deputy accountant fur the time being, imd 
sealed with the Company s seal. ” 

“ No. (A.) 15,056. £100. 

“ The United Company of Merchants of England trading to the East-Indies do 
“ acknowledge to have received of VVillinm Harris One Hundred Pounds, which the 
“ said Company promise to repay to the said VVilliiim Harris, his executors, adminis- 
“ tralors or assigns (by uidorsemeut hereon), with interest for the same, from the 

• olst day of March last, after the rate of £3 for £100 for a year, at tho East-India 

• House in Leadenhall btreet, London, on six months' notice to be given by the Com- 

cl Tj ^ London Gazette, or on six months’ notice to be ^iven by tho said 

WiJliamliarris, bis executors, administrators or assigns, to theCompany’^s accountant 
in writing at the East-India House aforesaid, for the true paynient whereofiii ntan- 
“ ner aforesaid the said Company do hereby bind themselves and their successorn in 
(be pena, suin of £200, In witness whereol the said Company have caused their 
“ common seal to be hereunto alllxed, this Isl dny of April 1775. 

“ Signed by order of the Court of Directors 
“ of the said Company, 

“ Samuel Nicoll. 

“ H. Richardson'* 
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The bonds have alw'iy* been isf>iied upon such a stamp as at the <kte of tlveirTC!f?peel? ve 
Issues was requisite by the then existing' starup laws for a money bond to that amount* 
The interest upon them has been payable half yearly, on 1st March and SOth 
biT, and has been paid from time to time as after those days as the hoider<i have 
applied ut the India-House ; when the interest is paid at the India House, the dnto Wp to 
VI hich it ia paid is endorsed upon the bond* ‘ 

for a long series of years tire printed cpnditioini under which the sales of the Cbinpany’s 
<yoods have been made have contained the following clause: 

Tfse Company dolikewiso declare that they will take, in payment for the goods jte be 
botiight a t this sale as and for moneys any of their bonds, whereon at the time or paynnent <:)r 
tender of the same there sliall bo six months^ interest due«’^ 

Under this clause it has from time to time happened, when thq bonds Ijave been either 
at par or at a discoiuU, that they have been brought into the Company^i treasury, in 
payment for goods bpaght at fbeir sales by the holders of such bonds; when so received, 
it was the custom (prior to the y ear 1818) for some of them to be immediately 
being sent into the jnurliet, and deposed of by the Coni puny iir the s^ine ium^ wodld 
have been the case if they bad been ai the l^uds of any indiyidnab vvldle others of them 
were frequently retained in tb© Company’^ treasury for months, or evep ibr years, according 
ns the circumstances of their treasury required a grejiler or a less Supply of cash ; such of 
thein as have been so held by the treasurer from tiuio tp time, were held by hinv prior to 
I8l8, as a sort of depo^i^, with no intention op the part of the Company of 
them, and before the year 1818 (when, in>der your.opinion, the practice wa.s foil rid ^ 
a violation of the stamp Idws) the Coaipany redssued them as , occasions required j bpt 




in the periorlicaU^taternents o the Coaipany's agpounts laid before Parliament, . ., 

the amount of the bond debt is stated under the head of Boncist Outstanding, 
Interest/’ the bonds so held by the treasurer have nover been returned a^s pavt qf 
existing debt* 

Wln never paymenta have been thus made into the Gonipany’s treaany for goods 
bonghl at tlieir sales, consisting partly of bonds and paitly of cash, it has been the 
custom of tlie treasurer to debh liimself for the gross amount of all the bonds and all 
the cash received as tor cash, and tlicri to:credit himself per contra for so much 

of it as consisted of bonds. So long as such bp«ds have so remained in the treasiiret's 
hamls, no entry has been oiade in the Coaipany’vS books of the interest accanung upon 
them, but they have been treated in all respects as a non-existing flebfc; but wluut they 
ayere re-issued to the Public, under the practice which prevailed prior to 1813, the 
amount of the inrerest then due upon them was indorsed upon them as having been 
paid up to the last half-yearly pay-day precciling, and the treasurer gave credit in his 
books us for so much interest receive I on such bonds, and discharged liunself Us for so 
much interest paid upon them, the accruing interest subsequent to the last lialf.yearly 
pay-day being charged to and paid by t!ie purchaser in the iimrket, iii the same manne 
as if the transaction had been betvveen individuals. 

The Company have never availed tliernselves of the powers given them to raise money 
upon bond to the full extent to which the Acts of Farliament hereinbefore refeiTed to 
authorize them to do: the actual amount of tlieir bonds, now in existence, is about 
£3J80,m 

At the siiggestiou of the Board of Commissioners for the Affairs of India, the Court of 
Directors request your opinion upon the following points: . 

1st Whether with reference to the provisions of the Act of 53 Geo. HI* c. 155, it 
is lawful for the Company to receive their bonds in payment of goods sold, and to 
cancel such bonds, discharging the amount thereof by so much of the Company’s 
coimnercial surplus, without the previous consent of the Board of Commissioners ? 

2dly, Supposing payment of a bond to be demanded in virtue of the terms of the 

bond 
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bond W't'oiftbefore set tbrth, at a time wimn there is no coininercml surplus, liow is 
the same to be <?isch.urge<l ? 

'■ ' 't'l ' ' ' ' 

First. 1 am of opinion tlmt it m lawfiil for the Eiist-Ituiia Company to receive their 



_juving ebtaineu trie p 

of the boiul by such receipt in payment being a consequence of hv v. 

It floes hotiuppear to me tliat the 53 Geo. Ill, c. 155, wliich directs in tybat manner 
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ace 118 to tried mode of conducting the Company’s sales, and receiving payment for the 
goods then purcliased. The object of the clause was to direct how the money resuitmg 
tVom tiicir transaetions at home should be appropriated when recidved. 1 he practice 
of giving notice by advertisement that bonds would be taken in iiaymeut of goods pur¬ 
chased at the Company’s sates, had prevailed for a long series of years previous to tlie 
.53 Geo. HI. The holders of the Company’s bonds were entiiied to rely upon tbi« 
praetice, and the discontinuance of it would tern! to discredit tlie boi ds. It is therefore 
very iinprobablb that the Legislature should have intended to interfere with it. The 
receipt of bonds in this way certainly operates to the e.vtinction ofj/the debt due upon 
the bonds so received. This is a necessary and legal consequence of the bonds coming 
into the Company’s treasury ; and if this or any other method were' mw resorted to for 
the first time, for the purpose of getting the bonds out of the inarket without the sanc¬ 
tion of the Conimissioners for the AfiTairs of linlia, it might be considered as an indirect 
mode of reducing the bond debt witli the proceeds of the Company’s' .sales, vidtljout the 
consent of tin Commissioners ; but the e.xtinctioti of the debt by receiving the bonds in 
payment is incidental only to the traii.saction of .sale, and not the objett in view ; and I 
cannot think that the l^t^gislaturc intemled eitlier to prohibit the c^uitinuance of the 
long-established practice of taking bonds in payment, or to require that, the consent of the 
Board should be asked upon every side before the usual notice was insexted in the adver¬ 
tisement. Ttih appropriation directed by the .57th section applies, a.s 1 conceive, to^ the 
proceeds actually reali.sed accoi'ding to the cour.se of the Company’s usual mode of dealing; 
and whatever surplus of those proceeds is found beyond what is necessary to satisfy the 
three first heads of appropriation, it is to be applied either in the reduction of the existing 
bond debt or of the Indian debt, as the Court and Board may agree. The exception of 
tfie principal of the bond debt in England, contained in the second* head of appro¬ 
priation, does not, in my opinion, import that no bond is ever to be paid off until after 
the third head has been provitled for. The object of that exception was to exempt the 
Company from m obligation, under the general word “ Debts,” to provide funds for 
the payment of the principal of the bond debt before making a dividend^ not to prohibit 
tilt) discharge of arty bonds before payment of the dividend ; the bond debt is at all 
tlme.s liable to be reduced befi)re payment of the dividend, and without the consent of 
the Commissioners, whemsver the holders of bonds nvay think fit to g ve six moiulis' 
notUxi of demanding payment. 

Second. Whenever payment is demanded according to the terms of u bond, by giving 
six inontl's’ not,ice. I am of opinion that the holder is entitled to enforce payment, wlie- 
ther the Company have of have not any commercial surplus, and that any goods, the 
property of the Company, may be taken in execution to satisfy such bonds. 

LincolnVltin,6tli July lei-B. (Signed) J. B-Bos-vnoukt. 
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.LET'r; 
Sir 


7x1 from Thom eg j<i ne Cou.-rnMNT av,'- P>fj:(o' JostiHi''D akTj 

dated (ndia Boanlj 2bUv J (jly ‘ 


In relPrcMtce (o your letter of tliO 14th instant, tran^mittini^ a case ami opinion of tho 
Company’s standing counsel relative to certain points connecJed vvitli the 
Com pane’s Bond debt, i am directed by the Couunissjoiiers for (be Affairs of 
request that you will move t!ie Court of DirectorK, in case they concur in the opinion of 
iheiv counBel, to direct an account of the fc^urpUis comniercial profits of the Coinfjany, 
supb as v/as called for by letter of 2d June lasij to be prepaid cl in accordaiice yiih th^ 
opinion, as it rc-ipeets the jjorae-boiid debt discharged, and transmitted for the iuformM^ 
oftbe Board. 

l liave,. See, . 

(Signed)' Thomas P« CoiiETisNAr./' 


'LETTER from Joseph Dart,,E sg. to Thomas PEREGuiNif<;ouin\ENAr,^ 
dated East-lndia Hoase, 14th September 182b. 

Sir 2 " , .j- 

In complii^nce with the requestor the !3oard of Cpuimbsioners for the Affairs of IhrJiay 
as signified in your letter to me of the 28th July hist) I transmit) by order of the Gourit of 
Directors, an account of the surplus commercial profits of tlie Company, 3 uc.h as 
called for by your letter of the Sd Juno last, prepared in accordance with the opinion of 
the Gompahy's sta as it respects the lK>m<3-bond debt discharged. 

In regard to the appropriation of the surplus profits, the Bpjtrd vvill ne^ 
that £334,399 has been apidied iry discharge of home* bond debt; of tlus 
lias already been sanctioned by the Board, by your letter ofSSJ Augiisit 1818 ; the suhf df 
£1,899 hiiH bem* paid of? by reason of the proprietors refusing: to accept the reduced rate 
of interest; and as the Board were regularly informed of the Courts intetUion^^‘t^ effect 
a reduction of interest, and expressed llieir acquiescencein the pfb}u>sed it is 

presumed that all bonds paid off at the request of the holders under these circiimsitances, 
must be deemctlas viftually having been paid off with the sa.nctiDn of the Board. 

The remaining sum, £232,600, consists of bonds bought up in the years ISlLlS and 
1815-16, when at a diBcount in the money nurrkei, and \vere consequently pouring into 
(he Companytreasury in payment of goods bought at theifj^^ safo and althoagh the 
measure of purchasing bonds, by causing the price of those securities to riHe in the rnarket, 
doubtless checked their being paid in for sales, it yet appears to the Court to be such 
a voluntary application of the Company’s funds to the reducUpn of bond debt, as to 
require the approbation of the Board. Their approbation was requested in my letter 
of 31st January 1818> and was delayed, the bonds not having bt'en cancelled, in con- 
sequence of the understanding then entertained, that the bond^ bought up and received 
for goods purchased at the sales might be re-issued; but it being now understood that 
such re-issue is illegal, these bonds have been cancelled. The Court therefore have now 
to repeat their request for the Board’s approbation to apply £232,500 from the Coropany ’0 
surplus profits to the discharge of the said sum of £232,500 bonds, bought up in the 
years 1814-15 and 1815-16. 

I bave,'&c* 

■(Signed)""': J. .DABf,'Secretary. ' ' 


LETTER from Thomas Peuegrine CoEraxENAY, Esq. to Josbeh Dabt, Esep ; 
dated India Board. 3d March 1827* 

Sir: , , ■ 

I AM directed by the Commissioners for the Affairs of Lidia to acknowledge 
of your letter of 14th September last, transmitting an account of the siirplus cbaimerciol 

profits 
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LETTER from Joseph Dart, Esq. to ThomwVs PKRKnaiNE Courixxav, Esq.; 
dated East-hidia House^ o- i October 1826. 

Sir: 

I HAVK received the commands of the Court of Directors of the Easl-ladia Company 
to acquaiut you, for the information of the Right Honourable the Hoard of Coinmis- 
sioneri for the Affairs of India, that bills of exchange, amounting to £81>19/. 'StA 
are advised as liaving been drawn on the Court in liquidation of India debt. 

Tile Court, therefore, request the sanction of the Board to the appropriation of a part 
of the surplus home profits of the Company in paymem of the said bills, agreeably to the 
Act of the 53 Geo. III., c* 165, s. 57^ 1 have, See, 

(Signed) J* Dart, Secretary 


Sir 


LETTER from Thomas P. Courtenay, Esq» to Joseph Dart, Esq. 
dated India Board, llih October 1826. 


In reference to your letter of the 6th instant, I am directed by the Commissioners for 
the Affairs of India to convey to you the sanction of the Board to the appropriation of 
a portion of the surplus home profits of the East-India Company to the payment of the 
bills of exchange drawn from Bengal, therein mentioned, 

I have, &c. 

(Signed) Thomas P. Gourtknav. 


IL 


% 


profits of the Company, prepared in accordance vvidi the opinion of the Company's stand- 
lug counsel, £is it respects the home-bond debt discharged, and requesting tne ^anction ot 
the Board to the appropriation of a sum of .i?232,500 of those profits to the discharge of 
bonds to that amount bought up by the Court in the years 1814-15 and 1815-lG, which 
liave now been cancelled. 

Under the circumstances stated in the correspondence which has taken place upon the 
subject, the Board will not object to give the sanction requested. 

In respect to the sum of £1^899 paid oif in consequence of the proprietors refusing to 
accept: the reducefl rate of interest, which amount the Court consider to fiave been virtuully 
paid oft' ivith the sanction of the Board, as they were regularly informed of the Court's 
inteiuion to effect the reduction and expressed their acquiescence, 1 arn directed toobserve, 
that aitbough the Board are not aware that such conmiunications have passed, they have 
no objcctipn now to approve of the appropriation of tho requisite sum from the suipluij 
profits of the Company for that purpose* * 

I have, &c. 

(Signed) Thomas P, CounxENAif, 
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LETTER from Josbfk Dart, Esq. to Thomas P. Courtenay, E^q. ; 
dated East-India House, 26th October 1826. 

Sir*. 

In reference to my communication of the 5th instant upon tlie subject of bills of 
exchange adyised and drawn upon Fort William, on account of principal of septennial 
loan obligations, I have received the commands of the Court of Directors of the East- 
India Company to acquaint you that two bills, Nos, 1 & 2, have also been advised and 
drawn for £’3,825, in satisfaction of the pripcipal of two promissory notes of the i^icpten- 
nial loans. The 

n. 3 B 
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The Court therefore; request the sanction of the Boai\d of Connni-ssioiiers for; the 
/\Ifairs of Ituiia to the appropriation of a portion of the surplus home profits of the 
Company in payment of the said bills. 1 have^ 

(Signed) J. DAiit^ Secretary. 


LETTER from Thomas P. Courtknay, Esq. to Joskph Dart, Esq.; 
Uated India Board, 7tb November 1826. 


,Siri 


■"v.'citr; , . . ■ T', ' '' 

In rt?ference to )*our letter of the 26th ultimo;,! am directed by the Comimssioners 
for the Atfairs of India to convey to you tlie sanction of tlie Board to the appropriation 
o! a portion of tlie surplus lioine profits of the East~indla Companv to the payment of 
the bills of exchange drawn trdni Bengal, therein mentioned, amounting to .{,'3,825. 

I have, &G. 

(Signed) Thomas P. C'ouBTiiiXAY. 


Sir 


LETI'ER from Joseph Dart, Esq. to Thomas P. Courtenay, Esq.; 
dated East-India House, 18th November 182tJ. 


In reference to my letters of the 5th and 26th ultimo, lam commanded by the Courf; 
of Directors of the East-India Company to acquaint you that a bill of exchange, No. 48, 
for (£505) five hundred and five pounds, has been advised and drawn frbni Fort. William, 
in satisfaction of one-fifth instalment of the principal of septennial loan obligations, at 
eighteen months after date; and that a bill has also been drawn from Fort William, 
No. 1, for (£125) one hundrtfd anti twenty-five potuuls, in 'satisfaction of promis.sOry 
notes, granled bn account of tiic principal of eight per cent, loans, at 12 months ;ifter_ 
sight; and I am to request that yon will submit these circumstances to the Board of 
Commissioners lor the Affairs of lntlia, with the Court’s request that they will be. pleased 
to sanction the apprbfviatioii of a portion of the surplus home profits of the Coimpany 
to the payment of the savcl bills. 

I have; &Cv 


(Signed) .. .1. Dart, Secretarj 


LETTER from Thomas P. Couhtenay, Esq. to Joseph Dart, Esq. 5 (!ate(IIn4ia Eoarti, 

20th November 1826. 

■ ' . A 

In reference to your letter of the 18th iuetant, I am directed by the £|omtnissioners fbf 

the Affairs of India, to con vey to you the sanction of the Board to the appropriation of a 
portion of the surplus home profits of the East-India Company, to the payment of the 
bills of exchange drawn from Bengal, therein mentioned, amounting to £630. 

I have, &c. 

(Signed) , Thomas P. Courtenay. 


LETTER from Joseph Dart, Esq. to Thomas P. CourcrENAY, Esq.; dafed East •India 

House, 24th March 1827 . 

Sir r 


I AM commanded by the Court of Directors of the East-I ndia Company to ftate to you, 
for the information of the Board of Commissioners for the Affairs of India, that a bill of 


ex- 
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exchqince fov ilw finther sum of £350 has been advised and drawn from Fort William. 

in ca^isiactioo of oike-fifth instalment of the principal of septennial loan oblii?!itions, at 18 _ 

months after date ; and I am to signify tlie Court’s request that the Board will be pleased A,>pfopriatim of 
to sanction the appropriation of a portion of the surplus home profits in payment of the ^„,piu8 p,alit>t 
sail! hill. I have, &c. of the Kast*l)Ktia : 

(Signed) J. Dakt,' Secretary. Company 


LF/mm IVom Thomas P. Courtenay, Esq. to Joseph Dart, Esq.; dated India Board, 

28th March 1827. 

Sir: 

In l eference to your letter of the 24th instant, I am directed by the Commissioners for 
die Atfuirs of India to convey to vou the sanction of the Board to the appropriation of a 
portion of the surplus home profits of the East-Indiu Company to the payment of a bill 
of excliange drawn from Bengal, therein mentioned, amounting to £350. 

I have, &c. 

(Signed) Thomas P. Courtenay* 


LETTER from Joseph Dart, Esq. to Thomas P. CouIitknav, Esq. j dated East-Iiulia 

House, 8th June 1827- 

Sir 5 

I AM commandecT by the Court of Directors of the East-India Company to acquaint 
you that a further bill of exchange, No. 1, for (£.50) fifty pounds has been adyisetl and 
drawn from Fort ’William, in satisfaction of the first aiid second instalments ofone-fifth 
of the principal of septennial loan obligations, payable at 18 months after date ; atid to 
request that you wjill obtain the .sanction of the Board of Commissioners for the Affairs 
of India for the appropriation of a portion of the surplus home profits in payment 
thereof. 1 have, &c. 

(Signed) J. Da ifr, Secretary, 


LETTER from Thomas P. Courtenay, Esq. to Joseph Dart, Esq.; dated India Board, 

9lh June 1827 

Sir: 

In reference to yoar letter of the 8tb instaut, I am directed by the Commissioners lor 
the Affairs of India to convey to you the sanction of tlie Hoard to the appropriation of a 
portion of the surplus home proiits of the East-India Company to the payment of a bill 
of exchange drawn from Uengal, therein mentioned, amounting to £50. 

I hf)ive, See. 

(Signed) Thomas P. Courtf.nay* 


LETTER from Peter Auber, E.'sq. to T. P, Courtenay, Esq.; dated East-India 

House, 10th August 1827- 

.1 AM*coramamkd by the Court of Directors of the East-India Company to acquaint 
you, for the inforn ation of the Right Honourable tiie Board of Commissioners tortile 
Affairs of India, that bills of exchange (numbered 2 to 44) b.ive been advised and drawn 
for thcfiirtlier sum of (£03,227, 10.t.) sixty-three, thousand two liundred and twenty- 
seven jioiuuis ten stiillings, in satisifuctioii ol the first and second int»taliBents ofouc-ultU 
of the principal of septennial loan obligations, at 18 months after date ; and the Court 
‘ ‘ H.3B2 direct 
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direct me to request tliut tlie Board will bo pleanod to muuRjoii . the (ipproprUrtloH of a 
portion of tlio surplus lumie profits in payniout thereof. 

I have, &e. 


(Signed) 


:teii AtJaERi Assistant Secretary. 


LE ITER from T. P. CQoiiTBNAtj Esq, to J. Daiit, Esq. ; dated India Board, 

13th August 1827- 

■ Sir: ' . a. ’ „ 

In roference to Mr. Auber’s letter of the 10th instant, 1 am directed by the Cdlnniis” 
sioners foi’ tlie AfFuirsof India, to convey to you the sanction'of the Boarcl to tiie appro- 
priation of a portion of the surpins home profits of the East-India Comnauy tfi the payr 
merit of the bills of exchange drawn from Bengal, therein, mentioned, amounting, to 
£63,227. 10.S. 1 have, &c. 

' ' (Signed) T. P. C^ubtbnay. 


LETTER from J. Dart, Esq. to 3’. P. Courtenay, Esq. 5 dated East-India House,,, 

21st September i827f , : : 

Sir: ' ' ■ ' ' ■ ■ 

I AM commanded by the Court of Directors of the East-Iudia Company to acqtiaint 
yon, for the information of the Iliglit Honourable the Board of Coinrnissioner.s, foi’the 
Affairs of India, that bills (numbered 45 to S4) atnounting to £18,837. 16fl. d’ Wti 

advised and drawn in satisfaction of the first and second instalments of one-fifth of tire 
principal of septennial loan obligations, at 18 months after date; and I am to request 
that you will. move the Board to .sanction the appropriation of a portion of the surplus 


home profits in payment thereof. 


1 . liavo, &c. 
(Signed) 


J. Dart, Secretary. 


LETTER from T. P. CdURifBNAY, Esq. to J. Dart, Esq.; dated India Board, 

^ ^ 1827- 

Sir J : 

In reference to your letter of the 21st in.stant, I am directed by the Commissioners for 
the Afiairsof India to convey to you the sanction of the Board to the appropriation of a 
portion of the surplus home profits of the East-India Company to the payment of the bills 
of exchange drawn ft-om Bengal,, therein mentioned, amounting to £18,837. 16.s. 7d. 

I have, &c. 

(Signed) T. P. Courtenav. 


LETTER from Josbth Dart, Esq. to Gkorgb Bankks, Esq. ; dated East-India House, 

23d August 1828. 

Sir; 

I AM commanded by the Court of Directors of the East-India Company to acquaint 
you, that bills of exchange, amounting to £61,034. .3s. 4^1., are advised to have l<eeii drawn 
on the Court from Fort William, in satisfaction of the third instalment of one-fifth of 
the principal of septennial loan obligations, at 18 months after date; and I am directed to 
signify the request of the Court, with reference to the 57th section of the Act 53 Geo. HI., 
c. IS.h, that the Board of Commissioners for the Aflaius of India will be pleased to 
sanction the uppropriatipn of a portion of the surplus home profits to the payment of 
these, bills. 

T lmve,"&c. ^ 

(Signed) J. Dart, SccreUiry. 









ir.™-FlNANeE AN». ACG0UNTS.«~1’RADE, 

STTEE from .Guoro« B.vNKKf', Esq. to Jwkph Dart, Esq,} dated liitlifi Boiii'f! 

IGtl) September 1828. ^ ^ ^ 


■ IL 

Av’i’KtciDix:! 

:N«. ly; 

In reference to your letter of tbe23d v.U. t am directed by the Commissioners for the 
Affairs of India to convey to you the sanction of the Board to the appropriation of a 'ncm 
portionof the surplus home profits of the East-IndiaCompanv to the payment of the bill? ' Cbtad^tiv 
of exchange drawn from Bengal,, tiierein mentioned, amounting to £61,034. 3 i. Id. ,■ t * ’ 

.1 have, &c. 

CSignetl) Geo. Bank jis* 


LETTER from Joseph Dart, Esq. to Geo. Banker, Esq.; duteJ East-India Hoose, 

14th November .1828* 

Sir : • 

I AM commanded by the Court ^of Directors of the East4ndia Company to acTjuaiut 
you, for the information of the Board of Commissioners for the Affairs of India, ihat 
bills of exchange have been drawn from India to tlie amount of £14,743, Ifb, 9£, in dis ¬ 
charge of the third instalment of the principal of septennial loan obligatious, payable 
18 months after date* . 

Adverting to the present amount of the unappropriated commercial profits of die 
Oornpauy, (v/z. £1,898^448) ih 6 Court propose that the bills above mimtioned shall be. 
paid from that source, and they accordingly request the Board’s sanction for that purpose, 
a*!? on former occasions, agreeable to the fj/th section of the Act 53 Geo, 111. 

1 have, &c. 

(Signed) J. Dart, Secretary, 


LETTER from Geo, BANKES*-Esq. to Joseph Dart, Esq,dated India Bomfy 

2&th November 1828. 

Sir: 

In reference to your letter of the 14ib instant, I afo directed by the Commissionei^^ 
for 
ofj 

bills I_ _ , . 

1 have, dec* 

(Signed) Gko. Bankes. 



‘exchange 


LETTER from Thomas H yde Vieliers, Esq. to Peter Acbbr, Ekp^ dated India Board, 

33th June 1831. 

Sir; 

I AM directed by the Commissioners for the Affairs of India to request that you will 
move the Court of Directors to furnish the Board, at their earliest convenience, with a 
continuation, up to the latest period to which the same can he made up, of the account 
of the surplus commercial profits of the Company, &c. transmitted with your letter of 
8 th July J830, . 1 have, See. 

(Signed) T. Hv VrLLiKR.s. 


LETTER from Puter Aubbr, Esq; to ThoMas Hyde Villier.s, Esq.; dated East-Jndia 

House, 1st December 1831. 

Sir; 

I Am commanded by the Court of Directors to transmit, for the information of the F/Vc AppendiK 11 
Commissioners for the'Affairs oflndia, the accompanying account of surplus commercial inAppontlixNo.B*/ 
profits of tlie East-lndia Company, &c., agreeably to the request contained iu your letter 
of tM 13th June last. I have, &c. 

(Signed) Peter Auber, Secretary. 
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A1 i LWlJiC ommercial Pboeits of the EastTndia Company. 
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fSr 

jn tbc^lk cai ’ +1 o oamp npriorl • showing the feuii.PLUS remaining^ aitei pievitling fur 

Kr:±" ggtSoi!:srsrtr^;.rs;:x .he 00 .w Ho, oo.bo„d p eo.. 


%L 



prime Cost 
of 

investment, 

Customs. 

IJ’reight. 

Charges; 
of Merehandize 
calculated at 

5 per cent, on 
Sale Amount 
of Goods. 

Total Cost 
and 

Charges. 

Amount 

Sale of Goods^ 

Profit, on 
the Trade. 

India 

£. ■ 

1,186,693 

£. 

53,680 

£. 

304.565 

£. 

110,170 

£. 

1,655,108 

2,203,398 

'' ' . £. 

348,290 

China •. • • 

2,082,171 

6.528 

915.050 

241, 

139 

3,243,888, 

4,822,792, 

j 1,578,904 

Total 

3,268,864 

59,208 

1,319,615 

35 hdOd 

4.898,996 

7,026,190 

[ «,Ai27,n)4 


India Profit, brought down 


£. 


Deduct 4 per cent, charged, as an insumce on the 

prime cost of the investment, to cover los«e,s at sea 4y>4 7 


500,8iJ3 


Deduct also losses on aaltpttre (lerivcred to Uie 
Dotu'd of Ordnance . - * v »• ‘ ” __Ll^. 


;£499i527 


£. 

China Profit; brought down .; ^ ^ i j 578,904 

Deduct diPTerence in the rate at vvlucli mliS of ex¬ 
change, drawn on the Con^pany tto Chma, 
were paid in England, and the rate of the lule >^1-1 

assurri(MUn |,he above calculation .. •• 13,-100 


Deduct also 4 per cent, dunged ns an insurance on 
’ the prime cost of the investment, to cover losses 
at sea . • • • * • * • ' * 


i,5P5,t>44 


83,085 
^Ci, 48 ^^ 35 ^ 


India Profit ns above on Sales 
China .. ditto 


£. ''' 

49th527, 

i,48‘2>368 


Dcaiict surplus Commercial Charges on Merchandize beyond 5 per cent, charged 
upon the Sales • • 


1,981,885 

108 , 487 . 


Other Commercial Receipts and Profits: 
Interest on the annuides *. »• , * 

Charges on private trade 


£ 32,604 

G20 “ “ 


1 , 604 ? 

>,668 S 


1 ,073)398 


Deduct Payments to be made thereout t 
Diviiicnds on stock • - i 

Interest or bonds .. 


630,000? 

2 ^ 9 , 545 / 


‘ 5 , 106,670 

889,545 


SoapLUS remaining 


iT,ii37,i25 


East-India House, 
43 January i 8 iB* 


, i^ms A Ki^ES CARTWEIGH 1 > 


Atc> Genf 




vJiJ/ ' tv,;' 
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Appropriation of 
tvtiier Lommercial ,he Suqilits: Profits 

,. . ving the auRPLUS! remaining after provuling of the 

for Piiymeiit of the Dividends on the Capital Stock, and the Interest on tlje Honie-ljotnl Debt. Compaii^. 


-- 

Fdmo Cost 
of 

Investment. 

; 

Customs. 

Freight. 

Charges ,, 
of Merchandize 
calcuhitf'd at 

5 per cent, on 
.Sale Amount 
of Goods. 

Total Cost 
ami 

Charges. 

Amount 

of 

bale of Goods. 

--- 

V v'bV. ' ' 

on 

the Trswle, 


£. 

£. 

£. 

£. 

£. 

£. . 

U'-', :f.' u.; 

India .. .. 

>,039:233 

52,5^^ 

33 J, 436 

89,820 

1,513,080 

1,796,371 

283,291 

China *. 4* 

1,808,356 

i>905 

776,4120 

189,699 

2,77<5,38 o 

3,793:992 

1,017,6? a 

Total 

31847,592 

54,493 

1,107,856 

279.519 

4,289,460 

6,5i90,363 



India Troflt, brought down 
Deduct lp.% on goods re-aold 


Add profit on Saltpetre delivered to the Board 
of Ordnance «, ..... ., 


Deduct 4 per cent, on the prime cost of die invest¬ 
ment, charged as an insuniijce to cover losses 
at soft ^ <•* •. 


Si83,U9t 

7,937 


‘^75,3M 
11,75^ 
287 , lod 

41,569 


China Profit,' breught down .. .. 

Deduct dbTerence in the rate at which bills of et- 
cliange, dmwin on the Company iVoni China, 
wci'e paid, and the rate assumed in the wilcu- 
lation of profit and loss .. ., i^35>999 \ 

China Ktnbansy .. .. 5‘,904/ 


D duct also 4 per cent, op prime cost of the in¬ 
vestment, charged as an assurance to cover 
losses at sen 


^^ 245,537 


1,017,012 


87,903 

9 ^^ 9,709 

73,384 

it'857,375 


India Profit, as above, on Sales 


China 


345,537 


. 8 ' 57 , 37 r> 


Deduct surplus Commorcial Charges on Mercliandize beyond the rate of 5 jier cent, 
charged above on Sales .. 


1 , 102,912 
86,424 


1,016,488 

Other Commei'cial Receipts and Piofits; 

Interest on tlic annuiticB .. ,, ,£32,604! 

Charges qn private trade. . ^ ^ ,, ,, 206,938 j 

Interest and discountR on anticipated payments .. .. ..99,098 

Interest on balance due from the Territorial Branch at the close of 1814-15, not f 

invested for consignment to England conformably to the provisions of tlie Act 

53 0€o. 3 . .. .. .. 45^»^93j 

Deduct Payments to be made thereout: 1,397,821 

Dividends on .stock .. .. . 630,ooo\ ^ 

Interest on bonds.. 3.35,967/ ” 

SaHPLDs remaining .. .. .. ^531,854 


Easit-India tiouae, 
33 January 18 xS. 


(Errors excepted) 

(Signed) 


CHARLES CARTWRIGHT, 
Acc. Gem 


■jji^ I 
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A -! -^CCOUNTbf the Pkofit or Loss oh all Goons sold in iJ/ii/Zanif by the I1 ast-In»ia 

kV -rin the Year 1816-lT, d India China; tofjether with all_ other Commercial 

Profits accrued mBnghnd'm the same period; also showing the Subplus remaining utter providing 
lor Payment of the Dividends on the Capital Stock, and the Interest on the Home-bond Debt. 



Prime Cost 
of 

Investment, , 

Customs. 

Freight. 

Charges 
of Merchandize 
calculated at 

5 per cent, on ' 
Bale Amount 
of Goods. 

1 

Total Cost 
and 

• Chai'ges. 

1 ■ 

Amount 

of 

Sale of Goods. 

Profit on 
tlie I'rad-a. 

■’1 

£. 

£, 

£. 

£. 

e. 

£. 



x,s21 S1,8 o8 

; 58.617 

341,698 

: 90,824 

L 703,947 

1,816,465 

112,518 

China . 

1,618,628 

6,772 

628,344 

169,770 

2,423,514 

3.395422 

971,908 

Total 

2,831,436 

65,389 

970,042 

260,594 

4,127,461 

5,511,887 

1,084426 


India Profit, brought down ^.112,518 


China Profit, brought down 




108,528 

Deduct also loss on saltpetre delivcrod to the 

Board of Onlmnce *. i,‘ 25 o 

charge of bills drawn on the Court from China, 
beyond the rate of the Tale assumed in tlie above 
mlculation .. .. •* 4 . 40 , 4^-6 “1 

Paid on account of tJie China Embassy j 

r , 45 , 7 -ai 

107,278 

Boiiluct furtber, 4 per cent, charged on the prime 
cost of the investment, us an insurance to cover 
lo.sseB at sea .• •• *• 4 ^, 515 ^ 

Deduct turther, 4 per cent charged on the prime 
cost of the investment, a» an insurance to cover 

925,187 ' 

64,745 

.€ 58,766 


i: 86 ’ 4 , 44 ‘Z 


£, 



China .. ditto .. .. .. . •• *• . 

Deduct surplus Commeremi Charges on Merchandize beyond the rate of 5 per cent, 
charged above on Sales .. *. •» •. •* •* •• ** 


Otiier Commercial Receipts and Profits: 

Interest on tho anninttes ♦. .. ... •• 

Charges on privote trade .. •. .. •. •• •» 

Interest and discounts on antieipRted payments •* •* •• 

Interest 011 bidancc due from the Terntoriot Branch at the close of 1815-16, not 
invested for consignment to England conformably to the provisions of the Act 

53 Geo. 3 •• •• * • - • •• ** *' 

Deduct Payments to be made therCout: 

Dividends on stock .L ♦- 

Interest on bonds . # ** •• •* 


.£1 

36 , 226 ’' 

210,218 

44>a.95 


923,208 

189,901 

733.307 




46,543 

630,000'! 

^ 30 , 536 / 


Ea>t 4 ndia House, 
23 January i8xS. 


Si'jtPLUS remaining 

(Errors excepted) 

(Signed) 


1,070,589 

860,536 
i; 210,053 


CHARLES CABTWKiGHT, 
Acc. Gen. 
















































mp AGiCOUNTS—TllAOE. 

(Appeiuiix 4 , in No. 1 9 .) 


AMOUNT^appropriated of PROFITS itemed in Enr/Iaml from ht May 

1B14 to April 1817, distinguishing each Year; showing also the Smn rea.)ai?ni)|; to 
be appropriated. 






Indian Debt. 

■ Home Bond 

1 . l>cba 

TOTAL. 




' 

_ . 

.i-. 

1. 


1814.-15 



• • 

. 387,049 

I ‘^ 09 , 500 ’ 

i 

1 . 596.549 

1815-16 

.. 

•• 

- 

3 ‘.j 6,545 

413.000 

I 739 . 64 ,^*: 

1816-17 

.. 


•• 

4,654 . 

5,800 

10,454 




£ 

1 

718,248 

6 * 38,300 

, 15 . 346,548 


PiioriT ON Sales. 





1814-15 . i. 

',iJ 3';.>25 


1815-16 . . . . . . . .. 

634,854 


IS16-I7 

210,053 


. M,'; 

1.979.032 


Appropriated as above . .. .. 

1.346,548 


Sum remaining to be appropriated 

.. £ 

632,484. 


Eastdndia House, 
a 3d January 1818, 


(Errors excepted) 
(Signed) 

n. 3 C 


CHARLES CARTWRIGHT, 
Acc. Gen. 


t 


No. }§. 

conimti'ti 

Approprmdon of 
the Surpluii Pro fit* 
of the East-tudili 
Cotepitey. 
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APPi'NDXX TO REPORT trqm S EL EG? COM MEPTEE. 

(App&ndb: 5 (i), 


%L 


^ . „ TERRn’ORlAlj BRANCB in Account vvitb tlie COMMERCIAL, in respect to Bills of ExtUarice 

i)u. . ' 


the Surphis Proi’itb 
ot' ihd Eaxit-hiyZa 

Coaip;;Uiy* 


i8i5- 








,£. s, d. 


30 Apni. To ArnoiLirJ of* Payttients actually made rm this account in 1814-15 .. ., 

To Balance, being the excess ot Territorial Remittances realized in the current 
above the amount of bills for interest of Inciiari Debts, discharged in the sanijl : 
riod, transferred to the credit of tlie Account with the Territorial Branch, No. 95,098 9 o 


£929,421 313 8 


1816: 


30 April. To Amount of Payments actually made on this account in i8i5-i<3, mcluding. 

€12,275. 14.-?. for interest, included in bills drawn on the Court for Java Prize 

Property .. .., . , .. . f i,:;, ..■: .. /, 392>9J9 U v 7 


To Balance transferred to credit of Account, No. 2, with the Terrimrial Branch, 

as before ■.s'.., .. . .. / . « . 35,047.1.8 3 


IIISI 






£427,967 12 10 


1817: 

30 April, To Amount of Payments actually made 0n this*account in 185,6-17 


269,760 9 1 


To Balance transferred to cmlit of Account, No. 2, with th(e Territorial Branch, . 


as before 


- 4473^6 3 ^ 







£717,625 12. 























■ miST/ty 



IL^FINANCR' AND ACCOUNtS„—TRADE. 


drawn from India on Account I^"TEaESTO^ India Dkbti*, 1st May 1814 to 30th April {8'17» 


379 


Ck. 


£. 


d. 


i? 

30.1815: 

30 ApriL By Amount of Remittances realized in 1814-15, to meet the Payments made per 

contra, viz.: 

Keceived for bills drawn in the Conipany^s favour in various depart¬ 
ments of Government, and on individuals, for supplies fur- 
nisheHl from the t erritorial Funds in India . , 

For bills diwn by the Court on India . . .. .. ^ * 

Of Government, on further account of the Company^ claims 
on the Public, including Pay-office demands, <&c. passed to 

their credit .. .. . 

Net produce of bullion remitted from Fort St. George .. 


Deduct, paid sundry bills drawn on account re- s. t/. 

mittance of property of deceased officers, i&c. ISA 35 17 8 

Disbarsementa in England and China on account 
of tljr Public, included in payments from 
Goyeniment .. .. .. .. .. 74»i>39 4 4 


1,017,196 15 8 


87,775 2 o 


J16 • 

»v/ * 


April By Amount of Remittances realized in 1815-16, to meet the Payments made 

per contra: 

Received for bills drawn in the Company's favour, as before .. 157,351 13 11 

Of Government, Pay-office demands passed to 
their credit in account .. ,. .. 331 >687 o o 

Sale of spices from the Moluccas ., .. 115,400 0 0 


Deduct, paid sundry bills drawn on account re¬ 
mittance of property of deceased officers, &c. 
Disbursements in England, as before, on ac¬ 
count Government .. 


1 

30 1 

01817; 


14^075 2 4 

162,39518 9 


447,087 0 0 
604,438 13 IX 


176,471 


0 April By Amount of Remittances realized in 1816-17, to meet the Payments made 

per contra; 

Receipt from Government in cash .. ' .. 

Ditto . * by Pay-office demands passed to their credit .. 

Ditto'., by sale of spices from the Moluccas .. ditto .. 


387,145 6 9 

249,118 o o 
30,197 0 0 


For bills drawn in the Company’s favour, as before 


Deduct, paid sundry bills drawn on account re¬ 
mittance of deceased officer’s property .. 4,259 12 10 

Disbursements in lunglaiid as before, on ac- 
couni Government .. * . 68’,576 7 4 


666.460 6 9 

124,001 6 0 

790.461 12 9 


7^^1836 0 




cL 


142,755 17 2 
7,891 5 10 


542,534 11 1'^ 

324,015 o 10 


929,421 13 8 


427,967 12 10 


7 J 7)625 12 7 


n. SQ 2 


Jl 

AppBNDIJf, 

No. 19. 

Appropriation of 
the Nurnkts Profits 
of the East-IniHa 
Garnjpany, 



■’?' i 
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APPENDIX TO REPORT FROM SELECT COMMITTEE. 

(Appendix.(2),- 

.;unm.w-«. l’£KHrrOIlIAL BRANCH in Account,witii the COMMERCTAL, in respect to Payments 
4;>pr'j|.’iatior. of Du. for the Amount of which the Commercial Branch has a Claim ti> be 


u. 

No. 111. 

onlinuf/i. 


tl ^ Saylui Froiits 
!»e T.a U-liitlia 
liompnj. 


1B15: 


s. .i\ 


To Anjoiini of I’erritorial Advaftoes and Oiuirges in England, &c, 

: in the Year 1814-15' 

Pay to Militiiry and Marine Officers on furlough and retirement .. 3 47^^9 & 7 

Interei f, linking Fund and Charges on Loan £2,500,000 from the 

Public in i8ia .. .. A. .. .. 244,044 a 2 

Political Freight and Deinorage, exclusive of Amount charged on 
Political Exports ' •. .. - ..* 5 Lo 8 i 9 4 

Rrsrage of Miliiary, and Sundries for their use on the voyage ., 4 7 

ChaTi:' ^! on account of St. Ilelena, including Supplies furnished 


from China and the Cape 


Cimrges on aecoi 
Ditto: 


lilt of Prince of Wales' Island 
Bcncoolen 


Political Charges General, including Interest paid on India Debt 


148,679 

21,704 

8.502 


1 1 
7 
4 


Bills postponed 


. 256.512 9 


Demands of Pay-Offich-General, on account of King’s Troops 
serving in India .. .. .. .. . * *. ♦ 284,790 o 

Expense Survey of the China Seas, ^c. paid at Canton . . «. 15,712 9 

Military, Marine, and other Territorial Stores, exported from 

i.st May 1814 to 3bth April 1815 .. .. .. .. 405>237 

Ditto Cast-Iron Bridge, &c. for Nabob of Oude . * •- 5>744 ^ 

F'ay merits on account of the Carnatic Fund .. 180,930 7 2 

Ditto .. .. .. Off-reckoning Funds" . . .•135,692 2 7 

Ditto .. . • .. several Public institutions, and to 

Individuals, repayable in India .. •. A* • . . . 30,392 3 4 

Sundry Advances on Loan, Ac. repayable in .England . . v. 14,293 12 0 

1815* 

T May, To Balance brought forward , . 

1816: 

30 April. To One Year’s Interest at 6 per cent, per Annum, on above Balance 

To Amount of 'I'evritoi ial Advances and Charges, in England, &c,, 
in the Year 1815-16. 

Pay to Military and Marine Officers, &c. .. .. • . 

Interest, Sinking Fund, &c. 

Political Freight .and Demorage, exclusive of Amount charged on 
Political Export? .. , . . , . 4 . 

Passageof Military, ainlSuppIies to them oil fhe voyage 


-2,0.30,026'12 "f: 


rihsOo 7 9 

42,693 o p 


Charges, 8t. Helena, 
the Cape 

Charges on account of* Prince of Wajes' Island 
Ditto .. .. Bencoolen * • 


Supplies furnisheti from China and 


150,691 0 0 
243,988 6 o 

145,080 0 
58,976 0 o 

180,344 p 0, 

8,060 0 o 


Political Charges Gtuierah inchiding Irf-terest on Indian Debt 
IMlIs postponed . ,,. 41 D. .. 267,164 0 a 

Deuiands of the Pay-office .. .. .. .. .. 331,687 0 o 

Expense Siu’vw of the China Seas, ACN paid at Cantan . . 9,284 0 0 

Military, Marine, and other Territonal Stofe»> exported from 

Vst May 1815 to 3pth^^A . : , . . . D 34^817 0 0 

Cast-1 run Bridge, &e. for the Nabob of Oudo. Including Freight 17,545 0 o 


Payments on account of the Carnatic Ppiftl 


Ditto 

Ditto 


Off-reckoning Filndy 


137 (» 4 o 8 .O' o: 
54,451 0 o 


several Public In a ti tut ions, (&c. as before 34, .t 74 0 . 0 


1,980,669 0 Q 


^ a,734,922 ^ 7 9 





















n.—FINANCE AND AGCOUNTS^-^TllADE. 


381 




-—Ill No. 19:) 

of a Political N-yrtim, ,macU fVoiii the Commercial Fuads in England^ China^ and ilny Cape^ 
repaid by Advances for Ji:ivo<itaicnt in India or Cima,.; 


AvmHDix^ 

No. 19 . 


^0 Aprib 15 Y Balance itvansfeiTed fronv Account, No. i, being the excess of Territorial 
Remittances in 1814-15 above amount of pay men t'j far Bills drawn for Interest 
on Indian Debt .. .. .. .. . . . ^ .. 


Cr. 

the Surp vr-j .rcofit 
:^l ofthe phBtdmha 
* 'Comi.4^y. 


By net advances to Commercial Department, Bengal 
— Ditto .. ditto .. Madras 

Ditto .. ditto .. Bombay 

Invoice amount of Cargoes shipped from Bencoolen for England ,n 
exclusive of any charge for the expenses of the settlement, the j 
point being at present under reference to the Board of'Covntnis -1 
sioners for the Affairs of India, As to the proportion in which the / 
said expenses are ' to be borne by the Territorial and Cornmer- j 
cial Branches of the Company's affairs . « . . ,. J 


By Balance due to Commercial Branch under this head 


s: I 

868,896 3 
253 iO^T p ^ 

■■ 1 

d5y^l9 0 o 


::?5 a 098 ,9 0 

' ■■•-.■'■■If:: 


—1,223,36715 It 
1.318,466 s 411 

7 9 

£2,030,626 12 8 


i8i6: 

30 ApriL By Balance transfened from Account No. t, being the excess of 
Territorial Remittances in 1815-16 above amount of Payments 
for Interest Bills .. ,/ .. .. .. 

By amount net advances to the Commercial Department in the 
current year, Bengal . . o 0 


35)047 16 3 


Ditto Madras 
Ditto Bombay 


394,82a o 0 

249,903 o o 


Marine Stores debited to the Territorial Account, per contra, gWen 
credit for in Commercial Department at Bengal : , . £19,465 ' 


Stationery 


ditto 


at Fort SLGeovg^ 


27,101 0 o 

By invoice amount of Cargoes from .Bencoolen, as before, and 
amount advanced there to Ow ners of Europe Ships „, ,. 56,330 o o 


By Balance due to Comincrcial Branch under this head 


d O 

31 » 959 , 20 o 18 3 
. 775,721 9 6 

£2,734,92 2 7 M ; 
icontmmd^) 



















APPENDIX TO EEFOR'T' FttoM SELECT. COMMITTEE. 

Appendix 5 (2.).—Territorial Bratioh in Account 


Vi*PKMH.v, 

No. 39. 

(lontivmd 

Appropruitiua v>f 
; iie 8urpliiy Profit? 
■■A' the E?Ai5t-lnd3H 


;^o April, To Ope It’ear’s Tnfcerest at 6 per cent, per Annum, on above Balance .. 

To Amomu of Territorial Acivances and Charges in England^ &c, 
mtheYeari9l6-7: 

Jfiivpice Amount of Military, Marine, and other Territorial Stores 
exported, 1st May i8i6 to 30th April 1817 .. .. .5^5,53* 

: Oilcerfi*';Pay V .. ' 208,221 


Political Charges General ». .. ,, 1 • 

Political Freight and Demorage, exclusive of Amount charged 


Exports , ,, . r . . * , . . 

Passage .Military .. .. * » .... 

Fay-office Demands and Recruiting Cl^arges (estimated) 
Consignnients to St. Helena, from India and China 
Survey of the China Seas, |!)aid at Canton ., 

Territorial Advances at the Cape, R.Ds. 2^2,870, at is. 


0 o 


East-India House. ; 
5th August 


: Carnatic. Debts.'. v . 

.. ■ »* 

». 

.. 194,089 0 

0 


Interest, Sinking Fund, Ac. on loan 




0 

'''■aM 

Sl Helena (exclusive of Exports) 

» • .« • 


54,834. 0 

() 


Bencoolen Bills, &c. .. 

• V f * 

.. 

434 0 

0 



£2,8 i5 ,8€ 

'5 9 6 




Dk. " , ■ : 




1816,: 

1 vlay. To Balance brought forward .. .. .. 


.. 

' ■£. . s. 

- 7 V, 5 // 2 i 9 

'd. 

6 



















IL-~F1.NANCE and ACCOUNTS.—TKADE, 

wit(» the Coiimiercial, &c_ mmimeti. 


ms 


§L 


Ck. 




18X7: 


"'v' - ‘ -‘pi^ropriaf/oii' ot’,: 

' 30 April. By Balance transferred from Account, No. 1, beintr the excess of Temtmm) ' ^''' ■ ^ 

Remittances in ^ 9 i 6 -i 7 , above mnount of pavments^for Interest Itnil ‘ , 6 


"I7, above amount of payments for Interest Bills ., 
. By Balance due to Commercial Branch under this head 


. .♦2,368,000 fi . ,0 



£0,815,865 9 6 


' ■' ■ 




« B.W .0™ ... T, 








1 c 





















SSi 


AlTK-SDlS, 
No. 19. 

cvnUnited> 


AT?PEND1X TO REPORT laiojt SELECT COMMITTEE. 
(ApptJndix 6, ill No. 19.) 



• .• e ... 1 . .-.TfT/-> t'l^Tn'M rtf flip ‘"liTivts aiwlied bv the Court of Director.^ in linglund to the LIschaige oi 
Kts from lit May il4 to aoth April 1911; showing the lloscnptiott oi the 

of the 7^Qtes and Obligations thus paid off. __ 


company. 


' .■' ■^', 7 '' ' ' : ■' 18141 . 15 . 

P.4ID Bills of Exchange, drawn on the Court of Directors : 


d. 


From Bengal ; 

On accoLUvt Six per centrloan obligations, dated 3^th June 1811 
— Eight p^r cent, promissory notes, various dates 
' Deceanlai loan obligations of ist January 1803 ... • * 

,Treasury notes, issued under Kesolution ot Governor-gcneml 
in Council, of 15^1^ duly 1813 .. 


118,830 o 0 

6,747 0 

1,000 0 0 


57,646 4 


184,^223 14 


From Madras ! 

On account Eight per cent, promissory notes . . 

_ Second eight per cent, loan ditto 

Third eight per cent, ditto . . «• • • 

Principal of second ten per cent, ditto, ot 1805.6 


9,751 13 
2,425 o 0 
425 0 0 
11,487 9 


3 9 


From Bomijav : 

On account eight per cent, promissory notes 


Payment made in advance, on account of promissory notes issued by ‘^Bengal Govern- 
Tut to the pie Agents for the Captors of Java, bearing interest at Calcutta 


22,787 

10 

. 

0 

221, too 


2 

166,250 

0 

0 

£ 3^,350 


.2 


1815 - 16 . 

Paid Bills of Exchange drawn on the Court: 

EVom Bengal : 

On account six per cent, loan obligations, issued to the Pnjse 

n"srfr!LX.«rrK^^ 

the preceding year i as also the amount included in the bills for intere t 


238,998 6 8 


1816-17. 

Paid Bilk of Exchange drawn on the Court : 

0„ .Jr ?ZjNote., i..u.d *e»l..ion of Govoroor-G^rf 1. Cou.cd 

of 15th July 1813 .. .. V. 

From Madras : ^ 

On account second lo per cent, loan promissory notes, ot 1805-6 .. 


37934 3 7 


476 17^ 

£4,411 1 


lo 

6 


87,546 6 lo 
£ 326,544 13 6 


6 

i 


like 

lave 

nt»- 


tfmormdkm.-riw above totals differ from imcrest-^’xhe payments have 

C.CAUTWBIGHT, 

East-india House, ^ Ai?c. Gem 

5th August 1818. 














IL—FXN'ANCE and AGeOlJNTS.~-TRAD£. 


(Appendix J, in No. 190 


SPECIFICATION of the Sums appropriated 4» the Years 1814*15, 1815*Ki, ahd 
1816-17, to the Reduction of the Home Bond Dr.jJT, , 


S85, li. 

• No. 19. 

cmtiMiM. 

the SiirplivA HroHli 
pf the HxiKt-liHiiR 
(A'>m|iaE4y- 


%L 


IBI4-I5 

1815- 16 

1816- 17 


Bonds 

Paid ill on 
Sale.s. 

Bonds 

Paid off* 

j 

Bomlfi 
Bought lip. 

--. “*^77 jr 

TOT'At. 

£. 

13.300 

376,700 

5,800 

! 

£. 1 

100,000 1 

.-u_^ 

1 .ii. 

96,200 1 

la^i.aoo 

■ A ' '' . .. _ i 

1 209,500 

413.‘'00 

5^800 

'.IA:. . : : .. 

295.800 

100^000 

232,500 , 628,300 

1 


The Boiuls paid in’on Sales and bought up, as expressed in the above Statcmci^t, have dot 
been cancelled, but are held to be re-issuable. 

Tlie Bonds stated to be paid ff&tm cancelled. 


E list -1 n d i a 11 o u so, 
5th August 1818. 


(Errors excepted) 
(Signed) 


CilAHLES CAUTWIlIGinV 
Acu Cluo. 


ti. 3 D 


it, 

U^--‘ 























386 APPENDIX TO REPORT from SELPJCT COMMITTEE. 


^PiCXDiX. 
0 . 19: 
}ntinmd, 


(Appendix 8,. in No. ly.) 

A . .31 EC'l 11 PION of the I erticul£tr.s of tlio Payments on, o-ccount of CHAiioEs of' 

Merchandize, from 1st May ]&U to 1 st May 1815. 


Aj'prtijiJriatioii of 

the, Stuplus IVofits 
©riiic iMist India 
(Ain^pany* 


Iradosmen s, pills for Expense» of the Eiist-lndia HouiAS<i, Eepairs, Taxes/Coals 
Coijdka^ (00 ^ ^ ,, 

Lftvr Chargesy incurred in respect to Commercial mattei'S *, *, ^. 

Commercial Annuities Pensions .. ‘ 

BirectorsVGnituities , 

Proportion of Salaries^and Allowances to Officers of the House and Warehouses, 
chargeable to the Coianiercial Branch, accordine to th“ 1 

tor each office in the Plan of Accounts apurovmi bv t 
sioners .. ■' 

fcubsciiptions to Charities and on public occasions (onedia 

Extra Clerks (one-third) .. 

Icast-India College, chargeable to the Conutiereial Branch 


the proportion that 


the number ol feervaats abroad employed in that Branch bears to the whole 

uitnber of servants ill the India and China Establishments .. 

Expresses and Ships’ Packets 

Outfit of Company's Sloops .. .. .. 

Books, Maps, Prints, Charts, &c. (one-half) . . . , 


1,279 p 0 

■724 n ;; 5 ;, 
4,073 15 ' 3 

, 996 7 t 
^■* 5 ,* 79 ; 4 
3..527 10 8 
5 ,Big 3 3 
%>Vi 3 15 3 
3,059, 13 5 
43,928 7, 

6,499 12 8 


Advances on account of Organzine Silk and other Goods 
Building and Repairs of Company’s Hoys .. 


Royal East-India Volunteer Regiments (one-half) , , . , 

Supercargoes’ Commission .. .. .. 

Fees to King’s Officers,,, and Expense of Entries at Custom-House 

Tradesmen’s Bills for the Warehouses 

Rents, Wharfage, &c. landing Goods 

Examining Surgeons and Surgeons’Mates (one-half) 

Stamps, including Stamps for'i’ransfers .. 

Convoying Company’s Ships .. 

Labourers’ Wages .. .. . 

Cartage . , ... .. .. 

Taxes fbr the Warehouses . . . .. 

1 ensions paid to Labourers by "Warehouse-keepers ■ - .. .. 

floyage and Lighterage , , 

Inspectors, Surveyors of Shipping, &c. A‘c. .. 

Sundry miscellaneous Disbursements of Officers of the House a; 
Leeperg,pl'a Commercial nature ,, 


3,045 0 0 
'70,415: 

io,4b8 18 n.|. 

11,531 610 

4 > 7 ?l 2 9 , 0 

5,394 12 s 


Carried {htwrtiri 




< 3 ,' 


M;..-FINANCE^ and ACCOUNTS.—TRADE, 


38‘ 


Brought foi^vf-ani 

Maksrtg up Deficierrcies of l.abourer’s Fund 
Journeys of Directors, visiting Ships, . . 

Gratuities to sundry Persons for present llelief 

Gratuities to sundry Persons for Cotniuerciai Purposes, Sums not exceeding 
£600 each , * , * ,, ,, ,, ,, .. 

Gratuities to Officers and Seamen of Company’s Ships, for tJfieir Conduct when 
attacked by tir. Fneiny 

Stationery, for Home Consumption (one-half) ,, , 

Building imd Repairs to Caravans 
Interest on Loans ; 

Printing Tea-Brokers* Books ,. .. .. •. .. 

Disbursements Agents at Outports 
Protection to Seamen .. . • 

East-India Dock Company .. 

Purchase of Dollars to replace those stolen from Captain Hughes, of the 
water" 

London Dock Company 

Passage to India and (Tuna of Commercial Servants 
Expenses on account of Shipment of Bullion 


d, 

9 


C. s, 

490,529 c) 

2,648 15 Hi 
414 jo: 6 
7 t'L) 9 


J,029 


6 


Bridge- 


RECEIPTS: 




s. 

d» 

Old Goods sold ,. ., * * ., ,, , 1 •. 

4,066 

53 

7 

Warehouse Rent ,, • * .. ,, ,. ,, „, 

55>287 

2 

3 i 

Interest 3 per Cent. Bank Reduced Annuities ! •. ., 

207 

4 

8 

Porcher and Co., for Twine supplied to the Lowjee Ifamily , . 

78 

6 

8 

Discount on Bonds bought up, deducting Conmiissioii 

10 

0 

0 

Greenwich Hospital 

9 

59 

9 

Imprest received from Sureties of Run-Men , . * ,. 

750 

53 

1 

Charges on Goods not brought to Sale .. 

717 

3 

9 

Charges on the Baggage of Passengers .. 


10 

0 

Buildings .. .. .. .. .. .. ,. 

2,054 

5 

5 

BalaucCsS in hands of Warehouse-keepers and Offidsjrs of the 
House, tea on the 1st March 1815 than on ,i&t March 
1814. .. ' 

10,838 

i 

III 

Warehouse Rent, charged Proprietors of Goods/ in Private 
Trade Accounts .. . . 

55,347 

54 

X 

Ship-Books, &c. charged Owners in Freight Accoi|ijt8 

480 

11 

11 


301 

3,745 15 to 

2 , 37^1 
26,807 12 

I, 300 0 

J. i248 17 

30 13 
8,380 6 


256 17 
H 73 8 
2 or, o 
24 16 


540,549 5 0 ^ 


Amount of Charges Gener^iil, carried forward 


IT. S D 2 


91,440 7 1-5 

£449,109 3 S 


m. 

Arpv.x.uixv 

■ No. li):’' 

Appropriation of; 
the Surpjvis Prehti 
of the EiistJadia 
Company* 














^WIST^ 



SOO APPENDIX TO .REFOP*;T from S-ELECT COMMITTEE. 



Brought forward 
RECKrPT8: 


Approjirialion of 
tTi(# Murplus 

of itjit'Ky^i-tfidiy Old Goods sold . . . , . 

( ontpaiij. Warehouse Hont 

Discount, dedacting Commission mi bonds boygiit up 

diaries Cartwright, in trust, to await future disposal . . 

Greenwich Hospital 

Imprest received from Sureties of Bun-Men 

Received of Owners of Ships, for Ledgers of Wages 

Charges on the Baggage of Passengers . . 

Ship Boojfs, &p. charged Owners, in Freight Accounts 

MaieJiouse Rents, charged Proprietors of Goods in Private Trade 
Accounts .. .. .. .. ^ 

Balance ill hands of Wavchouse-keepersand Officersofihe House, 

less on the tst May 3816 than on the 1 st May 1815 .. .. 2,249 10 8 


iC. a. d. 

56,0.609 ij 9 


£. s. d. 
2,68 a 4 8 

24,500 10 8 
183; 11 o 
3.50 0 Q. 

9 12 "9 ; 
•15 16 , 3' 
16 2 o, 
1,403 o 0 
1,83 0 0 o 


76,977' 18 4 

Amount of Charges Merchandize ,, L‘4i6*6i)"i" 39 5/ 

Deduct, i 

Ainount paid by CompanVs Husband and Payniaster, for O 
ot bhops, ^c., carried in Ac(?ount of Receipts and Payments 
to Freight and Demorage, but which ought to have remained 
a Charge, of MerchandiJise ,. \. .. .1 ah*? r 

iiiXpense 01 the Stationery Warehouse, carried in Account of 

Receipts and Payments to Commercial Exports, but which 

has subsequently been carried to the Account of the Political 
Branch 


491 o o 


Add, 

The following Sums included in the Amount of Commercial Charges General 
orExpentbturT* Receipts and Payments, since carried to difterent Heads 

Amount short, carried to Political Charges General, in the 
various Disbursements of Officers of the House 



Amount, paid on account of the Fee Fund, carried by mistake 
to Charges General .. 

Amount of Duty on Exports paid by CompanyV Husband, 
earned to Customs ' 


G679 14 1 


7CO o.'tpai 

430 


1816 


East-India House. 
5tli August 1 Si 8. 





2,383 

^ 7 ' !■: 

n t 




(Errors exc,p|)ted) 


(Signed) Charles Cartwright, 

' ,r, Acc. Gen. 











mtST/fy 



I!.~-.FINANCE ANfi ACCOUNTS.—TIRADE. 


(Appeadix 10, in Np. ly,) 


sm .JtC 

Noiiy. 


tl;c t?vjrpliu^ Prolu s 
of tl)A 

t‘onipany. 



.’V SPPX'IFICxVTlON of tlie Particulars of the Payi:ueuts on Account of CiLSacES 

from tst May iSl&to 1st A-lay I.'8l7‘ 


£* s. "d. 

7 « 
afioB > ‘2 11 
14*311 0 1 
3»h36 ij) 7 


70,890 8 9 
907 13 0 

6 ,t 6 i 5 JO 


Tradesmen's Bills for Expenses of the East-Incha Bouses Eepairs> Taxes, Coals, 

Candles, See, (one-half) ,. .. ^ * 

Law Charges, incurred in respect to Conwnercial matters i . » 

CWmevcial Anmiities and Pensions .. .. y. 

directors’ Gratuities (one-half) * * , ► .. .» 

Fro[>ortio.n of Salaries, &c^ Allowances to Officers Of the tiouse and Ware** 
houses, chargeable to the Commercial Branch, according to the principle 
established for each Office in the plan of Accounts approved by the Board 
of Commissioners ». .. . - . , .... .. 

Subscriptions to Charities, and on public occasions (one-half) .. .. . . 

Extra clerks (one-third) . . .. .. * ii 

East-lndia College chargeable to the Commercial Branch, in the proportion that 
the number of Servants abroad employed in that Branch bears to the whole 
number of Servants in the Indian and China establishments .. . t,45B o o 

Expresses and Ship’s Packets .. . 251 17 e 

.adjustment of Indian Accounts and Payments on account of India . . . . 2?^99 0 10 

Outfit of Company’s Sloops .. .. , . ■ ‘2,8*23 b ,6 

Books, 4 htp 8 , Prints, Clmrts, Ac. »* •• • « .. 1,390 10 8 

Advances on Account of the preparation of Goods for Sale ;. . . .. 7»599 10 

Bepairs of Company’s Hoys .. .. .. ,. , , . . , . ,, 4, *2 84 i r 8 

Supercargoes’Commission .. .. ,, , .. 91,58;] u io 

Fees to ICing^s Officers and expenses, of entms at die .. i 

T>adesmen’s Bills for the Warehouses .. .. .. 48,525 3 x 

Rents, Wharfage, Ac. Ac. and landing Goods * “ •• •• 7 

Examming Surgeons ami SiugconA .. .. 273 o o 

Convojdhg Company’s Ships . . , . . . , .. .. 525 o o 

Building'S - ■. *.■ ■ ♦. .. .. ... 9,783 4 ' <> 

LalKmrers’:Wage3 . 'i . .iv/; . .'.'i .. .. ' .,‘.,''157,440 4; 8|. 

Cartage "" - , *• •• to ,15 5 

- - 

46i,oy8 o 3 


Canied forward 








Hinisrif 



392 APPENDIX TO IIEFCJIT FftOM SELECT COMMiTTEE. 


of 

fl'pr' ProtifA 

of rlu‘ t’ <• r-ind!,! 

C'Mv i»r,ov. 


Brought forward .. . 

Taxes for the Warehotises .« .. .. .. > * 

IV^nsions paui to Labourm by Waixdiotise’keepers ». •, 

Hoy age and .Lighterage .. -. , ... .* *• 

In.spectca\s^ ^hiiweyoiNS of Shipping, i%c. <&c. . . . . • • • v. 

Sundry Miscellaneous Disbursements of^OtiicerB of the Xlouse and Warehouse- 
keepers, of a Connnercial .. .. «* * "'T 

Makmg up defideneiejj ,of lAbour^^^ .. r- . •- * • 

(gratuities to sundry Persons, for present Ilelief 
Gratuities to sandry Persona, for Commercial 
£600 each .. .. . .. . - ? • 


attacked by an Enemy 
Stationery for Horne c.on.sumption (one-half) 
East-Iivdia Dock Company .. 

Building: and Repairs, &c. to Caravans .. 
London Dock Company 
Printing Tea-brokers^ Books 
Disbursements of Agents at Out-ports 
( 3 hina limbassy 

.Expenses on Account of Slupment of Bullion 


account Poplar Contingent Fund .. 

EECBIPTS, 

Old Goods sold • • * ’ •’ 

Warehouse pent .. »* ■ 

Koyal East-Indux Volunteer - -- 

Stamps, including Stamps for Transfers .. .. .. -. 

Received of Owners of Ships, for Ledgers of Wages .. 

In>]U‘est received from Sureties of Eun-nien . . 

Greenwich Hospital .. .• *’■ ’• ** 

Warehouse Civ,u‘ges on tlie Baggage of Passengiis 
Warehouse Rent, charged Fropnotors of ( 5 oods in Private -1 rade 
Accounts .. •. *• * ■* " ■ 

Ships’ Books, fic. charged Owners on fi’eighr Account 
Balance in huTKls of Warehouse * keepers aiul Ollicers of the 

House, lesson.1st May 1817 than on: 1st May i8tB L. 


461,078 

9»397 

^1.386 


f' : 

"■O.-'B; ■ 

: 4 '';b 

3.: '6 

VJi , 5 k 


■'•’.350 6 

, 0:,«ao la 6 


• # ♦ « 

m • (If 


50 

5 

0 

services, sums not exceeding 




« « 

♦' ♦ „ *'» 


1.380 


0 ^ 

3 Ships for tludr ci^nduct when 




•« • 

a. • 

... 

- 120- 

'■Q: 

0 

« a ' ' ».'■» 



r 3 r 3 o&rJ ‘2 

' 9. 

• • 


>' 4 • 

iQidSi 

;• B- 

5 


* * ■ ♦ ' 


' 2,438 

1.7 ' 

■ 9 

* * • . 

► • * » 


6,188 

' 4 

0" 

. . ■ i a- 



1,006 

0 

" 0 : 

♦ t' « ► ■ 

4 *' » * 

. . 

■ ' , 946 

3 2 

s 

., 0„ * '■ 

« • » • 

.. 

14 

1,4 


* 4 ' 44 ' 

'■ r ' V' ' ' 



1;2 

0 

[ has been 

tiedl.icted frOm 

the 




r agreed to 

he carried to 

the 





• • • *' 


, .6,574 

11 

7 - 

* 


£534,203 

0 



L^ 9 f 

;i6i88o 

W 
818 lb 
12 

17 8 

a 16 

1,772 10 
d 7 

2,391 0 


£ 

^ U 

4 

4 

6 

1 

0 

o 

8 

o 


, 1,408 16 4f 


58,885; IV , ' 0.1 ' 


Amount of Charges of MerclumdiKCy earned 


^£ 475^317 9 





VlONl i® 


S 93 



II.^FINANCE AK0 AGCOUNTS.-TRADE. 

Brought forward .. . » 


Deduct, V 

The Amount deducted from Charges General, in Account of £• s, rf. 

Receipts and Payments, for Adjustments of former Years *. ^7 ' 

Amount paid by the Company's Husband and Paymaster^ for 
outfit of Sloops, carried in Account of Receipts and Pay¬ 
ments to Freight and Demorage, but which ought td Rave 
remained a chiarge of Merchandize .. .. • • 2>815 7 6 


Add, 


X. d. 

475^317 9 8 


32,057 4 7 
443,260 5 X 


Tlte following Sums included in the Amount of Commercial Charges Gene¬ 
ral, in the Account of Receipts and Payments^ since carried to different 
ffeads of Expenditure: 

Amount short, carried to Political Charges General in the 

various Disbursements of Officers of the House •• .. 1,393 13 ^ 

Amount paid by Paymaster, on Account of Poplar Fund, 

carried to that Head .. .* .• •• .* 61 3 6 

Amount of Duties on Exports, drc. paid by the Company's 

Husband, carried to Customs .. ^ ^ 


1,986 3- 8 


Amount of Cemraercial Charges General in Annual Account of Re* 7 ^ ^ ^ ^ g ^ 
ceipts and Payments, from 1st May 1816 to ist May 1817 •« y * 


§L 


IL . 

Al'PBNBlX, 

No. 19. 

WiiVkued^ 

Appropria tion 
tfe Surplus Profitk 
of the East-India 
Company, 


East-India House, 
5th August 1818* 


(Errors excepted) 

(Signed) CHARLES CARTWRIGHT, 

Acc» 


n. 3 E 




■4. d C 









ffp^L 


7 (Appendix 11 , in No, 19 >) 

SURPLUS COMMERCIAL PROFITS of the East-Indi a Company after Payment of the Dmdends or the Car)ital Stock, from the 
1st May 1SI4 to the 1st May 1831 • together with the Amount appropriated in the same period, and showii^ the Balance remaining 
unappropriated on 1st May 1831; prepared in accordance with the Opinion of the Company's Staading Counsel, as it respects the 
Home Bo 2 id«debt discharged. - / ^ 


1S14-15 
-1^ 

1816- 17: 

1817- 18 

1818- 19 

1819- 20 
18 20-21 
1821-22 
2822-23 

1824-2.5 

182^26 

1B2B-27 

718^-28 

1828*29 

Deduct, 


to 1817-18^ 








*, 






•* 




• • 


...sy-rar. 

•• 











*• 7. 

. «.* 





• • . 

' • « 





• * 


















’ * 

• * 





• , . 



» * 



• • 



As regards the *} partly eetimated 1829-30 
Outward Trade j 1830-31 


- ■ 

' Surplus ; 

Commerc^ Profits, 
after payment of 
Dividends 
bn Capital Stock. 

... •■.. 

Amount applied 1 
to ^ . ! 

Payment of Interest] 
on the ! 

- Bond Debt. ? 

- . ' ^ 1 

Eemaining 

Surplus, . 

- 

£■. ' ' 

1 , 527,203 

713,610 
644,322 
1 . 220,334 ; 

: 1 , 440,290 . . 

- -■ £. ' " 

; 259 .- 545 ' 

235 , 967 ; J 

23 ei 536 iX?« 

211 , 659 ' 

153,120 

157,266 

162,938 

155,161 

160,844 

140,140 • 

135 , 533 - 
111 , 739 - 
1591333 . ■ 

153,441 

158,124 

. i; 267 , 65 S ; 

- 1 , 008,675 

1 , 287 , 17 a 

243,553 

522,855 

959 , 058 : 

229 , 579 . 

329,151 

720,097 
342,448 - 

132,274 

135,581 
3,897 ; 

- 400,819 
^ 685,793 - 

1 , 114,219 

390 , 4.23 

469,291 

855 , 630 ; 

454,187 

2 ^ 1^607 

289,022 

162,021 

; V 10 , 658,771 - 

5 lii 95 

■ - ; . 

2 , 585,346 

8 , 073,425 

51,195 

■ ■ ■ ! 

-■ 10 , 607,576 

2 , 585,346 ' , 

8 , 022,230 j 

118,569 

114,973 

3,596 i 

134.679 

93,363 

41,316 ! 

J 10 , 860 ^ 8*24 

2 , 793=682 

i . ■ 


""'ill 


8,067,142 


APPENDlx4d- ^itEPORT'-lHok SEtJiCT ■ COMMITTEE, 

































Ai’PROPRIATED AS UNDER: 


Home Bond-debt. 












•1814-15 

1815- 16 

1816- 17 
, 1817-18 

i 818-10 

i85p-ci 

1821- 22 

1822- 23 

1823- 24 

1824- 25 

1825- 26 

1826- 27 

1827- 28 

1828- 29 
.1829-30 

830-31 


£. ‘ 
196,200 
- 136,300 


Imlia Debt. 


Sum directed by die 
Consignments [ Fmanoiai Lett-er ^ 
of Bulboato Imlia, 10 Bengal, 
in aid of of June 1821, to be 
Sinking Fund. I advanced to tlie 
' ; Sinking Fund. 


£, 

329>704 
318,382 . 

477 t 

200 & 

p 


TOTAf,. 


1,100 

?S 


6,285 

10,576 

25,500 

1i336>642 


712 


3 . 930 ' 

82,103 

82,065 

75^776 


i>ooo,537 

166,302 


1,500,000 


B34i399 

2,331,966 

1,166,839 if 1,500,006 



526>904 

454,682 

. 477 
212 
1,000,635, 
166,302 
6,285 

1,510,576 

26,600 

i> 396,917 


712 

3 . 9 - 5 « 

82,103 

82,063 

75.778 




Balance of surplus Commercial Profits remaLniog nnappropriated on the 1st May 1831, including the Sum of £1*848,790,1 
Interest on the Balances due from the Territorial to the Commercial Branch *. ., ,. ^, . * / 


Interest on the Balances due from the Territorial to the Commercial Branch 
Bakmce remaining unappropriated on the 1st May 1831, exclusive of Interest, as above 




-885^154 


Tast-India House, 
Nov. 30th; 1831, 


(Errors excepted) 


(Signed) THOS/GlLLOm 

Acc. Gen. 




•aavHX-^MMBooDv ■aolivNW-ii 




































appendix to R-EFOET toom/SELECT COMMITTEE* 



Hlaten of F/Xc!iat>ge 
bieJ-wei^n : - rritoml 
Conner dal 
Bratichtfs. 


APPENDIX, No, 20, 


&Cv 


relating' 


W the EA FES of EXCHANGE at vdhek the 


COFRESPONDENCE, , . , . , , .n 

(Currencies of are converted into Sterling,, in the Account between the Ii£HRITOBIAL 

?^nd CoMMiiiRCiAt, BtiAMhiivS of die Affairs of the 


Extract, from Paper of Observations by the Board j 
24 , I^et)tW'y; 1814 '♦ ** •• * - 39 ^ 

letter from James Cobb, Esq. to T. P. Courtenay, ^ 
Eaq.; 4 June 1814 .• .. .. ib'ia 

Enclosurfi'-^Extmcli iVotn Report'of the Committee 
of AceOiUits ; 13 April f814 .. ... ;)97 

Extract letter from T, P. Courtenay; Esq. to James 
Cobbi Esq. J 30 vbine 1814 .. .. .. 398 

Extract Flan for keeping and arninging the Books 
of Account of the East-India Company in 
England .# .. •• •• 4t>b 

I.etter from James Gobb^ Esq. to T, P. Courtenay, 

Esq.: 16 May 1815 .ibid. 

Enclosm^, No. i.-^Report of the Committee of Ac¬ 
counts; 12 May 1815 .. . , . . . .. 401 

Enclosure; No, 2,.--rExtract Heunorandnm on the 
Vabtation of the Indian Monies in .Account ^ ibid, 
letter front T- IK Courtenay, Esq. to James Cobb, 

Esq.; 3 August 1815 • • -. 40 '-^ 

— from Joseph Bart, Esq. to T. IK Cpnrteiiay, Esq.; 

17 ./uly iBiG ,• .. .. .. .. 404 

Enclosure, No, i,—Report of the Committee of C6r- 
respomience, 10.April 181b ,« ,, .. 405 

Entflosure, No. ii.—I^aper of Obsety^uiona on Mr, 
Courtenay^sLetter oftho 3 August iBi.q ..ibid. 


L I S T, 
Rage 


Fage 


X.ettcr from T. P. Courtenay, Esq. to James Cobb, 

Esq.; 15 August j8i6 . , .. .> 411 

iVom .Joseph Dart, Esq, to T.P, Courtenay, Esq.; 

15 January 1824 .. .. .. •. * *, ibid. 

— from T. P. Courtenay, Esq, to Joseph Bart, Esq, 5 

18 February 1824 •• ** * • 4 J8 

—. from Joseph Dart, Esq. tO; T. F. Courtenay, Esq.; 
i8MardnB24 •. .. .. .. .* 4*4 

— from T. P, Courtenay, Esq. to Joseph Burt, Esep ; 

6 August 1824 . . .. . 4^7 

— from Joseph Dfut, Esq. to T. P. Courtenayi Esq.; 

14 October 1824 ,, . . /•* ibid.. 

Enclo.sure— I^rotest; of the Court of Directors . * 418 
Extract Letter from the' Xiight IJon. Lord Ellehlk)- 
rough to tlio Chairman and Deputy Chainnan 
the East-Im'k Company; 13 October4829 ibid, 
—1 from the , Chairman and Deputy Chairmnn of the 
RaSt-Xndia Cd'rcpany to the Right Hori. Lord 
EJenborongh} 12 No vember 1829 , * ,, 419 

--from Rie Eight Hon. Lord EDenbqrough to the 
Chairman fUtcl Deputy Chairman of the EasL 
Iinlia Company ;B Jahmvry 1 83 e ; •“ .♦ibid. 

— from tfn Chuirirmu and Be|Hity ChturriKui of the 

. East*- India , Company tO the Right HOn. Lord ■ 
EhenWrouglf5, I t February 183b . .. .. 


Extract from Pai-er op OasBavAtrcNs by the UoaRk ; «!a{ed 24 February 181-1 

“ Thk Board conceive it proper to come to an iinderstaiKiingf on a very material point, 
which is not adverted to in tlie Su£!:,"cstious, namely, the rate'of Cxcbang'e bt wliicii the 
payment in India is to be credited.” 


LETTER from James Cobb, Esq. to T. P. Coua rKNAt, Esep ; dated at the East-Iadia 

House, 4th June 1814. 

Sir: ■ 

In obedience to Ibe commands of the Coui't of Directors of the East*!ndia (.i>mpamv 
I herewith transmit copy of a Report ftom the Committee of Accounts^ dated the Mth 
April last; being the substance of a reply to the observations of the Right Honourable 
the Board of Gommissiouer.s on the formfer Report from the Committee ol Accounts, 
relating to the separation of ludiau accounts, under the Act ot the 53(1 oi liis present 
•IVlBjesty* 

- ./Lhave, ,&c .i 

(Signed)- J. Cobb, Secreiary. 


■flA; 














ri.-~FINA'XCE ACCOUNTS.-AFKADE.' 


S97 





f>rx, 

No.a2{>. 


(Enclosure.) 

Exlniot from the REPORT of the Committrb of Accot/NTs j <?utetl 13th April 1814 * .. ^ i 

^ ^ JlatoHot Exehtii^ , 

T/jiS rate of exchange at 'vvhicb the amount of the several before-uieurioned tt’ausac^ betweeu I'err/rorTal 
tions shall be converted into the currencies of Imlik ^vill noVv be considered*, aiuK'oni^KircjaJ 

The rates heretofore used for reduchig the iUdian nsonies Into sterling, liavp Ibeeu 
so various and so little correspondent to the relative intrinsic values uf the coiiw ex¬ 
changed, as to produce neither accuracy in the results nor uniformity in the several 
accounts and statements. 

As accuracy and uniformity are of primary importance in all the accomt^i and .«tate- 
nient^i which the late Act of Parliament retpiires to show the future progress of tlie Com¬ 
pany’s affairs, it U submitted that the Indian monies be reduced into sterling in the 
Company’s books, statentents, and accounts at home, from and after the SOth April 1814 , 
according to the intrinsic value of such monies when compared with the Mint price of 
the lawful currency of this kingdom, and that the sterling’ money of all supplies, &c. 
from.England lo India be reduced in the Indian bdoks, statements, and accounts, from tlic 
same period into the Indian monies, according to the same rule. 

This procedure will certainly produce uniformity of staten)euts, arid that it will also 
produce accuracy of result, is presumed from thetoHowing considerations. 

(n this country every calcuiation of value and price, whether by comparison or other¬ 
wise, is rcferi ihle to the legal coin of the realm. The arguments atul concluiiions used 
by the partU^s in the recent discussion respecting the bullion question, however opposite, 
proceeded upon the Mint price of bullion, as the datum of all their calculations* 

If it may then be considered, notwithstanding the derangemeut which hiis been pro¬ 
duced by the stoppage of cash issues at the Bunk, and by "the great and unprecedented 
rise in the price of bullion, that the Mint price of bullion has been the only basis ot' evvry 
calculation respecting prices and comparative value, St may surely he presumetl that the 
Mint in^ice slumUl niidau^^^ he the basis for valuing the Indian monies in all matters of , 
accoufit and statement between England and India, 

If in Engiund the public revenue and all private concerns are nfcrrible to the coin of 
the realm at the Mint price, that is at £ 3 . 10 u/. per ounce for standard gold, and 

5 ;f. 2 (L per ounce for standard silver, and on this principle the value in the lrulian mouiea 
siioidd be found, of all supplies frotu’England to India, it may be presumed that as the 
pidViic reyenue and all private concerns in India are referrible to the currency established 
by tlie Gqoipany’s regulations, that the value of the supplies from India to Knglat)d and 
China should be found iu a similar manner, which is by reducing the Indian monies Into 
sterliugr according to the jSne metal contained in these monies, and the English legal 
'currency res pec 

During the period of the late Charter, tliat is, from the year 1 / 93 , the current rupee 
of Bengal has hceri considered as 16 jHU’ cent, less vfduable than the sicca rupee, and 
at that rate the sicca rupee has been reduced in all the public accounts drawn up at 
this hovise. 

The sicca rupee, by the Bengal Regulations, contains of fine silver tray grains 1/5 92 /, 
and accoiding to the English Mint value of 2d. for 444 grains fine silver, the iutrirKsic 
value of the sicca rupee is 2 s, 0 * 66 ( 5 d. At this rate the value of the current rupee is 
J.v, 9 ri 77 rf‘ Of late years the current rupee has i*een calcidaied an equal to 2 ,v. in tbo 
^hetiory''iicmuntfi, ami ia the accoiiuts of profit and loss ; and as equal to 2 s, 3 d. in the 
accoiuU of stock per computation. 

Now the coBsequence of this over-valuation of the current rupee, that is the (liffercnCo 
between l.p.tvI77d*, and has heeu the giving a false view, not only of the statement 
of account between Eugland and India, but also a statement equally false of the profit 
and loss on goods exportedjo India, and of goods itnporied from India, 

Jf, 
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>r exTMDple, £ J 00 i^'borjlcj bo in metals, and charged at 2 . 9 . the crUTeiiit 

rjy},f.w-.i.d. rupee, tli ' article of oietals in the hulian books would he debited for cuto 

[hatN> f>r Exc r«if)ee^^, an«ro(‘cour ‘e the sale proceefls beyond ihat sain would be considered profit; but 
';oi.'.'rrr I'^^Titmiai d tlte cost of the mtuds had been reduced into current rupees, aecordiug to the iutrhislc 
.iMcl CiaimoTcial value of the siccp rnpeCj opdi 9 .^, 0 ^i 77 <^cthecurrent rupeef the acco?iat^lb^ Indian'boohs 
fi^ auclico wouhl havoTbf'eii debited for L.133 current ntf)ees, and of course the side procelulit? nwst 
Iiave reo<^^hed beyond tbi:i|;s 1 !iiu before any profit could be stated on the iiiale of the article 
in question ; (Ui tbe^ffhfoe piduciple^ any article of Indiaii produce invoiced «fct l,00(f 
current vdpees vvoidd sfapd in t.l^e home accounts with the prime cost of £ 100 , 

at)fl of course the article niiist sell beyond that sum before any prolii; c^^uiid be stated 
thereon 5 but if the prime cost in the'English accounts h^ld beeu calculated according to 
tlie intrinsic vfduivqf sicca inipeesv or lW9d77^* the current nipee, tlfo aiiicl^ in the 
Iionie accoun ts would have been charged w itli £ 88 . 4i\ 9{i. as its prime cost, md of course 
a le^ifor fale value would sIhom' a prd!U t.horeon greater than appears accorcliikg to 
[rraedee which has hdberio prelj^diiled. ' 

From this it is apparent, that'by departing from the rejd par value bf th^ Indum and 
English currt ncies in the accounts and statements, aud substittithig an arbitrary of ima¬ 
ginary value, all the Company’s exports, as'\veli as their impoils, have sirfFered a 
.ponding dinnnution in all the Statements furnished froni time to tim^i The evil of this 
procediir*:^ lias been two(bltlj for, first, the exports havc beeiK^*"^' 8 ^^dess for^^p 
in tlie IndlaU lK)oks thati they shbfild iuive been charged, wh|cb has sfio profit where 
there was iioue; and, second, the imports liave been cliargfed iudre for prim the 

home accounts than diey . should have been charged, whiclrifias shqvvira 1 o^ tvhefe there 
'nughtltavebeen^,a profit. ^ 

To obviate this in fatiad^^ that instead of continuing the present arbi- 

trary valuation of tite Imlian mbnies, the real par \ alue sliouhl be taken in all f lkvfUtur^ 

. stateruents^ vvhich is: as followfi'’i Sicca rupee 2s. 0*5666?.^ Arcfo'rupee‘'fo. ;i.l."247<fo Born- 
bay rupee Is. il'()()4</. ; ' 'll ' '■ 

Fbe Arcot rupee is stated foriaccounts^ becau^^ 
iniu'icatiou tVoiu the Covernof and Conncil of Fort St, Geou 
is mtended to take jxlace of thq gold in all thg PfefountM 
'shlency, ' , '' „ , ' 



* 1i‘']i'p'l>ear.s; by,a ,late .corn- 
'■'.that rite;silver money 
‘'faternentis of that pre- 

NT '' 




, ' ExtiAct LETTER frorn'T.P* Cocat'KNAYyEsq* tdJfAtesTIoBtVjEsqfjf ’ ^ 

'''''f dated Indiu'Board, 'SOth June 

■' ' Sir: ' ' ' , . 

I HAVK the hoiioui* to acknbwiedgfi the receij)t 4th instant, trans- 

rnttfiug*, by order qf the Court of Dii’ectors of tlie East-India tte <‘^1 Report 

frrun the’doiundtttte bf AccountSw,&fod the JSth the' substance pf/a 

reply to the observation of Honoin abie the J.te>nm on the 

former Report; from the Comfpittqiiirq AcQpunts, relating|to the separation of Indian 
accoiuiis, uikIcu’ the Actof the:53d of lu.s ru’csen ^ 

Hav,ing 'brought the said Reporllfonde^rhe'conskieratfoir of thq, B qf(|bbCmE'f 
sioners. I aui instructed UV conuuurdckt^ iiifpriuatiou of the Court of f)k 

rectors, the (iecision they hayc thougid..proper to pass on tlfo several points, bfouglit iuic 
discussion by the Coniniittee of Accounts as objectionable, i' 


Revenue. 



Fart George 



' , , . 

'arch IS13. }>.'iTn:?taplis 92 to 96- 
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The Hate of .&cAaw^»e at/vviik-Ii tbl payuicn TerntoYial thai'i^cs in England should 

he conveihefj'hUo iiuliaivCunkHcy ; 

This very e8;#:t.ial point npt, lisvini?;; been (lislinctiy bt:au.?lit forM-ard in the, lirst 
Report transmittied by die Court; tiny -feardt ueces-rtry to eome to a nfeot 

underataiKling on the subject, called the attealioa Of the Court ;:: it in the Rjipcr of ob¬ 
servations acconjipaiiying ray,letter, betpre adverted to. 'I'he pr.>'n>sH!oii siow trausinr.te(l 
in reply has been examined la by tho Board 'vitb all the denberatuiu ;.o luguty .aiipouuii 
and exti emely delicate a point requires, being fully iinpiesso.! by the reflection tbat it. is 
not merely a matter of account, but iuvo.lves likewise considfs atmiis ot policy, pi iideiice, 
and consistencf. The Board most fully .admitj,he propriety ot the position ,lual doyvti 
bv the Court, that wUli a yiew to show fhe tiiture progress of ilieafnurs of tfie toin- 
paiiy, accuracy and uniformity are of primary importance in all the accounts^ aixi 
statements which the late Act requires; arid they, are of opimon tliat doj rate of 
exchange between the sterling' money and the Indian Currencies siiould be (ielimtivelv 
fixed upon one uniform principle, because leaving tlie.feterminatioii o! j to be gpveruei 
by the flucUiatloiis of fhe times would be productWij of eoufusion, uregularity, and 
inconveuience- ■■ik ' - ' '' ' ■ 

Whatever opinion may form as to the Accuracy of the yalnatiou of the 

rndian curreticies in t(hy accormts hitherto made tjp;, and whatever n eight niigdit be 
supposed to attach to the reasonings now urged^by the Court in support ot tlieu 
proposition to have fhcouise to a calculation according to the uitmisic^ value at the 
revtn-al c&ins, estimated at the Mint prices oi: C‘'eat Britain, it is conceived that sc 
piTsent occasion is • the niost tniseason^ and iinpropitious foi the ti lal or suen Jjn 
expenaient, as v^n*y lnjiniqw« may Ic apprehended to result trota it in 

variou:?. ways. ' ' ■ 

The Board do noMbdfi;e it necessary to enter upon a discussion of the accuracy of the 
calculation on the data hssnm.ed by the Court, which will involve questions of PPhtical 
economy of a very; intricate nature i but it is the opinion of the Board, tliat it would be 
ncUlicr wise to opply the rate reiuWng from that calctdalion to the purpose now m view , 
nor to use the rate whichwould result from the calculation on the actual market price 
of the precious nietals, and much Ibss tlie rate accordiug to tlie current exchanges of 
the day, butltfiat it viii be far more eligible, on every'consideration, to comiiiue the rate 
of exchange that has generally obtn|iied and been sanctioned by the usage of Parliament, 
as well in fixing of salaries and in the kHtlement of accounts between the 1 ublic and. Uio 
Company, as in the accounts that have aiinuaHy been presented to, or brought to tlie view 
idbParlUmierit foiHi long o v/ 

The rate so used has been as follows: ‘2s. the cuifrent rupee; 8f. the pagoda; 2s. od. 
: the Bdmbay rupee. ; 

' it should be added that tluv Qmu-c in their Codimeroial Letter to Bengal of fjih 
Februarv last, para. 97- have dinectetl tlie invoices of the stores exported to India (which 
Btorew areistatid to form part ofthe Territorial disbursements in London) to be 
to account in the bool* at theseirates; and in another commercial letter to India bj,tht. 
ships'Jast despatched,;th of Indian currency has been converted into ateilmg 

upoo^tliesa0ve* ■ i , i* 

From all these con.siderationPi, the Board have thought proper to determine that this 
rate of exCliaugbi Which niay be considered as a niediurtvrate, be used m the conveision 
of the Territorial paymeiits in England into Indian cun eiicy. 
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__ ..... - .... .ai^'ing* , the Boor;?:; of AC'Ccoj'nt oi oho 

V j’. suo.a .a.E>i’kK shall conUl^.r tind c\Is; the .Aceryntveoor the 
‘T- .-ni hoi;rUnU-';ii'3il':'nTT\ucn]e-s sep-aravely and distincily iVoio. Ev,:icb as appcrtinn 

•LOOT T • <'Os«cc(•^'^•I \vatu"t1e:'.^"o'irinH.Tcial Branch of dielr^Aifatrs. Subimta-d by iw 
O.nr’ o*' s ^.>f the ^mid' (.M>mi»any \() the Board of Co,Mji?.u.sjnoriers for vhe AtiaiEs 

">;' .•-H-’.ja for ).1 e \v afesrobiufonn in ccvM!o:mlfcy to tl.c: provisdonrs of the Act of the h::::A^ 
i cfohb5,. ■ hvg''-‘'>hcr \Fith rhe Allera'ioies Aorcndinents^ and Addrtfou& 

■'M. a -Boa.'d, 5h inL: inaino r r.iso j•)rov^ded Ja vise r-air'i Att. 


k' .a.v 


St.ig,.^'es(k/}U, 


4. 4’'iuil: an acc-nmit bte,opened 'ni die 
Sedifor niadcr the head of 'irerrhorial /ic« 
couni j*' which Avill conoenovj ihedchf^tOHlc 
eiic atnouni of all payon'ots rntMieii^ livig- 
iand ou duii; uccunmt^ lenl on tru» eredU 
jiicle lU^ :;,ayuieie by India ofthese eKivaecos, 
either by issnes to the CcEi^erercial leoard:? 
?n anha or by any atrtor means. 


I^cmarh^ Jiiyraiinns^ t^c. 

)rovc;i..on tne aesiinipdon that it rs,, 
cend heo! with such arrangements uf detail 
I S shall enable ihe Company ii*<>m time to 
tboe U) fiirniyh such disunet accGiHits re- 
laung to the several branches of the .PobUCiJ 
Department^ b->th as to^ debts aiui assets,, 
and receipt ami expenditure; as are or may 
l)e rcfpHred by rbi rHament or called i a* by 
Uie ifoardjjt being tiiiderstood dur;; \he 
acconuts iff the payments w Engiam:! for 
Tereitonal Chrc'gcs to be repaid.in india., 
«;cor>rdiug the provision o! tlie 54th ser- 
Uior of the Ac?; of-the will be drarvu 
up or calculateri fro.rn (be dclat sid,e„o!'this 
y;enera.i head and nu tlie y:ate of exchange 
ut wlbcii the paymeni in sterling ab;di bn 
cotiverted into Indian crirreru::y is ni>r pro- 
vkled for in tl'ie sahl Act;, the .Board deem 
U eligible and proper to determine that die 
exchange'shall bo at the sa^me rates which 
have obtahievl end: been sanctioned, by the 
usage of Parliaineidy as well in ti.:;h'ig of siw 
hcidesj and in the setdement of acboTmts 
fceV'Veea the Pubhe and the CompauyvU^^iri 
die aebC'Unts Aviuch have aimuahy been pro 
scufccd to cr liroTight to the .Pnriia- 

ment for a !f>ng series- of'.years, .fo/v 

2 ^. tl:56 cU!iUr-:ut rupee,' ealcniateri afoi 6 
per cent,, h;‘S55 tluin the sicca rupee., 

8.E. the pagodiu 

2 ,n die .Bombay nipee. 


IJvfoTE-fl .from J.a,mbs CobB; Esq. to.l’’,. lb Bou'rtuN'AY> g 
elated .Eari'-iiuiia .iio,ase, .[(Eh May ,i 815 .. 

Sir t 

IbiR Conurdttee of Accicr ifo io then' ICeport to the Ooart ol Directors of .the .ffust' 
huhn (!ompavy of vu« 13n.i Ap’d! 18.14, recommended that .rufos of exclmiige, foiirnied 
on. die par vahics vf the inaian aviU .Jilnglisli rnunies;, should he chop ted in dm several 
a<'r';r:ois and staicmc.gs ot the fa'uvipany’!- affao's afu.r Ur bOth -;‘;f the same month. 

To 






IL-.FINANCE AN»- ACCOUN'I'S. -TRADE. 



To this proposition the Board of Comrnjs.cjoncrs, in your Jotter of the 30(b Junt 18J4, 
oJ^jected, for the reasons tlicrein stated but as it rtpnesirs to tlie Court tl<at the subject is 
stiJl open to discussion, and tliat it is of tlie utmost Uuportanee to iiic Just arid accurate 

s then fecSni- 
Report froth the 

. . , , , . on the .subject, 

entitled "Memorandum on the Valuation of tiie Jndtau Monie? in Accomn/' contaiiifng' 
further rettsons for inducing the. Board’s fuioptio/j of the rates above adverted to;, 


401 11. 

At'pisxtiiXi 

No/^0. 

conthtVAti. 



Kates of 

bet ween Territorial 
ijjid Corn hie rdal 
Branches* 


Jawks Cobw, Secretai*: 


I have, &c. 

(Signed) 


REPORT of theX^OMA! ITTKE of ACCOU-.W?. 

The Committee, in their Reiiort to the Co?trt of tite 13th April 1814, recommended 
tJiat i-ates of estchainge, fdtinded oii the pur values of (he Indian and English monies, 
shouid be adopted ill the several accounts and statements of the Company’s nffuirs of 
3(kh-April 1814. To this pi’opoiidoti ihe Board of Coinmissioners for the Affairs of 
Indi4:}ii tlie letter from thpir Secretory of theSOili June 1814, ohjeeted, for the rea.sous 
statetl in that letter j but as it appc^lrs to your Committee that the .subject is still onert 







v,iJi4Ufnut«i! s w'purt m Lut; i npni ueipre reierren to, fcinouln betinally adopted ; 
your Committee have read and 'xppi'ovdi^'a further paper prepared on the subject, which 
they recommend, if j^iich paper shi^ll liVeet with thdj approbation of the Court, be snb- 
loitted to the Jlight Honourahle the Board of Conitiussioners, as further reasons for 
iniiuciftig the udoptidp of the rates proposed by the Court ifi April 1814. 

The Conuniitee, tlim^ present the paper relerred to, intituled Memoranduiu 
on the VafuiOioU of the hidiiui Moufes in Aocouut/" to the consideration of the Court. 
j|asNliHira^ 12th. Mx-iy ]8l5k, 


(Enclosure No. 2.) 

Extract AIE the VuluHtlon of the Indian ftlonies in Accotmt. 

Thk SemoratHliim referred to in t he aboveRcport isofconsiderable length, thesubstance 
of the arguments it contains is co\n[n'iscd in the following concluding’ observations; 

It the Board^'A rates are iuiaUy adopted, the following arc the conscgueuces which 
nre liKel)' to occur true par of exchange will be overlooked, and so far from 

the rat^ cliarged in the hills for uiteiVst on the Indian debt being considered as it really 
is, a political rate, it rnay be understood as little beyond a tair cornnuuciai rale, when by 
the adopti^tydt f HbarcrA rules, the real par may be referred to those rates instead of 
being intrinsic values of the several coins exchanged. And, 

seepntl, hot <)nly v/VU xue"^ commercial statements eKperieiice the deterioration 

bef(>ra inCnUonc^i, tlie amount of their gross and net revenues will 

experfooce ail same ratio j from which it may be contended by those 

who are uvindeal to; the Coipp that as the commerce appears to be carried on at a 
loss, wtule ilie iitet reve increasing in arnouni, i?; would becotne a matter of abso* 

Ivue necwisity to abaudoii that conimerce ahogethcr. and trius leave the realization of 
eversi the surplus ixwemuMo the of i!Ve; |*Jidvate to^^ 

11. 3 F <i.BiU 




IL 

PFHNBIXj 

No. 20. 


IlareHof Exchaw^^c 
betwe(iiVlorrjr/.>nal 
intl CoiYUT)(.rcial 
Branches. 


402 APPENDIX to REPORT fkom SELECT COMMITTEE- 

^‘ Bnt if the Court'^^ rates (or the modification cf them Jn the margin)^ are fmgiliy 
adopted^ the statements of r<^voune ami charge,and cotaniereitil anil political inter¬ 
course, will be formed oa a pvvociiHO of vahiatioo, winch will at all times show the jtist 
compariHon betweeri Indian atul, English mf)i\ey, aud will exhibit hi the predU and loss 
accounts results oalc’niatectaccxvivirBg to fixed values of the coins of Euglarid iMul 
India,, :jn(i tbusj Oy dedtictious irom sucIa vafhes, prove how far the trade carried ohlby- 
fcbe East-India (kupp;r5:^y is rc profitahk , and how for that profit extendir.: j 

It may be propev al 30 in conrh.\dii)g these observotibus, that,, by the ndop|ioa 
of tho GourE^ rates, tlf^: very impoilant epnsideratioois before meationed will be 
compnshed, the general pcitncljile for the valuation .of coins will be preserved, 
the wlude accounts and stateinents will be drawn up* on principles wliich appear 
perfectly applicable to .England and India, the government of botti being essentially 
conducted by the same auiboriths^ and each being equally under the controul 
direction of tlie same Parliament.’^^ ^ ^ 



LETTER from T- P. Cotjktenay, Esq. to James Cobb, Esq,; dated India Board; 

3 d August 1815 . 

Sir: 

I H.AVE to acknowledge the receipt of your lett-.5r of the 16 fch May lastf transmittmg^ 
copy of a report of the Committee of Accounts of the r 2 ih of the same month, together 
with a document intituled, ** Memorandum on the Value of the Indian Monies in 
Accoipit/’ wliicb document is recommended by the said Committee to be siibm.itted to 
ihe Board of Commissioners for the Aft*airs of India, as containing further reasons for the 
adoption of the rates of exchange proposed by the Court of .Directors in April in 
the several accounts and statements of the affairs of the East-India Company after the 
30 t!i of that month, instead of the rates directed by tlie Board; as signified in my letter 
of the 30 th June following. 

I am directed by the Board to request you will state to the Court, that the determina¬ 
tion thus communicated was not passed without the most ileliberate and luhturc 
ration of the grounds upon which the Court had proposed the 
money into the Indian currencies, at the several rates set forth in the Report lif the 
Cammittee of Accounts, dated 13 th April 1814 . , ’ ‘ 

The representation of tlie Court against the rates directed by the Boar<l, as 
thedocument transmitted at the reconunendationof the Committee of Accouiits,imssince 
been examined, with all the attention due to a subject which involves npt; only tin.' ioterest.s 
of the East-Iudia Company, but those of the subjects of the United Empire at jurge. 




:,U 


^ Tlie rato at 2/6, and !2 months’ date, deducting 


s* 


the interest, is equal to 


2 

. 4.’57' 

1‘iiB Board‘a rate is . , ' , v 

■ r . V 

^ 2 


Difference 


0 

0*73—or about :2'\ cej\U 

Value, sicca, in exchange, as above . . 


2 

4-S7t 

Imi'insio value of sicca . . . . 


2 


Difference . 


0 

‘KWO—or abouf, per coiit. 


>1. d. 



Sicca rupee, instead of 

2 0506 

2 

Oi 

^ ^ , , . . . . 

1 11247 

.1 

11.S: 

r Bombay rupee . , . » , • ♦ 

1 11 004 

1 

If. '■ ■■ 

Th»^ modification is proposed merely for the convenience of niorc ready calcidation *. 

Sicca rupee - , , . 


2 


' Arcot rupee * ^ 


1 

. H: ■ 

Bombay rupee . . . ; . . . 

' ■ 

1 

VI 
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TiKirepewal of tbe Charter was a tran^jjactlon in \rhtoh Parlrainent and the Britisir 
Ckr/eriunent weiX‘ contiTictia;^ parties v;ith the'Com|>iti)y ; the only eoinpvitattou of the 
value of the Ipdiua coins referreii to iu the liegoclatl ju between the (lompany and the 
Pablic^^pr submitted to the considerutum of lh\rlhiinent, were tho.:ie of the carrent 
rupee, S.v. the pagoda, arul 2s.> dd, tlie JBofnbay |upee, and thebvhoie avraugement must: 
he understood to Imre been conchided, tipon an admission of Uie accuracy tor practical 
prarposes of that valiiution, which from long iisasre, even on the part of tivu Company, 
htid become customary* Oa these ])rinciplesot caKadatioii adjustmerUs of nccouois have 
takoii place, and pajments have been made by the public to the Company to the extent 
of several millions"; and tvere lliey now to be clumged, the public in'‘ght ciniui of the 
Company a revision of the accounts already settled, as well as a correction in al! future 
payments. 

A deviation from the convinuance of rates so established by usage could not be justi¬ 
fied but upon the strongest groutuis of practical inconvenience; and indeed the Board 
entertain some doubts of theiv competency to sauctipn an alteration in a system which, 
for more than twenty years, o. been in operation, with the approbation of Parliament, 
and on which the arra'ngernenis of the now Charter may bo nmierstood to rest. 

From the earliest times of wliicli the T5ast-India Company have any account, the 
valuation of the Indian currencies in sterlitig money has been nnicli higlter than their 
3 Utriu:^ic value estimated as bullion. This enlianced value of those coins may he attribu- 
table to two cimses, wiiiclj by their joint operation Tvmnld seem sufficiently to account fin* 
if ; the one that there tm$ been almost coiis<aittly a balance of trade in favour of India, 
m consequence of winch the course of exchrmge has been almost uniformly in favour of 
that country, a;-» maybe judged from the great import of bullion; the other cause appears 
to be the high seignorage taken in the Indian mint. 

I r fact it is evident, that if the coin of any country be rendered by means of seignorage 
of greater value than biilliou in tlie same country, it will preserve a jiai t or the whole of 
this extrinsic and additional value in other countries with which the couiUry in which it 
is coim d jiuiy liuve conaucr< i:d relations, especially if the course of payments be usually 
in favour of the comitig country. 

Ac^ordiitglyv iu most ei the eon)mon tables of c u and currency wdiich have been pub-, 
century, the sicen rupee is ratei'', ' \ 6d .; and in no one of tlie accounts 
*;;o the memorandum is the rupee and : da rated at a lower value than 

wliafi adopted by the Board, except in one Oi Ases of the Madras pagoda, the 

late: txff wdiich occurs as long ago as tl>e year 1771- 

It is however much less material to inquire, upon abstract principles, w’hat would be 
ratek at which to fix the Indian currencies, if the rjuestion were now to be 
settled fo the fir«t time, than to cousuler w hat would be the inconveniencies which 
would arise from adopting, I be alterations suggested by the Court 

ThcMJulculnlion of the reFuU of the Company import trade for the last twee y-elght 
yeto isstafced in an appi'udkge to the memorandum to have been made according to tlie cus- 
toiriary rates a Board, vvith the exception of that from Bombay, in which the 

rupee is rated af 6(f. iastead of 2.u M* Oa this calculation the profitable out-turii of 

tli^;adventiu'e hi\& been :>irongiy asserted on tlie part of the Company. Since the passing 

fhe Act of die trade with India was opened to the enterprise of 

pri vutc irHAixlPu exchange for bills between India and London has been 

considerably enhtuced. Those on Calcutta Ironi 2^. to 2v. the rupee, and on 
lAvndon to 2^* at (iO days' sights and are liable to a further increase in 

prOportipu to tho demarid. The? Company in their commercial capacity are already in 

the posF^e$slda of *'hc merchant, independent of tUe great 

foedity aud security of the extensive remitUuiee under he afrangemcntg prcsv^ribed by 
tlie Act. Should that r'^unittance be allowed to made at the rates of :exchuufee con 
tended for by the Court, the private merchant'CouM not persevere in the campetuion 
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witliOLit nioi t serious hazard, and the privilei^e grnDtedby Parliiiiueut Would be rendejl^ed 
juii^'atorv. }i>:^ caui ot procure fuvuir iu Iiuiiay or reiaif. IVukIs tcj lu<lia by coiiii^igiuneats 
or upon lUiV (rAlculatiun foiuirlcd on the inti iu^ic price of tihlhoi; j so ihar, c>a 

luvrcuoiile pruiciples- he vvordiC iir<di prdlm be driven lVv)vu the market. 

The objcctioa to the piT,'poi>hioL\ of the Court us it ii’es|iects the fiolUical brnnclj ofthe 
coueeni, and corLsequeody^ilie p/acuktuf i’icrvi^v reruitiug frouj it,, stauds u'pbii 

stroufc grounds, - ; ' ; , 

riic pay of the eivU ami military service ir received in hid; ui currency, witli the fnU 
lunUu^sUmding of its relati'e valVie to vSterling, on rates v hich cmytoni has rendered 
hahiUiak la the civil the custoinary rate adopted by tiie Board is ref>eated)y prescribed 
it! Act'^ of Pivrl’uuuent, and it would bvi vunvjse la make tui alteration which might prove 
the means of furaishing grounds of claim to compensation. 

The advantage stated by the Court to be derived by the Customs does not retjuire 
fiirtheiM'crnark, tlian that the rate of exrluiiige at whicli the sterling money of the in¬ 
voices is converted into currency, aceording to the Regulations/has been the source of 
complaint, and orders have been sent to India for a revision. 

The observations with resjiect to the disuse of the current rupee in the Bengal accounts 
is of very little consequenCD^ for it would, if applicable at aii, have been a reason for 
changing the ParUameutary accoivnts several years ago; and as to the jirohableof 
tlie pngoda in the Madras accounts, the substitution of the Arcdt rupee can be made at 
the customal^y rate of 3J rupees jier pagoda. 

In reply to the objection offered by the Court to the several rates adopted by the 
Board;!, tluit they do not agree in comparative value, it sliould be observed that they are 
tJie rales in customary ii^e between the rcs|)ective presidencies and England, and it will 
only require in the several officers of account abroad and at home a perseverance lu that 
necessary attention to, accuracy to which they are already accustomed. 

Oa the whole, the determination of this question must be considered, to rest more 
upon expediency and practical convenience than upon any thvT>ry> liowc yer jdausibie, 
and particolariy a theory luvoiviug the consequences which iravc been pointed ohTlie 
Board have therefore, upon the fiillest consideration, determined to adift^'A fo 
sion co)(nnnmSeated in my letter of the 30th June 1814, \vit|i the atldition pfurhat 
to the couversidn of the Mu(h% pagoda into Arcot rupees. • ^ 

1 am, &c. &c.. ,, 

(Signed) P. Couh'u x sv. 





dated India House, 


„,bynTiR from Joseph DAtidj E^q* to T. P. Cooktenayj Esq 

i' 17 th July 181 ( 5 . ■ ■ 

;Slr 2," ' - y-v 

i AM conunaiujleti by the CJiirt of Directors to enclose, for the juuqmse of being laid 
hWe the Right Honourable the Board of Connnissiouers foi’ the Affairs of liuiia, copy 
fromf the CoinmiUee of Correspondence, dajted the 10 th April, i-ogeiiier with 
th^']l%per of Observations referred to therein. And 1 dire< ted 10 rt quesl ytni vyill be 
pleiised to state to the Board, that in the opinion pf tljc Court of pirtfctors die circum- 
.static |s stated in the Observations arc sufficiently imporlau^^ to aupther application 

to tbclboard of Commissioners,’ for the purpose'of obUiping tlieir {iwinction for^tha m^^ 
tion of the Rates formerly preferred by tb)p Court in all the €onq3agy'$ state 
the 30 vh April 1814 . Ancl I am further directed to Tequesl you w ill be [dea«ed to bring 
the encloocd Papers before the Board a- early as may be cunvenieut. 

' i liayc,.<Scc. 

Signed) J. .Daiit, Assistant Secretary. 
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(Enclosure, N(^ 1.) 

KEPORT of die GoAi.viriTKK of CofuiHspoNoi-.Nc^ ApriMSJG. 

A Rapier of Obj^er^ ations oi3 Mr. Courtenay's 1 ettor of the 3(1 Au^rnst f815, respect-. 
ir)g the Rates of livf^hange of Indian Monks in Jccntint"" having baoi laul Vefoi^e the 
Committee by the Cluiirman, nrui tiic Committee Laving approved the same, ‘beg Ifeiye BmnChf^s?/ 
to lay it before the Court, and to submit that a copy of ihe Paper be tiuu.ismitiC'd Mr. 

Courtenay in a lettcuyfrorn the becretnry. " ■ 


(Enclosure, No. 2.) 

OBSERV ATiONS or> Mr. Courtkn.vy’s Letter of the 3d August 1816, re.«pectii)g the 
Ratos of Exchange of Judian Monies in Account. 

HiK Board, by this letter of their Secretary, covRirm their fornier decision pf^specting 
the rates of 2a. the current rupee, 8 a. the pagoda, and 3 a. dd. tlie Bombay rupee. But 
the Boaril agree to the CourtLs proposition for reducing the i)ago(la into Arcot rupees, at 
the rate of 3| rupee.s for one pagorla. 

Tlie Board object to the alteration propixsed by the Court, principally for the following 
reasoH.s: 

1st,—The puhiic might claim of the Company a revision of the accounts already set¬ 
tled, as well as a correction in all future jmyinents, 

2d.—It is doubted whether the change could be admitted, without the sanction of 
Parliament. 

3d,—Indian monies, from tite Company’s earliest accounts, have been rated Ifjgher 
than their iiuriusic value, partly from the balanctvof trade being in favour of India, and 
painiy from the high seignorage charged in the Indian mints", whicli together ttiid to 
preserve’ that extrinsic and additional value in otlier countries. 

Jl the rates proposed by the Court were allowed, the Comijany Avould obiain 
Slid) an adyaiutage as wouh) probably drive tlie private trader out of ttic niarket, vv hich 
is a>utr;iry to the vnteiitions of Paidiameni. 

'i’he elfect the change would produce respecting tlie Political Bt aach of cho 
(’onipariy's afl’airs, “ stands 0(>on strong grounds.*' 

(kh—-The change might give rise to claims for increased allowances from the civil 
and military servants of tlie Gonipany. 

Previous to offering any remarks on these several points, it appears proper to noRce, 
that Uvtiie observations on th€NCourt’s recommendation tor valuing the Indian monies 
nx uccoimt according to fhe relative quantity of ffne nieta! in those mor ie!', and in the 
legal coins of Great Britain^ feiic Board have uniformly called that recommendation a 

thewy,** and huve treated it as being contrary to practical convenience. It may per- 
hapsvbe rdlati^ecl iigait) to observe,; alat it is not only the true theory on ndiich all calcu- 
latihiW of exchan proceed, but it is also die mode in universal prucilce f >r 

ffadiag the piuvnites of it is from the par rates so fornuMl, fhi.t ihb 

ainovfnt in what is called the course of exchange, is calciilated, by 

which the difference above or below par is found, and from which the favonrabic or 
inifavourablc operutioii of the exchange is deduced. 

In re.spect to & may be remarked, that the Court could have no 

tiou to a reviHipn already settlerl with the public, at least so kr gs 

reg«ards the rate of exvdiange is the only (picstion now under cunsLdcrutkin,’ 

becaase the presino the case, as %ved jjs the fjractice lately adopted, , leave the 

Gburt no adprchcfeidii of svAstaining any loss on ibat account. Fir,si^ ns to the pi'c- 
sumed eijuity of the case, the accoutsts reuArred to were for advances by tlic CoinpaDV 

in 

* Letter from Mr. Coumnay, lath June i814‘ 
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in fiulia foiv service ttyere, wliich aclviinoss were repaid in London, at cer¬ 

tain fa(e.i: 

f , , It is prestmied might tiav.e been the principle, on which Ote rates of 

e.whange wmj ffmiKled;;for reaiieiag advances in India into sterling, thaVtheGom- 

fpial to the .expeinse they 


en.'eo„'l>rdiaTki exchange werftl 
.)ntl Commercial 
liranclies. 


nany.wereJmUyventiped th_ , . -- 

incwrrerl in proyndiiitf thhstV,advhiveeh^^^.h^^^^^ the f.'ulitic service in India; init in the accounts 
rd(|i't:ed^tn *he, rates sised h>r: ehiirgihij;the puhlie v5ti» tlie advances in Lidia were nearly 


|)cr 

fronv fodja- 


Bee 



igiand 


cent, iess tlian the average ratef. paid by the Company for bills drawn oii .thein 

..,ii. The [principle ?hoW stated liowever, partly recognised in the settle- 

inent of the accounts refene<! to, as the Company were -allowed to charge the pnClic 
interest, uccording to the average rates the Company paid for money raised ip India 
during the period comprehended in those accounts.* 

Andwecoisd, as to the practice, lately .’Klopted. h may be presumed the Board have 
[HI the jut&tice of the coudlusionj that if itUerest was allowed accordhig^ to the rate paidf 

• • t . 1 - . i... . . :,i * 1 ... ......... This 1ms been hilly 

or the payment in 
! funiisbed froai the cash 
i-ef^aining in the Indian treasuries^ in consequence of the hitere/it ox\ the Indian debt 
being taken out by b'dH drawn on Euglatni at the rate of 2s, 6(L per tdcca raf>ee* And 
upon this principle it has been agreed that the a<Ivances to the public^ service in India 
shonUi be repaid in England at2A\ 6rf per Biccu rupee also. This equitable agreeitient 
seen\s to have been overlooked by the Board in the late letter of tlieir secretaryj other* 
wise U coiiild not have escaped noticr^ that so fur as regarded advances in Iridta, the sum 
to ba repaid cm that account should in all cases be regniated by the 
Com puny to supply such advances^ without any reference to the rates id ^ 

accounts and statements# In either view, tUevetoro, tt is presunicd ti rcyisiop of the 
rates used in the accounts already settled between the pubiic arid the Company could 
not be dbjeeted to by the Court, should the Board think such revision necessaryVas 
^'dear by die 'mode- recently adopted for tl;e,' settlement of.ftittvre ,account^>.th^t.:;^^^ 
revision would be in favour of, and not against the Goinpigiy# , , 

As to ih(i second points it is to be pre-sumed that Parliament would iiotr withliotd 
sanction to any measure wliich was founded on principles so ngamable to 
us those winch the Court have recommendedi 

'^fhe third point embraces two distinct considerations j the 

the balance of trade, and .sccowd, the supposed efleets cd* the huliaii se/rgilorage 
coinage. On the first consideration it is with much deference observed, that Board 



* Appendl-x: to Fourth Report'in 1.815J, Jiio. 20,qi. 45>’7. ^ . a v* 

rvuJJ .. .. frnm l7<Ti.A to 1800*7, «'«« ,00,137,-527, Alia the to the Covnpany, 


T^he amount drawn oil the Cornjmny from 170i*5 
beyonji the ratCH ehar|jj;;ed to the public, was ,;C254s072, or per cent. 

Appemrix to Third Ueport, No. 17, p. S9y. ^ , 

In the'S 4 uue period the aiivan 003 in India for the public service were auniitteil 
amomit'to 010,702. . 

Vim Report, 1808, p. o, and 30 to 40; and '.rhird Report above, p. dOo. 

i* From,17(>5.f>to 1731-5, the average annual value pf t:?crods and stores txpbrted hy .1 
The fliveruge annual value of buDicrn \vus .. *.». . ....»..», 


tiic ilbu^e of Cibinmoiis to 
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And tlic’Svcrage annual amottpt of bills pai4 froth 1705*6 tb .14-5 vTts 
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goods and bullion s^ent out inereaj^eds buVso fur from this increase oj^erating ia the Avay 
^ipposed by the Board, U is wortiiv of panicidav notice, that 'tnkinr Bengal as an ex¬ 
ample, even from the year 1724, tlm rates for bills deeii$ied (v m aboiu about 

2^, 2jd. to 2 a\ Brf., was the ratej^ 17^'*^^* From to i7ii?> fHlo 

am) from that penod the rate dedined t(r ^^v. i^/; anti 2^.1 the rates from 1771 

to iyiHh In ,178f> and l/B/soUur part of tin/Indifut d was paid by bills drawn at 
1.9. and 1? lid. per currem rupeb.. For some tlnurattertlio (‘()iripHuy b(*^can^e pos¬ 
sessed of the -Dewanneej.the ludiau revenues provhitMl ?i part of fb»e Btiirt^pe'iuvestrivrn 
In this case, so fur from tliosb uive&tments representing any balance in favouv*of indiai, 
5;iie part provided by the revenues was in fact so much of the balance of the annual tribute 
due from India to the Company juvihe sovereigns of the country. It rs well known tirat 
for some years atter the pewannei^owing to a mistaken policy^ the Couipauy refused to 
take the savings of then’r servants in India for bi,{ls on England, and that in conseqMence 
tliose savings were advanced to the F'oreign Bairopean'Com[ianic 9 , to the great: detri¬ 
ment of the GoinpuoyV affairs. U is equally well known that the rates of exchange 
g'rauted at that time by the Foreign Companies did not proceed on the real, or the sup¬ 
posed real value of the liidian monies, compared with the European monies with which 
they were exchanged ; but those rates were fixed according to the demand for goods hj 
Europe, and of course according to tlie demand in India for funds to purchase such goods^ 
and according to the quantity of the funds in the hands of individuals requiring remit¬ 
tance to EugliUid through tlie nienJiu/ri of the trade of the Foreign European Companies,, 
ail other means of remittanGO except that of the coins of the country being closed bv the 
policy befoi’e mentioned. 

On the second coxisideration, respecting (Ih^ supposed effects of’the seignorage charged 
in the Indiau mints, it is observed by the Board, ‘‘ In feci it is evident that if die coin of 
any country he rendered, by lueaiis of seignorage, of greater value thnu biiKm the 
same country, it Avill nreserve a part or the whole of this extrinsic and addi/ >vial value 



valuable by seignorage, than bullion,,&c., without stating in what mariner the supposed 
extrinsic v.u]ue is g*i veil by the mere charge of seignorage. In India it apjieavs to liave 
been the practice to fJeduct from the. number of the pieces coined a certain portion out 
of every 100 or 1,000 for the charges of the respective mints. According to the late 
Lord Liverpool, it appears to Imvo been tlie practice in some countries (European; to 
retain the seigiwu^^^ by a reduction In the standard of the coin,'^ Now, in either of 
clear such charge cannot add to the real value of the coin ; it certainly 
dociK Ingrease the expense of fabricaLion> and «o far, where payments are lo be made, tho 
cost pi the co|u vviU be increased ; but it appears to be quite contrary to the principles 
pi tbe ciycada.tio of money, that such increased cost of fabrication should give any 
ineCtoed^^.y^ with that cost, in any other country than that 

whei c It cireniafr^^^ as the. legal ;curreucy*. Perhaps Lord Liverpool'^ authority may bo ' 
ilUoted ip this Qase iilso, 

■ . V \ ^ ^ . ‘ . To > 

This period is ttikeu, because U is the . ikcriod wblch the rates used iix.thc honoe accountfl, as stated ui the memo- 
r&iidum forwarded by tiiC C^urt, were holiest ih the whole series of more than l(X> years referred to on that 
oCohmn'}. ' ? ' ■ ■; , 

^ TVoC/.'-'-rfr,, was not till 17B7 tiie'.Beijgal njpee.was tedeced in any of the hon^e accounts from 2s. (ki. to 2.?.; it was not 
till i7u!> iJJiat the pag<)cia was reduced fi*om Of/, to Fj(s. ; utid from 1712 to 17ti9 the Hon luiy rupee was v.hnrged at 
aftet' that diLMml fiis. ^kL y Hid fl‘0^^ i7Q^ ; from 170,0..to 1712 the Bombay rupee charged hi.2s., .37. 

'' Letter from Lord LivVrpo^^ ICiuj;/, p, It rs an/’has Ionq;.been a dispute among the writers on coins, 

whather pto cimygo fom9> amLeven a seignorage pay able tlie sovereign, should not be taken out of our 

coins^ a'f* is practised in ttux^ forci eptmuies,; and man\M;nuiii'nil men have differed on this point. I incline to think 
that t he cbm'ge of diibriGfdio taken from those coins, VvhicH are the principul nieasjmro ol pfoperty and 

iiistraOies'.t oj cothrrierce, andstiU k'Si awy profit derived from f/eigncr.iye payable to the sovereigii j beeaUae the tvityr*. 
chant A of foreign nations, wiio havo any commercial iutercctuso witl. this country, estimate the yalue of our cenhs only 
accord :ng to tlic intrinsic value of the metal that, is in themV sc. that the British merchunt wouUl m such case be forceti. 
to pay, in his exchanges, a conipeiiBatioh &ir any defect which might be m these coins, and he must necessarilj'' eitlier rainKJ. / 
tile pnee of all merchandize and manwlactures sold to for&ijpi. nations in proportiowi or submit to this loss.’* 
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To rtaiii wluTt rupees vscJ in the home accounts for (be Bengal factory, tuai 
the nnauicr {!j, uhicii st.erliuic ‘noiu.'y war: converted into IrMliau, eiirreacy, tiic b(H)k< of 
than i.ACt-irv, tV<>ni li.ive been invebiii^ited, anil die following is the result 

llrJciol bxeh<)rige jfW^ there nas a hatt.> of I2.v per cent, udded on the cMirtoiCy used In the 

hetvnro - ernUM'al ' jj, which' the value of bullion from England was charged, wdthoul it being stated 

^ ‘ - ivhcditT diat curren^g^ vvii- tlw; cO' sfoca rripee. In August 1710, '^ it \eas charged 

>ia»cnei>. <^ent.: and in November V7 Vf,t il was charged at J6 f)er ccuit* In February 

l/iSff it is expressly stitted that the sifver received from England w-as valued at 211*4 
sicca rupees for every 240 sicca weigdu ; this produce being carried oat in rupet^^, and 
to that ahiount Ifi per cent, being added for batta The bills <lravvn on Engiand are 
stated in rupees, and the number of nipees so stated is carried out \vithoi|t any batia being 
added thereto. It is not till the year 1719*20 that any entry in the Behjpl books can be 
fouiiil for show-iiigthe whole operation of the manner in which the hulifon receivedIrom 
India tvas carried to account ami issued.^ It appears that it was Oi^’ ^ustoni to divide 
ibe invoice sterling value of tfie bullion received by 2^. 6rf., and then to carry out that 
produce as the cost in rupees. In its issue, the bullion in sicca weiglit was charged at so 
many skea rupees for every 240 sicca vveight, the nuniber of siccjji. rupees vtM’ying with 
the standard fmene^s of the bullion sent out. Ju 1719-20 the variation was irom iOJf to 
213| siccii rupees for every 240 sicca weight of the several parcclsot silver contained in 
the invoices of that year. ,As 209 appears to have been considered tbe erpdvalent for 
.stjuidani bullion, the difference w'as 17| against the Company in this exebange, if the. 
intrinsic value of the sicca Is compared with tlie tine silver in ^-iO J^icca weight of standard 
bullion; therefore the sum divided between the native mint and the native mercliatvt 
appears to have been at the rate of about 8| per cent. 

It nniy then be presumed evident that tlie value of the rupee was cliarge(l, nofcacconl* 
ing to the intrinsic value of the Bengal currency, compared ivitb sterling money, nor 
according to any supposed reference to the balance of tracks hut according to the value 
vchikrh the native incrchaiits put upon {he bullion received from Fiorope wliej) exebanging 
it for the coin of the country, by which they exacted tliC difference before stated. 

In the fourth p(ymt, it is stated that if the rales were conceded, the private trailer, on 
mercantile priivciples, would be drivea from the trade, and the [u iviiege granted by 
I\rrliauieuf beconie nugatory. 

At present tbe, jirivate trader appears^ to possess some considxvrabie advantages in^ the 
prosecution pf his comtnerep ■wlib India, when contrasted i^dth the situation pt the Ct>m- 
pany in that respect, ilie private luerclmnt is engaged iii a trade of rernittariee, or 
very nearly so ; bis outw ard cargoes being/in general, but of iucousideriible vallfo l Eis 
adventure, in tact connuenees in India, and is carried ori, generally speakidg, by 
dnginating lu liulia, and requiring remittance to Etii^jlaiul. The aino^u^ his trade 
may he 4 tip posed to be regulated by tlie state of the Evi\aq)ean markets 
he has: the prospect of realizing bis returns In about 12 ypipnths [rum thtVpitrcdiase o 
gobds in Iiidia* If, therefore, under these circpinsturUfos lie can efotaia what /jo cousi- 



tk'Mgiii Journal, 17UHl, p. 7 and 15. 
i 1)0. - - 1711 12, p. CO and 162 

) Bo. , - .• 171 M2, p. 107. 

§ ExtwtV William Joun^ Aug. 1710, p. 14 .—Sold for ready'money, to lliree fcliefd-i of 

Mexico dollars, at 207 aicca rupees for 240 sicca weight, that the price the ShrplTii cfivi.' tor i^ivpr in paymenr. ol 
Mils of exchange, orrcAriy iuoney, though Me nmke otr nicrchaiUs take 109 sicca JTipecs for ,,40 flicca weigiit. 

One sicca weight - - " , 1 1.7IV67 troy grains. 

2-40 - ditto - “ •*’ 4Sd20-B0 ditto 

',WS,l20'S0troy gniiiis, stoiffotrUilvcr, r;::: 39.386*7I tr(:y grain^'i;'lb ' ' 

C)n^? lAiccH rupee,coiituins 175*927 troy grains of tim silver; tlierofrvre 2-Kl siccaM'cighc of Btandyrd silver/- 22(>'<2 
wicca rupees. A ■ 

Given for S'Wsicoa we),i:l)t 209; difercnce 17-72 or S I jSrt cent.” 
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drrs a fair nuM■ea^ltile^ TMOlit c>n bia ci)in»rH:MT(?, hr r l) conlhn.t' it. And if <>*» •»' inxnt^i^ 
of v(.ars. he shouUl tiud tiuit; it. does, net procliice luni a Air mciTaiitili,'iwunt, tie inay 
eitliev diminish the nnionni of liis ivmle or discoiitimie it aitogotner, aee.n'dnig to lus 

own vieu'S of thd-expediency of the case. . . / , 

The Covnnany’s trmle, in fact, eoinuicniecs in Ifcgland, inicatiso'he in\i<vi!ut <yf 
trade! is regniated according to tiie Act of Ihe 5'dti. By the sntr.s paid in 'j' 

ciuifges on account of India, ene! tor ilfdods sent there, and oalcidatir.g iioin t ic pine la. . 
of the goods, and pavmcnt of ll.e ciiargea, to Hie rcali/ation ot He home cargots, the 
eouipany’s ictnnis, n))On an averagti, cannot be efiected at less ’ lian ahoiu two ai^ 
half or three years, 'flie Company also are compehed to invest their funds in polls to 
tiie amount of tlie Indian charges paid in England, wlmtever maybe the state of tlieEwro- 
iican markefs, fiec!UJ.«etliey have no other means of obrainmg repayiiu-nt of tlioso olmips 
hut ihrongh tire medium of their investment. IhH hon ever tlie <iuosti.m of comiiurative 
aiivantage between the Cumjmnj and ihe private trader iimy stand so tar as regards t le 
cifcmhs'tancps of their commerce, there eati he no doimt that, the rates used ui tlie 
C;ompat.v’.s aecbuiits for exliibiting tlie state of their conuwerce, eannut mfiuence t ig p - 
vatemidVr, because the Company’s rates cun ueitlier iiU reuse nordiinuush tlie amount 

of his profits. , ,,, .1 

As to the /7/fA pamf, which relates to the effect the rates propoced would have on the 
political brmich of the Company's affairs, the cousklerattou ot this <iaest.oii is 'evolved 
lu the pbservatious hereafter stated respecting the importance ot the chango proposed lo 
the future progress of tlie Company’s atiairs. 


No. 




rif 

bo tNviHnt 'l\‘y I’i t 
filhii Cbm.r.v.vi'ial 


me: UJHAIV V/* •It. 

The sixth point, respecting any supposed claims of (he Company’s servants, require? bu 
a very fow wm4. The altc”ation ili the rates in thg Company’s ageomus woidd ha«.. no 
A. ^ .1 . I?'__m wlurli sfiluries ot tl.^0 CouiDtinv s 


21 verv rew wonis, j ne aiicrtiiiou oi aukt i ., . ^ 

infiilenee on the metallic value of the India coins, it», which the,salaries ot tl)C Company s 
servants are paul, ueitiier u'oukl such alteration have the least eiject on the 
valu44 those coins in India; and as long as the interest of tlw Indian deb si a I be 
rernitted at2^. CW. per s.cea rupee, and the,opportunity of remittance through (be private 
Saat conliiiu^ the Company’s servants, under those circiunstairees, would ob a 
«r t& monies u rate in exchange precisely oti the principles s it 

prt-Huu, withont that rate being influenced by the statements m tlic Company s books 
or acct>nnts. 


The fme<mivig observations, in rciily to tlie Board’s objections to the adoption of t ie 
kigs i^ed are submiUed with i4reh deterence ; and it now remains to m vert to tlie 
Innortance of the rett proposed in i4j rates of c.vchauge as it respects the inteie»l 

Kji'the proprietors of liast-lntiia stock. 

i'fiy tl (> late Act of the 63d, the dividends to the [proprietors, in fact, depend upon tlie 
siafo .4 the and lo.s.s acCoimts; in this view it matters not to what 

auunmt the sales may e.xti.uid, if ttie resiiU of those sales is not sufiicieiit, ui tcr (Icfiaying 
’ alTeonnnerciahcluu'grs. to pimdn equal to the payment ot tire divukuds.^. It, 

ihiifler the upeiatiOii'of the,late Act, the private merchant slumld had that enconr.ige- 
'%e(if for extending bis commercial traiisactioiis the advocates for throwing open tlie 
ImfoSJudU tfo B^tish public to expect, there can be 1,0 doubt that under those alte^d 
flioi iriA-mces the iirofiMin ibe Company’^ [ndian trade, if indeed any should appear 
whilstl)4>fH«it rales exist,; would be so i^nicb iriuced as liardiy to deserve notice; lU 
vvlitdi c isihhCTntliau in would be carried on merely tortqduce the outlay in England 
o ! 0 aucl tor tlie co^t of military and other stores, w,thou adding 

SfiK iSlm itiis ibr p tor He qv^oprietors die dividends on iheEr stock 

Tiil« H pf^f^reat moiuentj Wcaiy^'ie, m the case supposed, tlup^r pne ch s 

.. 1 ,.^-lity of any expert trade 

ill t-'a td’tlfo coHtinent of Europe .durMig pCnce ; and there is reason to afiprehend 
sotui^-eduction ill the liome consumptk n of tfm, from the temptation the hign 


W • i 



^ii. 

Al'PKNRfXj 
1^0. 20. 
SorUinued. 
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iha^: article hold^ d^t to the cn* .titrabv'ttu As fliere is iio prospect of an iyiereasHJ 

m protit, on e, flecreased sale, iu iUt case vSappo.Hah so, if to tlie reduction in the Indiau 



and Cfiinmerruil # in vciu ninv am iuk uiviiituu iiuo. a^uii be justly 

ih'anches ’ ^ be deprecateth because ll.exc is Invrdly even a supposablc case ir/wlifeh, umler the 
V ; most favourablA^ circuinsrances, the proprietors can expect an increase to the rate of 10^? 
'Vper cent, jn future years, so as to C(|nahze any supposed reduction Ui that rute from the 
^operation stated, ParliameiU iiaving so completely appropriated the profits that tliere is 
no probable expectation of any profits so extensive as to ofler sticlr a reduction A>f the 
Home and Indian debts as would allow of any increase to the divide ncl within the teru> 
of the present Chartei'. So long us the Company's affairs proceeded on the principle of 

.t..-. i.. xi . I 1 . .. r. niate- 

India 



monies 

into sterling, vvere a little over or a little under their real comparative intrinsic values; 
because, upon an average of years it wa? found that the rates used, thougli above their 
real values, produced a sufficient profit for ail tlie purposes required under tliose circum- 
atmices. But since the separation aiacle by Parliament in the character of the Company, 
as contradistinguished by the terms Commercial and Political, which separation affects 
the whole conduct of their affairs since the month of April 1814, it is of tfuj inmost 
importance to the proprietors of E^ast-India stock that the Avhole of the €om|uany’s traus- 
actious, whether coairnercial or political, should be finally brought to account on accu¬ 
rate ami just principles, 

.It is only from the Us«e of the rates contended for that the Company can expect any 
increase^ either to the amount of their Europe investments, or to tlie ulviuiute profit and 
loss ou the whole of their trade, so as to counteract the probable (lecreuse on those 
accounts as before stated; Ixmause there can be no expected increase to the Indian ftade 
from an increase in th amount of [loiitical charges paid in England, or of millfctuy pr 
Otlier stores sent from 8o tar as theVolitical charges of India, &c. p^d iq 

England, are concerned, tlie Board teel an interest to prevent any increase on that 
account, with a view to general economy, and for tlie purpose of preventing the FolitJcai 
branch from hecoming indebted to the Commercial branch of the Cbm pany^s affu^^^^^ 
and so far as regards the goods exported for sale, the Court are equall} interested in 
mu rowly watching any increase on that account, as it is the net out-turn of those goods 
in India for which the Commercial branch will ultimately obtain credit arul bbt tire 
mere invoice value of tlie goodsr The rates proposed by tlie Court, if adopted/AVquld 
fie another motive for the greatest caution in the future exports, as tfie cost, #hen 
reduced into Indian currency, would be increased in the ratio of. the redtictiA,va iir tfib 
exchangeable value of the currency; therefore it would require a greater sale value to 
induce any increase in the consignments for sale in ludun 

Ajpon the whole, then, if tiierels good reason to e.Kpeet that, on the before stated priiv^ 
eiple§, the probable future scale of the Indian and China iru^'estmentsj comhinbd with 
the operation of peace-charges, may exhibit an annual profit in the honie account(^t^ 
to the dividend and all charges, it may be presumed an object sufficiently important to 
justily aiiotlier ap|dicHtion to the Board, for the purpose of obtairung thetr 
the adoption of the rates proposed by the Court in all the Company’s ytatenK'nts from 
the 30th April 1814. 

East-Xndia House, April 1816. (Signed) Josmr 

--...- 

^ ♦ In ali:U<?r fi-orn the Boaitlof thtj 30 th Jtrae 1814';, it is stated as CoUawsv;-"' 'i'iie Boattl rdy that the iitw^ostaU 
tiou be paid, that the indents from India for stores be i/initcd to the {n?nuul domimds «Jf the setvh-e 
pmetlcahle, so thiAt <'xpc!rse be not incurred hf q mcro acoiunuiation iit tlvo, arsenals. Economy in the |>Aircha.‘jeii is 
(IcnUy jMi essential point of attention. 
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LETTER irom T. P. CouutenaV) Esq. to James C(>i?K*Esq. j drted India Boards 

15th Anirii'-it 1S16. 

■ Sir: "' ■ . ■ 

reference to yotvr letter of the 17th nltlmo. ^raosadu infr copy of Report fron) the 
C^>pDiiittee of Correspondence, together witli the Paper of Observations referred t6 
tberehi, respecting the rates of exchange of Indian ‘itonies ia account, I am directed 
by the Com miss imiers for the Aifairs of India to inform you, for the further infolmation 
m the Court of Directors, that after giving to the subject the most serious consHieration. 
they do not think if. expedient or proper to reverse the decision of the late Boards us 
commmiiGated in my letter of 30th June 1814 and 3d August 1815. 


I am, &c. 


(Signed) 


T. P. Couni’iiNAY. 


It 

AjpicijNntX} 

No. SO. 


Rates of Exchange 
betwcenTerritoriul 
and CoYnmercial 
Bmnchef^,. 


LE1TER froE> Joseph Dart, Esq. to T. P, Coitrtknay, Esq. ? dated at the 
East-lndia Hou.se, 15th January 1824. 

Sir 

The alterations which have been made in the rate of exchange, at which bilk 
drawn oh the Company in discharge of interest on the registered debt of India, a:r- well 
as that at whibh bills are drawn in tlic Company’s favour, in reimbursement of supplies 
to His Majesty^s service, have directed the serious attention of the Court of Directors 
to the profU’iety of altering the rates of exchange observed in transactions between the 
Territorral and the Commercial branches of the Company’s affairs; and X have the 
honour, by command of the Court, to request that you will submit CO the consicleration 
of the Board of Commissioner^ for the Affairs of India, the following observations aiUi 
suggestions iipoa that important subject. 

in the year 1814 the Board, in virtue of the authority vested in them by the Act of 
the 63 Ceo. III., c. 155, kS. 64, directed, that in transactions between the Territorial a-tui 
the Commerciai departments the following rates of exchange should be observed ; 
the current rupee; 8^. the Pagoda, and 2s, the Bombay rupee, 

To those rates the Court objected, and they proposed instead thereof that the Indian 
monies should be reduced into sterling in the Company’s hooks at borne, a«;cM>rdlni>’ to 
therhHrmsic value of siich monies, wherx compared with the mint price of the lawful 
(nmr<?ncy of this kingdom, and that tlie sterling money of all supplies, &c. front England 
to India, should be reduced in the Indian books into the Indian monies, according to the 
saine rate. , 

After rnucb discussion, the Board, on the 15th of August 1816, apprised the Court that 
it was not thpught expedient or proper to nwersc the ibrmer decision. 

It IS not the Intention of the Court now to contend for the particular principle then 
urged, but as the rate of exchange between England and India ha.s inarerially vari(?d 
since the last decision of the Board, and as the circumstances occasioning that variation 
have been dgenierlsuflkdent to justify and call for an alteration in other established rates, 
the C'oUrt are persuaded that the Board will concur in the propriety of bringing the 
subject again into disciission. 

A main feature of the financial arrangements of the Act of 1813 was the separation of 
the PoUtical from the Commercial accounts of the Company, but as sums were required 
in Engdand to defray territorial charges, aiid sums were required in India to provide 
commercial iinves^:niemst tlte Act directed that a sum equal to the actual payinentr» in 
England on uGcaiiht of Territoriilil eliarges (after deducting the amount of commercial 
expenditure in India), should be genemliy set apart out of the Territorial revenue for 
the purpose of investment or' remittance, at the option of the Court. 

II. 3 G 2 The 
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The payments ia England being made iu sterling, and those iu hulia ia Nicca n 
the {[uestion i?. at wluU rate sh ill -he currency of the’one country be eonveriCti into tlie 
ctin enc'y of vhc other ?' 

IJpon this question it appears to the Court: that it was the obviou.s iiitenttoti of the 
Legislature iliot paid from ccntonercial funds in Eiyglruifl tor ihe tefidthh"al pur¬ 

poses of Indio, ^hbuld be cap^idcred us so much reaHtted lVota England to Iniliih. 

The Company, in its conunei'cial character, dishnn-es monies in England for the Coo 
pauy in its terrHorial character, and rljoir monies being reqivireii in India for cornmer^ 
cial {.lUrposes, tine Tenitoriul should refiay to tiiq Cfoininereifil brunch a sipu 
to/the disbiirsetnontadn EngluiuL - y y 

But if in thefee transactions a higlier value be affixed to the coin of India, relatively 
with that ot Englatul, than is justiiied by the irn.uTnutiIe exchange, it is clear that the 
Comnigrpial braiich instca<l of receiving tlie equivalent, sustains ati actual loss arising 
out of its advances 10 the Teiaitpriai branch. , 

This is the present practical efftH*t of the rates in use, the sicca rupee beiUg valuetl at 
nearly '3^% 4(1, whereaa its worth in remittance fronv Etiglund rp India since 1816, accord¬ 
ing to the best information vvhic)i the Court have been able to obtain, lias scarcely 
averaged 2y.y and does not at this time exceefl 9d. Th^i Cpin't readily adiplt that if 
a denuiud had bega made upon the market for a remittance to Itidia to the cjctept of the 
sums advanced frorrii the Cornmercial hrancli, the rate of e’^clupig.e vvould ti> some 
have been thereby enhanced ; Init after making all reasonable allowance oif thuf. ^ccotnit, 
the Court arc of opinioif that takiiig the average since 1814, the (^tHnnHU’ciiil branch 
has tihder the dfieratiou oftlm prescribed rates sustained a cdiisiderable to which it 
is apprehended tbe W had not the most distant klea'of 

It may also he ohseryed, that by converting the invoice vahie of the Oowp^^ny^s e^sports 
into the currency of India, at the ram prescribed by the d fiilfocfouw 

view is given in the India b(»uks of the out-turn of the e^pprts. Indeed, so long as those 
rates are continued, the Court submit that the juinual result of the iransactions of the 
Commercial briidch, relatively with thosg of tbe Territorial, must ^K^d^dusive, and thus the 
great object of Parliament in prescribing the separation of accounts iyl; defeated. 

But there is another groanid upon which the Court conceive it to bq of great impoiiancev 
that the account should be correctly statech 

The dividend of the Company is by law payable out of their commercial profit, ami 
therefore it is unfair to tlie proprietors of India stock, and iricohsisffnt Vvith the lawythat 
those profits, and consequently the capacity to pay the divideiid (^vit m having reepyrse 
to the contingent means of a territorial surplus), should be liable to bn affected by an exces* 
siVe valuation of the coin of India, in repayments from the Territotfal to the CqnmuH’ciai 
branch.. , ^ .''f' 

But waiving all considerations of lairncsBand equity, there still ameui s no reason what 
cner for benelhiug the Ter^^ funds by the continuance of thesf rates of excbar;:p,e.. 
The surplus of the Company's conmiercial pfotitj^i*^ applicable only to :the red eruption 
bond-debt at home, oind the registered debt in liulin, aiul thus iiltiir;iijtc!y the Terillqrjal 
department would, in a regular course, derive the benefit which itjjiipw defiyes in the 
shape of exchange, whilst at the same time, by a correct computation of|he rate qf 
the actual results of’ the two hranehes under (he separation preiscribiill bv the 
vVould be more accurately ascertained. I T 

B-clen ing to the former discussion of this subject, the Board will tdiserve that it \va» 
argued that practical inconvenience might residhlVom departing fronfa shnidM^ of va^na-^ 
tfon which had existed for many y ears. ^ ||i 

Whatever might at that time have been »he fbifee of this and of olbef ol>)\H»iip 
tvero then urged, the Court conceive that they rluue beeir nuu&ved Uy 
arrangements. '* , ' V' ^ . 

'■ ■' ,P.re- 
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Previously to the last Charter Actj m the transactions hetween Iiuija and England, in 
which (he Compunv were com.eriied, a higli vainn'ion was allixed to tlu; rupee wfiich could 
not have been jiistilied except at times in which the bnlanco of trade was considerably more 
in favour of India than it now is, or is,likely again to be. 'riie change of circumstances in 
the trade with India since ISIS, has materially atVected the inercaatile exchange, and lias 
also led to a necessary alteration in the rate observed by the Company, the value of the 
sicca rii|)ee in the reiaittances of interest upon the debt of India having been reduced from 
‘is. 6d. to 2.K, Id., and a similar reduction having been recently agreed upon in the rate 
at which bills are drawn by Kina’s officers in India, in repayment of adv ances made by 
tlie Company to His Majesty’s service there. 

Old established rates of exchange have therefore been departed from for reasons which 
are equally apjilicable to all questions of exchange or remittances between Endand and 
India ; anil with respect to any injurious tendency that might be anticipated from an 
official alteration in the valuation of the rupee, it is obvious that all inconvenience of that 
kind has been already sustained in the alteration in the exchange at wliich interest on the 
debt i.s remitted. 

The Court trust that enough has been offered tosliow the propriety of a revision of (he 
rates prescribed by the Board in 1814, and if it shall be admitted, as the Court think it 
musty that Parliainent intended that the siiiiis disbursed iii England for the Territorial 
branch sboiild be employed in India to commercial purposes, the inferencr would seem 
irresistible that those sums ought to be repaid, in India at the rate uI which they could 
have been remitted. 

In accordance with these views, the Court beg leave to submit, for (he consideration 
and approbation of the Board, that from and after the 1st of May 1823, the rate of 
exchange ill repayrooats to the Commercial department of shitis disburseil in I'.ngland 
for the’Territorial department, be governed by the actual ratio current between England/ 
and India; and that to prevent the confusion of repeated flucluatioas, an iurangemeny 
be adopted upon a principle similar to that agreed upon for the supply of binds to Ili/> 
iVlajesty’s service, viz. tliat the rate for each ollicial year should he fixed (in reference tb 
the actual rate) in the montli of December, by the Court of Directors, subject to the 


!') 

approbtiiion of the Board. 


1 have, &c. 

(Signed) 


1, \n directed by the Commissioners for the Affiiirsof India to acknowledge the f eoeipi. 
of your letter of the l.bth instant, calling the attention of the Board to various olwervu- 
tions and suggestions of the Court of Directors in reference to the rate.s of exchange 
ob icrveii in transactions between the Territorial and Commercial branclics of the affairs 
of the East-Iudia Company, and proposing that an alteration sliould be made/in those 
nites frmn and after the 1st May 1823, in order to assimilate them to the actual mer¬ 
cantile rates current betweeu England and India. 

The Board conceive that the Company, in their commercial capacity, are justified in 
considerinn- sums advanced annually from the commercial funds in England as mi amount 
to he ipplfed in India to commercial purposes, and that the conversion of these sums into 
the Indiait monies should be effected at rales of exchange, by which the Coramerdal branch 
will not austpin a loss. . 

But if it is considered by the Court that the Legislature intended the rc-paymenta in India 
to be made at rates of conversion corfespondiiig vvilh the “ mcrcautile exchange," or “ at 
the rate at which they could have been remitU'd” to India, the Board direct me to observe 
that tliut ral6 was >iot propos^i^d in tho years 1814j i8l5, and 1816, when the* sanie s.ul>icct 
was full V discussed. At that period a proposition of a very different nature, having refer- 
• ence 


LETTER from T. P. CoincrnNAy, E«q. to J. D.\rt, Esq, 
India Board, 18th February 1824. 


J. Dabt, Secretary! 


dated U the f - 
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etice to the intrinsic value.of the precious wjetals, was brongbt fot'vvar(i| Whatev^e 
be the ararage of tlie meramliitJ rates wJiicli havo prevaiJed, thp coiBm|)rce of the Cpm- 
panv enjoye<l'1br several years the .advantage arising from the (Ufferen(;’B in its favour of the 
mediunj rates adopted by the Board as Compared with those rates; and it would seem 
scareoiy reasonable that an akeraf ion should now be inirde. Because for a time the rates 
prescrihectby tIuMttoard have become less fejv'oinable. ^ V ^ 

it appears to the Boa.|d{ however, by no nieans cioar that the mercajitilo exchange of the 
day describes the rate tit which the sutns in que-stion could be reniitle<! to India. The 
Court adrak, that a demsuid upon the market for means for the reraittance of those sums to 
India wuld, to some extent, have affected the exchange; but it may be tairly assumed; 
that the actual remittance’ from year to year tiirough any other channel than the Territorial 
branch of funds to the extent of a niiiliou and a-half sterling, and frequenily oi’a much 
larger amount, must be eftected on terms widely different from the rates of exchange that 
aray exist between England and India. 

From tho accounts lately furnished of the present state of the Company’s finances, both 
abroad and at home, it would appear unnecessary at present to tuiter into the question/ of 
the Bccurity of their dividends. 

The Board cannot ceincule with the views of the Court in considering the question of 


%L 



Commercial laccoimi-Sy which, as adverted to by the Courts the Legislature has clearly pr^- 
jricribod in refereoce U> the prf.sejd rtdalioii of the Company to the Territory* 

Upon the whole view of the suhject, the Board do not discover in the obfprvatiohs df, 
the Court auflicient ground to induce them concur in the proposltiots contjiiined in ytmr 


lettefa 


I have, Scc» 


(Signed) ' ^ ’ T.'P. 


L LETTER from Joseen DAxtr, Esq. to T. P. Couhtenay^ Esq/j dated East-India 
' House, 18th March 1824. 

Sir: 

I HAVE laid before the Court of Directors of the EasLindia Company your letter, dated 
the 18th ultimo, ar^d I am commanded to address to you tluhr conceal at the intinudio^^ 
which it conveys, that the Board of Conuuissioners for the A flairs of India do n6t discover 
suflkicnt ground to induce them to concur in the proposition contained in my letter of the 
15th January l^st, viz, that from and after the Ist of May 1823, the rate of exchange dn 
repayments to the Commercial department of sums disbursed in England for the Territorial 



tlie rate for each • 
of December by i 
Court remark, I) ^ 

principle, ‘Mhat the Company, in their comrnerciM capacity, are justified in con 
sums advanced annually from the commercial funds in England, as an amount to be applied 
in India to commercial purposes, and that tho conversion of these sums into the Indian 
monies should be eflected at rates of exchange by tvhsch the Conimcrckl branch will not 
sustain a loss;” and as a just applicalion of that principle is the utmost for which 
Court have any desire to contend, they persuade themtjelves, that although the Board do 
not poncur in the specilic proposal which has been submitted to them, yet that an Arrange* 
meal: niay be adopted, founded upon the principle inAvhich the .Board and thes CcAJirt are 
agreedv. 
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jjidHB observ^^d m your ielterj that wlm^ever luuy bo the a>^'erage of the morcantihj raU n 
whkh have ju%vuiledl; tl?o commerce of tho Company amoyec for feeveral yea^rn the advan¬ 
tage ariuiysc iVoin its hivotir of the m^dmrn rates adopted by the Board, as 

compared wiilr tlmse rate^^ and it Mould seem scarcely reasonable thsU an aUeration should 
now be made, because for a tinle the rates prescribed by the Board have become less 
favourable.’’ The Court admit, that some of the years Which have elapsed since 1814, 
the rates prescribed by the Board operated bonelicmliy oivthe Commercial branch; in 
other of those years, however, the eflect was the reverse; such fluctoiUions were the 
natural result of a fixed rate of exchange, computed upon the principle of its being the 
medium between the maximum and the miniminu of the actual rates contemplateci at the 
time of fixing it. The practical effect, therefore, of the arrangement prescribed by the 
Board cannot be fully ir^certained by an exarxvination ofthe accounts of any particular year 
or years, but can only be correctly known by an average ofthe accoiuita of several years ; 
and from the best information which the Court have been enabied to obtain, they are fortu 
tied in the conviction expressed in my letter of the 15lh of Junuary^ that taking the 
average since 1814, the Commercial branch has, under the operation of the prescribed 
ratea^^ sustained a consiclerabio lossf^ 

' But oven were the. fact assumed by the Board correct as respected not only one or 
more years, but the whole period since 1814, the Court must stUl be permitteerto differ 
ffonv the Boaivl in their inference, that it would seem searceily reasonable that an 
alteration should now be nuule, because for a time the rates prescribed by the Board 
have beccane unfavourable/* 

If experience has sliewii that the prescribed rates have led to rucorrect results, the 
propriety of revising them cannot surely be nrade to depciul upon the effects vvluch a^x 
erroneous practice nvey have had upon either tlie Territorial or the C’ommercial Branclu 
Those effects might [)ossib!y call for a revision ofthe accounts retrospectively, but eoulcl 
never justify the continuance of an incorrect system. 

But furtlier, if since the .system was adopted^ circumstances effecting the exchange 
betweeti Etiglaiul and India have materially varied, it will hardly he contended that 
because a rate of exchange fixed luuler other circiirn.stances has had a [)ai ticuJar efiect 
at a particular period, no alteration should be made in that rate to adapt it to the altered 
state of things.. 

Such an aiguinent w'ould be quite inconsistent wdth the proceedings of fhe Board and 
the Court, in adapting to the present .state of the exchange the nUes observed in the 
ceimburserneiU of funds supplied fur His Majesty’s service in India, and in the remi^ 
tance of interest on the registered debt, 

Suppose drat in the di.-iicusHion i eganiing the supply of funds for His Majesty’s service, 
when, in consequence of the fall of the exchange, it was proposed by His Majesty’s 
Govci*nment that a reduction should take place in the rate of exchange at which bills 
>ve»'C drawn in repayment of acUances maile in India, the Court liad objects (and the 
objection would have been perfectly eoirsistcnt with the fact), upon the grouiHl that in 
one or more of the years since the former arrangement was adopted, the GovernrncJit had 
benefited at the expense of tlieComnuny, would the objection for an instant have been 
admitted ? But far from urging such an objection, the Court at once felt the jiropriety 
of a revision of the jarrangerneat, and consented that the advances should he repaid 
at a rate to be annually fixed in reference to the current rate. 

The Coiu*t apprehend that it has escapcxl the Board’s notice, that when tlm rates in 
ijuestion were prescribed professedly as medium rate.s, the actual rate liad fluctuatvd 
between 2?. 0^/. and 2s:‘dcL the Fiona rupee; that the fluctuation for a cousiderablo time 
past lia^ been between 2s. Id. and l,y. 9d.; and cou'^cfinently, that the prescribed rate of 2s. 
the current rihAre, bein upwm'ds of 2s, 3//. tlie sicea rupee, has ceased to he a medium 
rate. Hence it is clear, that shonld the Board determine still to preserve the oHnciple 
of a mediam rate, an alteration in the amount of the rate is indispensably necessary. 

The 



."V t’l .'.iN 

No. <«U. 


cmiHntitsil 

.Hates of Exchange 
bet>y een T ci 'itori at 
and Counnerclal 
Branches. 


416 appe:^dix to report f«oa! sfxect committee. 


Tho Fujarrl observe, Miat It l>y lio iro*ans clenr jibat; the iru'Ectvntile exebar.g'c <;?( 
iJic (lay (Ifvcribos the rate ar which tbc sinus in (|iieni’(>ti (M>ul:i btcr^initUMl 
Court admit that U fleiuaiu! the market for nKTius ibr the* rcTiiittarice of Ujbse siniis? 
10 India Avoiik]; to soaie extent.^ linve cllectod the (EKcliHii^'e ; but. it may be fairly assumed 
tluit the actual remiti.nice from year to yearbhrongli any otlier ehamu I than the M’erri- 
toriiil branch, of funds to the extent ot a milliou ami a half add friMHieuily of a 

much larger uujonnt, mmi be effecred on terms widely (lirferent from the fute,> of exchange 
tliat luay exist betvveen England and indiu:” 

Upon this observation the Court remark, first, tlmt it relates not to the jiriiiciple of 
their proposal, but to the degree in which it sh(>tild he ajiplied ; and secondly^, that if 
the transaction were solely one of commerce, it must be admitted tliat tlie augmented 
demand for remittance would materially affect tlie market rate; but it has possibly not 
occurred to the Board that the Territory requires a remitfance to England from India to 
the extent that the Commerce rotjuiics a remittance from 'England to India, and tljere- 
fore djut the effect upon the market would be nearly balaU^pl. 

Let it be supposed that the ''rerritorial and Commercial bVanches were entirely uncon¬ 
nected. In that case the 'rerritorial would l eniit, through pr'ivnte channels or by ii eon- 
signment of btillioiv the funds retpiircd for di.sbursement in ifcngland, and tlie Commer¬ 
cial brancdi would adopt the same mode of providing such funds as might be Required 
Ibit* cormnerciai jmrposes In ludhi beyond the |)rooeeds of ex[)orts. If the aiiroiiriti rerni'ttt;(l 
by the IVrritoriai branch to England were the same as tlutt remitted by the Cornmer- 
eial branch m India (and this i.s practically the effect of the existing arraugeirient) , tliere 
would be no variation in the balance betwerm tlie countn|ss, and consequently the opera- 
tiorj would notTuatcrially, if at all, affect the market rHte jbf exchange. 

^dubBoard fuillHM'olv'^erve, tlie present Htate bftbe Cornpany^s finances both 

a^>road and at home, it would appear uimeccs.sary at present to enter into tlie tpiestioa 
of the security of their dividends j’Mmt if, as the Court apprehend to be the case, the 
funds iVoui wldeh the dividend is bylaw payable are subjected to loss by the observatice 
of an arbitrary and erroneous rate of exchange*, the Ipresent capacity of iho^e funds to 
pay the dividend, notwithstanding such loss, cannot poi -ihly aff rd any arguruent why the 
ermr should not be corrected, and the proprietors East .lu(lia s poHiOss Urn full 
amount of security intended for them by Paiiinment. j 

Upon the concluding observation of your letter I am instructed to state, that tbe Board 
a.ro under a misapprehension in supposing that, the .\<jJourt consider the (jm’stion of 
exchange as one coinparatively unimportant in refercuicib to the dual appropriauon of the 
surplus commercial profits of the Companyor that they hav, any wisli to depart from 
strict attention lb thp separation of accounts prescribed by the Legislature. On the con¬ 
trary, the object of the Court in this discussion is to impress the Board with the .importance 
of the question of exchange, and to persuade them to^i^idmit of the correction of an erro¬ 
neous system ; and in adverting to the final appropriation of the commercial profits of the 
Company, the Courtis intention was merely to show that tlie correction of that gyv^^iom 
would not ultimately aflVet the Territor/al branch ; pr. in the words used in my letter of 
the I3(h of.lannarY last, that ^Mhe Torritoria! department would, in a regular course, 
derive the benefit wliicli it now derives hi the shape of exchange;” and further, lliat by u 
correct computation of the rate ofexoliange, the actuili! residts of th^ i wo branches, under 
the separation which Parliament has directed, would ||e more accurately ascertained. 

After the most deliberate attention which the C<MUt have been enabled to pay to this 
subject, they are sii ongly confirmed in the propriety bf the alteration which they have puo- 
ptysed in the rate of exchange observecJ in iransactions betweeii tlie Terril()rlal and Qom 
inercial departments. They trust that the statedumls now offered will remove the <.>bjec- 
lions urged in your letter to that proposal ; ai]|d Uiat upon re-consideration, the Board 
will consent to the adoption of it. At the, same lime,'shouhi the Board be of opinion that 
ihe Commercial branch may bo securo'd from loss in these transactions in a mode 
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LETTER fron^ T. P.CotaitKNAY. Efsq. 16'’J. Daut, Esq. j dated India Board/ 


Sir 


tnh August 18:^4. 


1 AM directed the Board of Coinuiisfioners for the Afiairs of India to acknowledge 
the receipt of your letter dated JSlh Alarcb last, relative to ihe rate of exchange for the 
conversion of the Indian monies into sterling in the accounts between the Tcrnitorial and 
.Commercial departteeutSj> in reply to my Jotter of 18tli February la^f; which stated that 
the Board did not discover suflicient ground to induce them to concur in the propositioii 
of the Court. 

Oa rctercjnce to iormer proceedings, it will bo seen that this subject has been lepoatedly 
and ma turely considered by successive lioards. The attention of (he Court was first drawn 
to the <|uestiou of eKclmnge between the two dcpavtmeuU in the observation^ upon tie: pro¬ 
posed plan Ibr the separation of the accouids of the Company during the period of the new 
arrangement then about to commence, which accompanied my letter of the !^kh February 
18i4u The Court proposed.; on the 4tli June foltowing, the adoption of the intrinsic value 
in bullion of the Indian monie.s in idl the accoujits and statements required by (ho Act. 
The decision of the Board was communicated by my letter to Mr. Cobb, dated .^Oth »fune 
1814, that tlie rates of exchange should he definitively fixed at 2*\ the current r«poei» Ss. 
the pngodu, and 3d. the Bombay rupee ; and that they should not be left to be governed 
by the fluctuations of the trams, which decision became part of the amended plan prepaiecl 
agreeably to the 64ih Bection of the Act. / 

A further representation on this snhject was made by the Court in the letter from Mr.. 
Cobb, dated Itkh May 1815; but the Board thought fit to confirm their former decision by 
my letter to Mr. Cobb, dated M Augustfollowij)g. 


Upon the (q)pointment of a new Board application was again made by the Court, by 
Mr. Dart’s letter of 17 th July 1816, for a revision of the Jloard’.s deforroirmtion. 

My reply, the 15th August 1816, stated that the Board did not think it expe¬ 
dient Of proper to reverse the decision of the late .Board.’* 


I am directed by the Board to acquaint you, for the information of the Court, that after 
the most mathre deliberation upon the proposition now made by the Court for adopting 
rate^ governed by the mercantile exchange of the day, (hey are decidedly of opinion ihac 
BO tiiltoration should take place in the vtue.^ of exchange established at the coimnencoment 
of the present arrangement with the Company, and contained in the aine/ided plun Tar dic 
separation of their Territorial and Commercral accounts, which accompanied iiiy letter of 
SOdi J une 18.14. I am, Sec, 

(Signed) Thomas P. Cooiitkn a v. 


LETTJER from J. Daut, Esq* to T. P. Courtkvav, Esq,; dated East*Lidia House, 

Mth October 1824. 

Sir: : 

In reference to your letter of the 6th August, stating, In reply to that which by com- 
inatul of the Court of Directors of the East-ludia Company I had the honoiir to address 
to you on the J8th March last, that the Board of Commissioners for the Afiairs of India 
are di ciclecily of opinion that no alteration shouUl take place in the rates of cxcliarige 
establibhiklat the corameucetvicul of the jiresent arrangement with the Company, am! 

’ 11.31:1 con- 



I 
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acrfionalde to UiivBuard than. lh which has been saggestod^ the Court (rusr that they 
^duili bo favoured wtvh a comiuunicatior* explanatory of the Board’s sentiments to that 
elVect* 1 have, kc, 

(Signed) J. Daut, Seeretary. 
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II. 

IM'hNOrX^ 

No. so. cau'aitied in the amended plan for the separation of tlmir Territoriul and (‘inminerc! 

accounts, which was approved by the Board on the 30th June 1814, f nmcommtmded to 
?.s of E.-<cIiange' t.'ansmit to ymr, for the purpose of heiug laid before tlie Boardj aMimite of tfie Ctmrf.,. 
/'eeu.'.iyrf'itoi'ial ytint.nning' a foi mal .1 lotest, whicit on the 3htli August last they mianiii;ib'U.sly resolved to 

the <ie.c_isions passed by the Board on this .subject, attd to which all the 
JJirectors have sub-senbed their names, with tbc excepiidn of the HonOtirable William 
fnliartoa .Bipliiustone, who has for some time been prevented by severe iiuHsnositiOn 
Iroa) atonduig tyhe ^ * 


r./?jia ( pmtTiefci 
.Uranclieji. 


I have, &c. 


(Sig’iiecl) J, Daht, Secretary. 


/¥ew. --Copy of the Protest of the Court, refer red to in the foregoing letter, has been 
'mted m the Appendix to the Fir-st Report of the Select Goininittee of 1830, No. ill. 
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.Exnra'ct LErrEE from the Right Hon. Lord EcnKNaoRODcn to the Chairjian aiid 
Dkpdtv Chaiiim-vn of the East-lndi» Company ; dated India Board, 13th .0ct. 1829. 
Yoo observe that every deprestdon In the rate of e.xchauge n>u.st necessarily augment 
the. cost to the Cornpany HI realising in England the sum e.xpended on the Territorial 

woubl have that effect if the remittances of the Companv were 
nadt in bills ;, but those remittances being made in goods, they are not dlrectW affected 
by iije .isitG or exchange, ultluHigli tliat rate wiK pi^obably on an avera«?o of year^^ so tar 

reali.sed by remittances a.s to mark iu some measure bv 

itSi-yvanatioOs tne changes which iiiay occur iu the luiionnt of that profit* 

. I 'diil the year 1818-19 the remittance made by tlie Company in goods was more favour- 
able tbari that made by rneaits ol bills ; luid in three out of the ten years sitice 1819-20 

'“‘’r'' Tal^’ing the average of the whole period, thii 

aitules thioiigli whicti the remif tance lias principally been elFected, uamelv raw sitk 
and mdigo, have realised a rate exceeding that realised by bills. ‘ Si-k 

- Until 1819-20, the rupee remitted iffrectly from ludia tu goods produced more to the 
Commercial branch than had been advantwl by it for tlm Territorial branch, accordme 

t^o branches of your uecoimts fi.ved bv the Board 
' f And here 1 iHu.st observe,.that in speaking of loss or profit on' remittance 

iiotn ,lh4ia, )ou uhvays speak jiMt tkv whole of reaiittance wero luade cHreetJy iu 
,|.pK>ds h|jm that country, throwing out of eonsiderafioii the sums, now, indeed, small in 

“^1 ‘■^f*.'““g<i l!.xed .every year, repaid to the Company ,bv 
the Kiiii » Govm-ument HI England lor advances made for vheKinghs servicelti India, anil 
furtherneglecting to advert to tlte circumstance that a very large portion of that rerait- 
tance, caloulated by yoit atone million a year, is made throiigh China, and comes to 
ans eouiury wtlb ail t ie large and certain profit secured to the'Company by the luciio- 
poly ol the Chtnu trade. It at the commencement of the present C'ltarter, two crore 
aiiti forty lacs ot rupees would produce £3,000,0(K), the exchange fixed bv the Board 
rmi^t.at that time have been extremely favourable to the Commercial branch;* and 
while bu boa can be remitted by the Company at a charge of fiye per cefit., and by 
iHdtvulual8_at a charge ot eight per ccnt.,t and while a remittance in bullion at the 
tatter rate is less favourable tbaii a remittance in bills, I cannot allow that it could he 
fairly assumed in argument, that a disbursement in riidiit of thre.? crofCs and a half of 
rupees IS now required to effect a remittance of £3,000,(X30, even were it nece,ssary,a.s 
it ijotj to aiake l:he whole remittance directly India. ^ 

- -— - --- 

e » Profit hi India on a payment of three nJlhoBis, ] 
t A remiltaihco of crores; at a 
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ilia Cn.uraAN aiir] DKPrrrv CnAruMAv of tbo East-Tndir. 
Coaypany to the Ri>;lit HonoarabiV^ Lord dated Ea^t-lndKi lidii.se. 

'12th Noveiiidcr J 8211. 

Tn>: Court canuot close thk lerkn* without nnearkiog upon the statements and ob$er^ 
vaiions which your Lordship liiis incideatally made respecting tlte. effect of (he rates of 
exchange f)resci'l{»e(l by the lloani as a part of the plan for tlte separation of the Terri* 
toHal and Commercial branches of the Company’s nlJairs, and against whiedt the ijfourt 
liave frefjiiently and earnestly remonatnUtuL 

The otgcct of Parirament in directing the separation w^as, that the financial results of 
the Territory and the Trade miglit be distinctly and accurately exhibited, but tins object 
is altogether defeated by the use of the arbitrary and erroneous rates of exchuu|fc. 

Advances are made for the use of the Territory out of the Commercial faruis jui Eng- 
landj WlHc!! advances are by law repayable in Iiuiia, to be there iiserl by tho.Commercial 
branch us the Court may direct; but by tlie observance of the Board’s rates adportiou 
only of the .sunns advanced is repaid. An example shall be given which will; she\v to 
your Lordsliip how the system works.. 

The Company pay annually Vo the King's Government £60,(XX) for half-pay and' pen¬ 
sions of il is Majesty's forces serving in /odia, which sum is by law diargeable on die 
Territorilil revenues. 

The saiid sum of £60,000 is paid in the first instance out of the Conipnnv's Coirmgrcial 
funds hi Loudon, and tlie Indian Territory repays it wdth the sum of 0,173241 sicca rti- 
pecs, that being the amount in the currency of India, at the rate prescribed by the Board> 
of2.^'. tl»e current rupee, calculated at 16 per cent, less than the sicca rupee. Thf ium 

l sicca rupees if remitted to Cnglatid would produce, at tlie rate of 1$, 9'()YiL per 
rupee (that being the average of-the aggregate of the Coaipany’s reuiittaiu::csirony le . 
db, vvliellier by goods, bullion, or government bills, in the hist three year^i), £45, 
tliereby occasioning a positive loss to the T^ommercial funds upon this hMusaction .jf 
£l4j5fi(). Hence it is clear, that wdiere the law havS provided for the charge upon the r u- 
ritory of £()(},(X>0 per annum, the Territory pays no more than £15,401), ami that t 
ConuBcrciai breach is niade to pay the ditfcrence* 

We earnestly invite your Lordshlp’.s attention to tliis part of tho subject, witli tluMlew 
to the correction of a svstem so opposed to sound principle and to the spirit of Parlia** 
menfcary enactments, it matters not, in the Court's judgment, whether the practice has 
at particular periods been favourable t(.» the Territorial or to the Commercial braueli; the 
rates have been, and are untrue, either as medium or us actual rates ; and tfierefore the 
Court .submit, lluu it is due to botl^ branches of the Company's affairs, and to Purliameuf., 
that the error should be correcteri, and the accounts re-adjusted apon sound principles 
for the whole period since the separation took [dace. 
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Extract LETTER from the Riglit lion. Lonl Ei rENnonoucn to the Chairm am arul Dk- 
PUTY CuAiKMAX of the Eust-Itipm Company ; dated India Boards 8th January iSoO., 

I HAVE tlie honour to acknowijedge the receipt of your letter of the 12th November 
last, in fi’hid) you advert to the fixed rate of exchange observed in the accounts between 
the Teriitorial and Commercial brapehes of the Company’s aftairs, and propose that wluit 
you consider the error in that rate of exchange, should be corrected, and tne accounts 
re-adjusted upon sound principles ©r the wliolc [)eriod since the separation between them 
took placer ■ | ;£/ 

Before 1 advert to the proposition wlttl wbicli your letter concludes, I must notice il,ie 
incorrectness of the example uddivi|d by you to show the working of the system you desuxv 
to change.. I . 
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No. €0, You JiupposG; the mm of £(50,000 pai(l from t^vmnierekl 

Terrimrial aecoiHiO to be repaid iu India wMU siccm rupee :>5 tU the fix 

"■jr; exchange of 2.v. the current rupee^ and thesfii iTipee^ to produeo^ remitted to 

Hates o!;£xcjbi<o|^o England no rnoiiXi than £45,400, thereby oe<^« 4 sioinng a positive Iobs to the Com- 
bvHweea mercial funds npon this tran^actba of £i4,59l| ; bdt ( am again obhge<I to call to your 

recollection, that in calcuhitiog the otd^tnrii of|! the rupee femitted from India, you still 
' ’ overlook the fact, tluit ahoxit tvvmruVhs of yoiu" remktanees from India have been 

jnade through China, with uii the profit secured to the Company bj the monopoly of 
that trade. 

Three fifths of the 5,17,241 rupees which hre by the supposition received in India 
woutdi according to your calculation, founded ' upon the average aggregate remittance 
direct fnmi India during the last three years, produce only £27A^4(>, hut the remaiaing 
tvv 0 -fifths remitted thro* ;h Cldnu would, at the average rate at which bills have been 
(irav/a from Canton upo:. the i^everul IndUiu gofcruments during the ?*cime period, pro¬ 
duce £35,574, and these sums would togetiieir, make £62,820, thereby occasioning a 
positthe Cdnimcrcial funds by this tnuisactious ot £2,820> 

In juiy 1823 tfie Court proposed that after the 1st'May in that yearn new rate of 
change shoahi be adoj)tfevi t)ie Territprial and Conuiiercial (k^fautnuuits. You 

now go furtljey, and propose tluu the accounts between the two departipents should be 
re-adjusted on sovukI principles'* from 1814 ; but even were the Board disposer! to coa- 
sider such un arrangement, ndiich would cotrnnence by unsettliqg the accounts for more 
than fifteen years, tiler,e would surely be not a tittle difficulty ig det^rmiuhig what were 
the soiuid principles''upou svhich they ought to re-acljusieti, 

In l8l4 it was the Court, that the sound pr’mtiple was to he found in 

tfic conversion of the currencies of India and of EnghUHl into each other, according to 
tin IT intrinsic value, at the price of the London Mim. 

In 1323 the Court no longer contended for that principle, but discovered an ' irre¬ 
sistible inference" that the sums advanced in England ought tcy be repaid m lodh^at the 
rate at which they could have been remitted j yet at the same time Hseeieg the confusion 
of rr^peated iiuctuatious '' to which such art anuuiig'enient vvotild lead, they suggested, as a 
corrective, that the rate of exchange for cludt official year should be fixed in the luontb of 
' December. ■ 

The established rate of exchange exldbits the iWCnues add Charges of iudia as 
they have been represented to Parliament for fbrty-one years; and it; is not at tlfo niofUent 
when the whole state of your affairs is coming under the consitleration of tile Legis¬ 
lature, and withru u few years of the expiration of the Charter, that I should consider 
myself justified in departing from the principle adhered to by ajl niy predecessors ; 
unless you sljould be able to show, that tmder the present cdrciuni^ances^ pf your trad 
the, practical working of the existing system produces effects to ivhicii it has not led' 
at former periods, and >vhich are not in accordance with the clear intention of the 
; Legislatirre. 


Extract LETTEli from the Chairm.ax atrd Deputy Chairmax of the Elast-Indm 
Company, to the Right Hon. Lord Euujbxbobouoh j dated IJth February 1830. 

We have had the honour to receive and to lay before the Court of Directoirs'oflho East-* 
India Company your Lordship’s letter of the 8th ukinio. 

Upon the subject of the rates of exchange, which the Board clircctecVto be bbwrved 
a part of the plan for the separation of the Territorial and Conunercial 
Compirny's affairs," your Lordship is pleased to express a disposition to revm^ilme rMei^ 
it can be shown that the practical working of the existing system produces eflects to 
which it has uot led at former periods," and which are hot in acconlauce with the clear 
inteutiods, of the Legislature, 

The 
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The Court bpsr leave i:o ohscrv*?, tfmt if the rates i/i qnestio?> litiil been oorapufeil upon 
Hiiy principle: which (ha Court could have considered sound and uccurato, tliey most 
assuredly wriuhl not »f. ussy time have icmonstrated afrainst the use of diem, whatever 
might have been the (snancial exisrency of the Commercial branch. 

In urging-so reperitedly an alteration of the rates, tlie Court hove been iriainly infiiicnced 
by the conviction which they still feel, that so long as the rales now in use continue to be 
observed, the Act of the Legislature, which requires the Court to place bcibre Parliainent 
the real situation of the Company’s .-dFairs in the separate departments of Territory luidi 
Trade, must be defeated. 

The necessity for a revision of this subject has of late years, indeed, become the more 
imperative, in consequence of the serious and progressive reduction of the net proceeds of 
the Company’s sales, arising out of the general depreciation of every kind of produce. 

In the first five years of the present system of accounts, there remained, after paying all 
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period the surplus was no more than £62,S95. 

Such results are, however, arrived at, after using the rates prescribed by the Board, and 
as those rates far exceed the iiiercantild exchange, the apparent surplus is iiiiicb less than it 
has usually been. Your Lordship is aware that the Court are advised by their late stand¬ 
ing Counsel, that they are not legally required to observe the Bourd’^s rates in their ac¬ 
counts sales ; but that such .accounts may be made up at the mercantile exchano-e. The 
effect of this alteration will be, that the apparent wifi correspond wiili the real jmiount of 
sale proceeds; and which, in that case, there can be little doubt will still leave a con¬ 
siderable surplus after satisfying all coinmercial obligations. 

that the observance of diflerent rates in the accounts betw'een 
the Territory and Commerce, and in the accounts sales, will cause a discrepance which it 
would bo very desirable to avoid ; and the Court trust, that in the statement vv Idch they 
have now made of the falling off of the Conqiany’s commercial profits, and of the necessity 
of observing, in the computation of those profits, correct rates of exchange, instead of 
those prescribed by the Board, your Lordship will see ground for alloquug s'ucli an altera¬ 
tion as will do yistic® to the Commercial branch, by securing it frtuii loss in its trans¬ 
actions as agent tor the Territorial brunch. 

The Court cannot admit the charge of inconsistency implied in your Lordship’s letten 
'Frue it is that their proposal in 1814 had reference to the f>ullion value of the coins, and 
that of 1828 to their exchattgeabie value ; but the former proposal contemplated a perma- 
ne?u rate, whilst the object of the latter was a rate to be annually settled ; besides which, 
your Lordship will perceive, on referring to the correspondence, thiit (he Court main¬ 
tained their first proposal tintil it received the Board’s final rejection , lind that the second 
proposal was subsequent on the Board’s own proceedings, in sanctioning an alteration in 
the old rates of exchange as applicable to His Majesty’s Government, in their accou|nl8 
with the Company, after they had themselves assigned the observance of the old rates in 
those accounts as one of the grounds for rejecting the Court’s fir-t proposal- 

Neither do the Court partake of the apprehension which your Ixirdship expresses, that 
there vvould be difficulty in determining upon a sound principle for the lidjustuient of ths 
question; and they think that by referring to the last plan lor the supply of funds for the 
King’s service in India, adopted in comnuuiicalion witli the Board, your Lordship witldis- 
cover an ^pt precedent in the words used by the Lords of Mis Majesty’s Treasury as the 
ground of the alteration then made, vh, That the public may derive the full benefit of 
the actual rate of exchange.” 

The Court cannot but hope (hat your Lordship will settle the present question,, by 
extending that principle to the transactions between the Territorial and Commercial 
branches of the Company's affairs. 


WHlST/l 
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APPENDIX, No. 21. 


CORRESPONDENCE, &:c. relative to tlie CHARGE oi* INTEREST on tlic BArANCE 
due from tlie TkiRutobiai. to the Commkbciai. Biianch of the East In^ma Com- 
rANy’s AFFAias* 


LIST. 


' Pago 

Extract lleport of a JCtat Committee of Trefi s^py and 
AcE<nml« of tlio CCnrt of Directors of the Eust- 

^ ^ • •* 4^® 

Extiuet X^ettev from T. F. Courtenay, Esq, to James 

Cohb, Flsq.} 17 Febnmry i BiB .. •. 4‘^3 

— from Josicph I)rft/ fp to T. P. Courtenay, Esq. j 

1 a August iBiB . . . . ..ibid. 

Exiiact Paper of 0]Mier?/tttions which acoonipanied 
Mr. Courtenay's l^etter to Mr. Dart ^ 3^‘ April 
18U3 A.., .. ’• -• 424 

Extract i.etter bx)m Joseph Dart, Esq. to T. P. 
Courtenay, Eaq.; j O Septemlwir 1823 • • • * ihid. 

f^ oin T. F. Courtenay, Esq. to Joseph Dart, Esq .; , 

■' 13 !iVlai*eh:'i824 • * , •* •' 

XA(-t^er from Joseph jOarf, Esq. to T. P. Courtenay, . 
Vl^sqVi QfiMui'db, i82^ 'i-'’' -* ■-* 

P.Couitiuiay, Esq* to .Toseph Dart, Esq. j 
,?7 Apiil 1824 V. . V •• .. 4‘27 

— from Josepli Dart, Esq, to T P. Courtenay,Esq.; 

47 June 1824 . . .. . . •• 42B 

— from T, P. Ctiultenay, Esq. to J. t)art, E?q. y 

5JO November iB ‘24 .* .. .. .* 4^9 


l^age 


Ehclo.sure—Copy of a Case, with Joint Opinion of 
, HIh Majesty^ AttoiTiey nnd Soliditor’'Oenerals 5 
, U4 November i8'24 , 48® 

Letter hum Joaeph Dart, Esq, to T. P. Courtenay, 
Jiisq.; 7 July - . - : . - - 53^ 

Euclosure*^Opvnlor) of Mr. SejjeBut ' .Bosanquet;; ^ 
20 June 1825 .. .. . .. *. ibid. 

I.etter from T. F. Courtenay, Esq. to Joseph Dart, 

' K<q;^ 12July 1825 .. .. . .. .W33 

— from T. Courtenay, Esq. to Joseph l)art„ E'sq.; ^ 

23 December-1825 .. ., ., .; iWd. 

from T. P- Courtenay, Esq. to Hk Majesty*^ ^ 
Attorney ami Solicitor-Generals j; u July i82d, ibkl. 

— from Joseph part, Esq. to T. .Courtenay; Esq.; ^ ^ 

2 April 1828 4. •• .. ibid. 

EnciOfiure^Extiact ofa Case and Opinion of His frla- 
jcNSty's A ttorney and Solicitor-Generals am! Mr. 
Serjeant Bosimqiiet; 14 January . 43,4 

Letter from B. S. Jones, Esq. td F. Auber, Esq: ; 

17 August 1830 . . -• . . ibid. 

— from Peter Auber, .Esq. to the Hoiumrablo J., 

Stuart AVqrtlqy q December 1830 .. .* 43^ 

— frohi'T. Hyde viiiiers, Esq. to .F. Auber, Esq.; 

10'March 1832 .• y, ,v* ‘ *• ” 439 




Extract REPORT of a Joint Committee of Treasury and Accounts ofMhe Court of 
iJirect.ors ot the East-Iiidia Company ; dated January ISIS. 

Two articles are introduced in fhcBe accounts vvhich the Committee deeiirnecessary to 
i 5 i.scu 8 s at some length. The first isj the charge ol interest on the balance due trom the 
Territorial branch of the Company’s affairs to the Commercial branch. 

The Act of the 53 d directed that the transactions respectively of the Territory and 
Commevcr 3 should thereafter be kept dislinct* and by the oGlh section, it was provided 
that ii sum equal to the payments iVoin the Commercial funds at home on account of Ter¬ 
ritorial charges should be annually applied iu India to investment^ or remittance to 
England. 

The balance of payments at the close of the year 1814-^; after givuig crec^t to 
for the net advances to the Commercial departmer*!} was i/ l i^gairKst tlie rerritory; 
and at the close of the year J 8 l, 5 -ld the balance was increased \o'£7'7b.^3l^^ Jndiaiv 
intere.st, at (he rate of fi per cent.j has been churjred and added to the Cenunercial profit* 
Thii^ charge against the Territory for interest on Uie balance the Comnuttee de< 2 m to he 
correct ; end as the i>aiance is a debt repayable iii lndia, the Comniiltce 
also that the Indian rate of interest be charged. 














4^23 IL 


9 d. The Inierest on t?v5 bnl/vnce ^Uie Ivoyfi the Territorial branch at t he close of the years Charge of Interest 
JIS14-15 and 1815-16, nm mvmtcd for consignment to England, conformably to the provi- on Bakuco clrie 
sions of the Act of the 53 Geo. III. The principle of the charge has not yet been suhtnitted rerntorkl 

to the Board. The Board desire that an account may be forthwith prepared, exhibiting in " 

detail the inanaer in which the alleged balance in eacli year was produced, and tlie grounds ’ 

upon which interest Ihere^is proposed to be charged by the Commercial to the Territorial 
department. 


Extract LETTER, from Joseph Bart, Esq, to Thomas l\ Courtenay, Bsq.; 

dated I2th August 1818. 

The accounts exhibiting in detail the manner in which the balance due from the Terri- 
torial branch is produced, are herewith transmitted (No. The grounds upon which 

interest is proposed to be charged by the Commercial to tho Territorial department 
are chiefly as follows: 

The Act of the 53d directed a separation of the account of the East-lndk Company 
into the two branches of Territory and Commerce. An exposition oi this Act was trans¬ 
mitted to India in a despatch from the Public department, dated Olh September 1813. 

The 18th paragraph of this letter states, that we (the Court) cannot nvoro distinctly 
explain our views of the sections of the Act which have now been brought muler notice 
(namely, the 55th and 56th section^), than by observing:, tlratalthough tho management of 
the whole, as one concern, remainswith Us, it is requisite that the Political branch should 
be considenKl as an aflairof (irovernment, the Commercial as that of a mercantile frans- 
action, and by debiting and crediting iu account the transactions between them in ud- 
vaiices and supplies a^ if they were absolutely distinct and separate concerns; so that 
accounts of receipt, expenditure, and balance may be duly rendered by each respectively 
in the way required by Parliament.'’ 

Jt wilt be observed, that in this despatch the Commercial branch of ihe Company's alfiirrH 
is directed to be considered in the ligdit of a mercantile transaction* The Court apprehend 
that the charge for interest;on any balance resulting from such transaction is in strict con¬ 
formity with the mercantile principle. The Board itself has, in fact, recognised tho appli¬ 
cation of (his principle in (lie approbation ofcertain paragraphs, contained in u Commercial 

de^-patch to Bombay, under date the 9th April 1817* . 

In that despatch the Botnbay Government was instructed as to the mode m stating the 
accounts respectively between tho Territorial and the Commercial departmente; the 7th 
jfmragraph of whicli h as foliovys : 

also desire that the charge for interest (Interest contained in invoices from Europe) 
be omitted; for although iu the adjustment of payments between the Commercial and 
Political branches, the charge for interest will justly attach on the balance of thpse pay¬ 
ments, yet this charge must be founded on a general balance of the disburscniepts respec¬ 
tively made at all the presidencies of India as w ell as from our home treasury.’’ 

The Court areof opinion also, that the charge for interest, and the rate of that interest, 
may be upheld by another consideration. 

By the 56th section of the 53d it is provirled, that a sum equal to the payments from the 
Commercial funds at home, on account of Territorial charges, should be annually applied 

m India to investment or remittance to England. ' 


Iri 


* Vide Appendix 5 to Appendix 19, 
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In the iranwictions of the years 1814-15 and 1815-16/ the has nbt fulfilled 

these directions ; a large balance is dne to the ComiiH>r<ej ;ind t«> the extent of that balance 
tiiaw7rin(ercst the Ten itorial branch been saved tlie necessity of boyroi/ing money in India. 


on naUa/u o due 
l am 'rcrriloriai 
Iv Cfunmi rcial 
iiran/ hew. 


ft must also be reeoHected that the com petency of the f nidiao governments to repny the 
advances niadeirom the Commercial branch has been, and oMiy again be, nr<»tejdallv eirciun- 



at a time Uheji funds of a sufficient magnitude to litfuidaic its demands on the Territory 
were running at an IiuJian interest on the public account* 


. Extract 1" A PER of OasFuiVATib'isfs which 'acooinpaL.T.. Mr; GotJRTKNAY^s'Eetter 

to Mr. OAfiT, dated 30ih April 182rh 

No. 1.^ another item which the Board cannot adhiit wjthoht ques^ 

tbn ; this is the charge for interest on the balance of the accoiHit nuiTCMit tuirtvve^ 
Territorial and Commercial branches.'" In carrying into execution the 04th section of 
the Act of l§| 3, the Boani have not, as yet, a<hrdtted aebarge of this aat ruT^fh 
<^yer hfei respecting* it, the clnnrge is obviouydy iiiaduiissible in itis 

present achialh/ madei and itself subject with them to the charge 

far ir]ittn*es(, io that iiiiere^t upon 

'Thfe rate at wdilch interest: is charged, being tlie Indian rate upofi advances made in 
equallyvobjec 


ExdT^ac't EETTER from ' Joj^kto Barx^ Es^q* toCpcRTkNAYi Esq^:; . 

; 'dafotlEast^^Ihdia Hoise,/l8th'Septem,ber 18^3."' , 

Ohjeetiom of Me Board > Obsermtions of reph/ thereto: 


Tub Board object to the charge for in** In a letter addresiied to the Board by 
terest pu the balance of the account current order of the Court, and rluied the i2th 


betNveen the Territorial an(l Corn m ere tal 
brfmclie^^ not yet admitted in <!ar:rying 
into execution the 64th section of the Act 
of 1813, obviously iiuuhuissible in its present 
form, among pajftnmiU uctuaUy 
subject with them to tlie charge of interest, 
m that iiileresf upon interest is claimed. 
The Indian rate upon advances made in 
England is equally objectionable* 


August 1818, tlie question of interest upon 
the balance (lue from the Territorv to the 
Conunerce> and tlie rate of such iiuerest, 
w='as very hilly discussed j 5nut| as, during a 
period of' five; years, ho riSJutation/of ' the, 
argument psecl in tbiifc iqtter has been 
urged,' the ebut^ concluded that the Board 
admitted their validity! to that letter the 
Court beg leave to refer tliq Board on the 
present occasion. With yt^spect to the 
Board’s objection that this itiharge is inad-r* 
missiblo among payments aetualh/ madey the Court reply, that the 
mode of stating the account is in strict conformity witb jthe niercarUile 
usage; for ai^, by the 56th section of the actorthe 53(1, the account of 
Territorial charges must be taken to be adjusted annqallyi and niq 
over, as it has not been denied that interest is fairly chalf^abl^ upon the 
balance of the account, if this intercjst is not discharged when due, it 
becomes to all intents and purposes a furtiier loan, and necessarily 
augments the principal of the debt. 




misrify 



IL-^U^AlsCE A>D ACCOUNTS..--TIlADE> 




LBTTliR from FisaEGiuNK CouancNAy, r5«qr to Jo'^bpij J>art, E.sq.: dated 


iiidia Board. 15th Maieh 1824. 


Sir j 


AccoRorNO to thr jutraiaiiforji contairicd in the observationf? wluch aecompaaied my 
letter of 1st December last, i am directed by the Commi'*sioiierg for Athilrs of ladiu 
to re}>ly to tfmt part of your iett.ev of the 12fii August 1818, which relates to the charge 
of interest on the balaTvcc due by the Territorial to the Commercial bzarich of ihe affairs 
of due East-In<lia Company. 

Althongdj, according to the letter of the Act of theo3d of the late King, c* 155, tm 
provision is made for the liquidation by tin: Territory in subsequfcv't years of any dv/i- 
eiency in the amuiul repayment of 'Fcrritorial charges defrayed in^ngland, the Board, 
hi reference to the spirit of the Act, have no hesitation in admitting tlie claim of the 
Commercial bruncli to the eventual repayment of such charges, and have accordingly 
sanctioned observations to that effect in tlie Court’'s despatches to their Indian govern¬ 
ments. 

On similar grounds the Board will not object to the charge of interest due, either (o 
the Commerce or to tlie Territory, provided that it is calculated on such principles, 
at such rate, as they can approve. 

The r;U.e adopted by rlio Court is the Indian rate of six [ler cent.; hut tr.e Board con¬ 
ceive that, in reference to advances made in uds country, the English rate of interest is 
the only one applicable to the case, and that whlcli accords with the m ^rcautile prin¬ 
ciple contended for by the Court. If the Goinpatiy have been put to any expense for the 
pnwisioii of the necessary funds, that expexise must havebdeu incurred in Englfj^od. and 
cannot Imve been affected by any saving that may be supposed to accrue to the finfuiccs 
in India, as argued In yovu’ letter; neither would it be equimble that the Teiritory 
should be placed in a more unfavourable situation than if that branch had ac^dally bor¬ 
rowed money in this country for the liquidation of demands here chargeable Upon it. 

A questionwill next arise as to tlie rate to be adopted as the English ra/.e. Taking 
into consideration the terms upon which money has been raised in the market for 
several years past, the Board are of opinion that the maximum rate of Kve per cent, 
could not be a<lmitte(l; but they would not object to acquiesce in the rate of interest 
w’hich has been allowed by the Company at the corresponding periods upon their bond 
debt in England. 

They cannot, however, admit the principle adopited by the Court, wficreby compound 
interest is charged: compound interest was not allow^ed to tlie Company in the account 
with las Majesty's Government, neither would it be admissible in private mercantile 

transactions. / 

/ 

The Board conceive, therefore, that simple interest should be escalated in a separate 
account, in the manner adopted with regard to the accoimt with /government, as con¬ 
tained in the Appeudix to the Reports of the Commitloes of tlie /iouse of Commons in 
18a5 and 1808. 

In the observations which accompanied my letter of 3()di Ap/il la?t, as well as in my 
letter pf 23d April and 7th May last, i*elativc to the Territorial finance draft to Bengal, 
No. 232, an objection was *uade to the admission of such a dbarge as that now uuder 
discu.?sjon among 7 aor/ 6 f on account of the Territory; und the Board 

continue to be of opinion, that wdiencver the charge is inuWaced, either in the Com- 
pany^*^ accounts, or in despat;ihes to the Indian governmeuUs it should be confined to 
the general account between the Territorial and Commercial brandies. Tl»e Board's 
obtection will thus be obviated, and the principle contended f^|r by the Court effectually 
preserved ' 

I have, &c. 

(Signed) TUomas P. Couaxa^iAr. 



No. Ql. 


Charge of hUtvest 
op Balance due 
frbm Territorial 
/(to Comoierciai 
Branch. 


H. 31 



A X, 

No, 21. 

Cjiai'gQ of IntqjTO^ir. 
or< Balance <lue 
fr^tri, Tei'ritorm! 
Comn>crd?il 


liranch. 



42f? APPENDIX TO REPORT tBOM SELECIV ^OMMl'l'TIiE 

LE^TER/roI^ JopiPH Paht, listj. ta 'riioM.vs PisR^rfRixE CociRH’KWASf) E3(j. 

(kted ,ga»^i*4rulm Ht;>qsej25th M^irqb’lStMv 
Sir: . , 

I AM commaii(li,*d to Mckapwled^e your letter pf thp krvth i|dfcitit; 
l?oard''s ob^ejtyatioos on the charge of iiueresf on the balain^e due by the Terrilo^^ to 
fclKi CotiHoerpiai hraucfi of th^ affairs of the East-in 

JVevioiiEly, however,, to phscrviiig upon the principal object of your letter, the Court 
deeiJi it proper to advert to that part of it which incidentally alludes to the absence of a 
provision ip vhe Apt of the 53cl of His late Majesty for liqiiiclaiion by the Territory,, in 
suhsequeiU years, of any deficieocy in the anaual tH,q?ayment of Territorial charges 
defrayed in England/ 

It appe^'trs to the Court, from the preamble of the 56th section vd' that Act, that the 
main object of that section was fo protect the Conimereial funds of the Company from 
embarrassment; and, hi view fo that object, the direction for armual repayment of Ter¬ 
ritorial charjjes is plain and positive* If, thereforoj, from any cause, one possibly of great 
accounniodatmu to'the Territory, the annual payment has not been fully iiKule, the Court 
eoucidve tbnt the liquidation of the arrear cannot, become matter of (loubi> without frus- 
traiiug the [mlpable Intention of the Act. 

VVith res(iecfc to tlie main subjet^t of your letter, as the Board sanction the charge for 
interest on the halaiice of the account between the TerrHory and the Comaierce, it is 
unnecessary to advert to that point* But tlie rate of mtevest, and the morle of calcuU^- 
tion, iutro(liice(hinh> th transmitted by the Court, are ohjected tu. The Conn, 

therefore, will shortly state the reasons which inHiicnced them in adopting the mode of 
calculatitiigthc/interest Coniprehendecl in those aCcoiiuls* 

It appeared to the Court, that as, by the 6 Cth section of tlie Act, the repayment of 
remtorial charges was to lie made (imtuadt/ in India; if for tlie artvantugo of the Terri¬ 
tory tlie denuiud was forborne, tim* Couimiercial brancii should be regarded a? a lender 
of so much capital in India, and became entitled to the ofTlitiary reriUHRUTitiou for its 
itse. The frnances of ludfa on varions oct*asions since I8i4, have deriviTl considerable 
advantage fvom the use (jf this Cominercial fund; In the absence of that fund the 
Iiiaiau goverurnents vvould at times have beeii constrained to bOrrow to a much larger 
extent^ and at a higher rate of interest than has been charged in the aeebunts with the 
Comme»’ce.. .In the year 1818, indeed, when a considerable sum w as dlie to the Com¬ 
merce, the Indian goveriunent I aiaeci money for the public service, paying ah iuterest, 
in .effect, of-inore tlmu 13 per cent, for the first 3 mr. 

Nor has the alhwance of six per cent, interest been an adequate recompense to the 
Comoierce. In more than one instance have tlie advantages for investment been sus-* 
pendetl at. a time wlien Indian imports met a ready and profitable sale in England. 

, In 1815*16, also, the Court were constrained to supply tlie Canton Treasury Tvith 
ibulliou from Et»glaOd, at high prices, and consequent great sacrifice, when a large debt 
was owing by the Teridtory to tlu^ Commerce. 

The Boai'd observe, that it would not be ecpiitable to place the Territory in a more 
Unfavourable situation than if that branch had borrowed money in England. Tliis alter- 
nitive, however, could not luive been adopted, without a special legal provision 5 and 
the ConrCs argnmcMits are grounded on the law as it at present exists.. 

With re.4'pcct to compound interest, tlie Cotirt, in their letter of the IBtli $epfomb^^^ 
last, have ip elfoct coatended, that upon ilic adjustment ot an accoiujt in wlach uuiougst 
other tbings^i, interest is charged, if tl\e balance be not liquidated., ihe inforest contained in 
that, balanc^l will form a portion Of a new debt, and thus constitute capital on which 
interest will be chargeable on a snlxsequetU sKljustinent. This piTicticc is 
admitted in private mercantile transactions in tliis country, nor is it oppqstHitq the 
practice of India itself, as will a|'pear by reference to u Benga.l Regulation pf 1 
(No. XV. € JV) which compound interest is distinctly recognised. 
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e addiicetl the example of the Government acroinm adverse to the 
pr'uKriple of couipot iod interest : alleging dnit in their view, simple interest should he 
charged in the iimri ner adopted with regard to the accoiint with Government, as con¬ 
tained in t!ve Ai>p€ndix to the Reports of the Committee of the House of Commons in 
1805 and 1808* But it cannot have escaj^ed the Board's recollection, that upon the final 
adjustmeiJt of tho Government account in 1822, it was conteiuled, on the part of the 
Crown, with the view lo abate the Coinjainy’s claim, about c£d50.()00, that a balance 
should be struck as on the Ist January 1812 ; by which operation the lugher rate of 
Indian interest would be saved to tlie Public, and with whicli they had been charged iti 
the account subinitred by the Company’s officers, such account having been formed upon 
the principle recognised in 1805 and 1808. It is quite obvious, therefore, that the 
balMuce of the Government uccoimt, thus ascei cained, to the ist January 1812, vA uuld 
carry interest to the pcriofl of the final adjustment; and as far as interest constituted a part 
of that balance, compound interest became a necessary consequence. 

Many instances, also, in the Gompany’.s transactions, may be enumerated, in which a 
compound interest has been allowed. It may be merely requisite to advert to the Com¬ 
pany’s separate fund, as rccogirised in 1793, and the more recent recognition in the cal¬ 
culations of the Carnatic furul. Tiie Court have tims tliought it right to state the grounds 
and arguments by which, in their opinion, the introduction pf an Indian rate of interest 
into the accounts between the Territory and tlie Commerce may be justified; and althougli 
the Court think the Board’s arguments for a ditTerent principle do not successfully 
combat tlie Court’s views, they yet do not hesitate to acknowledge that it is a point on 
which a difference of ofdnion may very fairly be entertained. Considering tiiereiore 
tliat the Legislature, in directing e, separation of account.^, still preserved a community 
of interest between the two branches of tlie Company’s affairs, and njoreover, being 
desirous that this loiig-protracterl dircussioa should bo brought to a terminatiorf, tljo 
Court will accede to the principle of adjustment proposed by the Board in your letter 
of the 15ih instant, ns far as regards the rate of iiuere.si; viz^ that iritert\st i;e ehaiged 
Upon the annual balance due from the Territorial to the Commercial branch, at the 
rate payabte u 1)011 the Company’s bond debt iu England, at the several annual periods 
since 30th April 1814, when tlie balance shall be struck ; but with respect to its com- 
pound operation, the Court must still contend, that unless the annual repayluents by 
the Territory to the Commerce shall in the first instance he applied to discharge the 
interest annually accniiug on tlie account, such interest sliall be held to augment tjie 
principal of the debt, to carry interest upon the subsequent adjustment. 

I have, &d. 

(Signed) J. Daivr. 





The Board lm\ 


Sir 


LETTER from T. P. Coortknay, Esq. to Joskph Daut, Esq.; 
dated India Board, 17th April 1824. 


I AM df retted by the Commissioners for the Affixirs of India to acknowledge the receipt 
of your lefter, dated 25th ultimo, in reply to my letter of 15th ultimo, which stated the. 
principles-on which the Board thought it right to acluiit the charge of interest oh the 
amount due from the Territorial to the Commercial branch of the afiarfs of the East- 
India Company. 

The Board cannot concur in the reasoning of the Court In favour of the Indian rate bf 
interest, and the charge of componiul inteiW ; and in reference to the latter, conceive 
that the instances adduced of that mode of charge do not bear upon the cu^e in ques¬ 
tion. In respect to the rate, they are relieved from ihe necessity of further ilLscussiou 
by the concession made bv the Court at the close of your letter. 

n. 3 i 2 It 
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50 Comtiierc ia! 
BvaBch. 


the expiratimj of the year m which the 


Ife Is now uiK!4rstoo<i that the rate of io>uerc.^t payaWe on the^ ^ in 

Enghunh at the close of each otlknai year^ tvill be tlie rsUe applieti to tlu^. atu'CMini te 
cO tween tho Territorial and Commercial brariehes. But, m respect to cojupound interest^ 
the alteruativ-e proposed by the Court woidd S5d>ject the Territorml bi^anch to an equal 
from TemtomI ofchai’gc, in a different form y and the Board continue to bo , of opinion, tluit the 

interest oh the account for past years shoivkl be (niknilatecl,separately, upon the principle 
adopted in the accovr^t with His Majesty’s (Jovei niuent; t!>ey are af scr of opinion, rJ^ 
in fiuure the accourUs nuiy be adjusted soon after “ 
advances mid repayments are respectively maile. 

AccuBhng to the principle above referred uV^ interest for the past shoidd be caleidated 
from tfie middle of each year, which the Board are inclined to think, as the aboyfe 
advances are made from tinie to time through: the whole year, would be the more corredl 
mode of calculation ' ' 

The Board are further of opinion, fliat no interest should be allowed upon simis 
from the Territory to the Commerce 5 repayitnenfe of wliich, though the Territorial frinds 
are sufficient to make li, is delayed by the wapt of a Commereiai demand for 3t« Jf cashi; 
jk^operiy belonging to the Commercial branch, lies idle in the Treasury at CTdlciitta, th|i 
Commerce and riot the Ttnudto 17 ought to sustain tiuVfo^^^ 

With these qualifications, the Board are ready to concur in the Court’s p^;opbsiti[pus- 

I am, &(u / ^ 

, /^Signed) . ffo F. 


LETTER from J, 'D'AaxyEsq, to T. P'/CoernTRNAy, Esef; dated East-In'dia HouVe^ 

t7th June 1824/ ' , 


f' 


-Sir: 


Yoxtii letter, dated IJ'th ApHl last, conveying the Board’s further observUlions upon 
the proposed charg'e of interest on the amouifrv due from th^ Tei ritorial to the' Coinnjiciv 
ciai branch of thp affairs of the East-India Company has bOerr laid before thefcutut of 
i)irectO'i% ' '' ■" ;-': 

The Court see, with regret, that the arguments contained in my letter of 2^tb March 
last, and in those previously addressed to the Board upon tlfo same siibject, have faded irr 
obtaining the Bdafd^s concuiTenc in the niode of charging the interest on fcpe balance 
of the account current between the Territory and the Commerce., 

It hiis not been denied, that by the 56tli section of the Act of the 63d of the liate King*, 
the adjiastmeafc of the advances was to be an annual adjustment; by the 18th |arag‘raph 
of the Court’s circular letter to India of the 6 th Septfunber 1813 (an alteratjbn lot 
duced by the Board), the future operation of the two branches were directed ito he view'ed, 
the I'erritorml branch as an affair of Government, the Commercial branch Is a user- 
caritile transaction ;/ 

The advances, therefore, from the Commerce to the Territoryv are to b^| anntiially 
adjusted, and to be treated a.s a mercantile transaction) and the Court must repeat their 
conviction, that the proposed introduction of compound interest in the accounfr between 
the Territory and the Commerce is strictly coiiforipable to mercantile usage iifj England, 
under the circumstances in vvhicJi the account is directed to be adjusted. | 

They think that they fiaTe also proved that this principle of axljusting aecqqnts js^ not 
irreconciieable with Indian practice, and has been adopted in several cases- ; 

In the instance adduced by the Board as an example of a contrary practice? (the adjust¬ 
ment of the Government accou nt) it appears that the mode of settlement., as contended for 
t>y the Government itself, was made upon grounds which distinctly recogais'igsd the prin¬ 
ciple of a compound calculation of interest*. 

The 






^msr/}y 
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I'he CAviut that in all case^i in ^’^'hieh the Cominc'rcial branch may 

be comp(^lie<l to }n<irea«f% nr has been prevented from reducing, iia debts at interest^ in 
EiJglanrh through the faibire of the Terrilory In making the necessary repayments^ the 
n;6dp corUended for by the Board \vou5d be obviously inequitable, 

The inprest on the money borrowed in such cases, on t!ie Territorial account, niu4 be 
j7ert6(licaUy pw for out, of Commercial funds, whilst the return, oyi the principle 
Boards is to take place at no certain dr defiiute period. 

The Cqui’tj therefore, under all these circumstances, cannot abandon thqir opinion as to 
the riiodty of statifi*^ the accounts between the two branches in respect to interest, as 
coutentied for in tneir several letters to the Board of iSth September 1823, and :25th 
Jtlarch I824r' 

Adverting to the period of the year from uhich interest shall be held to commence^ the 
Court see no objection to the adoption of the J3oardh^ suggestion, that it be calculated from 
the middle of each yean 

With regard to the concluding paragraph of your letter, which states that no interest 
.«lK>u|d bea upon sums due from the Territory to the Commerce, repayment of which, 

though the Territorial funds are sufficient to make it, is delayed by the want ofa Convmerl 
ciai demand for it. If cash, properly belonging to the Commercial branch, is idle in the 
Treasury at Calcutta, the Commerce atul not the Territory ought to sustain the loss the 
Court must observe, that considering that the Commerce is annually called upon to make 
advances for the Territory^ without reference to the competency of employing the amount 
of such advances when repaid in Commercial investment, the equity pf causing an accumu^ 
latiou of Commercial capital to remuin unproductive is not apparent to the Court. The 
question, however, cannot have any practical operation on the occurrences of past years. 
The Territory, as has been obvserved in my lettor of 25th March last, has orA many occu > 
sions withheld the issue of funds to the Commercial branch, when profitable sides might 
have been made in Europe; nor has the Territory, it is apprehended, ever "yet been nor 
is it at the present moment, in a state entirely to liquidate the balance due to the Com- 
inerce, without creating fresh Terriforiai debt in India. Tiie deruiinds of Conmiorce, 
under the existing difficu^^ of making remittances, are not likely to eftect any material 
reduction of this balance; if, therefore, the Territory hereafter shall be h poisessiou of 
funds which may be made applicable to Commercial domaiuls beyond the amount required 
by the CoiUinercial branch, and if the Board >.hall still maintain the opinion stated in your 
letfoV, the balance ought to be placed at the disposal of the Company’s commercial ser¬ 
vants in India, so as to afford the opportunity of its being employed in any manner that 
may guard the Commerce from the loss arising by so much of its capital remaining unpro¬ 
ductive. 

I have, &c. 

(Signed) J. Dakt. 


IL 

AvvUHDiX} 

No, in. 

eo7UiMieYL 

C hurge of Iinerest 
on Balance dtre 
frOiiA 'feiTitorial 
to Cohmiercial 

Branch. 


Q 


' .Sir : 


LETTER from T. P/Cottrtenay, Esq. to Joseph Dart, Esq. 
dated Indik Board, 30th November 1824. 


In reference to the correspondence which has passed between the Board and the Co;m't 
of Directov^, in respect to the charge of interest on the timonnt due from the Territorial to 
the Comrtit>rcial branch of the concerns of the Elast-India Company, I am directcnl by the 
Convinissioner^ for the Affairs of India to transmit, for the information of the Court, copy 
of a Case, vvith the join^ opinion of His Majesty Attorney and Solicitor-Generals, relating, 
to the subject. 

.1. am, &c. 

(Signed) T\ P, Courtenay- ^ 
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Interest 
an Baiance due 
irom Terri tonal 
to Commercial 
Braacb* 


'(Enclosare.) 

' '"CASE:,'-'' ■ 

Pmask to refer to stat. 53Geo. III. c. 155., sections 1, 55 M»d .56, ami also 8.61., 

A p*an for the separation of the Politic!, or TerritoriaUrom Ae 
of thf Company, n adopted and acted upon soon after the passing of the Act, ,.r. con- 

foraiity with the 64th sect., ®2de printed paper lelt herewith. , - i 

The Oomoanv have from year to year made certain paymenis from their Commeroia! 
fuS^hoSe KSoiniofk^ charges, asconlempiated inthebbtb sect., which 

charfl;*es consist of tl)6 foliovynig heads : 

Pay, &Cs to officers of the Company’s forces on furiongh or retirement; 

Passage of military to india* ^ 

Political freight and demorage, or charge of freight, &c. iilcurred on account o . le 

.nd sinking fnndoB loan from tl,e Public to 1812 (by Act 62 Geo. III. C. l.»). 
Political charges general,, of cliarge of the Com|ii«.y’s home establiahwenK, &.c. in- 

cmTed on accomit of the Te^ 

ExpeiiseS on accoimt of St. Ilolena and other .Settlements. 

.Stores exported for Territorial piu-po^^ 

Fay inents on account of King’s trdops serving in India. 

.Bills of exchange for payment of interest of India debt, &c. &c. . . .. 

Orders have been addressed by the Court ofBirecdors to their Govornnu-.»t.s in India 
iVi,m ve'ir to vcar to issue certain sums troin the revenues of India, in repayment oi The 
above^advauces, for investment or remittance, according to the (lirections of 
«ect.^ but it has occurred in some .years, from the existence of war in India, P 
causes occasioning urgent demands upon the resources of thcTioveinnients theie, in 
uluses occasi ^ » g orders as to the sunoiirit or mode of investment or re- 

SlruS ulto l"; ™™ ,3 C Sf<ia»Gc«»l fuud. « b„.„. f«- T»ri.ori.l duu.g» 

has not been fully issued, as directed by the Act. 

Thedeficienev in the repayment of Commercial funds by the Territorial department. 

1 .,0 hxaiT c'u'ricd forward from year to yTar, and a considerable balance is conserjiiently 
SmTi in the udclue’ to the Goiuuto.-ci.I branch of ll.eir altkira. 

rSf i iscbtouLf thi/deficiencr br bdnnoe prorishm 1. not made ■!> express lerms 

bv thrAct bub Without its liquidation, the fimuicial arrangtmienls enacted by the Act 
Si ll UerLUvTmpeded. Pavment of this balance from the Territorial revenues is- 
now claimed by the Company, together with interest on the accumulated balance arising 

' LoJbts haJe arisen whether, under the 56th seetiou, the balance above described can 
he 1po-iI1v clru ged upon the Indian revenues of following years, and whethti , if it is .i 
it &Snbto^^ Court of Directors h> order, or the Board to sanctmiv 

the payment of interest thereon. 

WK>!lmrlS *■!'«= Terntorial revenues in oimAr more 

' vWrs, in repayment, of Territorial charge.s defrayed from _tomiiieieiai funds 

irimme, cmi L legally discharged out of the 

And U’it can be !^;o dbcTO , g* 

2d. Whether interest thereon, howsoever it may be cnilculated, can be 


» See AppentW,'No. 1. 










m 


the'iB<!iau consisterttiy witl^ the piWismu^' of the 'Act of the JiSd 

Geo. Ilf^ cA55, er^^^lcialty tlHr56tii 

Istv^ W^ tliat the deficiency of Lhe vsum${ fesiied from th^ T'Sfrritoria! ce- 

yeiiii€iH^ iiv foriiKrr for fepayiug the Territorial charges defrayed frooi tlie Com- 

tnerifrAfatKls, inay he made good out of the Territorial revenues of subivefjtient years. 

2(1/We tluid; that interest caimot^b^^ > 

■ (Signed) J. S'.'Cop^.M. N. ■" 

■■ ' 'SerjeaivtVvIim;,’24th Nov. ■, , ' CiiARrts 


Sir 


LETIER from Josmi 'DMir,Esq. to T. P. Coimn^Av, Esq.j 
dated East-ln(:ila Bouse/7th duly h 


1 HAVE received the conrtruuKls of the Court of Directors of the East*India Conipany 
to aclamwiedge the receii)t of your letter;, dated the 30th of No vember last, traiisxnitthvg, 
by direction of the Board of tvonuhissioners for the Aftairs of India, copy of a Case, with 
the joint opinion of Hi^ Majesty^s Attorney and SoUcitpivGenevalsj, upon some of the 
quekions Avhreh have arisen in the Cottfse of the corresponderice which has passed be* 
tween the Board and the Court, relative to the charge of interest in accounts betAveen the 
Territorial and Commercial branches of the Company's concerns. 

The Court direct me to observe, that they perceive with satisfaction that upon the first 
point riilmiitted to His Meyesty's law olRcers, the opinion delivered is ii\ aecordance with 
the view of the stibjecH previously taten by the Court, and with thf practice lyhich ha«5 
been observed hrfraaiiuif the aGcoirnts belvveen Territory and Cqnn^n 
With reference to tlu;? terms in which the opinion of His Majesty's Attorney and Soli- 
citoriGenerals is expres.sed upon the secrotid point siibniiited to the Court have 

thought it right to direct that a Case slunild be prepared for the opinion of the Com** 
pany'i'vstanding counsel. Copy of ttus aatl of the opinion of Air. Serjeant Bosan- 

qiiqt thefeon, 1 atiii directed to transmit to you for the itvformation qf the Board of Cpm- 


missiooers for the Affairs of India. 


I have, &c. 


(Signed) J. DaKV, Secretary. 


(Euelosurc.) 

OFINfON of Mr. Seneaiit BoSANacJKT, on the legality of charging Interest on the 
Balance due from Territory to Commerce; (iated 20th June 1826. 

Arfea au considering this case, the correspomlence therein referred to^ and 

the answer of the Attoiaiey anrf Solicitor-Generahj, to the questions siubrnitted to theme I 
amInunbly ofopinion, thk a of interest upon the account from titne to time 

becoming due from the Territorial to the Commercial branch of the Company’s affairs, 
on account of sums paid out of Commercial funds for Territoviai purposes, may 
lawfully be admitted in the statement directed to be made by the 64th section 
53Geo. IIL, c. 155^ ifsutb a charge shall appear to dn-Court of Directors and the Board 
of Cornmissloners to be fair and just- The manifest obAect of disfciaguishing the jl'crr i- 
toria! and Comnnercial brarcdu\s fronreueb other in the accountsy vvas to ascertain aud 
exhibit the relative situations of the Company’H government and its trading coucerusy 
wheiKver it slmuid be fouiul treat them as separate in teres ts j the possi* 

b'lity of their actual separation; at a fiuure perjbd bring necessarily coxiteioplated by the 
Government and the Conipany wtwn the renthval of the Charter was under discussion. 

^ With 



'No. ^l\ .. 

tmiimmL 
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4S£;. . APPENDIX. TO ■ llEPO®,:P;TBoto,;$ELECT'ieOMMI:^TEE. 

' W*Ifc tI*i8 Vieti% 5t_}p;< ve|-y coirrectly statcdjHaJe«er.of the^q^^ 
iHg of the Act of oo Oeo. HI,, viz. on tte 6th September 181& that the Political branch 


i%. 21."' 

vonLinuii:}, 

Clinrge of ixnerest: be considered, as au, aiatt'of Gov'^riiment, and the Coi:ei,merciai as that' Of , a;;:tner-^ 

on Bateviceuiae ',. eantue jj“rin$actj,on .; ai^d again, hr 18:17,' it;.was stated, in avletfler Itv fioa^hay, 

' from TorHipTOltidj;*iista>ent oi pajrmexits between the Cotamercial and. ■ Politiiral..brariche,@, a,,.char«'' fo.r' 
to Commerciai • t^'terest wdlmstiy attach ..oix ,tire these payments.*/ It, must often be bonee- 

Brmch: ^;B.»-ent to. tiie Company.s ;governm,exit;.that the. fi,ill niBowit of advances oiit of'Cbrnniereial 

' tbiKl «5 on accouo^t^of Te,rritorial charges, .should'not be .imBi'ediately repaid by advances 
ii.r Jndm, smee the.:.;.exigencies of the State may require alf, the. lands .which . tl'ie ..govern- ' 
men t^c.^,ui.eomrriand, anti it maybe , more advisable to suffer the amount due to tlie Go^m-; 
ipercml mmneh to remain as a debt, at a reasonable interestvthan to raise mooev bv 
ioim ,.'ror the purpose of i.ts discharge. But unless achsirge O'f ii,iterest, can he admittecr 
in stating the accounts, the dU|y imposed upon the Court of Directors to protect the 
niterestB or the proprietors feafe compel theur to iiisbt upon the regular amnml dis~ 
charge of ail Slims advanced upon the Territorial accfeuut, or to narrow the advances 
npoU'^that'account beyond, whiat the general iuterefits,,of the Company,Baking Territorial 
aod'iGoamie^ together, may ..'jj^equire.. lirthe ■ stlteaient’otfeaccouivt be,tween the 
Jviugjj/S G'ov and , the Company,,’interest has'been allowed; In, all. ...mercantile 

conc^rps' it is cha,iged of coinse^upon ' advances, of .money;. and when' the. .q'lblect.' is to 
^ , a^<w.iBam ;WhatJs.'iairly due from Indian goyernmeut to..,.|he, Indian,, trade,' sup.posing 

tayin to be entirely 6epara.te concerns, it^ appears, to me to .bfe, reasonabJe.. and' cons.isten’t 
nntb'the tnje iment ot;,th'e.,statute,to state the acco.uiit'as it iyould be ,state(,rif\tl:ie':'tran^ 
actuin had occurred between the Indian government on the boe hand and a inivate merr 
ehant on the other. " 

■ in Etigland is .th.e' .auMaint wbicli by.secti,o:rv6(>,:is to 

DC i cpaui m India, and if I’cpaid by the time prescribed, is [to be received witliput into- 
«€.«■£ oi any coiupensiatioa tor remittance; but if it i.s not paid ht the time, and is suffered 
to remain in arrear, it is obvious that a forbearance commences in India from the time 
wlien the money was payable, upon which, according to all mercantile principles, inte¬ 
^ What the rate of that interest should he is a matter to be discussed and settled by the 
l^oiirtot Directors and the .Board of Commissioners, accOliHling to what the peculiar cir- 
cumstanGes off the case, may appear to rendcu'justv ; Tfe numey k advanced by the 
Company in England, M'here tlicy could only invest; it iff Englirdi interest. Oil the 
otliei oanil, the made in .Iiidiu^ auci in India the forbearance takes 

place upon which tlie claim far interest accrues^ If the Government, instead of being 
aUowea to retanrthe debt diHv to Conymerce, w obliged to borrow inoney to dis¬ 
charge ?hat debt, 1mllaii interest must be paid; if CouHiverce, instead of receiving the 
money as soon as it is due, allows it to remain iri arrear, the disadvantage of postponing 
the payment must be proportioned to the rate of interest at the place where tfie money 

it might'be in’vested. If seems to, ,ine,,tbereldreV 
trial mere bnghsh interest docs not afford a Just crlterion> either of the benefit received 
by the governmerit, or tlie loss sustained by Conunerce} in consequence of postponing 
the time ot payment prescribed by the statute. The rate of interest (if fmv) which 
to be allowed can hardly be deemed a legal questioiu If upon reconsfideration 
oj the sulyect the legality of aliowing any interest should be admitted, the arnount of 
'suen niterest must be matter of arrangement. 


Lincoln’s lniij 20th June;l285. 


(Signed,) J. ,13... .BosAwcETf 



' . i:[..-»:FiNANCE AND ACCOTJNTS..™.TRA'DE. 

LETTER from Thomas P. CoattTKNAv, E»q to Joseph Dart, Esq.; 

dated 12ili July 1825- 
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1 have, &c. 

(Signed) T. ?. CouRTENAy. 

LETTEI 

\i froin T. P. C 0 URTS?N ay, Esq. to J. Dart, E,9q.| 
dated 23d December 1825. 
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Gbarge of Interest 
on BaUmet* due 
from Te>;riioriai > 
to Commercial 
Brand)» 


■Sirr ' 

I AM directed by the Coannissioners for the Affairs of India to request that you will 
draw the attentiou’of the Court of Directors to my letter, dated iS^th July last, suggesting 
that; the law officers of tlib CrOwn should be invited to confer with the Company s standing 
Gonnaei on the points relative to the charge of interest on the accounts between the ler^ 
ritorial and Commercial branches of the Company’s affairs, on which a difference ot opinion 
appeared to exist 

The Board are desirous that this long-pending question should be brought to an early 
conclusion, and request that a reply to my letter may be forwarded with as htlle delay as 

possible. », 

I have, &c. 

(Signed) T. P. Couhtbkay. 


LETTER from T. P. CoiTiitENAT, Esq. to His Majesty’s Attorney and Solicitor- 

General; dated 1 Ith July 1826. 

A CASK was submitted to you, on the part of the Commissioners for the Affairf? of India, 
in the year ISSi, relative to the charge of interest on the accounts between the lemtonai 
and Coinmereial branches of tlie affairs of the East-lndia Company. been subse¬ 

quently suggested by the Board, that the opinion on that case should be the subject oi 

a conference between you and Mr* Serjeant Bosariquet 

A decision with pespect to this case, as I had occasion to intiinato in niy letter 
dated lOth NoVem^ 1824, is of considerable public importance ; and l am directed by 
the Board to request that the result of the conference, if it have taken place, may be Com- 
miiiiicated at your earliest convenience. 

y.-. ■' I have, &c. ' 

(Signed) / T. P. Courtenay. 


LETTER from J. Daht. Esq. toT. P. Courtenay, Esq. ; dated East4ndia House, 

2d April 1828. 

■ Sir: ■ ■ • 

With reference to your several letters of the T2th July and gSd December 1823, con¬ 
veying the Board’s opinion that the kw officers of the Crown should be invited to confer 
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m eOMMITTEE. . 

with the Coro^aa 3 '*fi standinsf Courael on the subject of the charge of in tpi-est on; accoura 
between the Territorial afttl Gommercial branches ot the Company’s aflairs, I Inwe th® 


IWncb account to the other, and that the rate of such intere&i, under the particylaT 

of the case, may be lawfully settled by urrangement bfitwesn the Court, of Direclprs nhd 
the Board of Gor&inissioncj’S, as maj appear most just. 

The latter part of this opinion refers to the lawfulness of charging an _SndiaH rate of 
interest on the balance which may be ann>ialiy due from the one branch ot the account to 
the other. This point'was long; contended for by the Court. But as in their letter ot 
a 5 th IKfarch 18M, the Court agreed that the interest be charged on the annual balance 
due from the Territorial to the Commercial branch, at the rate payable upon the Coni^ 
pany’s bond-debt in England, I am directed to state to you, for the information of the 
llpaWh that the Court still abide by the terms conveyed in that letter, and winch are as 
foji<iis r , “ That the interest be charged upon the annua! balance due from the i erntortat 
to tiiciConimercial bniiieh, at tlie rate payable upon the Company’s hOnd-debt in England., 
at'the several periods since t!»e S0th April 181d-,: wheH tlte Iralance shall he strUcli 5 but 
with respect ttt its compound vtperations, the Court must still contend,4hat unless‘ the 
annual fepaymeiits by the Territory to the Commerce shall in 'ihe first mstance be applied 
to discharge the interest ariiitially accruing on the account, such interest shall b© held to 
augment the principal of the debt, toXtgirry interest upon the Bubsequent adjustment." 

I have, &c* 

(SigMvl) J. DasI'T, Semdary, 



' .(Enclosure.) ' 

Extract of a CASE and OPINION of His Majesty’s Attorney and |Solicito!v GeberaS, and 
Mr, Serjeant BosAifiiujs'f; dated 14th January 1828. 

Your opinion 1 b requested, 

Whether, in framing the accounts umier 53 GeOi IM., c. 155, s. 64, interest may 
lawfully be calculated from year to year, or in any other manner, on the bniance 
which may'ue annually due from the one branch of the account to the other; and if 

so, whether at the English or the Indian rate of interest? 

We are of opinion, that in framing the account under 53 Geo. HI., c. 155, s, iiiteT 
rest may lawfully be allowed on tlie balance annually due from the one branch of tlie w^^ 
oount to the othm-, and that the rate of such interest, under the particular dtoumstances 
of the case, tHfiy be lawfully settled by arraiigcment between the Court ot Duector.s anq 
the Board of Cbmmissioners, as inay appear most just 

(Signed): ;J..vSo,mi,ra^^ 

■■■ “v 'N.'0,:TiNnA.:Li-. 

\ J, lh :BoStiV!>fOOBT,. ■ ' 


LETTER from S. JoNBs, Esq, to Pbt»b Aojbkr, .Esq.:; , 

dated India Board, 17th August 1830. 

■ Sir 5 

I AM directed by the Board of Cornnnssioners for the Affoir-S joflmlia to refer you (i; 

the letter from Mr. Dart to ?4r, .Coartenay, dated the 2d April 1828, transmitting a copy 

' ' of 



H. 

AlH’KNmxV 

No. 0/ 

ti/iUinv^dn 

Oi>aiion of thQ#6 g(h:itkniea ^ 

"file Board were desirous of nKaturely re-cbnsideilTig the whole questiou ro which tliat {roixi Territorii 
ca^ie rclale.^; before they came to a lirial decisicm upon tire several points involved in it, to Comniercml 
biii they are now prepared to comnnmicate to the Court the coacUisions at which they Bmnch. ; 

VlMAilntbe Board are of opinion that nothing contained in the Act of the 53d of Geo, 

IHvhJdV be ^^Qijstnie as preFcribing the ailowanco of iaterest on the advances n>a<le by 
one branch of the Company's affairs to the other, tliey cannot think it unlawfiil for tljcrn 
to af;:qi:jiesce ii) a d that tuitore, irndeivcirciuustances which apparently were not 

ddthin the cotton 

The Board, therefore, do not see reason to depart from the decision^ eomuninicated in 
MrvCfourteiuiy'Rletttu" of tb I5th March 1824, that they wall not object to the charge of 
{interestdue either to the Comaierce or to the Territory, provided* that it is cafeiiiated 
on such principles,, and at such rate, as they can approve/' 

But while the Board,consider themselves at liberty to allow a charge of interest Tinder 
circumstances which apparently were not within the contemplation ot the Legislature, 
they do not think it to be within their competence to allow tljiut charge under circum * 
staoees whicli were contemplated by the Legislature, and under which no provision for 
such a charge was made* ■ • 

The oBth section of the Act of the 53d Geo. IIL, directs that a surn equal to the ac¬ 
tual payment,Tr winch shall Imve b made from the Commercial iunds at borne on 
accoimc of Territorial charges m the year preceding^ (after deducting therefrom the 
charges of the Couunercial establishments, and all the Commercial charges io India 
which may have been paid from the Territorial revenues in the same year) shall, in each ^ 

and every ycar^ be isijued in India, for the purpose of the said Company's ludia or China 
inyestmeuc or of remittance to England on account of the said Company, at the option 
of the Court of Directors/' 

The Legislature, therefore, contef opiated the delay of at least one year in the repay¬ 
ments to the Commercial branch of the simis advanced on account of the Territory, and 
yet made no provision for the charge of interest for that year. 

It is impossible for the Board to allow a charge which it must be inferred that the 
Legislature did hot intend to permit, and they can only acquiesce in the charge of interest 
from the commeneeinent of the second year after the incurring of a debt from the Terrl- 
toriai to the Commercial branch. 

When the Boai*d refer to the means by which the Cqmrt have been enabled to make/ 
large advances to the Territorial branch frouj their treasury in EugUmd^ they observe^/ 
that siuns of considcTOble amounty apidicabl^^ the fourth head of appropriation, in 
S^th section of the Act Of 53 Geo. Ill, and usually termed'^ surplus Commercial profits/' 
have from tiniiv to unappropriated to the purposes to which they are de]i<~ 

lined by the legislature, for re^ons which, in the opinsory of the Court, as wtU as pf 
high legal autliorities, justified some postponemeid of tlie prescribed appropnatic|n/ 

Those funds are applicable, according to the provisions of life Statute, to the discharge of 
thecapital of Indian debt, and they have been so applied almosst'exclusively. The refon- 
lion of the amount reserved, however justifiable, lias operated fo prevent the reductibn 
of an equal amount of debt bearing interest, while it has to the same extent finmished |ihe 
Court with the means of nieeting the Territorial demunds upon the Home Treasury. 

The Board therefore consider it equitable that interest should only be charged u^mn 
that portion of the debt due by the Territorial to the Commercial branch which is in 
excess of the amount of tlio urmppr^^ surplus profits of the Company; fo| the 
Terfitorial branch curmdt, in fairness, be required to pay at the sa?y>e time interest Apon 

II. 3 k2 'debt 
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debt whicii might be redeeiiied, and upon the aims wfeich might be rA 
redempiioii. 'v > ' ^ 

Aitbongh (he Boai'd do not aee censon 
Mr. Cduriei'jay’s letter to Mr. Oa.ri' 

be dliowe<|. ophn'fitims d«d ^ , _ _ ,. , 

tboiigl' tijbT.eiT'ttbrial i\n'ids”0ri|;buffibient lomeef it^^'clelayed.'by’ the want of a Coht'ftter- 
dal demand for it;*’' still, ad^idiing to the-difficulty Of detiningv'td 'wbad^ 
tieniapd on the 'f>a|‘t 0 branch inight MiVe-Been pioperly extdn^d 

case, and to all' the circunistances of the several Cvi'^e?!j now before tbern, they n ill not now 
ineij!, upon any deducti()ii uppn'tftfs grbu frbrh t!i 4 Sum upon which inferest is ;to bb 
charged. 1 anv ftirthet directed to stale, that the Bbard will rrot object, that Jiftlr the 
jlilerest bills, not otherwise provided for, sfiall hay' yeen first paid thereout, the siims 
annually remitted by the 'rreasury shall be applied tti .. . scharge of the interest acerur 

ing on tile debt due to the Comniercial branch, that interest being calculated according to 
the'prin'cipkt aboveddid'do.wfo , ' 

I's has been already agreed, (hatthe rate of inlcsrest u^bd in the accbiint between (he two 
brariclies shall coincide'witb tlial '.vliicb the bond-debt of the Company has borne from time 
thdlhie.'' 

" ' ' I hath’. &c.'&c, ' ■ '' ■' V'' ' ' 

B', '9. JPnksI'. ■. 



i havrt'.', &c.:'&c,l'' ’■ 
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in 


Ibtter of 17 th August last. 


Having laid before tbe Court of Directors Mi*. , „ 

kliich communicated to the Court the conclusions a| which the Board have arrived upon 
the sfeyeral points connected with fto charge of iiitUrMt iir the accpqnts between the 'ler- 
I’itoflali anu Commercial branchcV bf the Cbmpany’a affairs, I have received the Court’s 
orders to tra»,smit to you, for the'iiiformati.jn of thf Board, as the of their mature 

consideradon of the points to whifeh their attentibb lias been called, tlnj following obser¬ 
vations ! ■ ..'■--■■■■I- 

The BoardhavihjT, in accordance with the’legal'opinion trattsmitted to them in the year 
1828 , signified their .'.ssent to the atlrnissioh of (be principle of tins charge, the Court have 
only to Teraark upon the Board’s vieff of tlih ItefeatibnS^^u charge should be 

allowed. ' f ' -' ' ■' '' ’V ' 

The Court do not concur in tfie interpretatii!)ip giwn by the Board to that part of the 
SGtIi sectioTi of the bSd Geo. IIL' which is quoted in Mr. Joucs’s let ter, as evidencing the 
intention of the Legislature, thht a delay of at least one year should bccar in the ref 0 . 
mentfi to the Commercial branch^bf the sums advanced on account of the Territory. Tho 
Court would request the attention of the Board tiv the remainijig pa,rt of the sectioyl to 
which they have referred the Coopt, and which is expressed in the following terras : | 

» Provided always, that any excess which may hyppen to he so isiibd iwy^' j/rarl^fo 
the purposes of invesfinent, beyond the actual pay mepi which Hhall lipve been made 
same year by the said Company in Europe on atconnt of Territorial bliiafjiiesyshail betaken 
into account in dimimitioiu of the stifo to bC applied to the i>urpose.s hf in vestrs^ 
year following.” . ; ■■ ' . ■ 

From this part of the sectioh, the. Court deern it to be o|#icnis that fhateyyw b^^^^^ 
method intended by the Legislature to be observed in assigiilng tp the Commercial depart¬ 
ment in India the funds to be atinualiy placicd at its disposal under the pi bvisioiis of this 
section, it is meant that the principle,off'adjsistment of account betweeii tliri two branches 
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in respect to the transactiorvii=jhall bo prcKcrifjed equality (tp bp obtaincui as tar as 

the circumstances df the case will aliowjjr^ repayments in ludiu. vv 

lervus for Territorial ^clntr^j^es in Elirope ^ jpd appu^ a 


the amount of the actual {il-,bursenienu8 for Territorial ^clntr^j^es in Europe 
consideration ofstive; wiioie , section, aS'’^yell;of tfiat part to. which reTeriuice' 
by the Board, as of thatwhich has heerj just <j[uote(li the Court are (if <)piniP 05 tlie 
LejSfislature, in frauving this enactment;i had 10 view the pircMnistances, utider whlch^^ 
iinaricial transactions of the Company, b^lh .Political and Commerciah inusl be corujitcted, 
and adapted its provisions to those circthnstauces. As op tlie one hjipd the amPunt of 
Polttlcal^Xpendiliirc at home in any year cannot he ascertained ^ach 

0id on the other hand, the. mvesta|^nt cannot be duly provimMCwithout preylous 
Urrani^ements and pros()ective instruction^o Ihej^coVernmentB abroad, the resort in llip HNt 
instiiiiee to estiiPate, as the g;round«worki| the process, becomes necessary, andy in iho 
Court's Opinion, was in tlie contemplatioold' the Ledslature. This conclusion appeals to 
derive force from the direction contained in the Act for the adjustment, in subsequent 
years, of the amount of any excess of isspes for investment in prevjou.s years, a (Urection 
Which would have scarcely l)e6n requisite had it been intended that the orders for in vest- 
juent should have reference to the expendiljjre, precisely ascertained, of a past periody 

It has always been held, and indeed it appears to have been expressly provided iW the 
Legislature, that the operation of the Act ohhe 5Sd Geo. IIIu^ as respects the transactrohrt 
beUveen the Territorial and Commercial bijanches should commence, and consequently 
terminate, idrniiltaneously both in England and in India ; a provision inconsistent with the 
nliovrance of a delay of one year in inakingAthe repayments from the revenues, as such a 
delay wonid involve^ the consequence of extending the period of repayment beyond the 
term granted to the Company by the Act. 

The Court cannot acquiesce in the view wliich the Board have taken of the unappriv- 
priated surplns Commercial prolits of the Company, in connection with the question under 
discussioru First, because the fund ar ising ftorn this souice is applicable to the redoction 
oflhe home bo India debt; and, secondly, because the amount of 

surplus Commercial profit which is held by thlnn unappropriated, in accordm^ce v iiu t1u.> 
advW of high legal authoritieK^ is so held w|th a view' to the genera! exigencies both. 
Commerctaland Fblitical of tfie Company^fe aftliirs ; the term << reservations for contingent 
loftSes/i made use of by those authorities as dej criptive of the purposes amongsl others for 
which such a balance might lawfully be retainld, necessarily inqdyin^ that rueaning.f 

iJcUU, iherefo upon a view of the whole pf the Company’s aflairs, it shall have boent 
decided, in the accustomed mode, that sums are appropriable from this ^‘'Q’trce, under tlie 
57th section of the 53d Geo. Ill to the reducUon of Irubaiv Territoi iiil debt, 
assumed that this portion of the funds in the Company’s possession wpn!<| nhunatcly 
receive that destination f as in fact, in the occu rrenoebt' cases such as arecoritempjated by 
the legal authoritieB before adverted to, it mi^;ht no longer remain for application, and 
eoufd not therefore be takert prospectively as a set-oftVagainst ascertained demand^’ of the 
Cqmrnerce upon the Territory, for advances iMde by the forrtiei* * for the service of the 


in the deciaion of every queBtion of aceou|u between Territory and Commerce, ic 
appears to that Telerence. shoald cob|,tantly be made to the piject winch the 

legislatijire 1 view in directing the separatiivu ; being, as laid down in the despatch 

of' Sth Septeru' ’3, that the financial results bf each hrMuch inj.ght be arrived at, us 
if If hey were ai y distinct an(l separate cpncerns.’^ 

.. u The application mercial surplus to the reductmir of Indian debt, is the diversion 


of 






Se(!> 125: 


. ' ' " MV, -.I ■ -I,-,_ 

1 . 7 ^ OpntloTi of Attorney and Solicitor-Generate, <nuiCt*U iti Letter to the. Board, 12 1818. A|J,pontli-T 
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ofa fund, commercial in its onj|!n, to s.lie j^eifice of the INfiTivorial depaitment, tW 
ofwliich, iri <be account of f,he'/respecl;tv£t bia/iche;!, it is imporJant tA' keep in vie'v, with 
reference to the obie(';t th. t application of successive sanit; froiii the ' 

Cotnniercial surplus to the dificharge of Territorial ciet't, tiot only is tlrpce produced j» “.he 
accounts of that branch an inipraveinent not ’clerived from its own rtwoiirces, to the cxfgnt. 
of ihepi'irifeipal suroti paid oflpbiit further acgfnented by.thesaving- ot iuieresl whicltwoin 
have been payable by tlie 'I'erritovy had not such debt been redeemed ; ba. rronni hich lt, 
ill consequerich of such redemption, is relieved. An opposite efiect .'•esiiUs from this cause 
in the accounts of the Commercial branch, aiid the amount of benefit derived by the Ter- 
ritorv in the mode jiist described maybe regarded as the measure ot the return (although, 
the least) which might, have iieen yielded to Commerce by so rmich commercial capital, of 
which it lias lieeu/ilvested, had it tieeu employed for the service of the Commercial branch. 
In this view the Commerce would, as a matter of account, be entitled to credit for the 
beneficial employment which it might have made of the surplus of its funds applied to 
I'en ilpria! usei; but the Court do liot mean to contend that advances made by the Corn • 
mei-ce from tlnS source, for the service of the Territory, should be repaid by an outlay for 
investment- They are, however, decidedly of opinion, that no correct judgment of the 
nature described in the despatch of the 6th September .1813, can be formed of the inde¬ 
pendent retources of the two great divisions of the Company’s concerns, without due 
allowance being made for the benefit thus derived to one branch by the nlKtractipn of a 
coiTespobding amount from the resources of the other; otherwise a fallacious ground 
may be blfeirded tor future legislation withregard to the Company’s affairs ; and it would, 
in their‘view, involve a still greater inaccuracy to almte the iiliowance of interest upon a 
portion of the Commercial surplus which might eventually become applicable to the ser¬ 
vice cf the Commercial branch. The allowance indeed, of inteiest, is by no means an 
adequate conapeusation to the Commercial branch tor the delay which ligs occurred in 
mvKing the repayments required by the Act, inasmuch as the oet-turii ot Ipdian eptn- 
merce was so much more favourable In the earber than in the later yearsj of the present 
(^barter, and the limitation of the advances and suspension, in some cases, of the in vest- 
ntents, occurred in the earlier part of the period. To the extent of the profit which would 
have been realized on the sale of the goods, had the sums appropriable to Commerce 
been advaripcd in due course, but which has been sacrificed through the delay in tWaliing 


the repnyhicnts; has the view of the Company’s commercial transacllbtis been disadvan- 
tn.'-eously exhibited. And in order to arrive at the result which would have been exhi¬ 
bited ha'd the Company’s Commerce beeh wholly discPnhectcd from the Terntbry, it 
would bo necessary to give credit to the Cominercial biaiich fbr the amo-int of siiOh sacri¬ 
fice, were it practicable to ascertain it. 

It is satisfactory to the Court to perceive that the Board no longer urge the principle 
rcontended for ou a former occa.sion, viz. “that no interest shall he allowed oh Sums dpe 
from the Territory to the Commerce, repayment of which, though the TeVritorinl funds 
are sufficient to make it, i.s delayed by the want of a Commercial deinaad for it.” Yet 
they cannot admit the equity of the principle itself, or rather, in the actual position of the 
two branches of the Company’.s concerns, and their relation to each other, they caniibt 
atlinit the pbssibility of the existence of the case supposed , For if the .sums not called for 
by Commerce remain in the Indian treasuries (the scale! of the cash balances not being 
increased on this account) the 'I’erritory, to the extent ot the 'sums so remaining, is saved 
the necessity of borrowing in tlse public market, and the consequent charge for interest. 
And were there an actual surplus! of Commercial fund i.'i India, beyond the means of 
employing them in trade, the existence of a public debt in India bearing. iiitere.st would 
afford to the Commercial branch, were k wholly separate from the Territory, the means of 
profitably investing it. Besides, it is obvious to remark, that it the repayments to. the 
Commercial branch have, for the accomuiodation of the Territory, been postponed from 
a period favourable for their employnient in trade to one that i.s iml'avourabie, compensa¬ 
tion for the loss thence resulting (as before adverted to) seems to be called fbr, rather than 
the infliction of a fur'iher loss, in the shape of a non-allowance for interest. The Court 

do 


\ 
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would beg' lea ve to recall to the recoli ^lion of the Board the la^geco 
tliey to as respects the interests of tiu^ Cou)meycial branch, bj conseuiK^^ the 

caJculatioh to two branches sluili be nmd^ at English rates of int<^fest» In the 

course which th;^y have adopted upon this question, disclaim a!l idea of wishing 
benefit ono branch of their aflairs at the expense of th< other ; they ai^ pnly anxious that 
the mode of keeping the Company's accounts should be hi strict confonmty with the intirir 
tionK of the liegislature; nod under a full conviction that the mode now suggested for tto 
adjustaiieiTit of on the transactions between Territory and Commerce would not 

convey the correct infonnation required by Parliament, they req^test the Boartrs attention 
Ip the arguoients adduced in this letter in favour of their view of she subject; 

1 have, &c. 

(Signed) P. ion kb, Secretary, 
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LETTER fr6m T, Hvor: Vinuitas, Esq. to Pbteb Auber, Es<r. ^ 
dated India Board, 10th March 3832, 


Sir 


I AM directed to address you, in reference to the correspondence, which toik place in 
ia30, between fclie Board and the Court, on tlte subject of the charge of interest on the 
balance due from the Territorial to the Commercial branch of the affairs of die EasSt" 

Indui Company. 

The Board have maturely weighed the olyections urged by the Court to tto; mode 
approved by the Board of calculating tliat interest, and I am in consequence dikeoM t6 
couimiumr^l^^ yoUy for the information of the Court, the following observations r 

The points noticed by the Court which remain unsettled are two only ; namely, at what 
period the charge of interest on each yearly balance should commence; and whether 
the amountof ^surplus Commercial profits of the Couqmny, remaining unappropriated 
m tlie Hotoe Treasury in each year, should be deducted from the balance before interest 
is calculated, 

W^ith respect to the first point, the period from which interest should be calculated^ 
it was proposed by the late Board, that as the Legislature a{>pear to have contem])lated 
in the Act of Geo. III., c. 155, the delay of at least one year in the full repaym^"^'^ to the 
CoriMnercial branch of the sums advanced in England for Territorial piirpo. , j.a to 
have made no provision for the charge of interest tor that year, interest on each balance 
shoukl only be computed from the commencement of the second year. 

After a full consideration of the arguments adduced by the Court in opposition to this 
view, and in favour of tlie coihmcncemeut of interest from the period when the balance 
actually arises, the Board are of opmion, that a close adherence to the letter oi the Act 
Would lustify the opinion wifich was expressed on this point Ihey are willing, how¬ 
ever;^ ip admit that the spirit of the Act in its financial clauses, which contemplates the 
punctual fulfilment oi the functions of each part of the system (a departure iroin which 
if) one branch lias appeared to the Board to justity the grant of interest on the ctehciency 
ill the reimburseoients which should have taken place), would rather prescribe, that the 
charge of interest so introduced should be calculated trom the date ot the deticiency pt 
repayment; add the Board wili nut object to the adoption of that principle in the calcu- 
lalion now 3n question; 

Upon 
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fX|)oi! the fjecoofl pahit above«nU^niit^ned^^ tlie e!ecision o| the Boar*! t'lrat Ijiterest 
slionlrl ouly be cluir^vod oppn tluU portion 'e)!’the fiebtdue bj( the 'rerrltdrial td ti^e CoUh' 
ine.reial bfanc!) which is ip exeess of the auKJivnt of the iintJtp^»Popriaied sin 7 >lu^^ 
of the Company, it being He,id by the Bbiud, that the Territorial brark coui^h not m 
be rerpirred to pajy at tlie same thne, iniercttt wbieh Aiugfit be re- 

d.eeree<i, an(l tipoii the sunisdippbcable by !fuy to its reden»ptiob\; 

Tlie ^ouri: object to tins decision on two grovnuls^ first, bbca|lse the fuiKi arising from 
this source is ajiplicable to tSe redaction of tiie iiobur boncl-allit, as a?> of irHiiao 
debt; and secondly, surplus protits uOuppropriatecl !ibay sO held 

according to tfie higlClegalb authra’ides consulted by the Court, ‘‘as reserva for 
contingent losses,^* wliiclPt^nri llje Court consider to coivjprtMniso 
both Commercial and Ih^IUical, of the C bffairs ; it is thence argued, that 

nnitU the appnVjiriatkui be pintle to the tiisbharge of Indian Terdtoriardebt^^^ cannot be 
hno'vvn that such will be if:s destiiKUion, and its amount caiUidlt thet^\fore be tuke^^ 
sctH>ffAigaiiist deiBaiuls of i;he Commerce upon the Territory, j,, 

Taking first into consideration the last of tfiese reasons; die Boiird direct me to observe, 
drrit udrid th<,^ interpretation oi the law assumed by theC()M|(: to be eorrect*j and that 
tlKr* sole object of the reservation was to meet contingent losses^ the transactions now 
under discussion are those of a period that is past, the k>sse!fe of wvhicb are ascer¬ 
tained ; and it is tlie surplus profits, after lUeeting all losses of tlie respective years> 
TO which tlie Board’s (leciMori lias reference. The surplus profits are, under the 
dch head of apfiropriation of the 57th section of the Act of 1813., applicable to 
the liquidation of Indian Territorial debt or home bond-debt, and to no other pur¬ 
poses whatever; and in so far as those purposes are TerrUorial, the fund has a Terri-*' 
jorJal and not a doubtful destination. These profits, while they have reinaiued unap- 
propriaicd^ Jiave constitiued a part of the cash balances from which the advmices for 
Territorial payments have been su|>p!ied, and hcklce arises the clairh for deductibu of 
their aamuut froni the balance due t*> Commerce in the catculation of lnteresil;> for wrhich 
the Board contend. 

Tlie.Baai-d are confirnied in the propriety of this vitwv by a reference to the opinion 
of His Majcsiy’s Attorney and Solicitor-General in 1818, to Avhich the Court have, re- 
lerrerh Tim Court, in tlie ease referred to those atHlKwHieSvh^quir^jd 
wnne bound, in reference to an an,unal suitenuuit of profit and loss, treat as profit 
the whole balance appearing in their favour in any one year, without inaking any de- 
cluctiou or reservation Ibr conuiigeut losses and adviuiture.s, pr for such sums 
likely to be wanted for'ferritoriai purposes/* 

The opinion given upon this point was, that ia regard to [estimates^ of their profit or 
lass, they were not bound to treat as profit, tlm wdiolc' cash baiaoce a}?pearitig in their 
favour iri any one year, without making reasonable dedmUious and .re.seryations for con¬ 
tingent losses, as well as for mich payments as llvey may be mailed upon formake for 
Territorial jiurposes/* 

it is thus clear, that the Court tbeinselves'y as \veU as tlH‘ legal authorities then con¬ 
sulted, consiciereil it riglu to suspend the appropriatioti of a part of tlio surplus profits to 
the discharge of debt, in order that the curreut Territorial dtunands upon the lloine 
Treasury iniglit tiicrehy be provided for. The reaervatioii was therefore made, aiul the 
discharge of Terriloi iai debt bearing interest postponed, iti otxkr that the same funds 
might be applied to Territorial purposes in anotiier form; but the Territory cannot be 
ebargeti with inteaest on these funds when so applied. , 

A fonle r confiruuvtioii of propriety of the Ifoard^s view is finuii-slieil 
correspondence of the Court, with the iu wd.iicdj they have, more than ooe 

occasion, signified their inobilitv: to appiv^priate a farther iiortion off he surplus Coinmeiv 
ciul [>rofits to the discharge of Territoried debt, wlien it .has been jiroposed by tlie Board, 
on the ground of their being so largely in advance to t!fo Territoidal bran by issuer 
on that account from the Home Treasury. 

The 
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Tiie,BoiM*d woui<t,refer parlkjularly to Mr, Dart's letters to Mr.vCt;urteimV 5 (lute<! 7th 

ill the former fottcr tiKv Coart observe that the measure sugg-ested by the Board*; of 
appifol^rating a fo urnomit of surplus profits would be "liigldy hiexpedioot^ ihe 
irhiifodiate and upon the Court to an undofined amotu^t fordfjllir of 

exchatuije draw^n from India for interest of India debt re<|uiring the entih’eof the resbtn'ees 
of the jxkdnedfor their li(/mdation and in tht? leuer of 1820 

tlfo Ckmrtcibje^ further appropriutiun of surplus profits on the foiUhviag ,\p“ouuds : 

it IS true that tiu amount of surplus Commercml j)rofits is still uiKipjrropriated, finly^ 
adequate U) meet the \vinjle of the bills drawn in dLschai’ge of that dcbi:, but it is no less 
true that the Couimerciul bniinch of the Company’s affairs is in advance to tlie Territorial 
branch to an amount exceedhig the unHpjiropriated surplus profits, and of which tlie 
repayment by India in the way of Coiiunercial investment must aecesshrlly be a verv 
thfficnlt and tardy operation.” , , V 

Thus the Court have undoubtedly %vithheld the appropriation of surplus profits to die 
reductiou. of Territorial debt, and cousequeutly of interest fiayable by tlie Territory (tl^e 
jn’oin-lery W wdiich proceeding is not uoav tlie consideration). In order that, 

they those funds pay, or in consequence of their having therendUi paid, 

Territoriid demands. It is perfectly clemy therefore, that wei'e the Board to accede to 
the Court's ^proposition, by allowdhg to the Commercial branch inter esc uii the whole 
of those deufoinls, the Teixit branch w'cuid be in effect subjected to the payment, 
of double iutpre large sums, during a considerable part 6f the term of the, 

present Charter.' '' 

Tiujf only n‘jodification to ivhich tljie Board at liberty to consent arises out «tf tlte 
otheiVpoint dt! objection which the Cpurt have urged, narnefy, that the surplus Commer. 
cial profits re apjilicable to the payment of home bond-debt asas India df?br. 
Conskleringf the character of the debt, the Board dbem it to be equitable that 

the nnapprt/priater! surplus profits, sncii proportion of tliem as may fturiy be oon^i' 
sidered apfdicable to the reduction bf Cauninercial debt, should be the sinn deducted 
from the balance ou which interest 'i& calcidated. It is not necessary for tills purpose 
to enter irito live question of the precise clmr^/cter of the home l>ond-debt, b\it as the 
Company have liitherto paid the interest upon that debt out of their Com mercial receipts 
the Board conls^hler that for tlie present pinqiose the amount of tha t debt should regulate 
tile proportion td^ profits applicable to Gommercial purposes. 

The Board dbsCrve, that the India #bt at interest during life present Charter has 
been, on aii average, rather more than £31,000,IXH) sterling, the home bond-debt nearly 
£4,0(M),()00. As the act of 1813 enacts tiiat the Territorial debit shall not be reduced 
lower thim to £10,fK)0,000, and the bond debt to £ 2 , 00050 (K), tlje surplus profit^' might 
have befen applied luider that Act towards the rectuctiori of £21,000,000 of India debt, 
and £2,000,000 of bond debt. Iliey propose, therefore to consider one-tenth of the 
Surplus profits as the amount which might have been applied to Commercial pinv 
poses. There Avill I thus remain to bl^ deducted from the yearly balances, before in-* 
terest is ca!ctdated,i niiie-tcnths of the/iinuppropriated surplus/profit-., in any year in 
which that portion of the profits skall/exceed the b^ilance due there w ill of couI'se be no 
charge for interest, i' 

The Board do nut deem it roqufeite to reply at length to the remarks made'by the 
Cburt on poihds already decided. The Board still adhere to the opinion re|K^atedly ex¬ 
pressed, thot althengh it may be diijucult, if not impracticable, to fix a rule of ^!;alcula* 
tion, interest in favour of tlm Cdqifeercial branch might otherwise have been disaUowed 
for any period when the Ter^jltorifi treasuries were fully equal tv make repayiueiu, 
and there was of Comnierclial requisition. During several years the cash bidvmces 
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in India Lvcre anqaestionably more than N>uf}kiE‘rit to have discharged trm debt due ft> 

Comiiterce, and the chargo of iniere? t lub.j’ht to that extent have been aave^ 

ritariai branch had farther rejid^tances or consignments been tlierj efertofh Ttu? Uoard 

rniist also decline to admit that die Coart have ^made larg0 couceskioir' io 

HI the .rge of English interest cm advances which were isHueci in this ceduHry ^ 

P .iriidering it to answer uo useftil purpose to, pursne ^hose subjects 

Board, in conclusion, desire mo to express their opinion, that the upiH^st, 
co»si§teiU with the law, has been giveivio the,Commercial branch by the d^cisibn now 
communicated , and as no further concession can with propriety be made in the principie 
on >vhi(di (he charge of interest, which is the suhjoct of this letter, Hheuld be calcu- 
loied, they request that the Court will direct thal interest ipay be cornputed accordingly, 
and that an account be made out and transmitted to the Board, with lui little tielay iis 
possible, showing the annual effect winch that method wdii produce on the account bp- 
tween the Territorial (uid CoTiHiiercial branches of the Company’s ailairs, from IS 14 so 
the present time, 

I have, die. 

(Signed) , T* Hybe FiULifejis., 
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No. 

Prospective 
Estimate of the 
Finances of India, 


LETt 


Sir: 


r I ' 


from Thomas Hyoe Yillieiis, Esq. to Pf.t£e Anm^ii, 
dated i5th February I 


niov 


1 AM directed by the Comnibsioners for the A ffiur>^ of India to reque:^,t that you will 
ove the Court of Directors to order that the following account • may lie. prepared, in 


additiortto tho,^e requested in niy letter of the 9th instant^ and that they may be trana- 
initted to this office with as little delay as possible, 

A l^roupeclive EHtimate of tlje slate of the Finances of India, including the Charges paid 
in England at the close of the Goinpuny’s presept term, corrected according to the Jatest 
advices receivotl fronn India ; exhibitiug the result under the existing system, and upon tht? 
supposition that the trade is separated from the TerritoriaS maiiageiiient. 

it will be dcurable in this estimate that the probable effect on its result of the aqtjid 
tioii of claims, the amount of which is uncertain or under discussion, should be exhibited 
separately. 

The Board also request to bo furnished with an Estimate of the probable state of (be 
Stock of the Company in India and in England oin the SOth April after including 

all computed claims of the Company upon the Indian revenues at that period ' bu the 
supposition, 
of any 

pany rt. 

rial adininistrariom 

I have, fxc, 

(Signed) T, Hyde ViXiLtERsv 
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FETTER from P. Ao-ber, Esn- to T. Hri>E ViT.mEft?, Esq..; dated at. tlio East-Indiii No. 

ou.se/life 

Si*’-' ' pro&|>*xtivc 

^•l.'ii:^'lN«, laid before tlie Coiirt|>f l^i'rectors df the East-Imna Cdin|.'a.by your letter .'f ‘‘K’ 

dated tijc lotii oltiiDo, I am ooriumuided ,tO transmit Mi' vdu tuo aocdinpanvini' “ Pro- financesotl.vdtp 
s|,ective Kritimate of the stare of the Fibfmces of imliai'including ilhq Charges paid in 
Jtnginiid ati'tip:; chyse of the Conipanf/hs at-cordins: to tlm'latest 

adriods received froiii tndia ; exhibUiiig the result umler ilie existing system, and iiuon 
tlu‘'supposition that the trade Is se[Bii‘at(’d froiri tlie Territorial inanagetnent.” 

To.this estimate has been added, agregabl)' to tlie de.sire of the Board, a Statement of 
“ the prohtihle effect on its result of the Ifquidatiou of cliiim.s, the amount of which is 
iirictsrtsiin, or.tinder tlise Tlie Court beg (hat it may be distinctly understood 

tii^t it it iii. iie tor the General Ctnvrt of Proprietors, wium the 'subject shall come uuder 
their, consideration, to decide* wliat course shall be adopted iii stating and supnortiug 
tbe-ijihole of the Coinpany’s claiins. 

So ^frongly are ibe Court hiipressed with this consideration, tliat they cannot under¬ 
take tb furnish the. Board with any legnjar estimate of the stock of tlie'Conipany in tlK: 
year 18:^„ under tlte.several coiuingencies assumed in the Board’s requisitipn, uauiei)y 
the continuance of the present syst/n as a M'hole; the continuance of the Territorial 
administration ; the Co|i,ipany rcliiujuisiihig tiie trade, and the ces-sation of tiiat admini¬ 
stration. Being, however, niosit an.xious upon this as upon all occasions to afford to 
the Board every information which it i.s in their power to furnish, tlie Court have 
' instructed me to submit the following statements and observations, premising that tliev 
are only to be Regarded as ah ontliue of tlie view thken by the Court, and not as in any 

degree conimittifig their constrlueiits, 

The CommerGial stock of tliV Company in England, abroad and aHoat, on theSOth 
April 1834, should tiie existing systeiu he coiuinue^l, may he (‘stimated at the amount at 
which it is exhibited in the Account of Stock per computatiun (exclusive of caiiital 
stock) njade up ou the 2t)th Deceaihei' 1831, the last account of that de.scription which 
has been prepared. That account ei!ciisbit.s by compututiou a balance in the Company’s 
tavoiic of £20,400,835, resulting from tlie foliojivipg debits and credits; t)i«* 

CTedits, consisting of cash, merchandize, slipping, warehouses £. 

in Ell,gland, debts owing to the Company, aml'other effects 21,950,690 
Dead stock in liKiia> not comprised in (he foregoing parti¬ 
culars a., ... ... ... ,,, 568,801 

22,525391 

Debts, Conuneroial, but not comprising the capital stock 2,124,656 

Balance ' i/liivonr ... ... £2o3o38^ 

The value assigned in this estimate to the gootl In warehouse in England is taken at 
the current sale prices. » 

In tim above computation, .sufficient allowance is made to cover onliriary sea rhk and » 

risitby fire. Biit shoul/auy cogsiderahle lo.sses of that; description occur prior to .30(h 
April 1834, the Company being their own insurers, the property would be proportioh. 
ally diminished,^ The vaiue assigned in , tlie , Calculation of the Company’s buildings libth 
in India and in Etigiand, would he liable to sqribns depreciation in any attempt to realize 
it by gale. No alto^wance has been made for 'f he expense that Would be'caus^ed {(fter 
1934 bygomiifoi'Ciiti coiiti-acts tliin out.sta(iiiiiig, or by providing for commorcial Ser¬ 
vants fiensioiied, or who.se service) might bAno longer required; the amount of which 
being dependent on various circumstances, the Court cannot pretend to estimate. 

Thie home bond-debt has not mtherto been charged against either of the heads of 

V n. 3L2 Territory 
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TerrUor^D Or Covxim^rce rbut the r-tat^ltnent?; which haw been made to: die P|tWiam<'F)i-«- 
lury CoHiivrittee seem to tl^e Court ooTlchis'vely to esthblisli that debt to be l^rritorin;, 
ai accorduiicc Avkh tae view tabe.i of iit by the Comdiittee of the HoTicJe :af Coiximm% 
Avlio re|H)rt€d ttpoti ihe Coinpony’s acoourits on the }!iHh March 1783^ as quoted betovy^’^ 
jiMc) thereioi'v no part of tlie boiul debit* is irichuled in the bpiore-‘SMenfeionecl amoiHit of 
Coinmercia! debts. 

It appears to the Court that^ Bubjec; to the contingend^s iK‘fore referred to^ the CoyB- 
pauywilt> on the ^)th of April 1834, stand possessed, in their CoihmerciaS character, of th<^ 
baiaiice of property estiraaled above, pnd tfieir eventual claiihs upon the Terfitoi y hot 
comprised in that balance, thevs const ftients wouhl, it is presomedj according|‘ to ibrweV 
practice, allow to remam dormant c uring the confihuanco of any turtlmr bm 
granted to the Company. 

VV’^ith respect to ther question, vvhat wpu|d be the probable state, of the OqmmerciaJ stock 
in 1834, iu the event of the discontniuance of the trade, the Cojupany retaining the 
administration of the Territories,’* it may be important to remark, that the Company’^s 
right to trade in common with His IVIaje^ty’^s other subiecls is perpetual and not deperideirt 
on tiubr Territorial administratioii. That right the Cdmpany would be at libertj? to c^xer- 
cise, mdesR they voliiutai illy consented, fur a valuable consideration, to ubandon it* but 
whether they ceased altogether to trade, or oniy lost their exclusive privileges, reasonable 
apprehensions may be cnterlained, that (without express provision to the cputyary) the. 
Company’s Commercial capital would be exposed to greater hazard of loss 6v diminution 
than under tlie present system : as for instance, in rerintfing to England sfeh phrt of the 
balance due from the Territory as n ight remain unliquidated in 1834, arid any Ccunmer- 
end property abroad at that peri id ; also from a possible depreciation of the value of 
the large »iock of tea kept and or/lered by the Company, in compliance with and in fur* 
therance of the provisions of the Legislature, and for which they would be clearly entitled 
to equitable consideration. A part of the loss which might be expected to occur under 
such circumst anceB, would be di/ectly traceable to the artificial valuation of the Company ’s 
Commercial property in India, in consequence of the use of the arbitrary and excessive 
raVes of exchange prescribed by the Board of Gommissioners in the plan of 1814. Some 
prelection, therefore, agains, such consequences following immediately on the concluskon 
of their present term, as wel . as during u conlinuance of their future Territorial adminis¬ 
tration, could not, it is conreived, consistently with justice, be denied to them ; and with 
a provision to that elfect, (? e Company’ej Comruercial stock, in the event of the discontinu¬ 
ance of their trade, may je assumed at the sum already stated, of £20,400,833, exclusive 
of their other claims on he Territory, 

In the third supposed state of circumstances, the cessation of their (the Company’s) 
Territorial administrati jn,” the constituent parts of the ascertained Coinmercial stock of 
the Company w^ould reriain the same as under the previous suppositions, and in any general 
settlement of Uieir aff iirs following thereupon, it would seem to be only equiiable that 
a provision of the nt^tare before specified fthould be made to preserve it from loss or dimi- 
nuliori ihrough the Operation of causes jumilar to those already pointed out* If the Com¬ 
pany’s TevrHodali^idministration were t6 cease, the whole of those claims, which in the two 
former conti »genc4es it bus been assuried might lie dorinant, must necessarily then be 
brought forvmr4 2 i*ad determined. j 

‘ ' . , ■ -I , The 


» “ It also Appeared that tlio Company J 3 ave i^ceivecl and retdized in Kn^daml, from the territories and revenuea 
in India., no mo^e than the sum of i:3,622,0f.‘9, fr >ni wliieh, deducting the said sum of x^,169,398. IBs. 2-^i* paid to 
Government aD before mentioned, the sum'ret jaming for the*'Company amounted to no j»ore than the sum of 
.€1,153,570. which was apjwpjiated in the reduction of the Company » bond debt; and tiie said sunrof 

€1,453,570, 1.:^ 0|d. being deducted from the sale suen of €5,06fh08t', leaves Company iu disburse upon account 
of the vvars by’v'hich the territories were acquired, to the amouiiti of €3,616,113. IBs. besides interest. 

It also appo.red that the Company’s Englisii V Oiul debt in part arose frOth iheir military expenses in India, and that 
those expenses during tin wars prevented the C onipany from dischargin'? the whole of their bond debt out of their 
ordinary profit).’* 
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The Company posBOitfi, as a eoarm corpoi aijoii, for>s, towm, island??, ami 

rights abroadji'titeir uhaojute proper?y in which has never been qoestloneci, the i^nme ?’:i ving 
beerr obtained by purchase^ amicable\»mnt or riegociation, previous to the acquisitioD o ' 
thefieWannee; boi^ides which, it is well known that the claim ofthc Company to a property * 
('-utyect to the iMdoiLibted sovereignty of His Majesty) in the ferritories r.rqiiirod by corf 
quest, has never been abandoned by thorn, nml that should it be detertnincd lo deprive thb 
Company of such terr^ they possess, as was asserted in their petition of 18lo, y. jutjt 
right .to reimbarsement of the expenses wfrich they have incurrecl in acquiring and mairC 
taining them, and in making the fortiScatiotis and civil and military building.^ and worl/s 
by them erected, iv^dth a compensation for the services and risks (of the Company) during 
the long time which they have had the poi?\^e8sion and goyernment of such territories, 
under the confirumtion of Parliament, and all other charges incurred by them relative ’ o 
such territories. The Act of the 5Sd Geo. lU. c. 155, reserved to the Company any ri^tt 
which they might possess in these respects ; Vreseryatiori which has also beep made in 
several previous ^ll\ets. 

I Should the Company be deprived of their Territorial administration, it will be for the 
General Court of proprietors to decido in what mode and to what extent the claim in 
re.«jpect to the territones coriquere<^l or acquired subsequently to the acquisili<.vp;of the 
Devvannee, as well jts all other claims shall be urged. But without presuming toahtic/paie 

#*1 4> W \>V ^ ^ »«> Mto ^ >4 ^ 1 . ^ 



according to the stat/ement of a Cifanmittee of the Hoqse of Commons before quot ad, 

^ I have, &c. j ■ . ■ 

(Signed) P. Atjoer, Secretary 
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(Enclosure.)' - 

A- FiOSPECTlVE ES'PlMAgE of the State of the Finances of /julia, inciting- the 
Chaeoks paid in at the Close of the Company’s present 'J’orni, corrected 

according to the latest Adyices received from India; exhibiting llie Result; 
existing System, and upojo the supposition that the Tiiaue is sepanttet 
TEftHivdtUAL Managements 


11 . 

• S f-thN oix, 
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Prbspcoiivu 
Estimaii’ oft ho 
Financofi of bub' 
drr. 


under the 
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By un Estimate, dated 22<J Jul^ 1<931, Appendix I. to a lieport from ibe 
Select committee of I83L , 

The Total Eevenues in India, iit the expiration of the Company's present Sa. Rs. 
term, are stated at £17>Q3^>217> or at l5. lid. the sicca rupee, the ! 
rate observed in that estimate ... ... ... 1$4T,6CV525 

The total Charges in India, inclusive of the interest bn the debt, whether 
paid in England or in India, bat exclusive of the charge for St. Helena \ 
and the Home Territorial charges, £16,863,949^ or ... ... ... ' 

According to that estimate,, therefore,, the local surplus in 1834 
would be ... ... ... ... ... ... ... I,ll,88j884 

Information received since that estimate was prepared, affecting some of 
the items both of receipt and expeqdhnre, shows an improvement 
amounting to ... *** **• 2,'10,874 


Local Surplus, carried forward 


Sa. Rs. .],14,32,758 









Local SnrpluK, broiiq’litS» Rs 
But Jr. Uwr estimate of July i83b, the rupee having hcon leckoue^i at 
L. 11(/,, it was assuuieti that the payhients from theii Tetritonttl to the 
CiunnuTcial Braiijih tvould be madcf: at that rate, Siiriposinsr tlie^e 
I>aynjenta to be tnafle as respects Territorial Charges aiui ]tiierest BiliV 
at the rjites.o;pecified ia the' ptan of 1814, as appll«|i,,le,to tlvcse trarisac- 
tioos respectively, there vvotild be a rediictioti in the estimated cltaree 

lor interest ou the. debt of India, of ... 

T'hus aiignieutiiig tlie Local Surplus to ... ... 

[be expense of S>t. Helena and tlui Home Territorial Ciuirsrcs will ainount 
upbo a revised estimate to ' ■ : : . ^ 

it. Helena .. . ... ... ... ;£!ko00 

dome Charges ... ... ... ... l.ddOjOlXl 


Iv lirrmte 

’ijKiMf'c'.s of* i.ir'irL 


3,48,71» 


i;.|,730,Q<)0 


In the discharge of which, India, under the pres-si) 
; of the Board’s rate (.if: 2,?.3'84d. pays .... ^ 

C.’ost of effecting remittai)ce.s to meet. Incerest Bills'’ 


1,49, IB,703 

7,«0,0:J8 


1,66,93,821 


tji ' Deficit luider present system/ ... ... Sa. Kg, . 39,,12,264 

' ^ ..'. _; 

i -V^te.—lJniler .the present sys India has participated in the surplus Commercia! 
; profits,of the Company to the extent of £4,998,799, jfipplieti to the di.scharge of debt; the 
jptcrest of which debt, had it not been so discharged mi to 1829-3^1, would have 
anioiiritea to i 

: Jf uruler a change of system such as that indicated in the title to this Pm. fe 

estimate, the Territory had to effect its own remittanceis, the rupee, for ' '' 

trhich, so far as respects the 7’erritorial Charges- incurred at home, it 

now receives 2,1. 3 Bld. would be worth to the Territory only its produce 
in the market t winch, toking the rate in London for bills upon Calcutta, 

upipi f.m average of the three last years, triven in the statements before 
Parliament, appears to have amounted to'ls, 9'247d. at which the eouC 

valent for £1,730,000 Home Charges ... .. ... 1,95,41,582 

Sadia would also be called upon for a further amomit in effecting remit¬ 
tances of interest on the debt, and other advances not. included in the 
above amount of Home Charges. The sums so remitted may be esti¬ 
mated at £689,000 annually, and the coat of remitting them being the 
difference between the before-mentioned rate of la. O-Si/d." and 
2s. 2-0]2,7., the average rate at which the ’I’endtory is engaged to effect 
the icmtttance ... ... ... ... ... ... .. 


2,09,67,329 

1,37,81,557 


Deduct Local Surplus, as above 
Deficit under altered system 


Besides which, India would 


of course cease to participam in the surplus Commercial 
irofats, the amount of which since 1814 has been already tated. 
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It willbechBOi'vetS, that tbe,foregoing: calcuktion is made upon tiie principle, that the 
Terr.itofy wdyid Affect its.remittances hy receiving cash ia Lonclon, in exchii'iige for govern¬ 
ment bills nppn India., if the Territory « ere to adopt ihe priiicipki oflissuiijg cash in 
indih, io exchange for private bilfs upon E^^larid, tlx'remight be an advaniv.ge in Ihi! 
riifevfte^ be '.jsonntervailed by risk of loss, if no seci.nty 

werfe taken from the dra.vvers lif the hills, otf by charges of management, 'ij 'the security 
H ere taken of a lien upon cargoes. No aUdwance is made ui this e-stiinate for the coiitiii- 

gency of eithcic European or IiidiiJii Avars* 

The regi.stered debt of India in 1834,; of which the interest is compriseiiin the foregoing 
pstiiWfite is computed at 40,24,39,525 sicca I'tJpees. ' 


No. 02. 

Ftepective 
Estimate of vh^ 
Fioaii Xndi’>.y 


PiiOBAiUiB Epfbgt' on the Result oFthe foregoing Estimate ol the^JLiquidation of 
Claims, the amount of wiiieh is unctM'tain, or under cliscijsAton. 

. ■ ■ V ■ ■ 

The claim of the Company to the balanif e of their expenditure upon adcaunt ortho war«j 
which preceded the acquisition of the Di^wannee, amounts^ according \o a Report of a 
Select Committee of the House ot ComJ(nons on tho March l7«B3j\to 


of Jndia to borrow it at 5 per 
.20,4*2,328 per annum. j 

"i'he principal ot the homo boiul-dcbt atoounts to about £3,600,000 ; and the uuerCst at 
the present rate of per cent* is about £90)000 per annani^ the equivalent for which 
woui(i be sidca rupee^i JO, 10,614 per annum. y 

With resphct to the Territorial property of the Company, as a commercial corporation,, 
it may be observed, that besides the que$tion reserved in successive Acts of Parllftmint as 
affecting the iTn ritory at large, the Company possess, in their own rkht, lortA, tcnviis, 
ialaiids, torritorfes, and rights abroad, their absolute property in which Ims uev^r been 
questioned, the same having been obtained by purchase, amicable grant or uegobiation, 
previous to the acquibition of the Dewannee. \ 

(Errors excepted) 

Easblndia House, (Signed) JamesC. MeLViBL, 

March 1832. And* India Ac#. 
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APPENDIX No. 2S. 


Bcngiil Revenue. 


MEMORANDUM pf the Resqlt of an EXAMINATION made atihe INDIA BOAR) 
nt the PriosPECTJVE Estimate ofthe Finances of India, forwarded by theCourt'of 

Directors to the Board, with thoir Letter dated 10th March 1882. 

. ^ O’ospective Estimate ot the Finances ol' India, transmitted to the Board by the 
Court of Directors on the 10th March last, has been framed at the desire of the Board in 
order to sbovv the probable state of those finances at the close of the present arrangcB’eot 
with the East-lndia Company m 1834, on reference to the latest advices received from 
India ; and it exhibits the result, as it would stand, first, under the existing system - and 
secondly, upon the supposition that the tratie is separated from the Territorial manage- 
mem. In the tormer case the Court esH!uatf3 that a deficiency of revenue defray all 
charges abroad and at home will remain, amounting <0 Sa. Rs, 39,12,264 ; in the latter 
pse, that the deficiency will be increased to Sa. Rs. 91,85,77?, which does not include 
Kiterest on sums which the Court consider in die case supposed, be daimed by the 
Company on account af various demands upon the Territories. 

The particulars composing these results have been called for, and are added to the 
Appendix. I hey exhibit the various heads of Revenue and Charge, upon the princinle 
adopted in the accounts laid before Rarlianient. o r F I - 

In considering this estimate, it is of importance to bear in mind tliat much uncertainty 
must, always attach to estimates of the Indian finances, and especially to such as are framed 
so long beforehand. It is, therefore, the more important that the computation should be 
grounded as niticli as possible on results which have been actually realized, a’lie several 
heads of Revenue and Charge have consequently been compared, in a Statement-f here- 
Miitq annexed, with fhose of the last three years of which the actual accounts have been 
received, M-, 1827-28 to 1829-30, the receipts which are only of u temporary character 
r *"1 ***®**® which are permanent. The amount of each head, as estimated 

tor l«dt;-Ji, IS also shown, but the realization of the Indian estimates, however carefully 
hey may be h amed, cannot be relied upon, as will be seen on comparing the results of the 
sketch and .Regular Estimates ot the principxil heads of revenue in previous years (as 
shown 111 (he htutement) with the actual out-turn. Even should more favourable results 
hv realized m a particular year, it would not justify the adoption of those results for a 
prospective and distant view, 

'Ihe following remarks are suggested with regard to such heads as require observation. 

Bengal Revenues. 

The generul receiiita from the Mints, the Post-office, the ^Smnps, and the Jndkied fees 
and hues, taken at 44 lacs of sicca rupees, appear to be estiniated as high as is consistent 
wuh proper caution. Previously to 1827-28, the ainooitt was lower than in the subse- 
quent years, and latterly some heads iiave ceased, and others liave yielded less revenue. 

The 


♦ Appendix (A.) 

f?'® prmciple adoirted in die necounts presented to Parliament, 
Ihi. OfttCourt 8 Estimate j a principle diflering iit some respects from the mode of statement in use bv 
the Ofiiecrs ot Aecount in India, in whicli foim such statement arc ccmioially exhibited. m use by 
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ti 

AiM*Kxi:,rx, 

No. 

: 


Th.,..u,,,y.wu.v uraw o. ^ ^Ve!..l(ienc^^» viold^ K StCiUJv 

•tlXr?.; t,lu. recei,,.. wa. .o.newiuu 3.i,l,V. 1 ! i! 

sV h }S26.2r, the average receipt was ,, -- 

Ia' 7 n 70 |tltlK)tigiv tlijfe Estimate for ISIiO-di anfieipatest a receipt of Aieinonmefuru 

^'';.7.,,v'oW>0, hitei ildvice iritiinalfes tliat itwill probably not exceed Rs70= oO 000 A ■ 

k„, ri,e .um of ;w hc\ of rojfeap,„«i « *„i.il.l« 

Alll.o.igii ilie recfipts from Cmlki (..1329-30 fellshort of tl,e cstimiito tliore i. ,.oo<l Cs’ 

onTssa.^^ 

from'f! r '" /fr'r‘'‘ Native States fell rnucl. in urrear, and the i-eecii.ts 

r X r r .;^ .-r® were earned to the credit of the acconut with Scinriia, for the 

{ ay ot hi»ii tixiiuiry cavalry, which oecas a nominal reduction of nearly 3 lac , of 

pment hST'^ be carried to acco.u/uiuler the 

renit!A830-31 assuoies a large receipt of arrears of tribute. If it should lie 
icaliztd. It «““wt be taken as an antiiial resource. The Burmese cessions me not 
expected o yield anv material increase. Upon the Mdiole, it would not bb' safe to adopt 
a higher estimate -j: than that taken by the Court for this head <if receifit. 

The rei'cnue from Sa*§ - was lower in 1S29-30 tlian for eight {ircvious vears. Tiie 
nrXn,^?* ’ exceeded those of 1828-29, but were lower than iu sotim 

picHious years; the difference of result arose in the amount of outstaiiiding bulauces. 

.1 he tisuailv Meady receiptfrom tins article may justify the expectation, tliat as ihcavera"-e 
produce o the last seven years lyus 187 Ihcs ot n,,,ees, aud it is e(,4hmUed in IBlkhal a! 

.;vi T ’ yield more than is taken in the Court’s Estimate, 

and that tiie amount inaj' be 18.> lacs of rupees instead of 180 lac».| 

Froivi the receipts from 0/^ium |i in 1829-30 is to be .P>flnete<l the receipt from Malwa 

j iT^ 4 o'tuX'-^ '^o'''*i“'i*‘i »>‘«Tioverunie,nt is no longer contiiivied, 

f Hh. 11351 , 233 , leaving its* as the produce of the Behar uiid Benares opium. 

—----^__ __ In 


--— 

, Bengiil .Land Re venue , iti, 

1823-24 
1824.25. 

1825-26' 


Sa. Rs.7,n‘,68,i27 
• • 7»<)<),7 f>,35B 
7,10.75,150 

*» t>,98,51,185 

- 7,00,3.0,084 
30181,03,904 


§ Receipt from Salt: 
i«a3-24 
181 : 4*25 
i% 5-26 

13 ^ 16.27 
10127-28 
1828-29 
i 8119-30 


S.i. Es. LOO,30,.514 

• * 1,8141 i,8b I 

.. i.G.M:3-d98 

* • LB7,S5,733 

•• 2 , 05 , 36 , 87 * 
.. i,06',io,557 

Lt>4,;i4,a7o 


AverDiEfe 

Sii. Rs. 7,06,20,783 



»3,09,92,045 

3826-27 .. 

•• 7,'9, 52 , 55 '* 


Average 

.. Sii. Rs. 1.87,13,150 , 

1* Piogpcctive E.stiniiil:e ’ .. 
t l^rospOccive Estimate 

Sa. Us. 67,50,000 
xSa.Ks, 43,50,000 


Prospective Estimate 

Ba, Rs. 1,80,00,000 

ii Receipts 

from JBehar and Benares Opium: 




1824- 25 

1825- 26 

1826- 27 
3027-28 

1828- 29 

1829 - 30 


jE.stimetd 1830-i^i 
Rtospoctive Eihimuto 


Average. 

&<f,31,20.) 1 Rs. 74,76,438 
81 , 48 , 533 ' 

>, 14 . 85,9431 

i.i',94,fH'i >, 






n. 3 M 


1,2.}, 00,000 

1 , 00 , 00,000 




7 ? 

.'"‘i V. 
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In tilt* two ncecc<iiii£ir joiirp opium yielded an amount cxcee<ling tluu of ] B2t)*30',*1)tit; 
since foi iuur pixwioi'is'year- it yiel(le<iir«iisi(li'rably less than one croie of rupees, !ljei|att,er 
sum niav be taken a* a fair evi-.iinate of the fiiuirc produce of this fluctuating liriud of 
revenue.' The Estiin.ate of 1830-31 inc! udes 13 lacs ojj account of Malvva opitnn, vyhich 
will not in future tie realized. .So high u receipt us 124-lacs caiindt be e.xpected from 
other opium. 

Tlie snbsidv feotn tbe Nagpore State is. fixed iu ifie treaty at eight lacs of Sonat rupees, 
or Sa. Rs, 7,6‘5,.’i0(>. The payment commenced in June 1830, which accounts lbi- the istun 
ofoiily Sa. Ils.5;70,000 being included in the Estimate for 1830-31. Considering thatfor 
niany years past other Native State.s in the Peninsnla have paid their full subsidy regu 
luriy, it may be assmiied that the entire ainonut will, in most years, be received. .Tu tin 
view, two lacs, of Sicca rupees may be atUled to the five lacs, at which the receipt is ept 
mated by the Court. 

The total reyenucs of Bengal, according to the IVospective Estimatei are 
Sa. fts. 11^48,90,000^, which,, converted into sterling at 2^. per current rupee, for the 
purpose of comparison with the accounts presented to Parliaineut, is £13,327,240. 

'Jlie additiou-s above suggested, amounting to seven lacs of rupees, will be brought into 
view hereafter, 

Madras Reixnues. 

.Madras llevetmce. The first or (7cwrn/head reqidres no particular remark. 

llieXttwf/ IileucnMe* is estimated rather lugher than tliegverage amount of the th^ 
preceding yekvB, two ofwbicb were rather iiniavoiirable. CousidtMing the liiibi'ity ot u 
Madras districts to suffer iVoni adverse seasons, this is the utmost amount tluit could saleiy 
be assiuiiedv 

The amount estimated to be received from Ct/atornsf is rati,»er below ihe average at tlie 
iast tln^ee years, and it may be bbpeil will be realized^ 

Th-^ receipts from 6\/U J are e>tiiniited at an amount exceeding by oivp and a-balf lac of 
rupees, the average receipt Of the three' preceding years ^ biif as this res^olU'ce has been 
for biiproving, it may not be too high- 

The SiMdles from Mysore/riavancore, and Coclilti, have been steadily realized for 
many years* 

One source of revenue does not appear in the .Estimate, the Profi rs to be deriye<l from 
the Government Bank, ivhich may be taken at Rs. 80,000* This will constitute an 
addition to the receipts of this Presidency* 


'* 3 L.and Eevenne, Src. t 
Ii8a7*.ft8 

ida8-a9 •• * 


l*?ofiptvetivc Bstmiaie 


Ms. Rs. ‘1,07,^3,586 

. 4,8a,Bi,5i8 

. - 4 . 73 ,^ 0,385 


Rs. 4,74,60,496 
Rs.4,77,Oi,ioo 


f. Salt Revenue: 
1 3*2 8-29 


t Customs: 

1827 - ^28 

1828 - 29 

1829- 30 


Average *• 
.Prospective Estimate 


Hfi.Rs. 49 , 58 > 88 i 
53.37.500 
.. 51 , 68 , 84 ^ 

i,54,06»‘^89 

Rs. 

Rs. OgOOjGp^ 


Ms. 119.30,29,183 

.. 35,3a,044 

.. 41,08,391 


1,06,76,218 
Rs. 35.58>739 
Rs. S7fOO,ooi> 


Average •• 
Prosjiectivc Estimate 
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‘iHie uvi.u! revetuit'Pof MadcA^are assutiK'.l in tlie(;ourt’s Prospective Estimate at nJiu ras 
rirpecB 4,77,Ol.ieO, oi‘ at the Parlianienlary rate, w. rupee; for the pagoda, at H,?., 

Bomhatf lievemtes. 

Be iucreasp of receipts of the 

1828-29, arises cliiefiy from bringing to account the gross instead of the net receipts tiom 


il. 

Ai’CKNni.tv, 

No, < 28 . 

cvtuinitud. 


■ Mernoranuuvi. 
hOn the 

CHiriW^rospocLive 
EstinTiite of 
loth March 1 ^ 32 . 


In tS>e Lmtd lievemie great tlepression has been exi»crience<l in most of the districts, 
cr-peciallv those situated in the iiewly-acipiired provinces in the Deccan. 

The failure of tlie Bombay revenues in 1828*29, as sliown below,* continiievl during 
the year 1S29--30 ; and although the Estimate tor 1830-31 nssmiu s a considerable increase, 
recent advices received since tlie Prosjiective Estimate was framed, indicate tnat the 
acnuil receipts of 1830-31 may fall beUm the Estimate by about il lacs of Bombay 
rupees. Tlie Cowri’s Estimate calcubites on some improvement, and under present etr- 
ciunstances it can hardly be taken bigber.f _ 

Th« esPii'ated receipt from CW/oihaT 'n»y be considered high ; but the steady tnerease 
of this resource, arising partly from the improvement of the commerce ot this Presidency, 
and partly from increase of duties, encourages the hope that it will lie realizea. 

The only revenue henceforth expected to be derived (Vom Malwu Opium, will bi' realized 
at Bombay by the sale of passes allowing its transit through the Lombay provinces to Ibo 
sea. The Estimate of l&lO-Sl relies on a receipt ot 14 lacs of rupees tromdhis source ; 
Init the actual receipt of tbo year scarceiy exceeded 8 lacs. The resource is expected to 
improve, and it may therefore be proper to anticipate at least tlie uiaounl assumed by the 
Gaurt,,m. U) lacs of rupees. 

The total revenues at Bombay are taken in the Prospective Estimate at Bombay rupees 
2,24,00,000, or, at 2s. 3d. the nipee, £2,520,000. 

The reventies of India, according to the Prospective Estimate of 
puted as foilows, at the rates of exchange generally used lu the accounU laid beloro 

rarliatiiCJU : 


Bombay He cTuiefi, 


Boniscal 




^iSombay 


Total 




£13,327,240 

.5,4.51,5.54 

2,520,000 


£21,298,794 


Charges, 

To estimate prospectively what the Charges of India will amount to at a prtieuW Charges. 
uerkV nmsiL^atS more difbc.dty, and the probability of its rea izat.on be 

nore questionable, than to estimate the revenues ; especially at a 

wl.en Ltensive reductions are in progress in every department «»e » e '^ ?' 

which will oolv be realized gradually, and as events occur which aie contingent m tneK 
icte With rt-ard to Bengal, the difficulty is bi. lher increased, in consequence of a 

inl8ffl-30 a,.8 1830.31, oal, au.Uled d.sbaraea.eala «r. 


Ilcvcnuc : 

1827 - 28 

1828- 29 

1829- 30 

Bslimate 1830-31 , 


By. Us. 1 , 83 , 84,563 
1 , 01 , 62,103 
.*1.61,17,261 

*. i,t^i,24,7oo 


t Customs: 1826-27 
1827-28 
1828.29 
1829-30 

Prospective Estimate 


By. Hb, 33 > 5 < 5 ,«^ 6 : 
36,08,188 
• • 37 , 68,490 

. 42,96,088 

,, 4.1,00,000 


t ProBpective Estimate 


By. Be. 1 , 63 , 50,000 

II, o M 
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Bengal Cl argee. 
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brought to •f'^couiit as the expenJiturfr. lEfnce, iinslcr some beads, princiirilly the Re;i 
vemie atuloiic iciai, <11 the last year ot' actiiO account, 183.0-50, ivliieh would furnish tltil* 
hest guide for the ^tuneva large and undeiyied amount of charge is omitted, and in tli 
Estimate ot 1A30-31 here are prol.aldy si.ti!iliir omissions, tuid a cotisiflerabio siun of 
arrears heloii.v.ijg to the tormer year is ^eluded in the ch;uv,;o;s. Theae circumstance-- 
prTvio^uVyew^^^^^^ the estimated amounts of chargv with those of 

The information furnished by the Court relative to their Estimate intimates, that the 
charges are ascertained by adjustments upon those of 1839-30, instead of ISSB-k wfSt 

Xd^a Tetter n!dd % *" r'f ‘ Estimates. A later year natwallv 

f foi-a future prospect, but, for the reasons already given, die 

cans^iderable!*^^* ^the several heads of the Bengal.ebarges is 

Bengfd Charges* 

roTI:?!''''’"''*™''"*’* "P"" of 1839.30 are the following, in which the 

close Vfihrvi'ir"“^^ that arrears of Civil Charge remained outstanding-at Bengal at the 
cio»« of the .year, amounting* to JaCvS ol rupees* ” * 

Total barges of Bengal in 1829.30 .. Sa.Ks. 9;j3,40,9l8 

uoouetj as inapplicable to future years : 

•Malwa opinm charps, &c. ... ... ... ... Rs. 16,9.3,9.58 

EmbezKlement in Benares mint ... .. I 

Kiyments to Scindia ... ... ... ... i” 7;7o;yo 

War charges ... ... ... ... ... ... ... 1,55,551 



Tlednct also, further reductions ordered ; 

awif Marine departments ... Rs. 7,00,000 
111 Military department ... ... ... ... 29,50,000 


Add, 


Total Deductions 


loonXn^^ establishments, supposed to be omitted in 

••I ♦ t *** *** **•> i."vS« 

Uvu pensions short paid in that year 

Salt advances *.. ditto ... ... ,.. 

Civil extraordinaries, less than usual in 1829-30 ” 

Military receipts, more than ditto ... ...7 

Military buildings, less than ditto . [ ’ 

Other small adjustments . 

Additional interest on debt prior to 1834, as com- 
pared yyith interest paid in 1829-30 ... ... 16,51,492 

Atluitioiial interest to be incurred, to pay 
debt due from the Territorial to the Coni- 

lum-oal bnmeh ... . Rs. 29,91,200 

Less, adju,stmcntofditto in the Prospec¬ 
tive Estimate for difference of exchange 3.48,799 

-- 20,49,401 

Total estimated increase of Interest.. 

Total additions to Charges of 1829-30 

Estimated Charge prospectively ,,, 


,28,13,452. 


36,50,000 


25,00,000 

14,00,000 

10,00,000 

4,00,000 

6,00,000 

4,00,000 

12,162 


64,63,472 


49,93,893 


” 1 - 106 , 06,055 

Sa. Rs. 9,74,83,501 


i ^ 


Js/i# ' 
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The fUiluction^ of correctly excliuled pecjiiurio 38S9-50, ami not 

Hkely to j%cnr; 'riie €Vw/ and rcdiictioris, taken at .^eveii lac«j ami ihe 

at Sdj lac^tdf rupees, are assumed uj.'^on the‘principle of aliosvino* for such additional sa vr.. 
if)gs 08 iinfreductions in progress are.expected to produce hy the year IBd k The amofiin 
is f)ecessaipj|ly on estimate; the reqtikite* disUuction not being iiuliiciently observed in the 
Indian'acc^>inUs* ^ 

With regard to the additions made to the Charges of ifes*30, the arrears of lacB 

. 'iP, 1. .L. » ..__ *i.L ...r:... ...In 


IL 

Ar'iwmx, 

■ :i3. 

aiitinufiL 

Mv.rhii aiuhini 
jjn Mie 

Cpuvt V Pi'ospe(‘Uv( 
Erfitnat^ of 
lOth rdhreh 


to the stated of 14 lacs of rupeeit. The advances anct payments on account of the 

mariufaciutt? of salt were, in 18^419 30, only Rs. 29,79,003, which is full 10 lac4 below the 
ijsual auibiuit. The other minor adjustmeuts seem justifiable on a comparison with 

1,829^30. 

The chlcge of Infere i on the DM requires parliculnr attention, and will be noticed 


As it respects the Civil and Military charges, while, as already observed, an adjusted 
estimate, t)[ajped upon the experience of the latest actual results, may be co!ndckwed as 
presenting the most probable view of the future, it has been considered desirable to ascer¬ 
tain how far the sums thus produced would be corroborateii by a diderent process, namely, 
by adjusting the expenditure of a previous year (after excluding extraordinary charges 
peculiar to that year) witli the whole amount of reductions ordered Binco the expiralioti of 
that year, as far as it can be ascertained. Althongli the result of such a test can only bo 
conij»ulered appfoxirnative, still, in framing an estimate which is necessarily liable to un¬ 
certainty, un additional check drawn from materials prepared for a different purpose, will 
further aid the judgment as to its probable accuracy. With regard to the amount of reduc¬ 
tions ordered since the more vigoroas retrenchments began, which followed the close of 
the Bormese war, those which w'ere calculated to improve the financial resulta of the year 
1828-29, werephbwn in statements laid before the Committee of the flouse of Lords in 
1830A’ Additional reductions were computed with reference still to that year in the 
Prospective Estimates laid before the Committee of the House of (^pnunous in March and 
July 1831 ;f but in a statement called for by the Board, and dated 22d February 1832, 
a more partxular detail of the whole of the reductions of Indian allowances and ustahiish- 
tuents ordered, both (5vil and Military, from the preceding year, 1827-28, when the j)rin- 
cipal retrenchments commenced, down to the period of the latest advices, has been tur- 
nished by the Cfourt, and has since been laid before the Committc '^^I’he various heads ot 
Indian charge have been examined, with a view to ascertain the effect to be expected from 
these reductions when they shall have attained their full operation, and by deducting their 
amount from the adjusted chaVge of the year 1827.28, the future probable charge will be 
nearly ascertained. * The result of the examination thiLiS made wijl be noticed in the course 
of these remarks. 

‘ Bengal Charges. 

For greater convenience of comparison in the Abstract Statement § already referred 
to, the Civil Charges of Bengal in the three years 1827-28 to 1829-30, mid according to 
the Prospective Estimate, exclusive of the expense of buildings and fortifications, and of 
interest on debt, have been bronglu iiuo a total. PTom this total has been deducted, for 
the purpose of comparison, all charges on account of MaKva opium, which arc excluded 
from the Prospective Estimate, besides the advances for the manufacture both of Bengal 
opium and of salt, which do not constitute an expense of establishment. 

The 


• Report from Lords* Gommittee, punted for the Ilui ire of Common-?, 
t Minutes of Evidence, 1830 - 31 . Report of Commons’ Committee, 1831 . 
t Vide Financial Appendix, Iso, 7 . § Appendix B. 
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dll (1- 


Sa. Rs. 4.22,|»2„>S0 
3,82,a:3;>53 


o,3(),92.'i.;)r 


iofli Mtirch 1 


The net CivilChartjes will then stand thus : 

In 1827-28 " ... ... ... ... " 

1828^211 ... ... ... .... 

dll Ci.r 182y-30 ... ... ... ... .. 

enum: P(uS|K-ctive iuid hy the.Prospective E.stimate ... . ; .. 

r.siiriMftf of, rpi, proppsed adjustment of the several liejtds of the charg-es of 1827-2S, 

by deducting the extraordinary ex()eod4iire of tlie year and applying to each head tli<> 
total comi;u|ed re(luetiom., will now be shown. The total of the reductions is taken, 
lor altliongh the.whole may not lie fully effected by the year Ifii (4, some few, on the 
other hand, were effected before the close of 1827-28, and are not included hi the 
atatement,- , ■ " 

The charges in the various departments have been inimitelv examined iipott tlie iiWve 
principle, and the reductions applied to each head ; and the following Statement she ws 
the generulresult: ' , 


Net Civil Charges of 1827-28, exclusive of buildings and interest ... Sa.Rs.4,22,52,580 
Deduct, for arrears and extraordinnries, included iii 

1827-28 under the several heads .Rs. 28,84,000 

Civil and Mradne reductions, pe.i' Statement of 
22cl February last ... ... ... ... 

Reductions of provincial buttalioms, clas.sed with 
Civil Charges, but included in the Military 
reductions in that Statement ... 


2.3,77,080 


7,02,625 


50,64,605 


Net adjusted Civil Charges of 1827-28 


... Sa. Rs. 3,62,87,0175 


Tlu.s view of the cliarges may therefore be considered as corroborating the Prospective 
Cstiiiiate of Rs. 3,61,41,100. The amounts shown in that document, which is founded 
upon the accounts of 1829-30, being taken rather low, in comparison with the adjusted 
Hidicates tIuU the raiuction<{ have operated effectively in the year 
and may be expected to do so equally in future. 

The expense of Buikiin^s and FoHificatims is estimated at 33 lacs, which is nearly 
juorc than in 1829-30, but it is ie.ss than in the two preceding years. For 
18.30-31, It is estimated at Rs.30,14,200, and the estimates of this expenditure arc 
usually exceeded. 

The ilfe&ajy Charge of Bengal was in 1827-28 .Sa. Rs. 3,86,57,753 

Arrears of war charges were defrayed in that year, amounting to ... 5,07,123 


The reduction.s fire computed at . 

From which deducting those of the provincial battalions 
taken in the Civil branch ... .. 


There remains ... ... Rs. 3,81,60,630 

,.Rs. i50,r>4,0r)3 
7,02,625 

There remains to be dedticted 


43,51,438 


Reaving as the future Prospective Charge, in thisview ... Sa. Rs.3,37,99,192 


Prospective Estimate founded upon the accounts of 1S29-30 takes the charge at 
328 lacs of sicca rupees. It is to be observed, that some reductions of the army'took 

place 
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j)iace {>ripv to ilips^e tifs |:]tateuiei]t of Febiiaiary I.-^32. Tlieir eK*ct 

<aaccuracy aijcertaiuc, !? as sepurrue accotnits of reductions wore ndt then 

btu ft lower ejitiinate of nnllKiry cUurrrc, fouudcMj as it is upon tlte expeudirrd e of Mn^Tr-TnUnv., 
amy on , , ‘ on£ 

w cliargo ior IntiMst on the Bengal H'lebt, coinptued in the Prospeciive T5 timnte at (.'ourt’KFrospective 
SiuRs, J399,91,'2?00, deiaancls [tar^Uiiiar consideration. As all the principal o(H’‘faripns Estimate of 
<;otiiiecte() wii,ti the debt (.f Itidiit fire c!tri*ie<l on ut Cjilciiti.;i, luidei' the sufjeriiiletKlefice lotli March 
oi the vSiipi'ein AGovenauent, the Interest here estiraatetl is regulated by tlie auii'-iintof 
<teht wliich, It is considered, will jirobably be required to answer ail the dcinands uooii 
tlie ludiati treasurii s vvliich tlie ordinary resdurces from revetiue are not equal to nieet, 

Thd amount actually paid f6r interest in 1829-30, was Sa. Rs. 1,53,48,508 
But the amount actually due upon the then existing debt is taken by the 
Cotilt at .... ... ... ... ... ... ‘ ... Sa: Rs. 1,01,50,000 

It was actually Rs, 1,61,84,193. 

It iS;Cain|>uted by iiie Court that be incurred in 1832-33 

and 1833-34 to cover the Horne charges, to reinit bullion in repayment‘Of a 

part ot tlie debt due to the Couitnercial branch, and to pav to the captors of 
the Deccan mui Biiuft'pore booty, amounting in all to Sa. Rs. 1,70,00,000, the 
interest on which, at five per cent, per annum, is . ,,, ... 8,.50,000 

Sa. Rs. l,70,00d)0(> 

1 he remaining debt due to the Commercial branch in 1834 was computed 
by the Court, in an Estimate prepared for tlie Committee of the House of 
Commonsin July 1831, at ... ... ... ... ... £3,440,946 

And the interest Upon it at ... ... ... ... 2,292,176 


Making a total of ... 


£.5,7,33;i22 


Five per t*eiit. interest upon that sum is £286,656, to realize wliicli at 
I.V. lid. per sicca rupee, they considered would require to be remitted from 


India 


Making the total Interest 


Rs. 29,91,200 
Sa, Rs. WoT^ob 


But this calculation assumed, in accordance with the order of the Com- 
Kiittee, that the advances to . ionimerce since 1S29 were to be repaid at 
Lv. Hd per sicca rupee, and that the same rate is to be applied to the entire 
balance due to the CommerCiai branch in 1834, wlierca.s the rates established 
by the Board are those applicable to both. The use of these rates the 
liaye now estimated would diminish the total debt to Commerce to 
£3,378,584, to which they add the expected loss in effecting remittances to 
rneefijnterest bills, estimated at .£1,300,000 (not before included), making 
the total £4,6/8,584. It is now assumed by the Court that this sum is repaid 
at li-. 9'247<f. per sicca rupee, to effect wliich additional debt must be in¬ 
curred, occasioning a charge for interest whicli would fall siiort of the 
iormer calculation only to the amount of . ... .. 3,48,799 

Leaving tlte Net Amount of annual Interest p,iyable in Bengal ... Sa. Es. 1,9(>,42,401 


The first inquiry suggested by this part of the Estimate is, to what 
likely to be required to carry on the public service to 30th April 1834, 


extent loans are 


The 
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The eiitimisites for India for tlie Years lP.T).;il«' a!KnR'?l \ ■ i, T ^ 

nme lac. won d ,be paid oil, »ffer providino- for tin v:,j„i,e(i rod irra.ire .f o 

riipees loEugbinil, ,a,d f.lKv,>nynK:tn, of the Deeoar. and Bhn. tp,k 

Tn! tl'i'-ly-oni'lack b u t £ iUialie 

cninnot be relivd n ns it is knoin, that the liidiun .sinflus revemie of 

• ^ latjs of rupees, iiielndmg die charge of stories received from Eurooe; 

will, so fai as Bombay is concerned, fall short of being realizl’d by about thirlv lacs of 
ruiiees. !]>« l.»'>d revenue ot Bengal will also have fallen belmv the estuiialed £rSbn e 
by neaily hfteeii lacs, rediicing the local surplus fVoni 185.1 to HO lacs, d'he Honk 
t , larges of l,8y()-dl, excliuhng ierntorial stores, would requ re about 1^2 lacs of sicca 
rujHCs, and may probably bave been met by the surplus; but if is veiv unliheR^^ 
debt could alsp huvc bcezi (liscluir^cd from it* ' 1 ^ y y 

The result of lt531 -32 was expected by the Bengal Accbiintanc-geueral, in his SI, i tch 
Estimate, to be fortyffour lacs more favourable than the preceding year. The retrenrh- 
ments of a pro.spectivp character mny spmewhat jiyprove ,pie result, but not to that 
extent, and other iniprovemeiita arc of very doubtful character! It may however he fiirlv 
presiuned, that the Indian surplus, with some aid to be derived fyoin the cash balances' 

' itiTi”w ^**U'iniish tlie means'to defray the Home charges in 1830 31 

uiirl 1831-32 take| together, and if the years 18.32-33 and 1833-34 yield similar iSk 
‘ ''''!* he required to meet tliose charges. An extrsiOrdinarv remitt-inrb 

o'’<'ered of.£600,000 to meePthe Wants of the Home Tieusurv 
lot 1833-.14, winch way render it necessary to borrow that amount, or, at E. lid. per 
lupee, the rate of •» bullion remittance, Sa. Rs. 62,60,869. Sixt^-two aUd a-balf lar-i if 
boi-fowed ,'it five pifr cent., would occasion an increa.se to, the interest in 1829-30, taken 

”■ *" . . . Sa-Rs. 1,61,84,193 

"* : *" — — - . ... 3,13,000 

Making a total of ~T,64^TO 

Instead of the aiiiount assumed by the Court ... . i Woo'ofK) 

WiU. respect, to the debt that would still be due fVom Territorv'J^Comnierce. it is 
aippoied Ml ilie .Lstinuvte to occasion, a furtlier charge for interest o’f ya. Rs.29,91,200 

<)jvafler deducting the adjusturent for exchange ... ... 3 , 18,799 


A fiirlher cliarge of 


.Rs. lfe, 42,407 


III this statement it is comiuitcd by the Court, that the bahince due in 1834 sh-vli be 

S'thh rm£orl 7 S‘> 17 d lor wliidi p,„- 

Ji tki n' !«■«•_sicca rniiee is emiiloyed. It is to be presiuned, houvver 

li. t tlio balance will be repanl in India for investinciit or remittance an tlie rate esUi- 
M between the two hraucbes, vh, 2 s. 3 . 84 d. |>er sicca rupee. 

Moigove , die charge for loss on remittances to meyt Interest .bilL«, as it is calciiiattd by 
the Court, has been disallowed by tiie Board j an account of any siicli loss has been 

-— ." . c -' ' _ ' ■ ; ■ ' : direc.ted 


18 ,i 0 - 31 : E.srimato(l Debt at Interest: 
UH'uiTBd .♦ 

Madras, ditto 
Bombay, ditto 


Total to be Incurred 


1831 . 3 S; Estimated Debt at Interest 
Bengal, paid off at interest 
J ladi-aa, mcm’vtd 


To be paid off—Biffeionctj 


Net S 4 v;B /;44 

18,94,100 

4>54iOOO 

lls. 48,26,844 


Net 92,85,300 
13,70,830 

Rs. 79,14.470 
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11. 




clirect^d to be prepared mpon a modified pnnciple, but h has not yet been received. It is 
very (litBcidt to vailumte wuii aay precision wlmt sum may bf3 due U[)on die amount 
betWeeri the two branches in 1834. For the present it has been tlurnght advisable todni w 
out the account between the Terdtarinraud Commercial branches,'^ IVom 3^4rh April 1829;, 
ill a niore simple form, from rnateriak eoniained in the accounts prepare 1 at the India 
House^j but using exclusively the Board's rates of exchange, giving credit for the remit¬ 
tances as aetualiy ordered, and omitting for the present the loss on remittances to meet 
interest billSf. 

The result isj, that a balance would reinpin outstanding on 30th April 1834, con- 
sSs^ting of' 

Priyclpal ••• ••• ••• £lj034,271 

Ani^l adding Interest, as computed by the Court 2,149,309 


A.pp/ 

No. 23. 

MrpiOTancbmi 
on the 

Court's Prospective 
K.v'tiiir4te of 
loth March iBaa. 


The Total Balance would be 


£3,783,580 


But the Board have determined that a different mode of computing interest shall he 
adopted, and fliat the amount of unappropriated surplus profits shall in each year be de¬ 
ducted irbfu fclfe balances on which tiie Court Imve calculated interest, since those profits 
whid.i ai'e applicabli! to Territorial purposes, have in part supplied the means of paying 
the Territoriui charges in EnghiiuL This alteration, it is estimated, will reduce tlie 
amount of interest di'iring whole period by about £1,300,000, leaving the balance at 
£2,483;,580,t whicb if raised in Bengal, would require at the Board’s rates, 
Sa. Its. 2,14,10, 172 kp it 5 occasioning an annual charge at five per cent, interest 
of *»• ‘»*»j ,*** ,*'** *** ^a» K.S. .10}/0,50S 

Which added t(j' the interest beforh sliown, viz, ... . 1564 , 97 ,193 

i i —— 

Will make the ^tal Charge for Interest in Bengal after 1834 1,75,67,701 

The interest efs^timated by tiie Court being ... ... 1,96 ,125401 

The decrease under the head olTnterest at Bengal will be ... Sa. Its. 20,74,700 


’Fhls charge for Interest will be subject to mcrease by the interest on any airni allowed 
by the Board for lote on remittances to meet interest Bill^ and to reduction in $0 far as 
surplus commerci|];ll profits are applied to the discharge of India debt under the 57th 
section of the Act #53 Geo. HI, c. 155- The amount of these sums, and especially of 
the latter, is depefidaot oa so many contingencies^ that they cannot be estimated at this 
time v^itlv any accuracy. 

* j *' ■ 

The total Charges at Bengal, Inclading Interest on tlie Debt, are taken in tlie Court’s 
ProspecUvo Estb|uatv> at ... ... Su. Hs- 9 , 74583,501 

Or at percurt'ent rupee ... . . £11,308,086 

The total Revenues of that Presidency being estimated at ^ ... 13,327,240 

A surplus Revenue is thus expected to be realized in Bengal to the amount of £2,019,154 


The proposed alterations of this Estimate will be applied hereafter. 


Madras 


* Appendix (D). 

f Total Balance. .. .. £e3»783r58o 

Peduct .. .* ... .. .. 1 , 300,000 


Th(?r0 ixjmaifia 


^ 2 , 483.580 


I 


iS, 3 N 















nwisr^i 
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• , • - 'Madmi^ Chm'geSn ■ 

nMimcd. xho irre<n!krir,y in the amount of the Ciiarj;& of recent years v,hlch lias been noticed with 

—*' , . ree-ard to tTib Cihari-es of Btui|ral, is not bbsfervable in those of Madras. 'I'he Court assume 
Mtimoramlui .1 expenditure of the lattci- Prosideney will be Madras rupees 4,60,ya,o«0. 

CautFsProspentive The adiustments made upon the expenditure of ,!.S«9-3a, are as follow^; , . b-o 

Esumateof Total Charges of 1829-30 ... ,.• ' - Ms.Rs. 4,//,/ 

. .vit. 1 


. 0 th Mard) 1832 , Add- 

Future payment to Tanjore creditors ... •.(. > 

Further Interest on th©; Carnatic F'und, and tiinajl 
adiustments , . 


Rs. 6,39//20 
1,57.847 


Deduct— 

Further Civil Reductions 
Further Military Reductions 


Rs, 5.00.000 
‘20,00,000 


■ 7.97.567 
4,85,72.620 

25,00;,000 


TotM Charges, per Prospective Estimate ... ... Ms.Rs. 4,60,72,520 

Applying to the Charges of the several departments the adjustments upon the resulk of 
.1827-38 for extraordinarlea and for reductions, as in tho Bengal Charges, tlie total net 

amount Tvill divis appear; , 

The Charges, exclusive of BuIliling’S and iortifiC'ations, and a^ereSton Debt, 

were in 1827-28 ... ... ... ... .•• . Ms, Rs. 1,77.46,754 

Deduct—i. 4 on nnn 

Excess of Cliarge for repair of Tanks, &c. in that year. Rs. 4,UU,UW _ ^ 

Reductions in Civil and Marine Departinents. according ncii'io 

to Statement of 2‘2d J’ebruary last ... ... ... .-).M,4.;i2 , 0 /. ., ,., i, 


Net adjusted Civil Charge ... ... Ms. Rs. 1.63,82,3*22 

The Prospective Elstiraate assumes those Charges at Rs.l, 68 , 97 , 097 . 

The Civil Charges of the Madras Presidency inight on tliis view be estimated somewhat 
lower ; but as the , more extensive Civil Charges of Bengal have been taken on a low 
scald, it would not be safe to assume a less amount of Civil Charge in the aggregate fcliaii 
the Court have taken. 

TThe Charge {6t Jthrildings and Fortificaiiofis is e.stiinated at Rs,B,85>f^0O. lu f$2^*30 
it w^s Rs. 9,S^i,532: the average between this and previous years seems to have been 
adopted. 

The ChargesTi^e estimated at Rs. g^^T'yOOyQOOe 

Those of the year 1827-28 were «•* Ms,Rs. 3,4C03y3Q0 

But in that year a large sum was brought to account 

(vharges and Arrears of not less than Rs- 56,U0,UUU 

The Rediictions;, according to the Statement before on 09 ftnr 

referred to, are computed at ... ••• 2v)>>ww>oUb 

Together .. 85,22,806 

Deavmg a net adjusted Charge of JvXs.Rs. 2,00,80,404 

which approximates very nearly to the Court’s Estimate, 













II.-»FiNANCE-tei> ■ ACCOUETS.~-TRADE. 


459 


The Interest A>ii the Debt k supposed to increase to 20 lacs of lipees. The increase 
chieliy fr<na the. grad\Ui^l accumulatioD of the Caniat'ic Deposit, or tf\e iuiiii set 

iUKirt from the revenues of the Carnatic hxr the disclvarg’e of the debts of the late Nabobs. 
Thi?, funcl wiil not l)e equal to the discharge of those debts till some time after the year 
1834, so that tlio full chai-ge is taken in the Estimate. 

The total Charges of Madras are estimated ut . .. ... ... Ms, Rs. 4,60,7’^5*it' 

Oi’ at 8s. per pagoda, equal rupees . . ... £o/265y431 

The.Reve4tues having been takezi at ... #.* ... ... ... 5,4olj5i> i 


Ih 

AcTWNIrVjc, 

No. 

Morui^TaaduTiii 

on the 

Cour ds Pros pect 
of 

joth Match 1832^ 


§L 


a surplus Revenue is expected at Madras amounlinir to 


2 180,123 


Bombay Charges. 

The Charges of this Presidency have too frequently exceeded the Estinmves, and their 
aggregate amoiuit very far exceeds all the receipts which have hitherto beea realized to 
nwet' thiun. whieii have taken place in every department, 

Bdve/bf late years, conskierably reduced the expenditure. 

The Adjustrnents,made by the Court upon 1829-30, in framing their Pro¬ 

spective EsUm 

Tin? total Charges of that yfE^^^ ... ..t ... ... By.Rs. 3,21,95,341 

I)odu< 5 t fuidher redimtm^ 

Civil Department ... . Rs. 5,50,000 

, Marine ditto ir.. ... ... ... 2,00,000 

Military ditto ... ... ... ... ... 19,00,000 


Sundry femall adjustments ... 

Total Charges, per Prospective Estimfde ... 


26,50,000 
M 5,341 


27.65,341 


Rs. 2,94,:3CbOOO 


The further saving from reductions is calculated to arise from such as had not taken 
dtp 30th Apvil ^ 

la making adjustmenUi upon the amount of charge in 1827-28, it is necessary to bear in 
mind that in the fteueral department some alterations have occurred since that year,‘the 
elfect of which is npt shown in the statement of redvictions, but which have operated to 
increase the real or apparent amount of present charge; such are the charges on the stamp 
revenue not previously included as charge, the net revenue only being .vtated, and the addi- 
tiQual payment to the Civ 

The Cm/7 Charges,: excluding Buildings and Interest, adjusted in like maimer with those 

of Bengal and Madras, were, in 1827-28 .. ... ... By.Iis, 1,63,42,927 

Deduct excess of charge for Pensions in thnt year Re, 11,42,000 

I^eductions in Civil and Marine departments, per Statement of 

22 d February last ... ... ... ••• 11,52,598 


Less, chargos on account of Stamps, added since 

1827*28 ... ... ..Rs. 1,G6,488 

Additional charge foxv Civil fund ««* 1,12,000 


22,94,698 


2,78,488 



-- 20,16,210 

Net adjusted Civil Charge 

. Rs. 1,43,26,717 

11 .3 N 2 

'riie 




! ) 
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AiT1>EX0«X, 

No. 23, The Prospective Estiy|ate stato tills charg-e at ILs/J ^44> 00 ,G 0 (J. 

mn^d. .pfjg charge i'ov Butldifgs and Fortijications, estimated at 1 f. lacs, is taken lower tiian in 

'Memorandum the three previous ycarsf 

ontl»e _ Thv Gharges have been very materially reduced at this Presidenev. In 18-'>7-2!R 

. . . ••• - .. \8yju csmsio 


Joth March 1832 . Contingencies oi that year were higher than usual 

by about 


The Reductions expel'iteclj according to the Statement of 
"22d February last, i'|!fRount,to . ... , 


Ks. 7 , 00,000 
33,24,000 


Lea'Wig a net adjusted Military Charge of 
The Court assume the tyiount at Rs. 1 , 37 , 30 ,000. . 


40,24,000 


Rs. 1,42,14,810 


_ Retreiicliments are still ip progress at Bombay; hut it admits of doubt whether so con: 

siderable a diminution of mpitary charge will be realized. 

Oho iiead of Interest reqilires 0.0 particular remark. 

The total Charges of Bombay being assumed in the Prospective Estimate 

■at .a , ■' • .. ■, 


or at 2s. 3d. per rupee 
and the total Revenues at 




By.Rs. 2,94,30,(.X)0 
£3,310,375 
2,520,000 


« «1* 

'j . •*, 


a deficit is still expected to exist at Bombay to the extij'nt of 




,£790,875 


Upon the review of the whole of the estimated charge-s oifTndia there doE'f not apfk>ar 
ground for computing them at amounts materially differing from those assumed by the 
Court. They seem generally tb be c.stirnated With as rnuclr earo and aCenracy as the nature 
of an expenditure will admit, which is remarkably variable, and is inf!uerice«li by numerous 
causes which it is impossible to foresee, especially at a period several years before that to 
which it relates. ,, ' 

_of Wales' Islaml, Singapore, &c> ia estimated at 
Sa.Rs. 5,58,900, or £64,832. 

The gener^ result ia India of the Prospective Estimate, calculated at the rates of ex¬ 
change used m the accounts aiinually laid before Parliament, is as follows;_ 

Surplus revenue in Bengal, after deducting the net charge of Prince of 


Wales’Island, &e, 

Surplus revenue at Madras 


£1,954,322 

186,123 


Deficit at Bombay 

Net, estimated surplus Revenue in India in tliis view 


£2,140.445 

790.875 


£1.349,570 


X he Revenues and Charges of the several Indian Governments having been considered, it 
remains only to notice the Territorial charges paid in England, the amount of whicli for the 
last three, yearit, together with the I^rospectivo Estimate of the Court, are shown in a State¬ 
ment hereunto annexed. (See Appendix (B. 2.) 

The Prospective Estimate exhibits the total amount of these charges, includitio- the cost 


of Political store.s, at ... 

In tile Pro.spcctive Estimate of Jvily 1831,* the amount was 


£l,640,0C'O 

1,720,405 


Being a .Decrease of 


£80,405 . 


Evidence printed in October 1831. 
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Which decrease is asceiJ^t^in^d vtQ, arise under th<5 heads : 

/ . Pteaji^e.pf military ♦.»' 4 ». ' ... 

■ •■/:..;■ ■. : Pay, &c. to oiftcera -o** V».4 

; ■ ;^ii Political freight, &c', ♦- 4 .. 

Pay-offiee^deiriands ' ..*■ A*’ 

pbiitkal'stores «»« ..V *4. 


£ 10 , 0 ()( 

;3,W. 

S,00( 

10 />f )0 

50,000 

£80/105 



W ' 

App.rM»iXj 

No. ‘13, 

fontininkt 

Menioranclufn 
on tlist 


Court's Prospective 

PM '.B^itunarebf 

iSv. 10 th March'11.83;;. 


of 


Ihe Home cliafges in the Prospective Estimate are in the a^i'gregate, incUKlin^ the charged. 

■ St, Helena/which is a lower amount than in H 828-29 and 1829..30; but) 
higher than io 1830-31. The excess beyond the latter year, however, arises principally 
wider the head If PUUked Stores, for which no more than £138,430 was paid in 1830-31;, 
being far below jdie payment in any previous year* The sum of £^00,000, included in the 
estiraate, must considered a low Estimate of this expexvditure/ looking at tlie average 
standard of prefdous years. ■ , , \ ^ 

The head of to on Furlough and Retiremmt conti/i^^es at a high amouiit, 

as tlie has |lardiy reached its maximum, 4'he effect of the large imgrnentations of tlW 
Iikliaivnnnies is now felt, the period having arrived men the officers* pf 

those years ard Claiming their retiremezit allowance, ^ r 

Tlie Pay-ojjfw Charges are taken lower, in consequence of the reduction in the number 
of King’s regiment^ in India* The charge of the Civil Establishments for ^dhsentee AU<!m» 
ances is one of recent occurretlcey the full effect of which is not yet experknced, till wrhicli 
time it must gradnally Under other heads the expenditure of avera^^’e years appears 

to hate been assumed; ; 

The goneral result of th| CourPs, Prospective Estimate, supposing the preient system to 
contlmie 10 operation, is shpWh to 

■' 4 ," . 4 ." . 4 . 44 . 


»lufi revenue in 


Wliich, at the rates of exchange established in the Plan of 1814, will meet \ 
the: Home charges to tb<l extent . 4 . ... , . 4 .- £1,366,66() 

But will fall Siort of p 3 fraying the whole of those charges, viz» .«• ^, 1,5^30,000 

' ' ’ by the sum of' *.♦ 

To which the Couih/add an amount in compensation for the loss alleged to 
be sustained by the branch, by remitting funds to meet the billH 

drawn upon the HOme Treas?.iry for interest on India debt Some ■ com¬ 
pensation may become due on this head, but the principle of calculating it 
iV In depute. Any reduction in the Court’s rate will diminish the charge, 
but any increase of bills tp be drawn^ ; w ill augment it. The charge, as 
computed by them, amounts t,o SaJis. 7,80,028, or at the exchange above 
meutibned *.* .*• /♦;,» *>4 >.4 ••• ••• <••• 

The Deficit will thus be increased to ♦*. 




‘-A '8 

V; s,,' I' 



90,483 


... £453,823 

The reventies of India and'the charges upon them, abroad and at home, having been 
reviewed, it remains only l 0 bring together the modifications suggested in the foregoing 
remarks, which are as follow : 

Bengal 




' ^ , U'/ / 


Since the date of the Court's Estimate the privilege of drawing bill« for Interest has be«n extended, which wilJ 
CKC'Casta an increasing annual payoaenfc In this coufttiy on tiiat account. 
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I3enga )-—from salt might be taken higher by 
DittQ, Nagpore subsidy/ditto 


Stjkt RS*.,.! '.-i 

5,0o,ooa 

iS.OO.OOO 


Sa* 


Court s Prospective ^"^f^dras^Reveime from profits of Government bank ... . Ms.Rs. 80,000 

KstiMteof „ , ^ , ,, ' ^ at 106-62 per 100 sicca rupees 

loth-.-fi'iirch i» 3 % Bengal-^-Charge fi)r interest on debt, should be J ess by ^ ... ... 


Which would reduce the deficit under the existing system, as shown by 


7,w,ooo, 

75,033 

20,74,700 


Totedf fmb 


mprovoment .i; 


Sa.Rs. 28,49,733 


the Court, of 


which at the Board’s rates, would produce 
instead of the sura assumed by the Court 


30,12,264 


to 


Sa. Rs. 10,62,531 

.£123,253^ 
... 453,823 


being a dimunition bf the Deficiency, ainoutiting to ... l... .../ £330,576 


,/rhe 

noticed 
and a 



pay 



The second view taken by the Cpnrt, namely, the result in case the pre- 
(|-!V sent, .system ceaSes, and the 'i'erntory left its own resources, shows the 
satue afnouilCorsurplus in India,W in the former view ... 

' From this is deducted tho_ cost of rerait6ng the funds for interest bills, 

( 9 *' ailvaiices to .various iraftitutions not included in theHome charges^' 

- M| which at 9-247of. per sicca rupee, would,require an additiOniil sum of 14,25,747 


rndergo cometiop. 


Sa. Rs, 

1.,17,81,557. 


This charge would in the case, and at the rate of remittance, supposed, be 
no longer a doubtful Or disputed oiie, for the loss sustained must then be 
iqade good, as the present regulation will have ceased. There would then 
(Va applicable to-th.e (Home charges ... , , ... 

Tlio improvement above shown as resulting 'from the modifications siW 
gested in the Prospective. EslimaU’, namely ... ... ■ 

. I- ' ■ . I . 

will add that amqunt to the Indian surplusj making the Total ' Sa. Rs 

which if remitted at D, 9-247d. per rupee, will produce ... 
and the t-Iome charges amounting to ... ... ... ; ... 

the Deficiency will be rcchiced to ... 
subject In the possible adterations under the head of Interest, above noticed, 
Tp this, result would be added, according to the Court's view of their 
uUimute claims, interest on the expenditure of £3,616,113,1' in India, in the 
Wftf-y which preceded the acquisition of the Dewannee .„ 

And interest on the Home-bond debt, taken at £3,600,000, alleged to be 
Teriitnrial ... ... ... ... ... ... ... ... 

Making the total annual Deficiency 


1,03i55,810 
28,49,733 


1,32,05,543 

£i,:i6W 

l,,730; 

076 

000 

*£5fj0,' 

024' 


180,805 

90,000 


£831,729 


* A Prospective fistimate presenter! to the House of Lords, since tlie’date of this Memorandum (hltilV IsST 
vanes nv^aome respects from the present, the principle of statement prescribed by the terms of tlicir Lnrds'hiD^ order 

being: ditterent, and the period not exclusively conlined, as in tliis case, to the year 183i ' 

t Vide note to Statement (C»k P* 
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defalcadoa of resources eccurs; that tho whole of tiie reductions actually ordered are Courts 
carried into effect ; that they are not coiintcr^icted by subsequent increase of charge ; that Estiniote oi 
peace contumea, both in India and in Europe- mud on the other hand, that the rernitiauces loth 
to meet the Territoidal in England cannot be effected at a more favounu c'rate 

than that a/iWmed by tlie Court, ot 1^. 0*247^^. per sicca rupee. Considering the great 
uncertainty ht what rate the remittances can be effected through other tlnin the channels 
hitheirto employed, and the probability that much nmy be realized by bills on India, to which * 
dperatioh th^ rateassm it has appeared. safer and better suited to the present 

purr ose of estimating the contingent state of the Indian finances at a distant period, not 
tp dter the rate of remittance adopted by the Court. 

It is not tlu^ object of the present remarks to enter into the important consideration of 
the pms|Xicts that may be supposed tq exist for the'further amelioration of the Indian 
finances, sons to render India fin-^ncially independent of extraneous aid, to enable it to 
reduce the debts incurred during the prosecution of expensive wars, and to render it better 
prepared to sustairj of hostilities or hostile preparations, should they become 

necassary ; but it may not be irrelevant, to offer a concluding observation or two bearing on 
that subject. 

ft must be admitted that, in reference to tlie above-mentioned^ objects, the result of thq, 

Indian finances, whether present or prospective, is far from satisfactory. There is Mttig or 
nb prospect of its improvement by means of new or increased resources; retrenchmen t and 
economy in expenditure appear to be the chief remedy. M^'ch has been eflected in the 
way of retienchrnent. during the last few years, and it is satisfactory to observe tliat the 
eipenditure has been brought more nearly to accord with the Iricotne; but if retrenchment 
be the only available means offimprovement, much more remains to be clone, and according 
to the views taken by the home authorities, as will be presently referred to, it is not un¬ 
reasonable to e.xpect that more may still be effected. 

In the Statement of Reductions,* which has been frequently noticed, two colnnins are 
introduced, one showing to what extent the important recommendations of the Civil Fimiiice 
Committee, who were long and laboriously engaged in Calcutta in I'evising the civil esUi- 
blishments of allthe Presidencies, had been carried into effect; the other showing to what 
extent those recommendations bad not yet been acted upon. It is not improbable that 
some of these latter recommendations, which by the last advices were under consideration, ; v 

have before this been adopted. Several, of the more extensive, measures, however, ' 

involve material and fundamental alterations of system, the consideration of whicli requircN 
mature deliberation and caution, and several could only be adopted under authority of dm 
Legislature, while in proportion as the changes proposed are extensive and untried, the 
financial benefit of them must be considered as less certain. But independently of greater 
changes, there would appear to be scope for considerable amelioration, on a comparison ot 
the present standard of expenditure with that of the year 1823-24, to which, as being tliat 
of a recent year of peace in India, preceding the last war with the Burmese State, ^the 
Court, in their letter of 12th December 1827, directed that it should be reduced Ti e 
extent to which that object remains unaccomplished is shown by the Accountant-ffeneral 
of Bengal (Mr» Morley), in a comparative Statement inserted in his letter of 15th June 
1831, upon which he makes the following remarks: 

« The following Statement of the actual charges of the year 1829-30, contrasted with 
those of S823-24, is framed upon the principle laid down in the 14th paragraph of the 
Honourable Courts despatch, under date 1.2tli December 1827, from which it will appear, 

that 


' .1 
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Besides any intei|test or annual payment on jlccoTint of any property of the Company, in 
their existing upoa the Indian territories. 

It should bo clearly undeiTstood that the deficiency assumed in the rtewg aboVo ^iven 
the estimated result of the'Tndiau finances in the year 183-1, provided tbut no material 


Vide .FitwJififtl Appendix, No. 7. 
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Ko, 23. that in orflet to regain '.he JevtJ of the expenditure of the year 1823-24, preserilted by 

*»/«»»;. tlie Honourable Court as the scale by %%'hich the charges of the Governnient should be re¬ 

in ~ 1 gulated, your Honourable Vice-president in Council .>vi]l have to effect further reduction 
ftlfmorntwiim pf charges to the extent; of about 80 lacs of rupees.” 

Court 'si Vospective . comparative Statement to winch Mr. Morley refers-is appended to this paper.* It 
histiniate of however, to be_ observed, that a large portion of tlie excess beyond the charge pf 

jotii Marcfi 1832 . 1823-24 consists of increase of interest on t^f debt, wliich is stated to amount ?o neaidy 32 

lacs of rbpees, the rerluction of whicti nuit. depend upon the more distant and difficult 
pfieration of the diminution of the India debt, or of the rate of interest |iaid upon it. But» 
independently of this amourit, there remains a balance of 48 lacs, i.ti\xvhich the existing 
establishments exceed those which were found sufficient for the gbvernrttent of India pre¬ 
viously to the breaking but of the Burmese worn. If the new charge of the districts ceded 
by that power is deducted, namely, seven lacs of rupees, the balance hr net excess is 41 
lacs, eitclusive of Increased interest.' 

The object of retrenchment has been further impressed upon the Indian goveraiaent, 
since the date of the orders of 12 th Decemixsr 1827, above referred to. 'I'he Court’s cir¬ 
cular letter of 10 th March 18.30, drew their attention to the considerable excess in the ci vil 
charges above Jilieir amount in i 8 ](>-n, as .apparent on a comparison of the establishments 
of that year with those of 1826-27, as laid before Parliament, and they were directed to 
re-consider every item of increased charge, and every augmentation iii the number of per¬ 
sons employed, both .European and Native, with a view of reducing, as far as practicable, 
the offices, establishments, and salaries, to the state in which they were in 181(5-17, after 
allowing for increase from annexations of territory since that period. 

In the letter to Bengal, Statements of the comparative rate of the various heads of 
charge were transmitted ; and that Government was particularly directed to consider the 
augmented rate of charge for collecting the land revenues and customs, thp fornif r, in the 
Hower Provinces, Iniving increased from 4| to 8 per cent., and the latter from 10 ^ to 19 
per cent. 

Information has since been receiv'ed from Bengal, that, in September 1830^ the civil 
1 auditor had been directed to prepare statements in conformity with the instructions above 
ixiferred to, with, a view to the reduction of the charge.s, as far as practicable, to the 
standard of 1816-17. No advice of further proceedings has yet been received. 

'Wm. Leach, 



India Boards 

9th May 1832. 

L- 







* Vide Unanciftl Appendix;. No. 5. 
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APPENDIX TO MEMORANDUM on the PROSPECTIVE 

ESTIMATE. 


' (A.). 

Detivilt? I 


Detivilt? of tlie 

Coart;’sPros])e(;‘tive , 

Estirtuite 01 

10th March 1832. | 


(A.) 


'^JDJCTAILS of die PaospECTivE Estimate of the Indian F.tNANCES, forwarded with Mr. 
Auher's Letter to the Board, dated, the 10th ultimo, drawn out on tlie same principle 
as those of the Estimate presented to the SeJect Committee of the House of Commons 
inJulylBSL 


- 



.. ...... 

■ ■ ■ , ■ ■ ■ ■ 

BENGAI. 

MADRAS. 

BOMBAV, 

EEVt»U.ES: 



..■ 


Sicca Rupees. 

Madras Rupees. 

Bombay Rupeest 

Mints, Fost-olice^ Stamps, Judicial *. 

44,00,000 

9,00,000 

6,00,000 

Land Revenue,A:c. . . •* 

7,06,00,000 

3,45,00,000^ 

5,63,50,000 

Customs 

67,50,000 

51,00,000 

41,00,000 

Ceded Ted'itory (indudicg Burmese 




Cessions) ' .A ; 

43.50,000 



Salt . . A. .. . A 

1,80,00,000 

37,00,000 

2,00,000 

Cpmm •« ,»• I#-* #*' 

1,00,00,000 

.. 

10,00,000 

M-arhi'd ■ .. .. , . 

2,90,000 

68,000 

1,50,000 

Subsidies .. ‘ ■ .. ' , 

5,00,000 

34r33>i»o 

1 


11,48,90,000 

4,77,01,100 

2.24,00,000 




- . -. i 



at 106*62 iKi 

100 Siccas. 

--- - 





Sicca Rupees 

11,48,90,000 

4,47.39,355 

2*10,09,392 

'-- 

Totai- Revenues 0 

f India 

Sicca Rupees 

18,06,38,547 




M ■■ 


■V ■ IV 






V , ,V ■ 

' r: 

,‘V;" ^ 


'T : 


m’.!' . 




-'N 

'V,v, 

'i'l V, 


Vi 


M. 3 O 






















miSTffy 



■166 APPENDIX TO liEPOilT from.. SELECT COMMITTEE. 

(A.) 

Detaiis of the pHoaPECTivE Estimate of the Indian I'mA'ncm-mMnmd. 




pr 

lotlj March I 83 v^^ 


CHAEGES: 


talionsi) .. * ^ ^ ^ 

Mintjf, Post, office. Stamps . ^ 
Jujliciali »^ . .. 

Itand Reveaue, dre. and Customs 


Cc« 0 ioiis) 

Salt 

. Opium, ',. 
Marme ■ 
Buildings,, 
M^iliUiry . . 
Tanjore Deposit 
Interest'., : 








Sicea Rupees 



BENC!tAL« 

.. fr*~rr^ 

MADRAS. 

BOMBAY. 

Sicca Rupees, 

Maclms Hu pees . 

Bombay Rupees, 

77,po,ooo 

28,00,000 

44?5O,0QO 

1^,00,000 

5,10,000 

3,50,000 

89,00,00a 

31,50,000 

; 24,00,00c 

i?3B,00,000 

9w^)00,ooo 

57,00,000";; 

11,00,000 



58,00,000 

7,20,000 


25,00,000 



xo.00,000 

1,67,800 

15,00,000 

33,00,000 

B,85,000 

11,00,000 

3,,3i8,po„ooo 

2,57,00,000 

1,37>30>OOO 

— 

9,39,720* 

.; : 

1 j 99>9 i> 20 o ; 

20,00,000 

2;oo,ooo 

9,93.9:1,200 

' '4,90,72,520 ; ^ 

. ., _— 

, a>94,30.000 


at io6’62' 'Ur 

160 Siccas. 



._ . -..,1 

. 

: 9..83»9 i. 20 o 

4,32,11,892 

2,76,02,7^1 

India ‘ . ., 

Sicca Rupees 

16,92,0,5,793 

•plus .. 


1.1453*'!.7,54' 


Sicca Rupees 

18,06,38,547 


East'"India Elouse, 
T^ith ApriJ 18301, 


(Errors excepted) 

(Signed) • JAMES C, MELVILL; 

Aud, Indian Accounts. : 

































IL-FiNAIsrCB and ACCOi;NtS.*--TRAr?E. ■ 4fi7 

(B. l.)-;“PROSPl!>Gl IVK ESTIMATE bf the State fif the FiSAWtl’s of ;vi the close of theEasli' 
! $ [.>n>8ent lerrn, transmitted to the Board by the Court of Directors, ori the 10th Marol( 

1832, compared with tli^e Actual Accounts of those Finances in the three Years 182*7 28 to 1829-30J 
and widi the Estimates fo the Year 1830'*31 ; the whole framed, i^ifenerally, on the principles of tiid ’ 
AcOontits p.riljsenteid tn Parliament. 



• Aetiltii, 
1827 - 28 . 

Artital 

1828 - 29 . 

t . , . ,. 

Actual, 

1829 - 30 . 

Court’s 
Proape Clive 
Estimate 
of KTitIuMarcIi 

r -.f 

.Hegul.Tr ENtimate, 

1 J8SU.JL 

BENGAL EEVENUESj 
M ints 

Post-office ,, [ 

Stamps . ,. f 

Judicial .. .. . . J 

Sa. Rs. 

Sk. Hiu. ^0,80,000 
Keg, Eiit. 47,07,000 

, : 47 . 6 i >390 

Sa. Rs. 

4 ^,blj»^oo 

45 >^i 6 ,O 0 O 

43,89,846 

Sa. Rs. 

46,09,000 

46,32,000 

45,20,823 

Rs. 

44 , 00,000 

Sa. Rs. 

47 - 20 , 000 , 

Land, A:c. Revenue /< 

yif. Est. 7,14,70,000 
Keg, EslTT ,23,90,000 

7,17,80,52a 

7,01,30,000 

7, .14,90,000 

‘ 7j66,66,8i2 

7,17,00,000 

7» 17,30,000 

7 >o 6 , 58 , 7 I 4 

7,06,00,000 

7iIB,75,ooo 

Customs f 

Sk. Est. 67,00,000 
Reg. .E>3t. 70,15,000 

, : 7 L 70 /n 5 

69,40,00a 

%>oo,ooo 

72,04,061 

70,00,000 

70,60,000 

65,21,307 

67,50,000 

Piohabie Actual, 
7,04,02,000 

67,5j2,ooo 

Ceded Territory and Tributes ^ 

Burmese Cessions i , . * 

Sk. Eat. 49,50,000 
Reg. Est 31,95,000 

40,12,985 

7 , 54,107 

52,504)00 

50,90,000 

39,47,613 

36,11435 

61 , 00,000 

46 , 2 ' 6 ,ix»o 

33 , 55 > 579 \ 

9,49,379/ 

43 » 50 *ooo 

' ■ J 

r 45 , 4,000 
\ 10,57,000 

^alt ... ■ 

Sk, Eat. 2,04,50,000 
Reg. Esti2;n,0o,doo 

2,05,36,873 

2,00,00,000 

1,94,00,060 

1,96,10,556 

i, 68 ,i<,,«)oo 

i, 6 S, 56 ,ooo 

1,64,34,370 

1,80,60,000 

,1,83,00,000 

Opium ,. ,, ,, 

Behar and Benares 1 i 

Opium,includedalmw j 81,4$,5^3 

Sk. Eat, 1,33,00,000 
Keg. Est. 1,69*20,000 j 

1,76,86,387 

1,60,00,000 
r,55,60,000 

1.66,45,613 

1,51,20,000 

1,51,50,000 

1,52,62,092 

1,00,00,000 

^ 1,37,00,000 


1,11,94,042 

1,11,07,859 

The whole. 

' 1/24,00,000 

-- - 

Marine 

Nagpore Sabaidy .. 

3,31.775 

3,16,608 

2,89,995 

. 

^,90,000 

5,00,000 

3,05,000 

5,70,000 

ToTAL,cxclosivdof Tern -1 n 
porary Receipts .. J 

12,70,34,244 

12 , 37 » 9 ‘ 2,544 

n, 79 /c) 2 ,L 59 

11,48,90,000 

12,18,44,000 

ReceiptsJ^rorn Ava . . ^ * 

Bo. . . }3hurtpor6: , , 

Bo. Scindia 

•13.03,537 

■ ■! '.-tllirA,'. ; 

H, 99.1 
7 , 74 » 29 i 

U5>89i826 

7 . 9^,747 

3 > 98,544 

— 

6,00,000 

3,00,000 

Told Bengal Revenues Rs. 

O r, nttfiei’ate used in tbe Par- 1 
liaineuiarj'A('‘couiit:*<, viz, 2s. > 
per Current Eupec .. j 

: 12,06,37,781 

£U,ft'ihS^ 

• 12 , 74 , 55777 '^ 

£14,784,870 

ii,9>,83,4aO 

£13,825,280 

-- 

£i 3 , 3 ^> 7,240 

12 , 27 >^W ,000 

^14,238,304 


n. 3 0 2 



















































4.68 APPENDIX ro' llEPORT prom SELECT COMMlfTEE. 
(B. 1 .) PnosPECTivj! Estimate of the State of the Finakces of iNDiA-.iw.'OJjj'wjMfld'. 

- — -—.... .Ml., — —, — 


%L 


MADRAS REVENUES; 
Mints . * .. . 

I^ost^office .* 

Statnps 

Judicial •• 




Land, Revenue;, including 1 
Tobacco Vf ... .. J 


Customs 


m 


‘ ■ ' ■ ;,fl; •• 

Marine. , ♦ . ■ ' # * 

Subsidies , 

Profits of the Government Rank 


Toi'al / 


Hs. 


Or, at the Parliamentary ) 
rate? viz* 2 s* p* rupee J 


Actual 


Ms: H8. 


9>3b7io 


Sk. Est. 3i7 3>95,O00 
Reg. Est. 3 > 67 » 31^997 

3.42,92,26a 


Sk. Est. 40,55,000 
■Reg. E.8t 48150,567 

49>v'58,88i 


iSk. Est, 30,50,000 
Re^, Est. 28,13,448 

30,89,183 

' 69,275 

34,33,1'4 

80,164 


Actiiah 
1823 m 


4.67,93,586 

£5,347.838 


Nalwe Pension Fund ,, 


Ms. Rs; 


9,20,590 


3,86,57.400 
3,64,72,973 

3,48,15.231 


40 , 97,000 

S>, 79,336 

53 , 37 , 5^0 


af),oo,ooo 

34,96,865 

35,38,644 
68,667 
34 ,In, 111 

187,615 


4,8f,oi,4i8 


5,80,262 


4,87,81,61^0 

6,675,049 


A, Actuiil 
1829-36. 


Rs. 


8,97,884 


3,60,50,009 

3,^3,66,253 

3,36,99,778 


5*.39,600. 

53,03.568 

51,68,848 


34,50,Ocki 

35,86,742 

41,08,391 

78,373 

;M..33,iii 


4,73,86,385 

£6i715»587 


Court’s 
Irrespective 
Estimate 
of loth March 1862 , 


Ms. Rs. 


9,00^000 


3,45,00,600 


51,00,000 


37,00,000 

'68,600'' 

34,33,100 


4,77,01,100 
f 5.45 r ,564 


Regular Estimate 
1830 3 L 


Ms.'Ks. 




3,46,50,777 


51,67,725: 


40,00,000 
67,500 
34,33,1 ii' 


4,82,43,842 

£S,5>3,r,8a- 
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(R, 1.) Estimate of the State, of the EhA'ANCES of Inoia— 




Actual , 
1837.2a ' 

Actual 

182S-29. 

Actiiu) 

JSOO-SQ. 

Court’s 

Brospcctive 

Ks;hnato 

oflOtliMiutkiaHa 

RcguUr 

J[830.3L 


By. R??. 

By. Us. 

By. Rs. 

By. Rs. 

By. Rs. 

BOAXBAV ItEVENUES: 






Mint «. .. .A 






f 

Staips" .1 

3..65.t03 

3i 15.494 

6,02,168 

6,00,000 

6,07^300 

^ - ''• • ** *•' 

Hlu i,75tOO,ooo 

'Keg. E8t.J,9a>t)a,400 

1,80,14,000 

1 >>,04,300 

1,65,06,300 1 

1,86,54,900 



3«^clQlCt}. i^'Cw * ^ * !*• ' *•■< 

■ I'.- ■' 

1,83,84,563 

1,61,62,103 

1,61,17,261 

1)63,50,000 

j>8i,24,70o 


Sk. Eat.a9,si8,500 
Est.a4,0A,740 

34,01,000 

41,49,050 

40,06,000 

40,98,060 



Cil’&toms' 

35,08,188 

37,68,490 

42,96,088 

41,00,000 

41,54,100 


Sk. Est. 1,66,1 OA 
Reg. Esu i,53*640 

ij59,500 

t,9‘a,tk)0 

1,85,400 



tb^It • •) .'■ ■■'■. • *■ *■■•■ ' , 

1 >77^190 

, 1,85,820- 

2,43)129. 

3,00,000 

.2,18,400 

! . . . 

Mating ■ , .-v ^ 

.143,405 

2,95,223 

3,65,289 

1,50,000 

2,33,200 


'K 

, ; 

T, 

10,00,000 

14,00,000 

XoTAt' w Rs. 

Wfi ' ' 

6,25,98,441, 

2,07,27,130 

2,15,23,935 

e,24,00,000 

2,47,37,700 

»^Or, at the Parliamentary ) 
mteyvh. 585 . Sli p* rupee ) 

,ifa,542,325 

i: 2 ,g 3 >, 8 o 2 

£• 3,44 J,443' 

i:ct,520,ooo , 

£», 78 a,a 6 ' 

, . i 

j'' ', ' 

! FiilNCE OF WAtES’ ISLAND REVENUES . 






Sa, R«. 

ai. 113 . 

Sa. Rs. 

Sa. Rs. 

Sa, Rs. 

L^nd Revenue >* 

3,88,610 

4,13*624 

2,83,596 

'.t — 

5*31)000 


1^45,079, ’ 

jC 47 , 96 o 

1 

[-£33,897 

I -t'v '■ 

— 



(continued^ 
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(B. 1.) Pif,osi>ECTivE Estipute of tlie State of the Eimawces oflmnA—^mUnml 


%L 



i ' ' 




■’ 





Court's 

j 


ActiiuU 

iBmu. 

ActUftl, 

] 828 - 88 !! j 

Actuttt, 

1809 - 30 . 

Prospective 

Pstunate 

of lOch March 1832 

Regular Estimate, 
iaso- 31 . 

MENGAL CltAEGES: 

Sa, Its. 

Sa. Ball 

Sa. Ks. 

Sa- lls. 

.. ,Sa, R6. '. - 





77,00,000 


Civil, including Frovmijial H 
Battalions .4 . * J 

1,07,29,813 

83,82,834 

, 77 ', 79 , 1 14 




80,29,596 


if 


7141,100 


Mint 4. . 4 4 ."I 

Post-oHice ,. . w . t > 

^Stamps , i 4. ^, J 

19,17,145 

i6,o}i(,2i9 

i 5 , 77 ,N» 

15,00,000 

,' l 4 , 44 ' 9 Cio 

♦fudicittl 4, 

Lund IteVormo'i 

Customs 4, y. 

Ceded Territory y*, 

Bitruiese Cessions .. 

Salt AdyaiKjes and Charges 
Cbjurn ' ■ . 

MaririO;', ^ *4 

96,74,099 

1,37,71,530 

10,93,172 

5,94,157 

7,14,713 

69,68,296 

56,74,607 

91,78,952 

1,31,#2,347 
10,74,922 
6 >^ 9 m 

4,52,458 

76,31,151 

58,49,603 

■ 73,88,775 

.1,07,95,3151 
9,32,30?/. 
J 1,90,820 \ 
7,34.362 / 
47,24,328 
41,46,656 

^9,00,000 
I'^B,00,600 

11,00,000 

!:68,oo,ooo 

25,00,000 

94,06,000 
/ 1,51,34,006 

1 9,694100 

1 7 , 33 >ooO! 

1 7,15^000 

40,00,000 

31,96,957 

10,7.1,835 

' V •{ 

10,15,044 

^0,21,165 

11.07,311 

10,00,000 

Total Civil Charges . * 

5,21,52,584 

^88,76,314 

4,03,76,829 

■ 4 ,» 7 ., 4 i,ioo 

. . 

4,46,99.388 . 

Deduct, 




Suiiposed, 


Charge of Makm Opiuniy 4 d‘*\ 





m ncesjbr $aU and Ophm^c^} 

99,00,004 

I, 08 ,<) 3 ,fl 6 i 

66,8.^,372 

56,00,000 

L. 

6'^,10,750 

Net Civil Charges 

4,' 13 , 52 ,580 

3 , 8 ‘‘, 83,353 

3.36,9 !*,467 

3 V 5 i, 4 B 100 

3,94.88,638 

Building® and ly^riiflcatioiis 
Mili^iry .. . ^ : 

47,«»,366 

34 , 21,794 

3,66,52,804 

28,38,752 ' 

3 aS 7 OO,OO 0 

36,14,'200 

3 . 86 , 57,753 

3,47,76,829’. 

3,28*00,000 

, 3,34,05,569 










AdjusUnent*. of\ 
Pjrcliange «./ 



Interest on Debt .. ,. 

T o'j' A t Benjjal Charges, ox-1 ‘ 

1,47,60',802 ■ 

i»,62,98,3i8 

1,58,48',5«8., 

1,96,42,401 

ifS.dOjyOoo 

iij02,99,505 




---- 

'‘f! ■ ' ' 

elusive of Temporary Heads i 

10,.^249,230 

9,33,40,918 

M 4 >^Zt 50 i 

. 9 ,79,19, 1.57 

Adjustment in Opum Account 

“ 

14,87,878 

__ 



Gratuity to Troops^ Burmese \ 

.. . • 4 . J 

7,86, 47 » 

» 0 , 37 ,^ 1 , 35 ^ 
33>6C8 




Deccan Booty ^ , carried to Ac -") 
count hejhre^ as lievcntu) . , / 

51,80,218 

“ 

3 -hZ^M 7 i' 

— ; 


Total .. Sa. Ks. 

1.1,62,68,195 

»0.37,95.020 

9.67.77,805 

— 

—- ' ' ' 

Or at 2i. per Cwrrei^ Rupee 

■*13,486,879 

*12,040,202 

£ 11,226,2-25 

£u,30t?,o86 



Net Chat^e, Prince of Wales* Island, 
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(B. 1.) Tbospkctivb Estimate of tliQ State of the Fiuances of Iti mi— cmiithnedl 


' - 4 ^ 

Actuai. 

Actual. 

1828 . 29 . 

A(«;ual, 

IS’J). 30 . 

-- 

ci'art's 
Prosiievtive 
LsdVijit^ ‘ 
ohOtb Marcli 1833 

' Regutiii- 

1830 - 31 , 

MADEAS CHAUGES:-’ ' 

Ms, Rg. 

Ms, Es. 

Ms.Rs. 

---- 

Ms. Rs, 

.Ms*. Tts» 

Carnatic Petty Claims 

29,18,273 

5.425 

37.31,669 

2,24,333 

35.79.853 

2,32,017 


'' 24,98,395 
' 2,28,000 

Civil, ■ ■ .. 

Mints : ■ ' . / ■, . "1 

Post-office 1 

Staaips -, , • .. J 

Judicial " » ' «•' 

Land Revemie and Customs 
Salt *» p» * > , t • 

Marhio,;'-, 

39.-23.697 

537.850 

3;2,52,82;V : 

‘ 1,02,3.6,87(1 - 
. 6,51,175 

1.64^39 

------ 

29,56,002 

.5.22,697 

32,47,786 

96 » 7 .* 7-22 

7,221064 
2,91,788 ■ 

28,11,870 

5,42,210 

32,74,107 

96,33,492, 

— 

28,00,000,,, 

5,10,000 

31,50,009 

95,00,000 

7,20,000 

1,67,800^ 

27,26,395 

5,16,425 

31.60,924 

96,26,910 

6,76,543 

1,89,900 

Totau Civil Charges ^ 

*.,77*46-754 

1.73.15,059 

t 4 'y<l, 57,284 

.1,68,47.800 

--^1; 

■ 1 ', 68 , 97 , 0;)7 

Buildings an d f ortificut torn 
'Military ... *.'^ 

'Tai^'ore Delits •"' ■ ■' 

Interest on Debt .. .. 

• 7,16,418 

3 . 4 ». 03,,390 

I'A ' ■ ' 

15,66,468 

6,91,670 

3 ,'?i. 3 X 727 

17,43,630 

9.91.532 

2 . 78 .B 4 *J 38 

18,01,799 

8,85,000 ' 
2,57,00,000 
6,39.72,0 
20,00,000 

.5,84,304 

i »,63,50,990 

19,33,006 

Total Charges ofi 

Madras .. 1 

5.41.33,940 

' ' '■ ■ :7 

4,98,88,086 

, 4,77,74,9.53 

—-H—»■ . r >- 

4 M 7 ^ho 

4 , 59 . 65 , 30-7 

Or at 3}^^* per rupee .. 

.i*0,i86,6s>a 

.•€5,701,495 

( 85 , 4 . 59,926 

(65,263,431 

.£a;? 33 ,' 8 (i 

BOMBAY CHARGESV;; 


■u 

By. R.‘i. 

By. Bs. 

■' 

By. Rg. • 

By. Rs. 

Civil.. 

Mint . ■' 

PoHt-office^V.rv;^ ■ .. ' J 

Judicial .. •• *r 

Land Revenue and Customs 
Marine .. ** 

' ■ ' 42 ,, 30,.278 

, 1.99.865 

37,1,5,088 

7.3.15491 

18,92,105 

48,69,387 

1.88,995 : 

25,38,266 

56,89,920 

16,23,061 

41,46,974 

3,57,879 

25,67,868 

63,18,123 

' 17,71,769 

4450,000 

3,50,000 

24,00,000 

57»oo,ooo 

15,00,000 

4:),36,300 
4,18.310 

22,73,700 

64,55,400 

15,54,100 

Total Civil Charges .. Rs. 

..!■.. '-v ■' 

1,63,42,927 

, .... , , 

1,49.09,629 

1,51,6-2,613 

1,44,00,000. 

1,50,37.810 

Buildings, dec. 

Military .. .» •• 

Interest on Debt . 

12,71,891 

1,82,38,310 

2,42,044 

11,09,227 

1,64,50,359 

2,00,865 

13,68,459 

1.54,76,404 

1,87,865 

11,00,000 
1.37,30,000 , 
2,00,000 ' 

11,43,500 

1,49,40,100 

3,55,400 

Toy'Ac. Clmrges of |Bv.Ils. 
Bombciy , .. J 

■ 3>6o,95.173 

* ■■. 

3,26,70,080 

3 , 21 , 95,341 

2,94.30,000 

3,14,76,810 

Or at 53:s'; per rupee .. 

£'.*,060,707 

£3,675,384 

£3,6.21,976 

£.3.310,875 

£ 3 , 54 >,M( 


(continued^') 
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47i3 APPENDIX TO REPORT FRO^r SELECT COMMITTEE. 

' 1.) Priosi’ECTivE Estimatk o 1‘ the State of the FtNANCfis of 

. ' ' ; . . .- ---—. . .—.- 




JVajNCK OF WM 1:3’ ISLAND, 
SriN G A FO.UE, ike, CH A RGE$I: 



Deduct, 
Hcvenuee > * 


Or at ‘ 2 ^. pew Current rupee 


-•• .- 

ActwtU, 

18 *^ 7 . 28 . 

• , 1 

^ Actual, 

1828 - 20 . 

Actual, 

1829 - 30 . 

Sb.Es. 

■ Sa Rs. 

Sa.Rs. 

13,93,687 

11,91,178 

10,57,089 

91,170 

1 , 88,739 

1.01,519 

2,09,300 

1,51,012 

1,62,068 

17,448 • 

2,586 ; 

. ■.-. 

|::: ' ,1,822 

17,11,605 

15,33,515 

13,22,498 

3,88,610 

4,13,624 

2 , 83„596 

13,22,995 

11,19,891 

10,38,902 

^£153,467 

£139,908 

Ji'i 30,513 


Court's 

Ftospectivo 

EetiJxmte, 


Sa. Ks. 


5.58,900 

.C6<i,83a 


Regulir Estimate, 
1.88&-31. 


Sa- Us. 


'S/SS.OO^* 


5,31,000 


Net Revenue, 

1,96,000 

to,736 


Gekbbai. ResutT. 
































■/ , ; . IX..-MNANC.’Fw ACCODim.---TKAI)^^^^ . 

G£N£ltA.L KESUIi r in India, at the Rate.s of Exchange used In the Parliamentary 

Accounts- 


■ ' ' ■ ■■ . 

1827-2a‘ 

j ‘ 

182a.29. 

1829-30. 

Court’s 

.ProBpeotive 

Estimate. 

Regular 

Estim^ito, 

1830-31. 

REvmxms -: 

£. 

£. 

£. 


f. 

Bengal .. ,. .. 

i 4>92 i .983 

14,784,870 

13,825,280 

13,327,240 

14,238,304 

.Madras. .. . 

5.-347 A38 

\ 5,575.049 

6,715,587 

5,451,554 ! 

5.513,582 

Boirnbay ■ .. 

2,542,325. 


2,421,443 

2,520,000 

2,782,^4 

Net Revenue of Prince l 
oi Wales’ Island^ Sfx , j 


1 ; ^ "' ■' 

" ■ — 

— 

22,736 ’ 

Toti:,Ai.'Revenub-^ .. ;£ 

22^812^146 

'1 

^2,691,7:11 

2:1,962,310 

. " * T —. 

21,298,794 

22,557,613 

Chaugbs 

i 

£. 

„ \ 

: £. 

£. 

1 

1 

£. 

- - ■ 1 1 ■■ 

£. 

Bengal > .. 

13,48^79 

12,040,222 

11,226,1225 

11,308,086 

11,358,622 

Maaras ' ' |'' •- 

6,186,622 

5,701,4^^ 

5,459^995 

' 6,265,431 

5,253,188 

Bombay ■' ' 

4,060,707 

3,675.384 

3,621,976 

:3,3io,875 

3,541,141 

Net Charge of fence l 
of Wales' Islav.dy &c. j 

1 ' 

153,467 

129,9^18 

Jiliif 

120,513 

64,832 

-- 

ToTA1, Charges - . f 

■■■■■ : 'v': '' /' ' ■■■ ■' 

23,887,675 

2i,547.o|i9 

20,428,709 

. 

19^949,224 

30,152,951 

■: ‘"i 

'• V , ■. . . .VI' 

Surplus KfiviccKUE . . £ 


1,144712 

1,533,601 

1,349.570 

2,404^66^5 

Surj:)Jus Chakgk .. £ 

! 

i>075,5Q9 

. 1 , . > 

— 

— 



II. 3 P 





APPKNlJiX, 

No. !2a 

continued , 


iH 

3 ral K< 


Gtiueral llcsult 
ia latlia. 

















































47i APPENDIX ra IlEPOllT rnou SEX^ECT COM]\flTT£|. 

7b ) prospective ESTIMATE of Tkbritokiax Chauoes paid in Enfffand^ ’wijtli tha 
Prospe<4ive AB'iouxit of those Cbaages in the last Three Years. 

Kstimate'of ' \ ^ 

Terdtorial Cinirges - 
paid in England. i 


m-'' 


im 


1'^ 

^ Passage of Military, 


M 

;-jV 

■ ■:■.' 

■' .Vi.'''v,' 

M¥:M' 


mg 

m 

I 'll',, i' 


Tay, &c. to Officers, including Off-1 
reckoiungs •• .. .. . ♦ X 

Political Freight and Demorage 

Pay-oifico Demands for King’s Troops \ 
in India .* ♦. ... . » J 

Retinpg Fay, &c., King’s Troops 

Political Charges General 

Expenses on Account of Prince af| 
Wales’ Island, Singapore, .. J 

Tanjore Commission * 

Civil Establishments, Absentee Allow-1 
ance,A4C. ... .. .. 

Paid to* the Government ef Persia •. 


Temtorial Stores 
Charge! of St* Helena *. 

Total 


1828 - 29 . 

1829 . 30 . 

1830 - 31 . 

Prosv»eetiT*! 

Estimate 

10 March 1 ^ 82 . 

£. 

£. 

£. 

£. 

72 , 730 : 

8.357 

28.348 

,, 50 , 091 ).' ■ ■■ 

388,072 

542.254 

491.531 

, 470 |CK) 0 '. 

106,663 

99.065 

62 , 46 a 

9 <^,ooo 

354.800 

317 , 71 ® 

295,649 

270,000 

60,000 

60,000 

, cf, ' :;■ ., 

, 60,000 

60,000 

366,532 

374.406 

333,834 

350,000 

6^487 

7 ,a 66 

7.655 

1 

1,705 

1,652 

6,942 „ 

’ ' x 4, 

r 10,000 

36,369 

32,766 

■: 1 ' 

31,457 

;' ,' 40 , 000 ' , 

124„444 ■ 

'■ -- '■ 


... 

1 , 517.802 

1 . 443.478 

1 . 317,898 

1 , 340,000 

449,603 

297.510 

138,450 

300 , 000 , 

» 13.054 

96,122 

97,271 

gojiidb 

2 , 080,459 

1 , 837.110 

B 553»599 

1 . 730,000 





















OfWDtA 
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(B. 3.) 


475 


II 

Ai'PENniit, 

No. 23. 

icontihUBii, 


§L 


(fi.) 

«, Genera! ResuIU 

'GENERAL RESTJLfS of the PROSPECTIVE ESTIMATE of the Court of Directors, ^ of the 
dated tho 10th March 1832, after coiwertiiig the SuVplus Revenue into British Currency, 
at thcvRatesAvlmh it is expected to realke. iot.h March 1832 . 


I 4 —Supposing ifW existing system to continue. 
Revenues !| 

: .,. I ■ ' ..-V-' . • 

.Madras . . M. ll».' 4 , 77 ,oi,ioo at 106 '62 per 100 Sa. Rs. 

Rorrdtey . , E. Rs. 11 ^, 24 , 00,000 at ditto 


Sa.Rs. Sa.ns. 
11,48,90,000 

4,47.39.355 

2,10,09,192 


Charoes: 


Total Revenues 


Bengal' .. ' 

Madras .. M. R^. 4 , 8 )j», 72,;520 at io 6''62 per lOo Sa. Rs. 

Bombay .. 'B. R». 2 , 941 , 30,000 at .. ditto 

Net Charge of Prince of Wales’ Island, Singapore, drc. 


.. Sa. Rji. 18 , 05 , 38,547 
Sa. lls. 

*9.74,83.497 

4,32,11,892 

2,76,02,701 

5,58,900 


'fm -V-;-' 


Total Charges 
.. Surjilus Revenue in India 


,, 16,88,56,990 
Sa. Ks, i,n, 8 i, 5^7 


^\om ti& Sum k to be deducted tbe computed Loss in remitting Funds to pay 
Bilk fbr Interest on tli 0 ' Indian Debt, or the difference between the rate at 

the Bills are drawnl'and at which Funds can be retnitted to meet them .. 7 > 8 c >,028 


Avnoui\t: estiumted to ibe applicable to the payment of the 1 i 

Territorial uharges ** •' ..J * * ’ h ^ ^ 



This will be 'Rhfficiwt dt thfe J 3 oard\ llativ ofi Jixchange to meet thesto €. 

Charges to the extent of k • ;* » * *• •• •* *• •• • • ^270,17? 

The Territorial Chiirges paid ;ln England are estimated at .. -. £1,340,000 

The cost of Territorial StorM^at ,v. . *. ...a .♦k ' 300,000 , . 

The expense pi S t. HeWa, I a •• . . •• •• ’ • •• 90^000 

-i 73 Moo 


There remains a Deficit, on this view, of ». 

Of, ftt the Board’s Ratea/ Sa. Rs. 39 , 12 , 264 , as shown by the Court. 


Lt53,823 


«■ tills Slim, accordinj? to the details recently furnished by the Court, ivould he SilKs, t},7*hS3,50l, bUt to, prodttc® 
Xhti result originally stated, an adjustment of four rnpee.^ is required in that nmouuh 

II, 3P8 



















476 Al'PENDIX. TO REPOET FROM SELECT COMMITTEE. 


■ No, 2.3/ 

continued J 

w 

General Typ.^ults 
Court’«P,y 

Estir?/ate ... , ^ - ... - -- 

iOth Mirch 1832. tween the estiinated rate of is, 9 *247^., being the average rate of Bills drawn in 
London on Calcutta in the last throe years, and 25. 2 *01the average rate at 
which the Tejritory is engaged to effect the remittance 


IL-^Supposii^ the existing system to terminate, and the Trade to be sopa^ ‘ 
rated from pm Territorial management 

Indian Local jfurplus as before shown .. 

Deduct, Losim ei^bcUng Rem it tin ces to meet Bills for interest on the Debt, and, 
fseective Advances to' varioiiS Institations not included in the Home CdiargeKS, which are 
ite of estimated by the Court at L'689,000; ^diich loss arises from thr difference be- 


Sa.Hs. 

L^7»^f^5.57 



Anctount remaining applicable to the payment of the Home Ter- Tv, v* 
'ritorial Charges .. .. .. .. .. .. '.. 


Which, at IS, 9 '247«i., would produce .. .. .. . . 

This sum deduq;.ed from the estimated amount of the lionie Charges ,. 

Leaves an annual Deficit, on this vimv, of .. 

Or, at li. 9 ■247^1 perrupee, Sa.Rs. 91,85,772, as shown by the Coui-t 

Further Chi'ras of the Company which are as yet undetermined, and of 
uncertain amoaiit, may eventually be brought forward. Of these Claims the 
following are stated by the Court, the liquidation of which would augnient the 
annual Deficiency. 

Interest on the sVim to be raised to defray the Expenditure in Wars previous to the 
acquisition of .tpe Dewannee (not including Interest)^ tm, on *.13,616,113, if bor¬ 
rowed at 5 per cent. .. .. .. .. .€180,805 

Interest on the Home Bond-debt alleged to have been incurred for 

0 Territorial purposes, taken at £3,600,000, at per cent., the pre¬ 
sent rate of inbkest .. .. .. .. ,, 90,000 


' 

ii73o,ooo 


813,209 



270,805 


Tiiese Clvarges wouid increase the annual Deficiency to 


€14084,014 


A fui’ther chixn of the Company is for the value of the several ibrtSv towns, isiantis, 

ten’itoric\s and rights abro^ possessed by them as at Commercial corporatiou, the amount of 
wdiinh liasmof;been , stated. 


’ This is Oh' saiw aUegeU to have been expended* exclusive of interest. From this claim, including interc^.t,. the 
Court propose to deduct the amount of the Hon).e Bond-debt in 1780, amounting to €1,014.779. 
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(C.) 

STATEMENT of the? Effect that will be produced iipou the PROSPECTIVE ES'l'IMATE 
' by the Aiterfitions suggested in the Memorandum prepared at the ludia Board. 


.h—Supposirig the existing system to continue. 

>Surp!«s fteveptie in India estiinated;by'the Court .. .. ,, 

Improvement expected according to the Memorandum, as specified in page 462 . 

■ li ■■ , 

■■ ' .jEstimated Surplus ReNi:eii;»ue in India in 1834 \ . 

life- ■ . j‘n ' remittlj'rig •Funds' to pay, the Bills for Interest on the. 


mm 


Indian Debt, as comfi^uted by the Court 


Sa.Rsv 

1,557 

*^8>49,733 

31,290 

•i-'ViBo.oaB 


Arijount estimated to oe applicable to the Payment of the Homci r. ^ 

^ .. .. .. .. jSa.Rs.t, 38 , 5 i,a 62 

,‘ 'v, /'/,7 ■ ; 1 ..' 

This sum wil) ^|e sufficient, at the \Board‘s rates of exchange, to meet those •£., 

Charges to thi; extent of .. .. 1 , 606,747 

The Home Territorial Charges being estimated at *. ., ,, . . . * 


There would remain a Deficit, on this view, of 


h1?o,ooo 


.If- 

App;i!«»,'Dix, 

No. as: 

iiontiniw^ 

(CO 

Effe<j.t on 
the Prospects 
Estimdie \ 
t>f suggested 
Altera tioriis. 


the existing systep to terminate, and the Trade to be separated from the 
( , Territorial management. 

■ Sa.Rs. 

Indian local, Surplus Revenue, as before shown .. . .. 1 , 46 , 31,290 

Deduct,, Loss in remitting Funds to pay Interest Bills, together with Advances to 
yarmus lnatitutions, not included in the Home Charges, if eftbeted at 15 . 9 ' 247(1 
pfer sicca rupee .. .. .. 14 , 25,747 


Amoirni: e^^itimated to bo applicable to the Payment of the Home loo 
Temtomi Charges ,. .. ^ .. j L3^>05,543 


Which, if reiniited at the above rate, will realize in England 
A h(| as the Home Charges are estimated at .. 


* 3hI.? attiount Is liable to ttdjwstinent. Vidtf Menioranrtum, page 461. 


s 5 169,076 
L 730 ,ooo 


There will be an animal Deficit, on this view, of .. (carried forward) t 56 o ,924 


t If the whole of the rertiittances of funds to meet the Home Clmrges <N5uldbe effoeted at l/i. lid. per Mp^;a rupee, 
the rate realized by remittances of bullion on the Company’s ships, this deficiency would be redi.'ced fioai .£560,924 
to £407,616. 

^ Tlie results contained in the Court’s Estimate a])ply to the termination of the present Charter. WheneVor the 
Fund now annually set apart for the discharge of the debts of tlie late Nabobs of the Carnatic shall be sufncumt for its 
purposuV it may be expected that the chaigcswilJ be reduced, and the re.sult^ above shoM n farther improved to tl 
extent of £102,3y7, This is fornpiited to take place about the year 1836. 


the 
















>1.7« APPENDIX TO IlEPOPvT- FTioM SEIAXT COMMUTjEE. 

(C.)— codinvcd, 

Anuu^jl De%it, brought forward .. . .. . . 560,924 

If the Court’s view of the ultimate Claims of the Company were admitted, 
the {ydspective .there would be added to the above Deficit Interest on the principal sum of 

Jl8diria:‘,e £3,616,n,3,♦ stated to have been expended in Indiadri the which preceded 

pi suggested the acquisitioa of the Dewamree, supposing the amount'to be borrowed at 5 per 

Alterations, , conU ,,, v, .. .. - •• • - .€180,805 

Add, Interest on the Home Bond-debt, alleged to have been incurred 
for Terntorial purposes, taken at £3,600,000, at per cent, per 

annum «, »• .• •* • *• 90,000 

■ 

In this view the annual Deficit ivoukl be increased to .. , / , 4 €831,739 


The Claim on account of Ports, &c. abroad, is here also fiot included. 
« Vide note on piige 47^, 


W 

ESTIMATE of tlie ACCOUNT between the two Branches of the COMPANY’S AFFAIRS to the 
close calculated at the Kxchanges applicable to their AraomU under the Plan of IB14!, 

and >vith^ ifo on the Principle adopted by the Court of Directors*. 


1829 - 30 : 

By Unclaimed Prize Money received in £■, 
England .. .. .r 

By Amount of Advances in India— 

(Actual Receipts and Payments): • 

Bengal, Sa.Rs. 1,64,07,805 = 4^1,903,306 

Bladim, Ms.Rs. 12,45,537 i 4 "-i >347 

Bombay, Bydls. 29,08,096’ 327,161 

^-- 2,372,814 

2,37.3,222 

By Balance .. ,v 5,240,226 


£7,613,44 s 


Balance due from rhe Territorial Branch to €• 
the Commercial, on 1st May 1829, per 
General Book .. 3,036,581 

Interest accumulated to 3oiLh 
April 1829 .. .. 1,536,078 

--- 4 ; 572,659 

One YearV InterCvSt, at 3 per cent, per 
Annum .. .. ' .. 137,180 

'I’o amount of Territorial Payments in Eng¬ 
land, China, and the Cape 4. . . ^2,131,939 

To amount paid for Interest Bills beyond 

Kemittanccs .• . .. 763,832 

To HalfYeapg Interest on Balance of Ad¬ 
vances in the Year , , .. ,. 7,838 


£7,613,448 


IL 
Na. 

Idlect on 




















(s 


ANCfe ■ ACCGUNTS— trade. 

mosi; 


To Balance 


£. 

5,i34o',^j26 


To One Year's Interest, at 3, per cent, 
per Annum . . > • 

To amount of Terri tonal Payments in ^ 
England ,. .. ... ..1.836,674 

To amount paid for interest Bills beyond' 

Remittances .. •■ •• '■ 75.793 


To arnount paid out of tjnclainied Erize 


238 


327,31:P38' 


By amount of Ailvaviccs in India— 
(Regular Estimate): 

Bengal (deducting Rs. 20,00,000, China 
Bills drawn for Bullion remitted on tlie 
Territorial Account) 

3a.Es, 2,16,00,000 £2,505,600 

Madras, Ms. Rs, 6,69.000 7^>457 

Bombay, By.Es. 16,51,100 185,749 




X, 


IL 

A.l'l P VDIX, 


oi 

Aceouut lH‘tn t'( f 
the Two Hranelu 

(>f€ompany 

..'Uiairs, 


2 ;, 7 % 8 o 6 


By Half Year’s Interest on Balance of 

Aclvances in the Year .. .. . * 12,826 


1833 - 32 : 

£. 

To Balance . • : • ■ •• •• 4, 529,506 

1\, One Year’s Interest, at 2 J per cent. 

per Annum .. .. .. .• 113.237 

To ectimated amount of Territorial 

Charges in England .. .. «• 1,900,000 

To amount paid for Interest, Bills beyond 
Remittances:; 

InterestBilis, t&c. •« £i,Oo0,ooo ' 

Bullion, China, £310,000 
Government Bills 27,000 

A dvanees to In- 

dividuali 3 Ys. 226,000 

---■ 

- 431 >000 


:€6, 979,743 


2,780,632 

By Balance .. .. 4»5-9.5o6 

£7,310,138 


£. 

By het amount of Advances to be made 
in India, being upon the scale of In¬ 
vestment ordered by Circular Commer¬ 
cial Letter of 4th August 1830 .. 2 , 34 i >938 

By Half Year’s Interest on Balance of 
Advances in the Year ,. * ^ 


By Balance 


2,342,000 

4 ^ 637 , 7*13 


1832 - 33 : 

■ £* 
ToBalar^ce v ^ 4 , 637,743 

To One Yea* Interest, at 2| per cent 
per Annum ' .4 .. . * ^ • 4115,9*1.3 

To estimated amount of Territorial 
Charges in England .. . . ♦ . 1,900,000 

To amc^funt paid for BilL beyond Eemit- 
tanc(is'': 

Interest Bills .. £950,000 

Bills O.U Govern¬ 
ment ». * • £40,000 

Territorial Re- 
nuitances . •» 800,000 

——— 840,000 

--- 110,000 


£6,763,686 


£0,979,743 


£ 


By net amount of Advances to be mado 
in India, being upon the scale of Invest¬ 
ment, ordered per Circular Commercial 
Letter, of 24th August 1831 .. .. Sj437,4io 

By Half Year's Interest on Balance of 
Advances in the Year ,. . * •« 6 > 34^2 


By Balance 


2 , 443)752 

4,320,934 


£6,763,686 



























lAIMSr/fj, 



'■ .r.rwn-iT-n. 
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No. 231 

eontinuad* 


Ep/timktf of 


To Bailuoc 


1833 - 34 : 

• 4 h 3 ?^o ,934 


Account betwomi To On^ Year’s Interest, at 2 ^ per cent, 
the Two Branches per Annum 


^ To estimated amount of Territorial Pay- 
Airair®. ment in England ^ 


108,023 


w 




m 




■ ,,V .",' V ' \ 

■''' ■/■W' 










1,900,000 


By estimated net amount of Advances in v, 

Inuia to Cpnnnerdal Branch .. 2,43'7,4i A 


By amount of Eemitj^ances heyohd Inte¬ 
rest; Bills, supposing ^640,000 to lie 
remitted in this Yeat' » v . 


By Half Year's Intei:est pt;i Balance of Ad- - 
Vances in the Year 


100,000 


’ ■ 7>9^7 




By .Balance 


£6,328,957 


'QA 45 . 3'77 
■ * 3 > 7 %,, 58 o 


£ 6 , 3 i %57 


Principal 

Interest 


jC. 

i,0s4/^yi 


Tot(il 




' ’ ‘ ' 'i 

&0.C 


■■" '■ ;i 




. ■' : 'll■ ■ ■ 






















Am ACGGUNTS.--TKADE. 



xiPiWDIX, No. M. 


COERESPONI^gNCE between the BOARD OF COMMISSIONERS for the Affairs of 
^ia the (COURT of DIRECTORS of the Co«p„„, rcjet™ to a 

Coarg^ xnacle the Territory, for Xoss sustained fe effecting Reinittanees front 

India U M Bills drawn on the Cotirt for the Payment of Interest on India Debt., 


4 ST 11 . . 

Ann 

; No. 2'j^' 

Charge tor loss ou 
Ileinitt/inces to 
xnect Xntero$> Bills. 




list. 



letter from the tlon^nrable J. Stuart Wortley to ^ 

. Fetor Auber, Ebci. j; 24 June i%o . .. 481 

from I^etei Auber, to the Honourable X 
Sttiart Wbrtley; SXrfy 1830 .. . ii,id 

Bncloasuro, Account of 

on ttil iiooiis 8o.)fl by tlic Eaiit-India Company, 

.. 483 

IJjEiidosiiJvj, 2.fr.Statennt|nt of tlio Ac^ustmenfc to 
u he made. iii the Froflt and Loss Accounts of 
I ^ h 29 ^ 30 ,Mvith reference to the Out-turn of that 
I , portmbof 3 !'i)vestmei|t which maybe 


.Page 


deemed to have been pr(ri ided under the arrange¬ 
ment with regard to Intwt BiUs, laid down in 
the Plan of 1814, for keeping tlie Comoany’s 

Home Accounts ; with Enclosures A. to d .. 484 


Letter from Benjamin S. Jones, £s(]. to Peter Aul)£ r. 
Bsq. j 17 August 1830. 

— from Peter Auber, Esq. to the Hon. J. Stuart 

Wortley; 9 December 1830 . 

— from Thomas H. VilJiers, Esq. to Peter Auber, 

Esq.; 2 March 1833 ,, 


408 

40 ft 


LLi I TIiiR iron! tlie HonoiirablF John^ StUx^rt WortlXjy to Peter Auber jE'^n. * ^ 

dated liidia Board, 24 th June 1830 . ’ ' i‘> 

... Sir:. 

I AM directed by rhe Commissiorie^^ for the Affairs of India to request that you will 
move the Court of Directors of the East-India Company to furnish the Board with infor¬ 
mation 01 the grounds upon which the recommendation of tlie Court of Proprietors, held 
yestiJiday, in regard to the declaration of a dividend, was founded. 


I have, <&c. 

(Signed) 


J. S. Wortley. 


LfcTTliR from Peter Auwa,Esq. to the Honourable J. Stuart Wortley; 
dated East 4 ndia House, 8th July 1830 . 

I A.M commanded by the Court of Directors of the East-In<L'a Company to acknow 
ledgo your letter of the 24 th nUImo, requesting information of the grouiitls upon which 
the iT‘Com!iiendatioii to the held the 23 d ultimo, in regard to the 

(leGlaratiotj ofa dividend, was founded, and in reply thereto I am directed to transmit the 
enclosed Statements as furnishing the information required. 

I have, &c. 

(Signed) P- Auber, Secretary. 














(Enclosure* No* 1,) 


An .ASCOUNT of PunriT and Loss on all Goods sold tlie East-India Company in the Year 1829 -^ 0 , distinguishing 
Iitdia and Ckina^ and specifying the Invoice Price and the several Charges respectively; also the Sale Amount; showing 
likewise the Net Pro^eds of the Commerce/ after defraying all Charges; and converting the Prime Cost of the IxiYesuoent, 
so far as it eorisists of Repayment of Advances by the Commercial Departmentj at the Rates of Exchange used in the Compan^/s 
Booksj in transactions between the two Branches of their Aiiairs; viz. the Current Rupee, Ss, the Pagoda, and 2,9. Sd, tlie 
Bombay Rupee. , 


^ - ■■■■ - ‘ ' ■ '■■■ ■ 



Charges of 






Prime Cost 

j of the 

Investment 

Freight 

1 and 

Demorage. 

Merclmiidize 
calculated at 

5 per cent 
on the 

Sale Amount 
of the Goods. 

Total Cost 

and 

Chaises. 

{ 

Sale Amount 

PROFIT. 

LOSS. 


£. 

£. 

£. 

£. ■ 

£. 

£. 

: a £. 

India Trade •. .. .. .. .. .. 

1,512,506 

103,050 

57.592 _ 

:j^ 6 '’ 3 ,i 48 ' 

1,151,858 : 

r- 

521,292 

China Trade . . ,, . . 

1,711,893 

477,142 

i 5 i |874 

. 2,540,908 

,5.037,483 

^ 6,575 


Total , . ,. . . 

3,224,398- 

580,193 

209,466 

4-014,056 

4,^89,339 

696,575 

521,292 


Loss upon the ladian Trade, brouglu down . 

Profit or Loss upon Esports from England to India 

Charges in India not added to Invoiced, also Profit f»r Loss 
firom Interest and Exchange^ and Loss by Bad BebtA., 

Losses at Sea, including Jettisons, Salvages^ and other 
Losses .. .. >. 


£, 

- 


-t 


Profit on: the China Trade brought down . . > 

Deduct, 

Supracargoes* Commiislori oh Homeward Trade * .. 

Char^iS in; China of the previous- y'ear, hot- added to 
-Hn votces ^. .. . , • * »♦ ». - • 

Losses fit Sea, including Jettrsohs. Salvages, &c, (No Loss 
as far as ascertained) .. .. . 


^ 9^575 

U,‘j 66 
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Deduct, 

Amount of Loss from which the Commercial Department 
is entitled to be relieved* in respect to Investment from 
India, provided as a remittance to ineet Bilk of Exchange, 
drawn ibr Interest of indla debt, under the 

contained in; the Flan of 1814, fer keepuig the Home t 

Accounts. (separate Paper) , . V.^ * . 36^773 | 


Profit or Loss on the Outward Trade to China is 
comprehended in the rate of 65. Bd, the tale. 


Net Loss on the India Trade OtitwaM and Homeward, 
a$ far can be ascertained ♦. ,. 


1^x58,510 ] ^ Profit on the Chins Trade, as far as can be ascerO . 

. / ^ ^ J tamed £651,809 


Net Profit oa Sales of Merchandize, China Trade, after replacing Cost and Charges of the Investment, and covering £. 

Losses by Sea, &C. ; brought down .. . . * , > .. _ 651 8 oq 

Net Loss *. ilitto India Trade*. ditto .* .. ... . . V, 

Total Profit on Sales (India and China Trade) *. .. £^.0^.000 

Other Profits of the Company; ^ ^ 

^ Interest on the Annuities .. .. .. _ 36,227, 

• Ditto .. Balance of Advances between the Territorial and Commercial Branches as estimated; end of 1828-29, at rate ^ 

^ of Home Bond-debt . . .. 


Surplus of Sums charged upon Private Trade Goods bevond amount of Commercial Charges General in England, not 
debited to the Company's own Trade " - ^ 

Proht on the Company s own Ships .. .. .. . * .. .. ^, . 24 170 

Estimated Profit at the Colonies of the Cape srA North America *. *. * ’ 11 ; ’! 1 ’ !! 14*843 

Tot^ Commercial Profits of the Company, as far as can be ascertained 
Dividends to the Proprietors of Stock 

Surplus, after payment of Dividends 

Deduct, Interest on Bonds provisionally charged to the Commercial Account ... 


121,729 

55.749 


2,581 

24,170 

14,843 

255,279 



£748,569 

630,000 


118,569 

114,973 


£3,596 


East-India House, 

7th July 1830. 


(Errors excepted) 


THOMAS G* LLOYD, 

AccL Gen. 


* Statements from India, 1829'^, not yet received. 


t Ko Loss, as far as information has been received. 
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Chaf^re ibr Loss on 
>k‘rnUtaric*es to 
• Irjt^-'WtDills. 
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(Enclosure, No 2.) 

statement of the Auwstmknt to be made in the Profit and Loss ArsofKTs of 
1829 JW,, with reference to the Out-turn of that portion of thfi Indjan InveSiinent which 
may be deemed to have been provided hnder tlie arrang-einent., with regard to Interesf, 
Bills, laid down incite Plan of . 1814 , for keeping the Company’s Home_Accounts (Sugii 
. "o,5tion 5 , as altered and amended by die Board). See Sections 55 and 56 of the Act ot 
1813 . 



The particulars of the arrangemerAs referred to, are contained in the annexed Extract (A) 
from the plan of 1814 . Its intention appears to be to secure tlnK-'ominercial Branch from 
loss in effecting this portion of the Territorial Ilemittance frOm India iti goods, although, 
■ ' ' ’rates of exchangt!.. at whidi Bi'la for interest of India debt 

CIS 


in consequence of the altered 



provision 

htloo that an averse out-turniat least of 2.v. Cd. per sicca rupee,- shall be secured to the 
Cpnmiercial branch from all gliods sold at the Company’s sales furin.shed frqtu this source., 
whilst the issue for their pure.^so in India being stipulated, -h*. he made .at the rates at 
which the bills are discharged.' (those rates for the greater pa.rt luVw being 2 s. \d. and 2s., 
the difference between those rates, and the average produce per rupee at the Company’s 
wliich for tlie last five vears has not reached 2^.), a literal execution of this arrangc- 


aaleSj 


five years has not reached 2^.), a 1 

ment would be attended with a considerable gain to the Commercial branch. 

x\ssuming then that this jarrangement .shall he acted upon according to what appears 
to be its spirit, it next becomes necessary to deteniiine the amount of investment whicli 
maybe considered to have been lurnisliod under its provisions, and to have passed the Com¬ 
pany’s sale,s. 

'I’he credif to which the. Commercial department has been entitled in India from the 


it Ims been eatitlcd in re-spect of interest bills, no part of the issues m India to the Lop- 
morcial department under the provisions of the Act of 1813 can be deemed to have relatiou 
to tin? latter, until the Territorial exyjenditure in England classed under the former division 
has been fully liquidated. 

A Statement has been drawn up from the Accounts between the Territorial and Com¬ 
mercial branches, as forwarded with the Finance 161101*8 to India, wherein is shewn the 
CNcess or deficiency of the Territorial Charges** defrayed iu Englaad above ov below the 
nmount of the i^ssues for investmeiit in India of the nature referred to, in each year since 
18 M- 15 , and the combirLatiou of the-se results in the form of an Accoimt Current is carried 
on from j^oar to year, being, in fact, the particsilars contained in the Statements, No. I, in. 
tho before-uientioned series of Accounts, omitting the sums transfeped to their debit or 
credit from the StatemC;tits marked iSfo. 2 , in the same series, and with the introduction of 
the calculation of interest, upon tha principle observed iu the General Account between the 
Territorid and Commeroivil branches. 

By Ihi.^ Statement (Ik) it appears, that with the exception of the year 1824 - 25 , the aggre* 
.yate issues iu India for investment under the Act of 1813 , have up to the year 1827-28 been 
short of the affirrefiate of the Territorial Charges ’ defrayed in England, with the accruing 

interest; 


• 50, Aft. 19J3, 








nioet loterijst Bills, 
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interest; the small balance of an opposite descriptioli which apr-ears in 1824 - 25 , having *No*'e4<'"* 

been counterbidanced in the two following* years. * ^ •'nntbiucd* 

In the last two years of the series, the issues for investment exceed tlie Temtoria] ih 
Charges m the following sums; viz. Charge tor Lo:8fl on 

j c S o Itemittances to 

' V IniSa7-§8 .t'608,436 

.. .. .. .. .. 863,214 

Showing an aniGurit of investment to have been in course of provision in ■m b of those years 
derived from funds odier than Territorial Charges/V viz. interest bills, to^adlier^ witli 
other advances comprised under that division of jthe account between Territory^and Com- 
inerce; and requiring adjustment upon the principles of the arrangement laid down in tln^ 
plan OT accounts. ; 

According' to the accustomed computation, tlie sales of 1829-30 in Er.dand are comijoscd 
equally of goods procured by the funds iasuqd in India in 1827-28 and 1828-29 The invest¬ 
ments, therefore, of those years derived frohiijinterest bills, will be to bo adjusted in those 
proportions, according to the net out-turn yielded by the sales of 1829 - 30 . 


per sicca rupte, and including if}-za--zvr, ys. i^sm. per sicca rupee. 

Thea'verage'rates at whii'h all the issues in;India for commercial purpo.scs were charo-cd 
to the Commerce in those tvVo years, according to the values severally affixed to “ho 
currehcies of Bengal, Madfe, and BombajL were in 1827 - 28 , 2j. io*^d. ; in I 828 .‘>y 
2 .V.- "f, ’ '' 

The rites at which the interest bills have been discharged up to 1828-29 thus being less 
than the rates at which tlie Commerce has been charged in account by the d'erritory in tlio 
two years under consideration, the amount to bo made good to the Commerce on each rupee 
invested in |joods, provided in those two years, upon the principles of the arrangement under 
consideration, will bo the difference by which the out-turn of the goods, when sold, may fall 
short of the last-mcationed rates. : 

The rate per sicca rupee of the net produce of the Indian invostnieiit at thi Company’s 
sales in 1829-30 (deducting interest and insurance at the average rate of tho Company’s 
losses at sea) was per sicca nipeo i.f. 5 ’™d., being per sicca rupee short of tho rate 

at which ^Sues for commercial purposes were made in India in 1827 - 28 ; and lOw^d. per 
sicca rupee, short of the rate at which sums were issued on the same account in 1228 - 29 . 

I ho pi. rtihn of T/Oss front which the Commercial Branch wiil be eritii led to be relieved, ns 
respects the Sales of this Year, by debiting it to the “Political Department,” in C'.;n- 
formitywith tho arrangement of 1814 , is as under: 


.i\mount of Investment supplied on Ac¬ 
count of rtemittance for Discharge of 
Interest Bills; 

In 1827-28, as per Statement .. £ 608,436 


One-ha|f of each of the 
preceding? Sum.s com^iuted 
to enter into the Sales of 
) 8 !^ 9 - 30 , 

o N £. IIA I. r. 


i8ii8-29 


ditto 


863,214 


£, A. 

304,218 a’ 2 


d. 

491; 


431,607 u 2 4012 


T'^^ued to rhe ComincreiHi 
I’lmiich in India, at th^* ihitci 
ilroady stj» ed, 
producing tlie Number of 
lluptiu : iiliown below. 


Sa. Rj. 
26,03,393 


36,97,904 


..I 

I 















.^.IjrKNDIX, 

;No. 24 . 
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A sliort produce of per sicca rupee is therefore to be made good to the (Joni- £. 

niercial branch, on Sa, Rs, 26,03, ;) 99 , amounting to. .. \.. 115,927 

ditto .. .. .. 164,156 


(Uttirg^'ibr Loss on And of ditto ditto, cm 36.97,904 

RemiltariCi.. to remaining portion of the Investment supplied on this account in 18*27-28, or 

rnei^tlnftrostBille. .i:304,218, according to the usual computation, enteredinto the sales of 1828-29 
the adjustment in respect of its produce must therefore be governed by the out-turn 
of that year, whicli was u. 8*^22^/. per sicca rupee, beiog a deficiency below the rate 
at which the Investment was provided of 7 ^ 23 ^., or on sicca rupees 26,03,399, pounds 
sterling 82,690, whicli sum might have been adjusted in the accounts of last year, 
and not having been so done, is now brought forward for adjustment ., ... 82,690 

Total Amount to be made good to the Commercial Branch ., . * 45,362^773 

It will be requisite that a corresponding adjust meat be made iu the Accounts 
, , . the Territorial and Commercial branches. \\ 






IL—FINANCE AND ACCOUNTS—Til. 

(A.) 


:])E. 


•i.87 


made in India 
Gov(ernm(;!nt. 


on apcount of His Majesty's 


2dly, The amount of monies that may be 
received in England for bills to be drawn on 
India. U 

3(lly. The amount of bills of exchange drawn 
in the Company's favour for advances made to 
individuals in India. 

4tliiy. For advances made in India to the 
Company's Commercial servants for investment, 
to be specifically provided in India from the 
funds, to the amount which England shall be 
drawn upon for the payment of interest on the 
Indian Debt. 


tc’rations, .Ainendinents, and 
by the Board of Cointnis- 


IjIXTRACT from the Plan for arranging the Company’s Homk .-iCCouNTS^ framed in the 
Year 1814 (relative to the Remittances for Discharge of Bills of Exchange for Interest 
of India Debt. % 

Suggestions by the Court in regard to the 
Preparation of Accounts the New 

Charter. 

5 , TifAT an account be opened under the 
head of Bills of Exchange drawn from India on 
V account of the interest of Indian Debt; the debit 
\|ide to exhibit the amount of payments made 
jin England by the Company in each year on 
ijycli account; the ciedit side to exhibit, 

ist, The amount of rnonj|es that may be re* 
ceived in England in repayment of advances 


RemcirkSk}^ 

A<lditions, 

sioners. 

The Boerd fully approve the keeping the 
transactions to which this head of account 
applies, entirely distinct and separate from that 
of the general Territorial account. The manner 
of debiting the payments in England under this 
head, as now proposed, is correct. The forma¬ 
tion of the credit 8\de, by bringing to account the 
remittances through the four modes which are 
pointed out, calls for no further remark, as to 
the three first, than as it may relate to tlie un¬ 
certainty of their amount respectively, from being 
exposed to contingencies, as to the advances to 
the public service, and being experimental to 
the transactions with individuals. As to the 
fourth mode, or the remittance to be made 
through the channel of the Company’r^ Com¬ 
merce, which h designed to embrace whatever 
amount may be required to be remitted beyond 
what shall have been provided for by the other 
modes, the Board, in reference to the several 
discussions which have taken place on this sub¬ 
ject^ have thought proper to agree that an ur- 
rangement be mad^! on thefollowingprinciples; 

The balance found remaining under this head 
of account at the close of the year\ after giving 
full credit for all remittances received from India 
in the course of the year, whether m bills or 
certificates upon Government, or hills upon 
individuals paid or payable, or in receipts from 
individuals for bills on India, to be added to the 
amount of Territorial Charges to be repaid from 
the Political Treasury in India to tlir Commer¬ 
cial Department tliere, and to be applied by that 
department at the option ami risk of tlic Com¬ 
pany ; but the amount of this bahince to be con¬ 
verted into Indian currency at the rate of ex¬ 
change at. which the bills may be drawn; pro¬ 
vided always that if in any year the Company's 
trade from India shall not realiro upon an 
average as, 6 rl. the sicca rupee, the Political 
Department shall be debited for the amount of the 
deficiency which shall be found to have arisen on 
the sum to which this bead of account relates. 


II. 

ApnuNDix, 
No. 0A 

cfmtimMr 

CJiavgo /or Loss on 
Remittum c: to 
meet Interu-.. Bills. 





Al’l'KNOlX, 

No. ‘24<. 

i*on tinned 4 


Charge for I^ss </» 
l^emrti;ant*e 3 to 
meet Intere? t Biil«x 
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■ ' (»•) 

ABSTRACT ACCOUNT between the TtcRniTOKiAL and CoMMERCiAt Branches of the Cotmmnv’s 
Allairs, from 1814-15 to 1828-29. in respect to TorritdriRl and Political Pa;,Lts in 
sopanitely (j^>m the Transactions which relate to the llemittance of India Debt. 


1814-15: 


To excess* of Payments in England above 
amount issued for Investments in India, 
calculated at the rates of exchange fixed 
in 181^ . 

To six months’ Interest, at rate of Com¬ 
pany's Home Bond-debt 




14»712 


^ 549 ; 7 i 7 


By Balance 





To Balance 


1815-16 

549,717 


To one year's Interest, at rate of Com- 
pmxy’s Home Bond-debt 


30,043 




By excess of Issues in India above amount 
paid in England, calculated at same rates 
of exchange 

By six morxths* Interest, at rate of Com¬ 
pany's Home Bond-debt 


By Balance . . 


{264,621 

7 , 1^5 

271,806 

307,954 

4 ‘. 579 , 76 o 


To Balance .. 

To one year’s Interest, at rate of Com- 
pany’s Horae Bond-debt .. 

To e.xcesss of PaymdhtS in Eoglaml above 
amount issued for,^nvestmm^ in India, 
calculated at the rCtes of exchange fixed 
in 1814 - .v'0 ' .. 

To six nuuiths’ Interest, at rate of Com 
pany’s Home B^nd-debt 


1816-17 : 
307 > 9 o 4 

16 , 39 ^. 

180,512 


4,513 

•T5o8,377 


By Balance 


^^'‘508,377 
















MIN/Sr/f^ 
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n.—FINANCE AND ACCOUNTS-TRADE. 

(B.)— continued, 

1817 - 18 : 

.i^ 


Tl) Balance ., .. 

To one yestir s Intei^esi, rate of Coin- 
[)an jr’ij Horne Botui* tleot ., .. 

7^0 excess of Fayinents in England above 
amount issued for liwestmenls in India, 
ejaculated at Ihe mtes of exchange fixed 
in 1814 .. ., . . 

To six months' Interest, at rate of Com¬ 
pany's Home Bond-debt ' 


508,377 

Q 4;.995 

I 

208,327 




II. 

ApfKXOlX, 

No. 04 . 

Cixhtinua^. 

Churge Loss on 
fi+?n|itlunceA to 
meet Interen Bills, 


5.^035 , 
-^1.; 

£746,734 i 


By Balance 


^‘ 74^,734 


To Baianee .. 

To one year’s Interest, at rato of Com¬ 
pany's Home Bon^d debt 


1 ^ 18 - 19 : 
74 ^» 7 i 4 


29,869 


To excess of Payments in England above 
ain^mni issued for Investments in India, 
calculated at the rates of exchange fixed 
iai 8 l 4 . ||, .. 

To six months’Interest, at rate^ of Com¬ 
pany’s Home Bond-debt %\ 


72i),.696 




cm 

£1.520.791 




f:-' 




.i-H.' '4^ 


By Balance ., 


•lS^b 520 , 79 i 


1819-20 : 


'^I’o Balance 


i* 54 b// 9 i 

To one year’s Interest, at rate of Com- ■/ 
pany's Horae Bond-debt .. 60,831 



.£1,581,622 


By excess of Issues in India above amount 
paid in England, calculated at same rates 
of exchange ., , ,, 44t774 

By six months’ Interest, at rate of Cora- 
pany’s Horae Bond-debt .. ., 895 


By Balance 


45>669 
b535 953 

.£^581,622 


1820-2.1: 

To Balance ., . , . , 1,33(5,933 

To one year’s Interest, at rate of Cora- 
pany’s Home Bond-debt .. 1. 61,438 


By exeesiof ].;<sucs in India above an.»ount 
paid ill England, calculated at same rates 
of exchange .. .. ., 3Cd>,590 

By six months’. Interest, at rate of Com¬ 
pany s Home Boml-debr .. 

Dv Balance .. 


£ i . 597 .. 59 » 


,-312,727 

1,284,664 

£1.597.391 


rt. 8 U 


5 ‘'! 
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(B.)— continued. 

1821 - 22 : 

£. 



'M' 

■W'V.V : 

If 

M\ v{ 

I . .a/.'j'l'jif iH|.' ' 

' t'i.T,', ,, 4 . . 



‘ ■ 


ft' " " 


To Balance 


1. 1,084,(364 


To one year’s Interest, at rate of Com¬ 
pany’s Home Bond-debt 


51,386 


f 1,336,050 

. . . 


By exce&'s x)f Issues in India above aniourit 
ptiid in Englp-nd, calculate#ut same rates 
of exchange . 

By six months’ Interest at rate of Com¬ 
pany’s Horne Bond-debt 


By Balance 


£. 

45 . 59 ^ 

91'- 

ir^B9,54;i 

'^JI? 33 ^> 05 o 


1322 - 23 : 


To Balance .. 

To (bne years Interc.st, at rate of Com¬ 
pany’s Home Bond-debt 


1,289,542 


51,044 


.€1,340,586 


X^y excess of Issues in India above amount 
paid in England, calculdted at same rates 
of exchange ,. .. ,. ., 1 1 9-444 

By six monthsMnterest, at rate of Com¬ 
pany’s XIome Bond-debt -. ,, 


By Balance .. 


{ 2,339 

, '121,783 

1,218,803 
£1.340,586 


1823 - 24 ; 


To Balance •. 


1,218,803 


To years' Interest, at rate Of Com¬ 
pany's Home Bond-debt .V . 42,658 


.£1,261,461 


By excess of Issues in India, above amount* 
paid in England, calculated at same rates 
of exchange . 723,065 

By six months’ Interest at rate of Com¬ 
pany’s Home Bond-debt .. .. 12,653 


By Balance .. 


735,718 

5 '- 25»743 


£1,261,461 


To Bainnite . * 

To one year’s Interest, at rate d' Com¬ 
pany’s Home Bond-debt 


1824 - 25 : 

525,743 

18,217 


543 , 9^0 

207,874 

•^ 761,^34 


By excess of Issues in India, above amount 
paid in England, calculated at same rates 
of exchange '. 739,156 


By six months’ Interest, at rate of Com¬ 
pany’s Home Bond-debt 


12,678 


£75^^34 


To Balance 
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1825 - 26 ; 


n. 

No. 24 . 


£. 

lo excess of Paj^nients in England above 
amount issued for Investments in India, 
caicvn’iueA f»,t tbe- r;?tes cf ex* 

fdmnge v v .. .. . . ... 11,669 

To six months’' Interest, at llw) rate of 
Company’s Horne Bond-debt .. 3|S 


To Balance 


11,887 

302,982 


£314,869 


By Balance .. .. ,, 

By one years Interest at rate of Com¬ 
pany’s Home Bond-debt 


for Loss 

£• Bemittunces to f 
207^87.4. bUoresI: Bills, 

lJ >695 


£214,869 


I 826 -:^ 7 : 


To exciess of Payments in England, above 
amount issued for Investments in Iridia, 
calculated at the same rates of exchange 265,086 


'To six nidntlis* Interest at rate of Com- 
puny’s Home Bond-debt 


5,301 


£270,387 


By Balance ,, .. *. ,, 203,98ji: 

By one year s Interest, at rate of Com¬ 
pany’s Home Bond-debt ,. „. 1 ^, 1M) 

-4,,-- 


By Balance 


211,101 

59,286 

£270,387 


To Balance .* 

To Balance applfed to Investments out of 
the Uemittance Fund ♦. ., ♦. 


1827 - 28 : 
59,286 


608,4.36 


£667,722 


By excess of lssucs in India, almve amoui;t 
paid in England, calculated at same 
rates of exchange .. .. £667,722 


1823 - 29 : 

I By excess of T.'^sues in India, above aatouni 
To Balance applied to Investments on ac- ^ ,1 pa’d ir? England, calculated at :mp(‘ 

count of the Kernittance Fund £863,214 j rates of exchange; .. . -r £863,214 


u. 3 R 2 
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(C.) 


ReLttaiu BR io STATEMENT to show the .Rates at which .Biu.s of Exchanoe drawn tor Interest of Ijjdi v Debt. 
meet Intcrcat Bills. accounts', ednniriseti in the Remittance Branch of the Accounts between tlie Teuiu- 

TOIIIAI. and CoMMEBcrAL DETAaT.MENTB, have been di.echarged in Ekgktnd since ISl f, and the 
Average Rate of those which j'eniained unprovided for by Remittances, otlierwise tlian through the 
Company’s Commerce, at the end of 1827-28 and 1828 - 29 , respectively. 


1814T5. 
1815- 16* 


meetirig them 
.. Ditto 


Ditto 


181617. Deduct, Excess of Remittances realized beyond the amount of 
i the Payments for Bills .. .. . . 


1818-19- 

x8 X0 -»i20 . 




Excess of Payments 
.. Ditto 
.. Ditto 
.. Ditto 


Deduct, Excess of Remittances 
Deduct ,. Ditto 
Excess of Payments 
Deduct, Excess of Rcnaitiances 


Excess of Payments 
», Ditto 
Ditto 



for 

- 233,901 

291,757 

a* 2/6 

Sicca Kiipecs* 

i8,71-,2,o8 

23,34,056 

5216.658 

of 

S.Rs. 42,05,264 

U30,101 

a’ 2/6 

18,40,808 

& 295 ,,557 

S.Rs. 23,64,456 

• • , 337.499 

a" 5/6^' 

26,99.992 

.. 162,Oil 3 


13.00.984 

•• 7 S !»659 


6.81,272 

416,805 

, 

33,34,440 

£ 1,085,143 

S.Rs. 

1,02^81,144 

196,72s 

a’ 2/6 

15,73.800 

£ 1,088,418 

S.Rs. 87,07,344 

374.389 

a’.2/6’90 

30,05,129 

£ 714,029 

,S.R8. 

57.02,215 

.. 0,204,514 

a’ 2/5-30 

1 . 80 , 57,463 

£2,918,543 

S.Rs. 

2 , 37 .. 59.668 

,. 170.122 

a’ 2/3'48 

14,85.781 

.i‘2,748,421 

S.Rs. 

2,22,7,3,887 

.. 1,0.30,892 

a’ 2/0-83 

99,63,212 

407,422 

a’ 2 / 1 - 64 . 

38,28,014 

• ■ ,427.397 

a’ 2/0-93 

41,14,301 


£4,614,^ 912 S.Rfi, 4,01,79,614 


(Avemgo mu? to eml of iS'wiv-cS, 2/3.*si*) 
Deduct, Excess,of Remittance 


55»959 0 ' i^/o*77 a')»42,i94 


£ 41558,173 S.Rs. 3,9^.37420 


(ATcrage x'\Ui to end of 
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LETTER from Benjamin S, Jones», Egqvto Peteji Ac wen* Esq*; dated India Board, 

17 tlj August 18 m 
Sir: 

I AM directed by the Commissioner^ tor the Aflbirs of India id acknowledge the receipt 
of your letter, dated tbeStli ultimo, in which you coinmunicate to uhn by the commancf of 
the Court of Director^?, two Statements explanatory of the groiinds upon which the reeom- 
xiiendation to the Court of Proprietors, heJcl on the 23 d of June, in regard to the declara¬ 
tion of a dividend, was founded. 

^ The Board have observed in the Statement of Prolit and Loss on all goods sold by tho 
East 4 ndia Company in the year I 8 'i 9 -S 0 , that credit is taken for the sum of £S 62 ^'J 7 S 

as the amount of loss from which the Commercial department is entitled to be relJevcni, 
in respect to investment from India, provided as a remittance to meet bills of exchango 
drawn for interest of India debt, under the arrangement contained in the plan of 1814 , 
for keeping the Home accounts.’* 

This item appears for the first time in the Statement of Profit and Loss for the year 
J 829 .S 0 . .. 

The Board are willing to admit that the intention of the plan of 1814 was to secure the 
Commercial branch from loss in eftecting the remittance to England in goods of funds for 
the repayment to the Company of sums advanced from their Home Treasury, in discharge 
of bills drawn Ibr interest of Indian debt; but the Board are not prepared to admit that 
such loss has arisen j for‘‘trade from India” is not confined, in their opinion, to j^uch 
remittances in goods as may come directly from India to England, but embraces likewise 
the remittances which come circuitously tliroiigh China; and the out-turn of the rupee 
remitted from Itulivi can only bo found on a view of the results of both those inpclcs of 
remittance. The Board believe that the Court will find that in every year since 1814 the 
out-turn of the rupee so remitted directly and circuitously from India, has exceeded 
rate of exchange at which the interest bills have been paid. 

But although this cirv;um8tance is of itself sufficient to impose upon the Board tho duty 
of disallowing the charge of £ 302,773 which the Court bavp brought against the Territoria. 
revenues, in the statement under consideration, the Boarj feel that there is an UBSumption 
in that statement which requires from them some observatio.n. 

The Court state, “ That the credit to which the Commercial department has been en¬ 
titled in India from the Territorial revenues since 1814 , on account ot that portion of the 
Territorial expenditure defrayed from the Homo Treasury, wpich is technically termed 
‘Territorial Charges,’ having been placed prior in order of applicalion to purposes of 
investment to that to which it has been entitled in respect of intciVst bilb, no part of tlui 
issues in India to the Commercial department, under the provisions of tho Act of 1813 , 
can be deemed to have relation to the latter, until the Territorial expenditure in England, 
classed under the former division, has been fully liquidated,” and the Court refer m the 
margin to the 56 th section of the Act of 1813 as that from which their Inference is drawn. 

But the Board must request the Court to direct their attention, not only to the 56 tli but 
to the 65 th, 57 th and 58 th sections of the Act of the 53 d Geo, III., for appears to the 
Boatd that the in tent inn of the Legislature can only bcgatliered from a rornbiiied view of 
all the sections which have reference to l!\e rpplicution of ihe revenue^j and profits of the 
Company# 

By the 55 lh section, the Tenitoyial revenues are first to iie opplied to defrayitig Military 
charges in India. “ Secondly; in payment of t!ie interest arxruing on the debts owing, or 
which may be hereafter incurred by the said Company, in the East Indies or purls afore¬ 
said, including); Ihai portion Ihercof for t^hkh lu 7 /s shall be di mamkd^ pof/ablc in Eng/amfy 
mid for which pro-chion shdl at all times be made bj/ consigmnenU or fcmUiances to England, 
as the said Court of Directors, with the approbation of the feaid IJovnmisuoncrs for the 
Affairs of India, shall from time to time direct.” thirdly, in defnryibJ? expenses of Civil 
and CommcTcial establishments in India. Fourthly, towerds tho liquidation of the Terri¬ 
torial or the bond-debt, or to such other purposes, subject to the vroxision kereinafter maJe^ 
as the Court of Directors, with the uporobation of the Board, shall direct. 

« The 


u. 

Avpekdix, 

No. 
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for LoSftf on 
lo 
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4-CJ4' APPENDiX TO REPORT f mm SELECT COMIvliTTEE. 

The provisioji hereitJafter made',” is fnnnd in the sectiori immediately subsequenlj to 
which the Court have referred; viz. the 56 th ; and it is this, ‘‘that a sum equal to the 
uclual payments which shall luive been made from the Commercial funds at home on 
account of TeiTitorial charges in the year preceding, after deducting therefron: the charges 
of the Cornm^erciul establishments^ and all (he Commercial charges in India^ which may 
have been paid from the Territorivl revennos in the same year, shall in each arid every 
year be issued in ‘(ndia for the purpose of the said Company’s India or China investnient, 
in of remittance to England on account of the said Company, at the option of the said 
Court of Directoi’s,” 

It ap}>ears, therefore, on a view of these two sections, (hat the issue of sums in India in 
repayment of TerrUorial charges defrayed in England is to come before the application 
of'IVrritofial revennd to the liqnidatioft of Territorial or bond-debt; but that it is to l)e 
nmde ufUr providing fot the first, second and third heads of appropriatioFi specified in the 
55 th section, of which the second is the payment of the interest of India debt, “ wcluding 
ihat portion thereof for which hills shall, lye dhmmkd^ pai^nhle in Englanf ami for which 
provrsjon shall at all times he made htj comignments or remiliances to, England.^' Hut ttie 
Hoard nynst likewise draw the aUenlion of thfe> Court to the 57 th scctioiu 4 vhich provides 
that tiui profits of the Gomp^/iiy in England shall be first applied to ‘‘ the paYmei,it of bilE 
of exchange already accepted, and hereafter to he accepted by the said Company, as the 
same shall become dueand to the 58 th section, wdnch, after enacting that the profits of 
llie Company h\ England shall not be liable to the liquidation of any charge oil ivivoount 
of the Territorial or Political government of India payable in England, or of an^ bills of 
exchange or cerlificates drawn on account of the 'rerritorial or Political cliarge in jndia^ 
(ill after the diviihuitl bn the capital stock of the said Company shall first have been pn^- 
vided for, expressly excepts such bills and certificates fo^, the amount of whici) value shall 
have been previously paid in India from the Territorial and Political funds, and consign^ 
ments or remittances made thereof to England for the, liquidation of the said bills and 
certificatesC' that is, it expressly excepts the bills of exchange for the interest of indjan 
debt, for the payme-u of which the 5 . 5 th section directed th^t provision should at all times 
be made hy consigrmiente and reiinttauces to England* 

The Legislature having thus expressly directed that funds shall he set apart for the 
pay mem of the interest of Indian debt, and that provision shall 5 c, at all tiniesy made for 
consigiuiienta or reipittances to England, to defray tliat portion of it for which bills 
shall be demanded, payable in Englinui, and having further distinctly given to this appli¬ 
cation of the I'crritorial revenues the preference over any repayment in India, of Rums 
advanced on Territorial account in Eiigland, the Hoard cannot admit tho supposition that, 
until the year IS 57 -S:^ 8 , no funds for this purpose have been remitted to England, and 
that the payment of bills of exchange drawn on this account has, until that year, altoge¬ 
ther depended on the pleasure of the Company ; nor can tlie Board deem it. to be coii- 
sistc^nfc witli beir duty to allow that not only tlie Act of Parliament shall be disregarded 
bv apj)l|uig territorial remittances to the repayment of advances made in England on 
'lerritorial acc-mnt, in preference to the payment of bills drawn on account of interest 
of Indian debt, but that this last application of the IVrritorial revenues, for which Parlia ¬ 
ment so vSpccificaily and carefully provided, shall be postponed till the Company 
have received interest on their advances to the Territory, a charge which, lunvever 
equitable it rnay be in principle, was never contemplated by the Legislature in j 8 b!>; 

The conclusions' of <he Hoard, therefore, ore these ; 

1 st. I’hat the result of the dinjct and circuitous remittance.s irom India being* consi- 
ileiTul, there has been no 1 q. 58 to the Conijiany by such romiltaiuea as have been made in 
goods to meet tlrvcbarge of that portion ot (be interest of (he Indian debt whicli has been 
paid in England. 

^d. 1 'bnt iincit I* the Act of Geo. III., the first Rums set apart in India for remittance 
to England, must be held to be applicable to the payment of the interest bills drawn on 
England, not oiherwr-(' providcnl for; and therefore that the out-turn of the remittance 
in each yea*', since 1S14, must be compared with the rate of exchange at which the 

interest 
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LETTER from Petph AtJBEH, Esq. to the Hon. J. SriTART WoKTEKV ; 

dated Euat-lmlia House. 0th December 1830. 

I H A VE received and laid before the Court of Directors Mr. Jones's letter of the ITlli 
Aux^ust 18.30, in which he communicated the observations of the Hoard of Cominissioners 
Ibr'the Afiairs of India, upon thestatemems forwarded with my letter of the 8 th July il!^t, 
as e.vr.'!anatory of the ground upon which the recommendation of the Court of Proprietors 
held on the 93d June, in regard to the declaration of a dividend, was founded; and 1 have 
been directed to tran.smit to you the following reply. 

In framiit"- the statements to which the Board’s olwerv.Hlions have reference, the (!ourt 
were‘ntidedeby what appeared to them to bo the precise and positive provisions f the 
plan of 1814, upon the point under discussion ; in which the out-turn of the Coiiipnny’s 
trade front India, was established as the standard by which the existence and extent of 
nnv deficiency which might arise in making the remittances llirongh the Coiiijrany’s Com¬ 
merce ilir the payment of interest bills was to be decided. The upprojjnate sense in 

which the term “ Trade from India,” or “ 


Trade” or “ Trade from China, has Ireen smiiiariy einpioyea to oenoie me mvesuiivin 
directly consigned from China to this country. Both trades have in 
diaimels by \v4iich the far greater part of the remittance annually required by the lerri- 
tory fov the discharge of its cngageinenfs in this country, has been accomplished ; and lor 
reasons to which the attention of the Board will be presently requested, the Court m 
opinion that none of the funds derived to Commerce through the payment ot interest lulls 
can be considered as baving found a return through the China trade, and that their remit- 
taitce throun'h this channel was not contemplated by the framers ot the plan o( accounts. 
It is also no doubt in the recollection of the Board, that the arrangement in question was 
a substitute for that originally proposed* for the supply < y dcfidr ncy in the retiiittnnces 
for the payment of interest bills, riz.. hy the provision oi ods in India to be consigncil to 

Endand, under invoices, separate from these which related io the ordinary iiivestinciit ot 
the'’Company; a method which obviously contemplated a rcniittante only through the 
tlirect trade (Vom that country 

Under these circum^^^tance?i it docs not appear to the Court that they could have put 
any other construction upon the terms employed in the plan of 1814, with relation to 
tliis point, than that under wbicli the statements fonvardotl to the Board It ' iiccu pre¬ 
pared, and although from the altered state of circumstances vvliicli bus since tlmt time 
occurred, the provisions of tlie arrangement may pimdnce a result soinevv lal ddtcreiit 
from the expectations entertained in 1811, tbel.ourt feel confident tliat ilic board would 
not regard such a consideration as uutliorizing the •netting ash e an arrimgeinent upon 
the faith of which the Company’s Commercial operations have been comlucUnl. 

The Court have paid everv attemioii to the Board’s remarks ri()oti the appropriating 
..laul'ofZ wi III. ll»r tali,,gthcT 

bv the Court- witli a view to a?^certaiu the amount ot Imliaii nivt^tnient u hieh Im- hecn 
derived from issues ia India made for the purpose of li<imiluting 
the Commercial fimd.s at iiorne, otlier than iheordmary lerntorod ‘ 

fullest conshieralion of them, the Court are compelled to ditler worn the conclusion at 

wilich the Board ha$ arrived Upon point, 


IHiblk Letwrto BengulyOtii Sept. 1813, pata- 
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It does not appear to the Conrt /to be at all necessary, with reference to the subject 
iiiuler discftsaiony to enter into the qiieation of the order of priority established by the 
Legislature in providing for tlic various services chargeable upon the Indiavi reveouee* 
It appears to the Court; sufficient .tliat H should have been established atifl wriifonnly 
maintained sipce 1814 , that the p|;ovision for investment or remittance, contained in the 
56 th section of the 53 d Geb* lILC w initea<ied tp be positive, and subject to no contin¬ 
gency. The Finance correspondence with India, since the passing of the Act of the. 
!i 3 d Geo. IIL, appears to the Court to be quite confirmatory of this view, and they would 
reqtiest the more particular attention of the Boarti to the letters noted in the margitu* 
Acfmittmg on the other hatul that the Act contains distinct'and positive provisions for the 
constant application of Territorial revenue to the discharge of interest bills, and that the 
remittance to provide for their payment mUvSt hi sonive mode be effected,; the Goiirt have 
not: failed to remark that the use of the 'Company's Commerce for this object is not a 
matter of specific enactment by the Legi dature, biU an hrrangeraent nuvde Home 

authorities under the powers' confided to them by the Act, for die provision^ imder cer¬ 
tain conditions, by the Company in their Gonimercial characterj of an investment addb 
tional to that which would have been provided in,the ordinary course of their trade, fot 
the distinct object of enabling the Territory to ftilfil an obligation attaidving to that 
branclM.>f the Cooipany's concerns, 

HCnce it appears to the Court, that they are fidly justified in re^gardi the investo^^ 
secured to the Company by a distinct legislative enactment, as entitled to a priority of 
provkkm over that, the provision of wdiicli was luidertaken by tbea\, initief a 
arrangement, tln^ very nature of which excludes all idea of its interfering witli, or divS- 
placing any part of the Company’s regular trade. 

It was always understood that this channel for rernittanoe of the interest bill in was 
to be employed only as a (iender ressort^ on failure of other modes. The arrangement 
thus essentially one of accommodation to the Territorial branch., and as the iuterijsts of 
Commerce formed no part of its ohjetn., so the vuicertainty of the extent: to which it nfigbt 
be employed, rendered it siupossible to look to it as a resource for carrying on tm ordi- 
nai7 operations of the Comj^ariy’s Comnieree^ 

Iudcq)ondentiy, therefore, of the consideration arising from the terms made of in 
the plan of accounts^ by which this arrangement appears to the Court fovbe distinctly and 
positively connected with the India trade alone, its inapplicability to the purposesfef the 
China trade appears obvious with reference to the legislat-iye obligations the Col'npany 
are placed un<ler ia conductiiig that tradeb for it being iinperath^^ d theoi to f#ov 5 <le 
for the full consumptroii of tea in the UtiUed Kingdom, most certain and 

d^^finite description are required for tffis inand such/full provision befog; once 
made, no opening w'ouhl exislfbr furnishiog any additional irVVesttuent wiiich nhglit be 
afterwards called for to complete the required remittance for ^/ayment of interest bills on 
tlm tailu rc of other chuaneis. 

, The Court would shortly rennark, with references to fb/ nattire of the Territorial 
charges definvyfjd foi Engian to which the provisfonii! of/the 56 th .section of the Act 
apply, that they have for the mosCpart »Jhoe ipi 4 l^en of a/military character, eompris-- 
ing charges: <>f raisfog^ aod rjuiintaiulng! the forces on thf/ estkbiishment.s of the Last-^ 
Indies, and a large outlay for the provision of warlike and naval stores, charges of a 
description which sUuul first in the ordeifof appropriitipn of the Indian revenues ; 
others are and have been of the nature pf interest ou debts, as the interest on the Car¬ 
natic claims, and the payments for jihtdrest and sfoking fund on the loan in 181 ^, of 
£ 2 , 5 (K ),000 from the Public, dufing'''their coiuinuaim With regard to the ^sum of 
£ 60,000 per aanuin, pvayaldc to Majestv^s GoverumiutV Act 4 Geo* IV* 

c.7Li)i for retiring pity, pensioiisy ^ incurred ivi respect of .King’s troop^^ serviiig in the 
EastTndies (a pari of the nuhtary charges defrayed in England) the‘Legislature lias 
expressly provided that the s:i^veral payments cii this account sluiil be charged upon 

. - ', . and 


§L 


Territoml Finance I.ettcr to September .1817, p»ras, 13 to IG. Ditto, 1 hh August 1810., pa\a.7 . 
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f^onihu^iil. 


;e ibr Lq^h oil 
Eeiriitiianbei? ib 


aaii ferne by the rentsv reveatie^^, un/i^profits nvisii^g-irom the Territorial accfhytions^ in 
tae suDie order as the chai^ge's and expf.. •; of raising and inaiftaiirdng the said forces ai^f 
:now charged and borne;*'^ " 

^35, otKier wliieii tfie loan 

that tlie several payments io be knade hv meet Inter ei$t Bills, 
toe^ybrjiprtby^^to sinking ftnul, and charges of ibanagem^nt, “ shull be deenied 

and cobsi^ charge:* upoti tii.e reVcnnavs of the TerriU>;M acquisitions in the 

like manner as if the interest payable in res[)ect of the Indian debts 
Which or may be discharged by means of the said princi[ml sum of £‘2,500/X)f> 

IukI East-lxjdies,'* luid further authorities tlxe Coiiipanf to 

^Use ^ the cbiu’gc bn this to be provided for reinittapco to 

Englrniq^ ixii the orrfor of preferehce in svhicb tlie interest of debts is payable in India. 

1 be Goiirt ;^vonk( tnrthcr rcinark that, although undoubtedly Parrixunent has spei:ifi.. 
cally and cjirefully provided by legislative enactments tor the payineut of bills drawn 
on accouifit, of ia of Indian debt, due of the provisions of the 58tli section, upon tbr 
suy^^ct of the^d is agreed that the tuture directions of PHrliament, as 

to the prode of tliei^ be given pnder certain cirtminstanees thereip, spe« 

cilied), tiecressar supposicion of the possibility of a tUihire hr the 

proyisipu pf tlu^ reuuUan which their payment should have been met. 

0pon tlip subject of tlxe lueideiiiai reinark njafle by the Board on the charge of late- 
icst in the acc ?:0 Commerce, the Court would suggest that a$ 

suph a gluwge by tlip ClommercCy in the event of the poat * 

ponement by the Territory of the obligation's imposed on it by the Act, it might not be 
defeated liews,ary to jH’ovide^ fo which the Act did not coii- 

fcen)pfotfc> Thp arrxuig^i^ in the plan of aeepunts luxder which the adjustment 

was made by tbp Court:, as before remarked, was not framed 
with apy ylcjvy to the h effect of it indeed, liad it been called 

Into 0 {forai^^^ ear iy years of tlu^ presept t^harter would have been to have 

phfopd tlip ip the situation of proyidiiig an investment, not lu the 

ordmary cou operations, and which the state of the markets at the time xuight 

pediaps not ImVe called for, atdi rate of cost enhanced by the higher exchange wldch 
would hav^ applied to it above that vrhiijih applied to the iavestment funhshedin repav- 
meut of Territorial char^^ 


rates 


Oppdsj^d as tjhe CourCs vfovys have hHvxiys been to th^ decision of the Board, upon the 
tgsf of^cha^e^ hi the accounts between Territory and Commerce, they 

have felt ap|u>us the oaiy provision of the plan of accounts which qualifies th*e 

operadpp^excessive rates, should be curried into effect according to both its let- 
ter ipd th^y cannot doul:^^^ under the explanations now offered, the Board 

will concur in fchC'prhiciple upon which tfie Statements forwarded by the (fourt have [>een 
IrameHk _ The;ad^ it has been made by tlie Court in the Profit and Loss 

Acebdfit of 1820-3^^^ an approximation to uccuracw in the view of the Com- 


pany's fo<iving still the for greater part of the Indian investment valued in 



, ^ _ ^ opeipug 

luercoAvitif fnW^^^ coiiducted with a proffi;> 


I have, &c* 
(Signed) 


Company's 


Aubkh, Secretary. 


1.' 


iL 3 ■'3 






misr^^ 





Ai'l'KVOIX, 

No. i>'i. 

Chiirgv) i»)r on 
to 

mvet Inrerest .Bi’Is* 


498 APPENDIX TO REPORT raoM SELECT COMMITTEE. 




Wft; 

‘Stf' I 



litr;. 

Mi 


LETPTER' To'omas H. VruJKRs, Esq. to P.RTKtt. Aijbee, ,Esq.; iktccl In'dia BoanS^ 

2(1 March 1832 . 

' 'Sm: ^ ^ , , ,, ' :.'V 

I A^i directed to address you Jn reference to a correspondence winch 
biftwceri this Ikmrd and the Court of Directors in the year 1830 j on tlie subject of a 
y^iarge brought against the Territorial branch of the Company’s affairs for .loss oil reiuit- 
ianees to meet bills for interest on India debt. 

The Board thought that charge objectionable; and Mr. Jones, in a letter to yoWi, dated 
J 7 th August 1830 , stated the grounds of the Boarcl’s opinion^ 

III reply to Mr. Jones’s .U tter you addressed Mr. Stuart Wortley on die 9 th December 
1830 5 and I am now to desire that you will lay before the Court the further obscrvatiohs 
of the Board, suggested by a full and attentive ve-cousideratioa of the important subject 
contained in the letters above noticed. ; i 

It will be obvious to the Court that bdbre the Bhard could have allowed the charges 
i!> question, they must liave beeiji prepared to adihft that the arrear of repayment by the 
’rerritorial to the Commercial branch, outstandih# In the year 1827-28 (the investments 
of which year the Court assume to have formed the first element of the calcufation in 
question)," consisted entirely of a deficiency of remktauce to meet the paynienfe of interest 
bills, and further that the Commercial branch had incurred the loss assumed by the Court 
ill effiectiug a remittance of tliat defldericy, and was entitled, under the arnuige.ments 
laid down in the Plan of 1814 , to the reimbursement of such loss. 

These adinissions the Board could not adopt, and after a mature consideration of the 
aigiimcnts adduced by the Court, and a review of the whole subject) they are still 
Unable to coocin* witlf the C\)urt as to the propriety of the The case in ques- 

tioib t'w, that of the payments by the Territoria! to the Conimertdal brancdi falliiig 
arrear, appears to tlie Bi>ard to be one for which no express provision has been made 
dtlicr in the Act of 1813 or in the plan adopted for effecting a separation of the Com*- 
piiny’s accounts, since both proceeded on the fesumption the provisions for the 
repuytneht of the bdvitnccs made in England for Territorial purposes would be carried 
into''fillf effect" ' 

it was by ho ixietm tlte intention of the Boaril, unfler the^e circunistances, to complaia 
thal? t!ic C(>urt shoukl have pin the coastructipn they have upon the Plan of 1814 , am! at 
the same time the Board nnist distinctly disciaini the least desire to depart, in consequence 
<if the altered circiimslances of the trade, to which the Court have alluded, from any of 
the arnuigeinents originally arlopted. In the case now under conskleration, a careful 
attenticm to tile distinct enactments for the remittance and payment of interest on the 
Indian debtf dhd to the spiru; bf the Act of 1813 , together with the correspondence which 
took (dace between the Board and tlie Court, and with the Governments in India, at the 
time that the plan referred to was in course of establishment, furnish, in the opinion 
of the Board, full and satisfactory grounds for coming to a right conclusitm upon the 
jiresent quelftioUi ■' 

The nature of the arfeaf or due to the Commercial branch depends mainly upon 

the (letcu^niijhfipn of the question, whether the appropriating clauses of the Act of 1813 ,, 
prescribe eiiiisfant and regular issues from the Indian Treasuries for the discharge of ilie 
inicrest accruing on the imlikdebt, and the punctual remittance Of such funds todischarge 
the ihierest. |)ai(Vlu Eiigland, Or whether they sancticnr rite postponeinent of such issues 
and redittfi hce to lui indeffnifce period. Upon this point tlu'* enactments appear to the 
Board to be express and pe!'enq)tory ; but as their vievv s of those enactments have been 
sa rndy explaiiK^d in Mr. Jones’s Jelter, above referred to, they have little toadd.to wliat 
has been there stated, and they are unable to come to any otlun' cpuc'usion oij the con¬ 
struction of tfic Act than was then <‘ommunicated. They have only now to observe, ou 
this part o( the subject, that they cauriot coneur with the Court, that the ord,cr of priority 
e>tablished by tlH* Legislature, in providing for the chargef on the IiKlian reveiiues, Js 
nninijHU'taiu to the present quesUou; On the contrary, they consider it a distinct guide 
to the due execution of tlie provisions of the Act. With this persuasion, tlic dlreciions 
of the 55 th, 57th, and 68 ih sectioas, with regard CO the payment of the hiterest on the 

■■' ' ' Indian 



II.-FINANCE AXD AGCOUNTS.—TRADE. 


Indian debt, appear to them conclusive, and oamtot 
provisions of the 56th section, as the Court’s inttu prei 


. be intended to l)e set aside by the 
, retatjon would secra to imply. 

The Board do not discover any thing in the correspondence with India, to which the 
CoUft thertJj opposed to the view they take 6f the enactments upon tliis subject. 

It was arranged by, tlie Court in the year 1813, that the amount recpiired to meet the 
iotcrest bills, not remitted by other means, should be remitted through the Conipany’s 
trude. in their Public Letter to Bengal, dated 6' h September 1813, the Cutirt directcfl 
that “ inmiediately upon the issue of the bills for interest of the debt, there should 
uniformly be set apart a sum equal to the amount; in order to its being remilte<l for the 
supply of the Home Treasury,” and it was added “ the amount of tlie remittance must 
be abaohilely carried into full effect to the extent tluU bills may have been drawn upon 
us for the interest upon the debt.’’ These instructions were repeated in the Commercial 
Letter to Bengal, of 9th February 1814, notwithstanding the expectation expressed in 
that letter that a considerable part of the remittance to meet the interest bills would 
probably remain to be effected through the Company’s Commerces the Board are there¬ 
fore bound to conclude, on the grpund both of the legislative enactments atid of the orders 
issued to the Indian govenirnents, that tlie Commercial consignujents consisted in part of 
consignmente destined to meet the bills in question, whenever reuiittance for that pur¬ 
pose ivasrcquiretl* 

The Board arc willUig to admit, that adverting to the various other methods to be first 
resorted to, in order to effect the requisite remittance to meet those bills, the Indian 
governments M'oiihl not always be aware what amount of Commercial remittance would 
be required before the year terminated, and under these circumstances the investments 
of sumt a year might properly be treated as applicable in the first instance to otliet fer- 
ritorial charges of that year j but upon this view the investments of the follosving year 
must be considered as first applicable to the balance due for interest bills paid in the 
preceding year, autltluis the provisions, of the Act would be complied with as literally as 
possible under the circuinstauces of the case. 

On the various, grounds above explaitjed the Board are precluded from admitting that 
the balance due from the Territory to the Commerce can be cousitlered as composed of 
arrears, on account of the buere.st bills, unless the excess of payments of hills beyoiuJ the 
remUtauces of the last year of the account were considered to compose a part of tiiat 
balance, in wiiich case the excess would be made good in the following year. 

Upon the Court’s representation that the consignments which,may be considered appli- 
cabio to i)ay the interest bills stand on a different footing froni their ordinary Commerce, 
and that the terms “ Tradefrom India,” used in the amemled 1 Ign of IBM, signifiei dii cci. 
trade from India, and hftd no connexion with their circuitous trade from India througli 
Cliina, the Board have to remark, that whatever distinction might be made between the 
ordinary Territorial cliargss and the bills for interest on debt, in consequence of u part and 
simetlims the whole of the amount of the latter being provided for by ddforent 
far as the remitUu.ee tl.rongh the Company’s Commerce was concm-ned all < « 

was done away, wiien, at tlie desire of the Court, the plan of ...yestmg the ^.da me . 
interest cash to be remitted in goods from India under sepuruie 1 

'fhe remittance thenceforth fell into the mass of their trac e, and no pat titul.ir ch.inntl 

by which it was to be sent home was at any tune presenbetb 

The observation of the Committee of Accounts, in tlieir Report forwarded to the Boanl 
in Mr. Cobb’s letter of 4tli June 1814, on the mode of remitting the balance ot mtere.^ 

cash through the Company’s trade, was as follows { ^ ^ ^ 

« Your OominiUee think the most simple Let the 

to proceed in a similar to that adopted m the tiqumion of I ^ 

balance of paymeMs iu England for interest o< Indian deb s m the . 

tide part of the fund that the Company shall annually order ^^ ^ 
wh.atrver difference shall arise will of course be adjusted at a subsequent period. 

It is unnecessarv to remind the Court that the “ way adopted in the liquidation of Tem- 
todal char-es” iL always been to invest in Indian produce for consignment to England 
what could”be remitted iiMhat form, and simuUaneousIy to invest m other Indian 
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^cnHnue,L (colton, flantial-wooJ, &c.) for cotisignrneot to China, pr to remit there, by means of bill.. 

the rema,. icier of the annual repapients by the Terrjto^ of the advances made in Endand.' 
Charge for Loss on . ? ^^"'irieuay’s letter of 30 th Jane 1814 , assented to the revised prooc- 

Iteiaittance^'to Court, a^haviiio in view a remittance •••upm the same principle as Terrilnrial 

roeta interest Bills. dph^^edm England /’ they objected only to the refe of exchange orescribed by 

the Board for other transactions (which was 9,. 334,;. tj,,. «icca,rupee) being unnlied to 
this, us ?he bills to be met were drawn at 9 s, 6d. the sicca rupee, and a positive- Ions would 
thus be siillered by the 1 orriforiai bninch. It wa.s accordingly arranged that the .sinii in. 
vested (ofeorer the balance ot interest bills not otherwise met, should’be converted at the 
rate oi exJcljan^e of the hiilH, while the Commercial branch wM to be protected from Iosb 
by conipensationj sho-uld the out-turd of the Company’s irivestmeiits fall beiow that rate. 
Mere thej Hoard may be allowed to express their diftsent from (be remark of the Court that 
tile interests of the Company’s Commerce were not conoertied in this arrangement, '-loGe 
any profat resulting Irom the remittance was secured td the Commercial braheh, whik. the 
! i088 was to be boi'fjc by the Territory* ! 

from the facts above narrated, it appears io the Board to be clearly established that the 
i oot-t«rn of the remittance to meet the interest bills should be calculnted with referenceto 
thii .whole of the Company’s trade, including the portion of Territorial repayments remitted 
inrougn Orana; and if it can be showi) that loss has been amdained ia any year by the re- 
mutance, dpon a calculation framed upon the above princi{)ley the Board will not object 
io allow" a roimuiemtion to the? Commercial branch accordiinglyt 

Ibey are further of opinion that as the balance of interest csishi rives led in India in 
goods has not hither to been converted at the excha nge of the bills, the adiustment introw 
duced ahould be reviaeil upon such a principle as would rectify this omis:.idn irf ormHlin**- 
years ; sudi an o^ustment the Board request may be made in the account between 
leiTitorml and ( ommercial branches. 



.....— 

■ '' ■ 

i ha ve. Sic. 
(Signed) 


T 
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CORRESPONDENCE with Mr. ROBERT WILKINSON; and STATKruBNTs, &c/p 
pared by hiin for IVIr. RICKARDS, relating to the Views the,Nn taken of the Fin.^nces 
oi the Eastdndui Company. . ' 


Corre*pondence, 
iVc. relating to 
Mr. R. Wilkinson's 
'katemenU. 


(Ni^ L)r--LETTER trom Mr. RoijkhtWilicinson to RoBKar RiCKAltus, Esq.; dated 
3 y CoptlmlbbuUdiiigs, 

Dear Sir; 


UpOiV the most attentive consideration of these voluminous documents, .1 am obliired 



accounts which might be enumeratecl, but also of the particulars constituting the aggre« 
gate sums in several of those which are given. These papers rlo, howevbr^j furniso the 
means ot stating separately tlm Territorial revenues and Political charges, and avseertain- 
ing, by an annual balance of tliose accounts, distinct from all tliat is extraneous, whether 
or in what degree it was necessary to siq^ply the political expenditure from any other than 
its appropriate sources; whether, in short, it was necessary that the deiSleiencies of 
I'erritorial revenue should be made good from the profits of CommerccL I'akiijg the 
Appendix No. 6 of the Second Keportj Appendix 46 of the Third Report, Appendices 
10 and 28 of the Fourth Report, and Appendix 2 of the Papers printed February 1830 
as my authority, in winch all that relates to these subjects Is given as matter of tact, and 
\yith an appearance of precision, I cannot have the least hesitation in declaring my de- 
cided opinion, that no such necessity existed, tut that if this branch of the Gompany’s 
affairs had been left to itself, and had never been blended with tlieir Commercial iraas-* 

actions 







misrfff. 
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No. A5. 


”iT!.r™Z. 'if rilS," *c-ra.'.® ««en,l. 

a veiy laige ^tuplub ot lerntonal revenue in their Treasurv, 

f in.?tit.nc<i. xvhich mi^ht be reedveti 

m a reason for the lar^e increase of inteie*^! aho^ft flmf n^iA.^vn /';V a . .. i • U * to 

m ,ho .v„„id iS; ti.a c.,c b« ‘ M'- »■ Wi»d‘ 

8 tan? meat, 


:^Tr’i • ' “ . indeed any increase, of Terril 

utterly .nconsi.«tent vrith the documeuts above leferred'to, if tlK>y^u•e whin they iniruort 

* ! as s^tateth £7>971/)6S, the revenues furnisheil the means of irrovidim? thr- 

interest thereoi^ together witli all political charges, intihrling those paid in Fnirlaiuf ind 

leaving a suridus, iu J7il0-18(X), of £2,517,0t)3. ^ 'IS- | a lu f.nglamlj.oid 

StateuieutJ have prepared, coiumeiictrig 1793-04. it appears that in 1806-7 the 



tlie clisdiaige of all former engagements, In this Statement I bave’arsumeTthaVthere 
was a lerntonal debt of £7,971,688 on tbe 1st May 1793, and that the whole oi the i,^ 
charges of Berwoolen, St. Helena, &c. are Political j but if the contrary can be shown 

these coiimiuencds wottld j • >.au uc .noun, 


WWW 

1812, if not included in 


To my surplus of 
there should be added, 

Debt, 1st May 1793 
All tile interest 

'i’he loan from Government in 

Revenue ... ^.. . 

-Interest (if included m Charges) to 1822 (suppose Si per 
cent, on the whole, ifrejiaid by instalments) ... 1 ... 

Half net charge of Bencoolen, &c. if Commercial ' ;.. 

Half net charge of St. Helena ditto ' ... 

Constituting a surplus Revenue, from 1793-94 to 1826-27, of .£31,5/6^^ 


£. 

.5,704,870 

7 > 97 l,(m 

11,389,043 

2,500,000 

675,000 

2,4.52,169 

883,943 


1 have tlirpwn the whole subject into a tabular form, which I beg leave to s 
your correction, and shall be liappy to give any explanation at your leisure. 


submit to 


I ain^ &c. 
(Signed) 


Robi^rt Wilkinson 


to fiee a copy of the Scheme approved by the Board of Control for 
the year 1814. Perhap.s soniething may be made uui 
nfwdal ' uderence;* that if the Revenue be Iree, the whole debt uni«t be Com- 
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RfiFERENiCE.S. 

Years, 

Debts. 

Cross 

He venue. 

Rcfei'cnces. 

Charge* 
Including 
on -Subwldifes and 
of Cwietl 
and Con«tU(*rea 
OounUlem 

Net Charge^. 
Of T3en(^oolen, 
Prince of 
Wales’ Island, 
&c. 

N>t 

Charges 
of St 
Helena. 


, ■ 


£. 

- / ' 



£, 

App. to 4 th Report, No. 10 «• 
App. 6 to ad Report . - 

>?£) 3 . > at May 
>793-94 

7,971,668 

8 , 476,770 

A ’*>*• f 

6 , 066,924 

40,824 

(aj- 

.Ditto ,0 .. •- 

1794 -.95 


8 , 026,193 

ft-- 

6,oa3,607 

62,080 ‘ 

— 

Ditto .. 

> 795-96 

>706-97 


7 , 866,094 

*— 

«»474)H7 

1041154 

— 

Ditto. . 


8 , 016.171 

— 

7 , 081,191 

101,190 

,, ■- 

I^lttO • , « » » • • 

I 797 - 9 B 

—• . 

8 , 059,880 


7i4U,40i 

1 ^ 3,499 

— 

Ditto •» • • «* «• 

*799-99 


8 , 652,033 

— 

8 , 417,613 

6,99«,164 

140,668 

— 

Ditto • • .. »* 

1799-1800 

— 

9 , 736,67 s 

App. 6 to 
. 2(1 .Repoit, 
'and App. 46 / 
to 3 d Report' 

ni!>3f>3 


Ditto , . * * • . «V *. 

1800*1 

■— ' 

io,486.<^'59 

10 , 405,501 

158,325 


Ditto ft. »» •* 

iboi-a 


12 , 163,589 

11 # 023,454 

241,220 
396,848 

, •*— 

Ditto ft* 4 ft ' ft. 

1804-3 


13 , 464,537 

10 , 965,427 

■ , -- 

■Ditto "ft V «• ift ft ft • 

1803-4 


13 , 271,385 

13 , 091,083 

304,056 

■ . - 

lilitto ft ft ' * i' ft ft ► ft 

1804-5 


14 , 949,395 

—ft. 

14 , 546,433 


— 

Ditto •• f«ft .ftii* ft* 

1805-6 

— 

16,403j409 

' -r-ft. , . 

16 , 561,328 

«50,599 


Ditto ft ft ft * >. ft ft ft 

(.?) 1806-7 

4,6Po,ooof 

14 , 535,7391 

4 , 500,000 > 

(h) 54,6<>i J 

16 , 669,905 


i 6 ,^ 63,908 

J79«»97 

__ 

App. 48 to 4 th Report .. .. 

App. 6 to 4d Report *. «• 

Ditto • ft * •' ft * 4 ft 

1807.8 

~ 1 

—ft 

13 , 644,644 

128,737 

*ft-. 

1808-9 


15,626,055 

J ft*.* 

13 , 151,224 

158,208 

— 

\pp. to Feb. 1830 , No. 4 «• 

App- 46 to . 3 d Report .. *. 

j|. 1009*10 

: ^ 

16 , 464,391 1 
(ft) 289 , 076 ’ J 


i8i776,677 

119.540 

83,821 

App. to Ripers, Feb- i 8 go# No. a 

iBlO-U 


16 , 679,198 

16 , 605,616 


13 , 909,983 

108,443 

81,220 

81,854 

Ditto. ft ft 

i 8 u*iai 


—ft 

13 , 420,967 

86,434 

Ditto ft ft ft* ft. ft ft 

1814-13 

* 

16 , 459,774 

—ft. 

13.,659,4«19 

110,357 

' 82,992 

Ditto ft ft ft ft M » ft 

1813-14 


17 , 228,711 

— 

13 , 617,725 

114,703 

95,254 

Ditto •» «• ft* »• 

1814*15 

-V*. 

17 . 231,191 

17 , 168,195 

App. to Pa¬ 

14 , 182,451 

112,163 

92,087 

Ditto ft ft *•' ft •' ft * 

1815-16 

— 

pers printed 

15 , 081,587 

127,853 

97,705 

Xlitto '• ft ft ft > ft ft ft 

1816-17 

— 

18 , 010,135 

Feb. 1830 , 

15 , 1^291839 

107,667 

. 97,705 

Ditto ft* ft * ft* ft ft 

1817.18 

— 

18 , 305,365 

V No, 2 , ^ 

16,844.,9<^4 

J 22,088 

97,705 

Ditto ft. ft ft .4 

1818-19 

—ft 

19 , 392 , 00 a 


17 , 558,815 

112,519 

97,705 

.Ditto •» »• *• 

1819*40 


19 , 17 a ,506 

ft— 

17 , 040,848 

144,344 

97,705 

Ditto ft.^ ft. .« ft. 

1840.41 

w 

91 , 292,036 

ft— 

17 , 520,614 

122 , 338 ' 

97,705 

Ihtto .ft #* •> »• 

1821-44 

ft— 

^1,753/^71 

ft— 

i7,565,f><58 

110,111 

97,705 

X.)itto '-ft ft* •• •» 

(t>) 1844.43 

—ft 

^3,1^0,934 

— 

18 , 083,484 

134,668 

' 20,093 

Ditto •• ft* ft’* n* 

1823-44 

-ft. 

21 , 438,643 

' — 

18 , 902,511 

145,008 

1 12,268 

Ditto .ft 

1844*45 


• 20 , 705,154 

21 , 096,966 

— 

40 , 410,929 

169,828 

* 09,449 

Ditto. 

1845-26 

.ft*. 

—. 

42 , 346,365 

103,872 

110,413 

Ditto ft* ft . 

1826-47 

ft— 

si3,327a753 « 

1 - t 

21 , 424,894 

93,473 

114,500 


J. 

10,471 #668 

t 

97,^83 



4 , 904,338 

1 , 767,886 


Amount consistirjg of Revenue .. 
Chinsumh Cause 
Freiglit repaid by Government 
Temporary Loan *. 



X. 

1 * , 

529 , 8 o 3 ,<So 5 

• 

64,601 

ft 

289,076 

• 

3,500,000 

£ 

53 - 2 , 197.183 


Amount consisting of Charges • • * e 

Repayment of Loan 

Ditto of Debt# Jst May 1793 * - 

Surplus Revenue in 1826-47, as stated 


*i 16 , 020.744 
3 , 500,000 

7,‘i7i,6'68 


526,492,414 

5,704.870 

535,197,482 


(fl) The Chai‘gc3 for St. Helena are supposed to be included in those for Bencoolcn, 8:c. until 1809*10, when they begin to be acpamtely stated 
(/>) (c) (df) (e) These are the sums of interest charged by the East-India Company in their Tables for these years. 

(f) From this penod until there appears a necessity for increasing’ the debt, I continue the intercist at the same amount. 

(g) In this year I have considered the state of the revenue to require an additional loan of £4,500,000, which I have brought to the ai( 
of tUo receipts, md. diarged anniuUly an ndUitional interest of X‘aoo,ooo (at 8 per cent.} until repaid* 
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0 

0 

u 

a 

(i 


Politfcal ttnil 
territorial Ciiarg 
pkid In 
V England. 


£. 

» 7 ‘» 3 ya 
> 63,399 
J 99 ,J'J 8 
375.097 
903,784 

.300,736 
: 273.6 >7 
307.63s 
489,730 
393,207 

415.224 

485,604 
575,795 

492,08s 
505.7.97. 

550,766 

I (J) ‘>57,225 

>,'' 9 . 39 > 

1,077,768 

>, 378 ,760 
1,2 >2,413 
>. >.94,596 
,. 3 .> 28>.885 

i, «<> 5,550 

j, i 76,64!* 

i,aBo,540 
1,300, f 64 

t> 377 ,B 84 

i. 559 »t 07 

i,153><?66 

», 5 «o,ft 69 

i»8v 7,7^33 


'A ' 

Interest 

f>$ Adequate to 
me appiireut 
\ Debt, 

1 Total Amount 

j of 

Charges, 

iiicJuding .lutereKt 

Repayment 

of 

Debt 

Surplus 

Revenue 

of 

the Year 

Dehcier>!: 
Revenue 
of 

the Ye.ar* 

M £. 

£. 

£. 


£. 

£* 

(6^,536,305 

. 6.805,343 

— 


1,471.427 

•MV 

(-A 484 , 3 »» 

6.793.287 



1,333,906 

— 

(<i) 4 » 4,750 
(e)( 446,847 

7.192,27.9 

7,984,325 

V' 


673,815 

31,846 


'(/J 426,847 

6,205,331 

»w 4 i 8 


I 4 .!); 4 t 51 

436,847 

9,366,064 




614,031 

436,847 

9,870,181 

■■ 



133.509 

,436,847 

11,396,308 



, —^ 

811,249 

10,660 

1426,847 

12.174.249 



t— ' 

■ ; 426.647 

i»,h 983 , 3‘19 


■i 

1,483,208 


,^6,8.|7 

14,167,219 



■ — 

895,835 

• ^36,847 

•5.833.047 



■ - 

883,653 

■ ■' 14^16,847 

>6,814,569 



<— 

1,411*160 

{<;) 1^,847 

> 6 ; 502,035 


r 

■' 1 ^ 

(1)508,305 

— 

6^6,847, 

14,886,00^ 



783.902 


636,847 

1 4^187,045 

■ — 


1 >38,010 

— 

’ 63 . 6 , 1^47 ’ 

15,663,010 



>,090,457 

— 

1536,847 , 

(»i) 436 j 82 f 7 | 

151846,884 

— 


■ 833 , 3>4 


. 14,8.93,870 

(n) ‘J,$00,000 

2.500,c 

«.} 

(0)788,254 

436,847., j' 

15,666,385 



' 793,389 


436,847 ' 

15 > 466,943 

— 


1 i, 76>,769 


436,847 

16,008,144 



' >,223.047 

— 

436,847 

17,615,877 



152,3>8 

«... 

436 , 8>|.7 

17,037,608 

— 


' 982,527 


(i>) “ 1 

17,241,3.0.9 
(r) 7,971,668 

7,971,668/ 

— 

(») 6.907,602 

—• ■ 

19,049,37.9 

--- 


342,623 



18,698,343 



474 ,>63; 


N«- 

I9»02fo,8i<) 



2,251,217 



19,541,36*8 

» 9 ,W ,350 



, 2,611,903 

3,223.584 


— 

— 




2*>,313,653 



924,970 


— 

33,370,465 




i,565,313 


24,377,88a 


f.S j 1 

' — . ■ 

3,280,916 

... — , 

a4,<^ia,76‘i 



736*008 

>>.389.048 

532,197.282 

10,471,668 




SurplfisRevenut?, 
including rind 
SurpliLs of 
pmccding Years* 


7 ^ 4,318 

3.3787^48 

3 , 4 f>ff »994 

3 .‘-i 847543 

3,650,510 

7,003 

i, 7 ‘> 5 . 754 ' 

i,% 5 , 0<)4 

3 ,i 77 , 30 ia 

3,381,477 

J-,397 625 


494,970 

1,378,873 

3 , 3 ri>’,ooi 

3,407,339. 

4,240,653 

3 , 46^^,399 

i ' ■ ■ 

4,245.788 

6,007.557 

7,230,604 

7,382,922 

8,365.449 

(I) 1.457,647 

1,800,370 
‘^. 274)433 
476*^6,650 
7 , > 37*653 
10.36;:, 137 
11,386,107 

9,720,7.04 

6,439*870 

5,704,870 


Dedpioni 
Eeve/iiie, 
including tht'^ 
Deficieiicy oi’ 
precwllng Yearn, 


' 3 , 3 C 6 


(A) Reoeivod'on accoimt of the CbiiiRiirah CaWvse. . ; ; 

v(i j IncUuUng liaJftnce on tiiG loan of i' 3 ,500,000, 

0 ) Pordical .iVtiglit, &:c. repaid by Goverrfmeat, ■ 

(/) The Estimate in Appendix 46 to art Report, for these charge^ in i« only .C565,931. 

(w) There being wurphis revenue at the bepinnitig of tJii.s year to repay the loan of £2,500,000, I reduce tlio interest to the former amoiuu. 
(n) The loan of 1806-7 discharged out Of surjiUU revenue. 

(0) After charging ipihis year the repayment of the loan of £2,51^0,000, in 1806.7. 

(р) There bmig swffKiieiie surpli^^ at the commencem<^nt of the year to pay the whole debt, the interest ccus*:s. 

(*») Repayment of the debt due ist May 1793. ' 

(4) .-Vfter charging in this y^ar the repayment of the debt due ist May 1793, £7,971,663. 

(t) After (l)tto, ditto. 

(с) As in thi« year tlm lmlance due to Government on a loan of .£2,500,000 in 1812 was paid, if this Is included in the charges, a.s well 

aS| the rest of the hriucipal repaid, and aJi the intere.st from 1812, the whole will be an a*ddition to the surplus reveimct if the iNcU 
was not ihchided in flW feceiptaf ^' ' 
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Ax. rciatinjL^ to 
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Statement. 


504 APPENDIX TO ilEPOKT from SELECT COMMITTEE. 

(No. 2.)“LK'ri'ER from Mr. Rojjeht ViTiLicmsoN io Robert Rickards^ Esq.; 
diitod 3 /Copthall-buildings, 10 th May 183 L 

Dear Sir: 

The effect of the former Table was to show, that if the Territorial, revenues had been 
left tp their own operatioiiy uiuronnected with any thing’ olse^ they would have discharged 
the IiK%i debt of 1703 , £ 7 , 971 , 6 GS; and left a surplus in the Treasury, in 1828 ;» of 
£ 4 , 347 > 6 i 7 f>> without any Indian debt whatever. 

It is, however asserted, that the Indian revenue being inadequate to meet the Political 
expenditure, required assistancir from Commerce, and the aid of loans; the interest oa vdiieh 
is, therefore, together with all Political char ges^ to be placed to Revenue account* it might 
then have been expe(ite<l, that we should have been presented with an ajxjount of Pobtical 
disbursements (including all interest) equivalent to the whole amount of this joint tund 6 i 
revenue and loans, from 1793 to 1828 . The Statement I have now prepared and embodied 
in the accompanying Table, which is re^f)ectlully submitted to your couaideration, wjis 
interided to ascertain this point; and 8trang;e as it may appear, it is nevertheless certain that 
the result presents a balance of ,£11/208,417 in 1828 , tiot included in any statement of 
political expenditure ; which, for any thing that appears, may then have been in their trea¬ 
sury, and must indeed have been there unless the Company will either render a further 
account of Political charges, or admit tliat it had been applied to other purposes* 

Surely there must have been other Statements laid before the great authorities who have 
sanctioned the representation that Indian revenue is indebted to Commerce, since the 
printed Papers, when followed out to their necessary coasequences, infallibly lead to a cou^ 
trary conclusion. 

■ If 




REFEIIJENCES, 


Apjp. 6 to 2d Report .. 

. .. .. .. 
Ditto, and App. 7 to 2cl Report 
Ditto *. ditto *. 

Ditto ditto 

ititto .. ditto .. 

Ditto ditto 

Ditto .. ditto 


Ditto 

Ditto 


ditto 

ditto 


Ditto .. ditto .. .. 

Ditto /. ditto . 

Ditto •. ditto 

Ditto .. ditto .. .. 

Receipt on account of Chinsiuuh Cause, Appd 
4^5 to 3d Report .. .. ., .. / 

App. to 2d. Rep. and App. 7 to 2d. Tiep. 

Ditto .. .. ditto .. . .. 

Papers, Feb. 1830, No. a. and No. 3 
Political Freight received of Government,! 

App. 46 to 3d Report ./ 

Papers, Feb. 1830, No. 2. and No. 3 


' (Enclosure in No. S.)--(B.)--STATEMENT accompanying 


Years, 

Gross 

Eevenues. 

Increase 0/ Debt j 

additional Loans. 

REFERENCE. 

)'■ : 

i 793 -S )4 

£. 

6,276,770 

£, 


* «* * • f* 

i 794 -fi 5 

8,028,193 



* . * .V , . f 

• 795 -e 6 

7,866,094 

336,950 ' 



> 79 fi -97 

1797-98 

8,016,171 

8,059,880 

9,006,851 


:* ♦ ' * * 

*.723,855 

*. 


1798-99 

0 ,f> 52 ,o 33 

1,717,778 



1799 1800 

9,736,672 

*,414.770 

* * , ■:.v 


1800.1 

10,485,059 

1,307 

. • i - 

- •• •• 

1801-a 

10,163,589 

i» 793»437 1 

App. 6 to 2d uep.; App, 7 ; 
> to 2d' Rep. ; and App. 46 i 
to 3d Itep ' 

18o2-3 

18 , 4 <»' 4..587 

Li 68,373 

1803-4 

13,271,385 

^, 549,'-‘^9 



1804-5 

14 , 949-665 

3 »b 05 ,M 9 



1805.6 

15 » 403»406 

2,875,408 

f'-j, ■. 

1806.7 

1 14,535,739 

1,742.302 1 




J 54,601 

i 


m - 

180745 

15,669,905 

1,763,478 


1 /■ ' -K. , , ' •• 

1808-9 

15 , 6 ’ 25,055 

1,089,269 -1 


. / .. V. 

i, 809-10 

16,464,391 

Papers, 17 % 1830, Not a. ,, 

— 

289,076 

J 


i No. 3, * • .4 

1810*11 

16,679,198 


Ditto, an 
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II. 

A pfuj/lrx, 
No. S.'5. 

emtihueAt 


If these tables caiiuot be^coutraveaed^ anUiAlo not perceive any fallacy in them,, it follows: 

That the above balance, not otherwise accounted for, lias been applied to T. 

Commercial purposes ••• *-4 11,208,417 CorrespondeYic<?» 

Interest charged in this accouiit ... ^. ^..£52,352,803 relating to 

Whereas aU that vvaa recpi^ for Polilxcal purposes is diow'U in ISIr. K. Wilkinson’a 

the former Table to amount to no more than .. 11,208,417 Statements 


Diflerence 


40,963,760 


There has therefore been applied to Gommorce from Indian revenue and ) i^ro 

loans ultimately oh urged to Revenue, in 35 yearsyfrom 1793 to 1828 |_ ' ^ ^ 

Or it may be thus stated: 

The Revenue, as shd^vn in the former Table, could, from 1793 to 1828, have 

cleared itself of ;.iii debt, and have accumulated a surplus in 1828 of ^4,347,675 

But Revenue has been deprived of this surplus, and burdieued (by 

Commerce) with a debt, in 1828. of ... •.*£47,504,558 

Adda discrepai'fces in the Papers, as stated ••• ... ... 319,944 

--- 47,824,505? 

£52,17£T7y 

And to this siuii of £52,172,177 are to bo added/loan from tho Nabob of Oodo, 
£1,109,975, and loan from the Bank a.nd interest^ say £3,300,000. i 

I am, &:c/ (Signed) RonririT WitiKiisaoN. 

^ I'his differs from the Bahmce stated in Table ( Ad only by including the year 1827-2Bw 


Mr, WxLKiNSOw’s Letter of the lOth May 1831. 


Ch«krgt!$ includJtig 
thos(! lin SubsUlIiJS and 
0 f C'txletl and 
Conquered ('.lountrles. 


Net Charges of 
Bencooien, 
Prince of Wales* 
Island, &c. 


6‘,o6f)>9‘i4 
b‘,083,507 
({,474*247 
7 »o 8 i ,191 
7,411,401 
8,-417,8i3 

8,990*154 

10,405,501 

U,0^3,452 
•0,965,4^27 

13,001,083 

*4>54«433 

I5,6<^t,328 

13,624,62 a 
13,151/224 

»3*775*577 

13 , 90 , 9,9113 


40,82 a 
6'a,o8o 
104,154 
101,190 

163,399 

120,668 

171*363 

i56»325 

*241,220 

196,848 

304,056 
. 37^-* 163 
«50,599 

yJ 79/97 

. 128,737 

. 158,208 
, ■. 119*540 ' 

108,443 


Ket Cliarges 
of 

8t. .Helena- 


83,821 

81,220 


PoUticid and 
Territorial 
Charges paid in 
England. 


£. 

172*392 

*63,399 

i99,ii;8 

875,097 

203,784 

300,736 

273,817 

307,635 

482,730 

393,207 

435,^*24 

485,604 

575*796 

492,083 

505,797 
i,057)^^5 
1 , 1 * 9,391 
II. 3 T 


Interest on 
Diibts. 


P. 

526,205 

484,301 

414,750 
426,847 
603,926 
721,560 
96?.2yA 
J , 062,684 

1.38®,593 
1.453 
1 , 394 , 32 a 
i>56'6,750 
1,860,090 

‘*,224,956 

2,225,668 

2,241,665 

2,1^59,019 


4 , 196,691 


DirninufioH 
of Debt 

by reimyinerit of 
Loans, 


£. 

(*(>6,408 

606,325 


1,131,031 


3 . 471.578 


Siirplni rnnAllnlng 
iinapplittl t4> TetritoriiU 
PuiqioM's at the end of 
sachVenf, Including 
rliD Suiplus o( DroctKlmg 
Yeah afier 


805,019 
1,531 *bOO 
»,04a*3b’5 
4,581,0601 
5.98^,387 

6,791,431 

7.542,303 

8,706,524 

9*5ii9,605 
11 , 245*630 

11.93L459 

13 , 413,063 

13,444,058 

ii,59^>*65Q 

xa/54[5,u5 
10,837 ,a7t» 

11,484,830 

7,276,722 

(contitmed.) 
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XlEJ?}UtENCES* 


Yeai'S. 


Papers, 1 tb. No. a, and No. 3 
Ditto >. •« ditto 

, ditto ,. 

Ditto ' . . ,v and No. 4 

Ditto .. ,, ditto * c 

Ditto ditto 

Ditto .. ditto 

Ditto .. ditto 

Ditto I ,, ditto •• 


Ditto 

Ditto 

Ditto 

Ditto 

Ditto ' 

iXtti 

Dittf. 


unci No, 4 
ditto 
ditto 


ad Yiep.. of 1830; Hevenue Accoui»t^ May > 
Papers, Feb, 1830, No. 4 .. j 


1811^15 
181^-13 
Da 3.14 
1814.15 
1815.1b 
1816L17 
1817*18 

iBiB.ip 

1819- 20 

1820- 31 
1831 .an 
1822.33 

1823- 24 

1824- 25 
1825.26 
1826-27 

1827.28 


Ainountt consisting of Gross Heverme 
Ker.elpt on the Cbinsurah Cause 
Fotidcal Fi-eight, 8vC. of Government . 


£, 

55‘i, 158,553 
54,6'oi 
a89,o76 



C, 

16,605,61*6 

16,459,774 

17,228,711 

17 , 5 * 31,191 

17,168,195 

18,010,135 

18,305,265 

19,172,506 

21,292,036 
1,753,‘-*71 

23,iao,934 

21,238,623 

»o,705,15^ 
a 1,096,966 
‘-3,3^7,753 

22 , 802,^47 


553 , 500,229 


kecapitulation 

PECErwa : 

Gross Kevenue . • 

On the Chinsuraii Cans© in 1806-7. 

Political Fieight, &c, from Govexmment .. 

Increased Debt , .. .. .. 

Disdi'rsements { 

Charges, iiichiding those on Subsidies, Sic. 
nu?’’ Island, &c. ., 

Ditto, aSt. Helena, 1809.10 to 1827,28 ,, 

Territorial, paid in England ‘ ’ 

^ (6e;ng-€40,963,760 beyond Ihe Sum of) 

A i 1,208,417 vvbieh IS Rhown by the fornner Tubic tof 
have been all that Wiis necessary for Temtorbil Purposes) ) 
SUftPLija, as stated, ^oia/fy uiimv.OMn.tvd for. it mi } 
<iFP^tcd U) CummcrcialPitrposea .. ) 


Y.'/f ■' 


Ovo^ Revenues. 


Increase of Debt 
by 

additional Loaini. 


REPEriBNCES. 


1 , 440 , 5 '^* 1 
290.897 
046,433 
i^67i,f"83 
618,127 
648,398 
971,383 
3 , 692,990 
2,.138,822 


1,232,440 

6,130,766 

4 , 63^^682 


Pape#, F‘eb. 1830, No. 2* 
and,'No. jr .. 


5o,£»aa,53a 


:|:fA 


> Ditto, and No.;'^'/' 


Ditto 




1 3 d Rep. of 1830 j aml Paperp, C 

> Feb. 1830, No. ^ 


£. 


489,1 fto^iio 
5,069-^14 
1 , 887^^162 
33 , 654,957 

53 , 353,803 

11,208,417 


593 , 353,663 


553;i 56,553 
54.601 
289,076 
' 39 , 852,83 f 


592,353,063 
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ClmrgM JnchuUng 
thoAi; on Subsidlert sad 
of C'odwl ami 
(;oivriucred Counrylos. 

Net Charges of 
HencoOlen, 
Prince of Wales* 
Island, &c. 

Net Charges 
of 

St. Helena* 

l^olitical and 
Territorial 
Charges paid in 
England. 

Interest on] 

1 Debts. 

\ " 7 , 

{ Diminution 

of Debt 
by repayrneiit < 
Loans. 

£. 

£, 

£. 

£. 

£. 

£. 

13,220,967 

13 -- 659,439 

13,617,735 

14,182,451 

16.08',387 

•a,i 29 , 8 s 9 

i 6 , 8 -‘f 4.964 

17.558,615 

17,040,848 

86.434 
»> 8.357 
114,703 , 
112,163 ' 
1^7,853 

107,667 

» 23 ,o 88 

112,619 

14 - 1>344 

81,854 

82,99a 

f) 5 .-i 54 

9^.087 

97 , 7 <T) 

07 .705 
07.706 

07,705 

07.705 

1.077,768 

1.378,760 

1,212,4(3 

1,194,596 

1/281,885 

if^ 65,550 

1,176,642 

1/280,540 

1,415,446 

1,457.077 

M 9 «, 87 o 

1 , 537,434 

1,502,217 

1,584,157 

1,719,470 

1,753,018 

1,665,928 

1,940,317 

— 

17,530,612 
I 7 ,£fe 5,668 
18,083,482 
18,902,511 

122,338 

110, n i 
i 34 » 6 f >8 
145,00a 

07 J 05 , 

07,705 

120,093 

112,268 

1,300.164 
j.377,884 

1.559.107 

1,163,866 

1,902,585 

1,031,835 

1,694,73.1 

1,651,449 

333,014 

866,421 

1 , 751.997 

1 , 34«,915 

20,410.929 

22.346,365 

2),434,8,94 

169,828 

ioJ,B 73 

98»473 

109,449 

110,413 

114,500 

1,580,059 

i,8i7,'232 

0,429,894 

1,460,433 

1,575.941 

1,749,068 

— 

21,815,649 

164,776 

>> 9 i 576 

2,060,141 

1,918.557 

— 

489,180,310 

'8.069,114 

1,887,462 

3 », 6 j 4>957 

51,352,805 

n,o 69 , 6’93 



Balance, being Increase of Debt 

• • « « • • 

(a) 39.858,834 





£ 

50,911,533 


to Tcrrijoiiftt 
f Pnr t 6 1 tho of 


Pnrpm^ sttho of 
ftdwMi Y-sar, fncluflln/t, 
i'hf Murplu'fi of pie\:eiUi)it 
Voars, ftfter 171W «. 




JRemprks 


-TntlHB Statement the Loan from the Nabob of Oude 
and the I.oaii from the Bank of England • * 
with Interest thereon, say •• •• *4 

arc not introduced . 


£, 


i,K>o,C)75 

0,500,000 

800,000 


4>409»975 


r. 





(a) This sum of .. 

i:® ' being added to the amount of Debt, 1st May 179^; 


j 39,85^,b34 
i 7 , 971,668 


Gives, as the amount of Indian Debt, in 1827-28 
M^hich is stated in the Annual Revenue Accounts, May 1830, at 
7 'here is therefore some discrepancy, for which the Printed I^apers 
aie accounUible. 

Difference *• .. £ 


I 47,824,502 
I 47 , 504,658 


9M709 
9,4i7,oi*‘-» 
*i»019,6*37 

V'^,445,b94 

f 3 , 683,894 
1 " 65,965 

»4 135,660 

15 , 308,308 


15 ‘ 339,926 

15 . 136,573 

14 , 913 , 43 !) 

11 , 843,026 


10,049,719 

11 , 335,628 

9,850,487 


»1,208,41(7 


%L 


Mr-S 
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(JVo. 3,)~.LETTE1R frotii T. Hvjjk ViLr44tts, Esq. to Mr. ft. Wilkinson ; 


Sir: 


dated IniUa Board, NoV. 24111, 1831 


Correspondence; 

relating to Mu. Rickahds lias informed me that you have had under your coiisideratioir the 
Mr. R. Wilkinson’s Public Acddimts of the East-Iodia Company, which he placed iu your hands, and he has 


Stetcifeiits. 


left with me .some papers, showing the ,general results at wiiich you have aiTived. Mr. 
Rickards also stated to me, that you would be willing to give any explanation of the 
method you had pursued which might be desired by this Department. 1 therefore beg 
leave to inform you, that there are some points upon which 1 should be happy to receive 
your explanations, and tiiat 1 should be prepared to forward to you my inquiries imiue- 
diately on receiving your permission to do so. 

1 am, dec. 

• (Signed) T. Hydk Villiers. 



, > 't' 






(No> 40—LETTER from Mr. Robert WiLKtNrsoN to (f* Hys^b; Vxi.i.iKiis, Esq. ^ 
dated 3, CopthalUlnTildm^^^ 

-•Sirt " ■ ' , ■■ ^ i' 

I BAVJs had the, honour to receive your letter of the 2^ histant, and shall be happy 
to give, either personally^or in any othtu‘ rnanner which ygii may be pleased to prescribe, 
the explanatioxis required. ^ 


I liavc,&Gl[" 


v (Sigatp^) 

jv 

Robert WiuciNsoN. 


(No. S.)^—^LETTER from T. Hybb Villubrs, Esq,, to Mr. Robbux WilkxInson ; 
dated India Board, BCh Dee* 1831. 

Sir: . 

1 BEG leave to acknowledge your letter, dated the 25tlj ultimo, and, with reference to tlie 
permission \yhich your letter conveys, to Ibrward to you certain queries, hereMoth enclosed, 
which hai'c been prepared relative to your Statements of the East-Iuflia Accounts. 

I shall be much obliged to you for any explanations which you may be enabled to 
supply upon the points referred to, or would show you any (locurnfents in this office 
which you may be desirous of consulting in the public records. 

I 


remain, &c. 


(Signed) 


T. Hyoii ViLUEKs. 


(Enclosure in No. 5.) 

QUERIES relative to Mr. Wilkinson’s Statements. 

On wdiat principle several charges, stated by the Select Committee of 1812, in the 
Fourth Report, page 452, to be Territorial Expenses not included in the Accounts of 
Revenue.s and Gharges aumually presented to the House,” have been omitted from the 
Territorial Expeuditure, 

Expenses of Ceylon ahd Eastern Islands ... ... ... 

Payment to Creditors of .Nabob of Arcot and Rajali of Tanjore 1,359,013? 
Why, in the first sixteen years, tu) charge for St. Helena is inserted, aithough it is 
stated, in Appeiuli.x 51 of the Report above referred to, to have amounted to i'l,l()5,351 ? 

How it occurs, that of the amounts described in the sanie A[)pen(ljx as Doubtful as 


to 


'Sis¥f'‘-y 

. m. 
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to the part Territorial or Comtsierciai,” and Dead Stock, and which (excluding the 
charge of St. Helena, Bencoolen, and Prince of Wales’ Island), exceeds £3,000,000, no 
part is charged against the Territory ? ' ; 

Have the other items in that Appendix received full consideration ? i];,, 

The ijiT^ry as abo^^ as to charge^ termed 'a)oiibtfiir in 1812, which, for late 
yeais^ are cdtitatncd in If) fo 19 ot tlte Papers of 1830j and thenj tStatcJ not. to be 
included in the other ehnrges, amounting to i:741,0(X) j the greater part of which is in 
those ddchnients described expressly as Territorial*' ? 

l/pon wh^t grpiuuk all reference to the fact of the Cash and Bills in tlie Indian Trea- 
stiries having increased between 1793 and 1828 by £6,251,867 (i'We Second Keport, 
Appendix No. 8, and continuatiou of No> 6 of Papers of I8o0), has been omitted, and 
the inference dm^ii th that amount 1ms been applied to Commercial purposes' ? 


(No.6.)™LETTER from Mr, RoBKiir Wilkinson to T. Hyde ViLLiEas, Esq.; 
dated 3, Copthall-buildings, l/th December 1831. 

Sir S' 

I H AVE- now the honour to transmit answers to the Queries proposed to me. 

As it Is difficult to treat of detached portions oi the subject without some appearance 
of complication, if I have not succeeded in rendering myself intelligible, I should con¬ 
sider myself obliged by an opportunity of adding, either personally or otherwise, such 
further explariatious as may be necessary. 

Ihave,&c. 

(Signed) Robeet Wxlkinson. 


(Enciosiire in No. 6.) 

Explanations, &c. 

Befoeb I proceed to consider each particular query, i must ask permission to make one 
or two general observations applicable to the whole ; and in the first place it is necessary 
to bear in mipd the precise nature of the propositions presuined to be established by iny 
Tables. The first, marked (A), professes to prove that the Territorial revenues of the 
Coinpany have, since 1793, been more than sufficient to supply the expenses of adminis¬ 
tering the Government of India, and have neither needed nor received assistance 
from any Commercial profits of the Company, nor from Indian loans (except temporarily 
to the extent of £2,500,000), and that it is therefore incorrect to charge the Territorial 
revenue with the principal or interest of a debt which must have been contracted for other 
purposes, The second, marked (B), undertakes to show, that the Indian loans, contracted 
since 1793, cannot have.been expended, igi addition to theTer»'itoriai revenues, upon the 
administration of the Indian Government, because in that case, upon an account debited 
with the whole of the revenue and loans, and credited with the whole of the charges of that 
administration, including the interest upon the whole debt as a part of those charges, there 
could not possibly remain any balance, whereas there appears asurplus of receipts amount¬ 
ing to £1 l,2()8,4f7. These propositions are perfectly distinct from the object proposed in 
the extract given from the Fourth Report, and the HCco?npanying Appendix, No, 51, which 
is primarily To account for the deterioration of £11,020,566 on the general aflairs, I'er- 
ritorial and Cpnunercial^ of the Company; the classification of the causes to which it is 
attributed inloTCTerritorial, Commercial, and Doubtful,” being altogether incidental, and 
not ailecting nor being intended to aflbet the argument of the Committee, as is manifest from 
their leaving morp tliaa Imlf the amount “ Doubtful.’* 

In the next place, I may be permitted to complete the quotation given in the queries 

from 
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from Keport 


iUit 


] ( 


Tei-ritoria! expenses not incinded Jn the Accounts of Revenues 


Jkc. relattri ^ 

Mr» K. Wilkiiison’ 
ifSJaremeiHs. 


(Jharirts unmially presented to the feouse,” by the addition of the retnairunff part 


of the paragraph, which will then stand as follows: 



, I . - . 1,1,*, . - ‘ ‘Kpense ?)eJonging 

to, the territories, which had not been incluMed in the Accounts of Revcimes nud Charges 
annually |>rescnted to the House, being in fhe greatest part disbursements made In Eng¬ 
land, cither by his Majesty s Paymaster-general for the troops serying in India, or by the 
'Company at home for ireigdit ofiiniitary,orlthe expense consideired to have been iuftirred 
under this head.*’ | 

We linvehcre a declaration of what the jrlorKmrable Com mitjfee profess to have done* 
in order to account for the defalcation of il 1,020,566, they say, it will be found to have 
been occasioned, iii the greatest part, by disbursements made in England, &c. Which had 



contain in eilTect Ufi account of every charge indicated by the Honourable Company, 
which is properly Territorial, including those which had npt been brought into the 
Accounts annually jiresented to the House. I am aware that the former do not cemprisc 
the Territorial disburstunents nuuJe in England, which are the subject of a separate state- 
nient in the printed Papers, but tliey are incorporated into tbeTubles A and B, 

I may now proceed to consider separately the several querie^^, of which the first is, 

On what principle several charges stated by the Seleca foninvittee in the 

Fourth Report, page 452, to he Territorial expenses, not impluded in the Accounts of 
Uevermes and Charges annuaHy, presented to the House haye been omitted from the 
ferritorlal expenditure 5 c. g. , , , 4 , 

£1,661,345 
1,359,013?;’ 


Expenses of Cevlon and Eastern Islands 

L 


Payment to (preditors of Nabob of Arcot and Rajah of Tanjore 



against i!n.' 


' I ■ -'T i68,212,372 

J liere hav 6 been brougdd to the debit of Indian Charges and Interest ... 6,988,801 

Eeavingthexibove sum ijot brought to the debit of Indian Changes or Interest £1,223,571 

This Appendix No. iSt, is a statement of the Honourably Company’s Claims on the 
PubUc, and does not pturport to be an Acijount of their actual disbursements on the 
objects specified, much livss does it appear to me to furnish the means of instituting such 
an examination as would enable an inquirer to point out in fignirt^s the [yrecise amount 
which ought to Imve beau charged to Territory and Commerce respectively; when, 
therefore, it. is asked, why was not this sum brongh'i in the suine manner as the larger* 
amount of £6,988,801 to vhe accoirnt of Indian Charges, tbeafiswer, in the absence of 
the necessary (locuments, can only be general, that in the judgment of the Company, 
who abstaincul from char;£:ing it to Territory, this was the fmrtion strictly Commercial* 
aiid therefore it would have been misplaced there. If indeed tlfe Company have advanced 
£1,223,571, wduch they h we been unable to recover, they have sustained a loss. Which 
may be legitimately used tc account for so much of the defalcation found on their general 
concerns, Territorial and Commercial; but it by no nmans'follows that it shouM be 
charged to Territorial revenue, and especially when the Company, in their own aaulysjs 

of 









umsr ^^ 
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IL 

ApP!;M>r^, 

No. 

C'orreN:.-->n<J 


5n 

of thft ,(3^iH:i:al Account, not intentied tofevourthe Revenue at tlie expense of Coii.'.oierce 
have not deemed n right, with all the particulars before them, so to cLrge it, it jiuist foe 
considered as a Commercial loss. j «uih oe. 

Res peeling that part of the payments to the creditors of the Nabob of Arcot a.id tl- 
Raiah of fanjore, made in India, m. £1,058,953 and £64. (Ml as stated A ,?, !« ' VI^ 

ViSdht carbe htT' where I find nothing loin " Statements.' 

i^vhicii It tun 00 ustc.I tuLtecI tl>at these nre tlie sunis 8o f)ai(l and oinittefl in i- 

of Cluirg^fi^ at Madrids ^ whilei in the Appeinlix to the Second Report No (> B nm-i r/ 

U.S taS».en,e„, „r .1,1, g.-o., -LU ReocipB f,,„, sSic. rn.Xv ™ 

Cfdetl and Conquered Conritries, there is an acconiit of disbursements amouiititiK to 
many millmns sterling, but without a detailed specification, of particulars •ule Sdts 
are traasferbd to the A[rpeiidix No. 6, which the Committee, iiv the .same Renort h ive 
Sons t imfiafl'''*"’'" incurred in the government and defence of the pos.^.s- 

If the autj^orjty of the Honourable Committee must be respected in the one instance 
It is neutraliised by their equally positive evidence in the other; and we have notidm' 
left m the entire absence of such details as might enable us to undertake a. .satisfactoiw 
analysis, bu| the strong probaibility, amounting to a moral certainty, that tlie Madras 
I residency, in transmitting their accounts, would of course include the sums n-iid to 
those creditoe^^^^^^ being cmisidered Territorial, have been ebar.-ed afiaiu^ 

i e.i ntonal t'elveniie, included in the Madras accounts of their respective periods. ^ 

With reaped to the portions paid in London, viz. £10,960 and £225,050. as I fine tlieni 
in the Central Stattunentj Appenefi 22of iheFonrth Report, and they have not been 
included m the) “ Political Chargles paid in England,” described in Appendix 46 of the 
llmd Report^ if these are neces)«irily to be accounted Political charges, as in mviiidir- 
ment they ofight to be, they remain to be charged against Territorial revenue : but tL 
Jlonourable Company seem to have decided Ibattliey arc not so to be considered' bvomit- 
tmg th^rn lu the »tateruent ot PoHUcal charges, ^ 


„ur“ - sixteen years no charge for St. Helen.a is inserted, 

to S’:i05 351 the Report above referred to, to have amounted 

On the suliject of this query the printed Papers are sulficiently explicit to enable me 
to say tbat ithe charge for St. Helena for the first sixteen vears is included in the Tables A 
and R. Xn the <x No 51 referred to, as well as’the Report itself, “ Supplies to 

WalesMsland, St. Helena, &c.” from 1792-3 to 1808 9 , are stated 
at ,£2,8iv,146; the retejrence in the margin is. to page 63 of the Second Report, which 
agaiii_refer .8 to the Appendix No. 6 of that Report, where the “ Supply to Bencoo- 
leOj 1 ei^ang, oic. for tlie same period, amounts to the precise !?uni of £*2,8J7,140, con- 

oitems transferred into my Tables^ including tlierefore the wlioJe stipnly to 
hu Heiena. * * ^ 

The Charges and Losses at St. Helena adjusted/^ £1,046,&03, and Increa.se of Dead 
htock at St. Helena/’ £ 585698 , making together £1,105,351, the subject of the query, 
are ot course comprised in Mie larger amouiu. 

Qiierp. How it occurs tbat of tlie aTnonnts described in the same Appendix as 
doubtini as to the part Terriiorial or Commercial/ and ‘Dead Stock/ and v;bich 
St. .Helena, Bencoolea, and Prince of Wales’ island) exceeds 
£3,000,000, no part is charged against the Territory y* 

1 he charges relating to St, Helena being dispo.?cd of, there remain, of (!ie class termed 


Doubtful, ’ in the Appendix, iSfo, 51, the following, viXz 


1st. Losse.s 




512 APPENDIX TO REPORT fiiom SpLECT GOMMiTTEE. 


§L 


Ist, ^Losses QU Consignments, from pori to port in India 
2o. Ijosses at the several Fri^shif nciesj not incl(|de(J in the Charges 
3d» Paid on pai'ticipatioh of t|ie Public ^ •*» ... 

4th. Seaniieri raised for CoverM^ • . , ^ o.. 


oth. Loss on Loyadf Loi^n . 

(ith* Interest on postponed Bids 
7th Paid owners of Rice Shi|is 


To'which is added,■ t;.'' ■ * ■ 

8 tb, Increase of Dead in IrHUa, by piu’chfise there or consign- 
' ^ ' meiUsfrom England ... ' ... 


£873,4a3 
. 4,61,428 
500,000 
\ 47,000 

107378 
: 120,863 
110,595 

'9321,267. 


It is remar*l<able of all 
mformation before tlipin 
of tliern ought to be 



862,992 
So84,259 


that 


he Honourable Gornrnittee, with all die fneaps ot 
them (as li suppose) have not ,undertaken to determine that any one 
e debited toTcrritoriul revenue/ With respect to thci lu^st, Losses 
on consignments iropi port tp port in Iiulia, if we were torinderstand Rye 
in Itfi ordinary {iceeptati()n,^^^p destiTtctlon or damage on the trdiisit, it would 

depend OB the oliject pf the, consignment (upon vyhiclt we have no expUniation) whe¬ 
ther the loss shoidd bo chargeci to Territory ov Coint^^ but the retemioe is to 
App^mdix I^p/22^^0 ihe Tbuid Report^ where the amoimt Is described as a mere discre¬ 
pancy between the bopks of Betigai and those of Fort St. George and lloinbiiy; it must 
be pmspuied that Bengal in transnutting its aiumal General Statement, took credit for 
the full amount of its supplies to the other Presidencies, and before it can bedetermined 
vvbf^ther aiiy less beyond that which has been Ip^ought tp account, be i;ieaHy chargeable 
eitiref to Tcandtpry ^yhat proportions, it would beiiece^ary to have 

access ((>doci^^^ have hot fpnpd aniungst the printecl^^P^^^^ 

2d. Losses at the sexeral Presidencies, not included in the Charges. A,s these do not 
appear to be arrear<B :of rev enue they nr^st be pre/5umed to be Conimerctal debts, written 
off Ur irrecoverable, in which case they ctumot im charged against Territdry j the refer¬ 
ence is to Appenthx No. 23 the Third Report, /where we havavno iufoniuUtoa beyond 
the iaef that tliey are " ’ 


losses/' 


3d/ Paid on purticipatibu of the Public. This J. understand to be a part of the price of 
the Honoi]ral)le C(BBpaii4/s oxcl trade, therefore Commercial, anti not chargeable 
agaihst Territory. ^ 

4th. SeameiTi raised for Government, £47,000, This is too trifling an amount to require 
much commeiu; if Upon the first view, it would appear chargeable to ferritbry, the 
Hpppurable Company aifiem to have decided otherwise by excluding it from tlie Political 
charges. ' ^ " , , , , 

5tb. Loss on Loyalty Loan. 

6tli. Interest on postponed Bills. 

7th. Paid owners of Rice Ships. 

In the absence of all special circumstances, it seems to me difficult to conceive that 
these can be considered in any other light than as losses on Commercial transactions, with 
which, therefore, il; would bty improper to charge Territory. 

8th. Increase pf Dead Stock in India, by purchases there or coosignments from England, 
The coat of the Dead Stock has been included in the Indian charges, as I well recollect to 
have read in some pari of the printed Papers. 

Query ^ Have the other items in that Appendix received full consideration f” 




umsTffy 
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Ari>KN 

in considered, a|id I do not find anything-there clearly chargeable to No. S, 5 . 1 
Territory beyond the amount already comprised ill irly Tables. emtmued. 

Query, “The same query as/iabove as to ail dtarges termed ‘doabtful’ hi 1812, which tiffrespondei^f 
for latt;r years are contained in Nos. 1(5 to 19 of the Papers of 1830, anu there stated not < 

to be included in the other charge.«, amounting to £741,000, the greater part of which is 'Vtat^ tlT' 
in those accounts described e.sipressly as Territorial ?'■’ ' * ntnts. 

I regret that not having at present access to the Papers of 1830 referred to, I cannot * 

give a definitive answer to tliis query 5 svheti I shall liave had an opportunity of seeing 
them, if anything is found there properly Territoriai, and not comprised in the Tables A 
and B, 1 shall readily admit it« 

■ . 

Queri^^ Upon what ground? all reference to the fact of the casli and bills in the Indian 
treasuries having increased between 1793 and 1828 by £6,251,86/, (tw/c Second Report, 

Appendix No* 8 , and conciniiation of No. 6 of Papers of 1.830) has been omitted, and the 
inference drawn that that amount has been applied to Commercial purposes ?” 

I must here again ask permission to recal attention to the real question, with which, as 
I submit with great deference, this item can have no manner of connexion. When it is 
inquired respecting the general funds paid Into the Treasury, what part has been received 
and disbursed on accownt of Territory, knd what part on account of Commerce, it seems 
irrelevant to reply that there is a balance of £ 6 , 000,000 remaining unexpended ; because 
the only question at issue must be answered before it can be determined lo v. honi or in 
what proportion that balance belongs. .It cannot even be used to account for a defalca¬ 
tion on the General Account Territorial and Commercial, because the defalcation is a 
result after considering the £ 6 , 000,000 rus an asset; accordingly, it is not found in the 
Appendix No, 61. 

It may be remarked, in general, of the particulars given by the Honourable Committee 
in that Appendix, that they are not proposed as new matter ^vhich has never before been 
brought to any account, but as being of the nature of loss or unproductive expenditure, 
and as having in that character occasiioned a defalcation in the Honourable Compauy^s 
general state, Territorial and Commercial, of £11,020,566; fortius purpose they are 
equally effectual, wbethc" Territorial or Commercial. The deficiency I do not 
questiGn, That the particulars mentioned by the Honourable Committee have con¬ 
tributed to produce that deficiency I do not dispute ; every thing of a similar character 
must necessarily have contributed to it; but I confidently believe that they are either 
Commercial, or In the instances in Which they are Territorial they have already been 
introduced (with possibly some minute and unimportant exceptions) into the Tables 
A and B; in which ease, the position is incontrovertibly cstablislied, that the defal¬ 
cation on the Honourable Cum|)afiy’s general affairs is not Territorial but wholly 
Commercial. 

(Signed) Rob. Wilkinson. 

3, Copthall-buildings, London, l/thDcc. 1831. 


(No. 70 —^LETTER from T. Hydk Villi brs, Esq. to Mr. Robkrt Wilkin.son ; 
dated India Board, February 8,1832. 

Sir : ' ' ^ ^' 

In reference to your letter of the 17th of December, I beg to enclose some remarks on 
the Ani^vvers which accompanied your letter; and 1 shall be obliged by your luvouring 
me, at your earliest convenience, witli any observations which you may wish to make 
thereon. 

I am, &c. 

(Signed) T. VilObus, 

II. 3 U 
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(Enclosure in No, 70 || 

Ekmarks oa the Statements relating to the Finances of India, fopairded by Mr* Rickards, 

Thk Accounts prepared Tinder tluMiirection of Mr. Rickarcls have in vieWj it is pre- 
snak’d, to support Uie po dtiou laid down by iliat gentleman iuj his evidence before the 
Committees of botli Houses of Parliament, that so far from the E.Lst-Iridia Company’s 
Commerce having assisted the Territorial concern, the formej» has not only constantly 
received extensive support from tlie latter, but the whole of the. debt of India, since l/JW, 
has b<?ep incurred exclusively lor Commercial purposes, ,| 

Tlie principle of the SlattMiients now referred to, and the insults draw'n from them, 
appear to be tlie following, as may be gathered from the documents tliemselves^ and from 
the explanatory letters of Mr. Wilkinson, the accountant employed by Mr. Rickards, 
which acoornpaided them. It is first asserted, that none of tbti Ar counts before Pariia- 
rneiit containmaterials for an accurate statement of the Company's Conmierciai Affairs : 
it 1$ hereupon assumed, that as what pertains to the Territorial! branch of the finances, h 
fully set forthi if the resources and disbursements of that brancfj cue first accurately ascer¬ 
tained, it will become apparent wliat lias been the real condithjm of the Commercial con¬ 
cern, and w hether and in what degree’’ relief has been derii'ed by tlie Territory frprn 
the Commerce, or the contrary* 

Ariie first Statement (A) professes to show that the Territorial revennes were sufficient, 
with the aid of a loan of £2,500,000 in the course of the period, not merely to 
deli ay the Territorial charges abroad and at home (provided? however, only so mueh 
interest on the debts is included as is assumed to have been occasioned by loans for 
political purposes), but likewise that they would have discharged rhe debt outstanding 
in 1793 , and that a surplus of £5,704,870, in 1826-27, would have remained to the 
Territory. 

A second Statement (B) exhibits the whole of the revenues and the net Increase of the 
India debt as the Territorial resources?, on which, charging the \vhole expenditure; itn- 
eluding all the interest on the debt, there still results a surplus receipt in 1837*28 of 
£n,208,4i7»A''hich is said to be wholly unaccounted for, unless applied to Cooimercial 
purposes. To this surplus is subsequently added (ia the letter dated lOtb May 1831) the 
differeime between the total interest paid, .4* £52,352*,803 

And the total interest on thedebt alleged to have been incurred 
for Political juirposes in Statement A, stated at £11/208,4I7y but 
which should be ... ... ... ... 


That difference ... 
Added to the surplus above shown of 

Makes a Total of 


11,389,043 

40,963,760 

11,208,417 

£52,172,177 


Which sum, it is asserted, has been applied to Commerce from Indian revenue,” and 
loans ^dltimately charged to Revenue, in 35 years, from 1793 to 1828.” 

Or, as it is represented in another form, 

Territory, between 1793 and 1828, has been deprived of its surplus of ... £4,347?676 

And has been biuthened by Commerce with a debt of . 473824,502 


Producing the same result 


£52,172,177 


These Statements thus profess to have accomplislied what a Committee of the House 
of Commons, after three years’ laborious investigation, wfith access to every source of 
information, declared it impracticable to determine ; namely, what portion of the Com¬ 
pany’s recei[)ts and expenditure, before the year 1814, belonged to each of the tW’o great 
branches of their concerns.* The 


Fourth Keport, 1812 , p, 455 ?, 









1I.-.F1NAN:CE AND ACCGUNTS.-.'rRAl"E. 




Tije waWt of it separation of the Political from the Cominereiui tranHiiction& oV tho | 
Ccmpany lo their Accounts previous to 1814 must uhvays render it iuijiossibh,' to decide 
.- -■ “ -.rtain wlmt part of the India debt tvas iricurrefl during 


If. 

Ai'PEJtn^x, 

No. 25. 


this poiii^l at}E,factor%^ ^ 

i\m Coirinercjul, an<i whiUt for PpUticul purpojies. The wolutiou of 

>t the prespU object; it/is proposed only to show, b) a fevy remijjrivs Mr/iL WikinsoM* 


<}U€stians 

some pf thi. more exlensive errors of. t|ie Stuiemeiits uocJer review^ that they are|instiffiX 
dent, to apUver the for which thejy have beei\ preparedj, or to esUibli.di the condn-^ 
jslons divavv^i from them. 

As it is4ssmi)ed that whatever of pceipts, either from revenue or from loan^ Is not i 
accotmted in the two StateuunHs to Commerce, it k evident that 

oniissionsj eUh€!|f, 0 current TerritorialI'ciiurge ov of expenditure, increasing the value of 
tho Territoriarfiroperty or assets, nuiatl equa^^ the conclusions faileciops. /rhis ; 

^ remark is as a|lplicable to the Account A as it is to the Accovmt B: for aUlvuugh the 
former COlUaimsW revenue otr pjiie liana and charge ou the other, yet it pro- 
fes^^'i>s to bring hij aGcoinn as a receipt p much debt as was requireil for Territorial pur** 
pofe, and as id charge as much it^veM as wa.s occasioned by that debt. VVliatever 
thefrefore had j^jendency to imweaselne debt and the interest, must proportionately alter 
its jresulf " 'I'' , Ip 

proceediuiy to notice some of jthe errors apparent in the Statements, the earliest 
peripd will be il|iOst attended to, becaiise^the Wciut of separation in the Accounttl leaves 


Siateruents. 


period 


more room forperrotieons represen||ations, and because the Accounts of that pe 
havevinidergoneithe investigation of fa Conimittce of Parliaipent, .he result of whieh is 
on record. ,■ /'/' ,■. , , ' ^ 

The first oi^isslon that attracts ^i tention in the Statement A is, that the colama 
headed^'* Net Charges of St. Helena^^ is entirely blank during the first 16 years. A note 
iutimatiH that these charges are supposed to be included in those for Beiicoolen, &e. 
until when they begin to be Separately stated.*’ 

That a part of the su()ply to Stw jlelciia, namely, that from India, is incliuled with 
those to ftencoolen, &c., is true, but-lit is clear, on the face of the Accounts, that hut a 
small pniit 'is there included, and thafi the chief supply to the island is from England, for, 
first, in A|>p^udix No. 51 to the Fourjih Report, in u^hich the detoHoration of property 
from i79JMn 1810 is accounted for, besides the surplus charge in India, which includos 
s suppnes to Bencoolen, fScc., th^fi’e is inserted {page 520) as an additional cxiuuuli- 
re, Charges and Losses at St. Helena adjusted . ..i» ... El,046,053 

And fa| the purchase of Dead Stock at St. Helena 

■ ' 


the 

tur 


I otal • V# •• 

2dly, In'the same Account, from the total Supplies to Bencoolen, &c.'’ 
is deducted the supply to St. Helena, included in it, which amounu- 
only lo .... •*« «•« ... .. 


I^eaving still 


58,098 
£1,105,351 

131,106 

<^W3,945 


not charged m the Indian Accounts. 


sour 


3(l!y, By remreuce to Appendix No. 19 to the same Report, which distinctly states the 
urces whencli St. Helena derived her funds, it is evident that by far the larger part was 


derived from Ehgland, and consefiuently could not be included in the charges of the Indian 
Governments. ’I ' ■ ' 

As the Statements now referred to profess to inchuK every Territorial charge abroad 
and at home, and as tfiey include the cliarge of St, Helena in the laier year?^, the net 
charge of £973A>45, above showily, ought to have been charged against the Territory. 
Such also was the principle adopted in the plan of separation of 1814. As a Territorial 
charge, it must havp been provided for by an equivalent issue from Territorial resources 

II, 3 U 2 in 







516 


No* ^5. 

eontinned. 


i.ofre)?-poo(l^nce, 
*?cc. Telatifig to 
M>. R; Wnkinaon’s 
Statv>ments, 


APPENDIX TO REPORT fhom SELECT COMMITTEE. 


in India To ihe sum above stated must be added, therefore, i ate rest on R'e 
dui inr the Lncuter part of the period ; for in ino.stof the years suhseeiuentiy to l/9<>y/ 
the revenues were insufticifiit to defray the cliarges, ainl money must liave been bor- 
rowd>d to defray this charge ; ami further, in the several years ia which the surplus ot 
receipt from Revemu- was insafficietit to discharge the interest on the debt, new debt 
must have been central ted for tlint purpose; so that in order to correct the statement ot 
iHtm esl adopterl in tiie Account, compound Interest on much of the amount to which this 
refnark applios should ulso be udded* 

Another class of Te rritorial payments of large amount is omitted from tlie State- 
nicnts, consisting of tlie sums paid to the creditors of the Nabob# ot the Carnatic and ttie 
Rajah of Tanjore, Theamomitsare— 

Payment to Creditors of the Nabobs of Arcdt in fndia ... ^ ^ 

Ditto to ditto of Riijiih of'Panjore in India ... ... Y^Qm 

Ditto to ditto of the. Nabobs of Arcc.t at home ... — oornr« 

Ditto to ditto of Rajah of Tanjore, ditto ••• ••• .* ...ao.uoo 


Total 


£ 1.359,013 


an 


These payments are described, in the'Phiid Report of the Select Committee,’ as 
issue of raouev, or loss, wdiicii may, in fact, be classed among tlie charges of thd liuiian 
Territories ;”'iiMd in the Fourth Report,! as “ immediately connected tvilh tne iern-. 
torial affairs of the Company. 

They constituted h cliurge or incumbrance on the districts which thc_ above-mentioned 
iiative princes niade oVer by treaty to tiie Company, arising out of debts not contracted 
by tlie latter, and not baving forined a part of their resources. 

Interesion the amount also re(|nlres to be added, upon the principle described under 
the Inst head.± It sliould be observed tliat in the years in which the prmcipa part ot 
these payments w»b made at Madras, there was a deficit at that Presidency, and money 
iiiiist havp,been borrowed to meet ihem.§ 

Of a larare class of charges not included among the sums charged on the revenues den<>- 
niinatei!, h^the sSelict Committee, in their Fourth Report, “ "aLIq‘ ^ 

torial 01 Commercial,” and “ Increase of Dead Stock, ’ which, from ’.f" “ \ * 

together to £0,875,350,1| tib i>art is admitted into tliese Statenieuts, as m.n^ 

Perritorv, e.vcept the supplies to Bencoolen, Prince of Wales Island, fe. amoiiiitma to 
£2,817,146, thus leaving a furtlier sum of £4,058,204, which, althougli the 
poTtioU cbariToable to each brauch cannot be a^^certainetl, it would be very u)e<| £ 

place to the exclusive account of the Commercial branch. 


The losses bv consignments from port to port in India, and losses at tne 
, ainouming to £1,334,831,1 must be,, to a great exumc, j’ 


dencies, amoutiting 001,11 must uc% i.u « r— 

extensive consigiifiunits of political property m coufttant transit cfntiliirencies 

more or less native warfare, and the losses arising m exchange, ai d <Hhei contiii^cncies 

.1,0 fl..»„d.l ,r.U«i„M of » wi,lo a T"'rjTrXTr,"jn ,o 

considering likewise, that the Company do not geneiaily cany on a \ I 

port in India. Further 


V 3,1 Kepoit, i>. 365. t Ueport, p. 44 °. f 3<1 Heport, App. Nos. i8 and 19. 

■il X)oul.tf«l .. .. .. 

Xnoreasi 
1 ) 0 . 


§ fzd Report, App. No. 4* 


ao‘a,99^ 


bit. Helena 

.. 

• • 

a. 

*• 

59,698 






£0,075,350 


^ Appondbc to 13d Report, Nos, aa und ‘23* 













;^^lIv-FIKANCE ■ AK0 AeCOUNTS^-THA'DE. 


Fiirther similar ioFses were iuein-red from 1809-10 to auiounting to £301,598 ; 

and iTonv l814-« L5 to 1826-27.i losses, exclui^ively of a Territorial character, amoiiuting 
to £349,307.^ 

Of the sum paid to the Public as participation/" namely, £50Ci',000, the- Territorial 
revenues mii«t fve considered as supplying at least one moiety. The Comniitteo of 1812 
denominated this sum it certain poriioa of the profits accruing to the Company from 
the prosperity of their Revenue and Commeree/’t "i'h'' Teifltory, therefore, should 
certainly bear a share of tlie payment. 

Of the Increase of Dead Stock, if a judgment maybe formed by the proportion belong- 



torial Dead Stock was valued in 1814 at £11,735,532, the Commercial at £475,361 only. 

Tliere are other purticulars under this head, a proportion of ^vhich might be easily 
shown to have been political, but their amount is not such as to render it of importance 
for the present purpose. Looking, therefore, only to the three heads above noticed; 
if, of the losses which are broughrto account from 1792-93 to 1813-14, amoimting to 
£1,636,429,§ the sum of <!<*• ••• ••• ••• ••• ••• £ljO(X),00() 

which is foss than twO-thirds, be considered Territorial, and to this he added 

the Teriitorial loss siiH'e, ••• .. 349,307 

and if, of the participation paid to the Public, one^half is assumed to be on 

account of the Indian r^^venues, being ... ..* 250,009 

and if, further, of the Increase of Dead Stock there be cuussidered as Ter¬ 
ritorial ■••• *•'* •-* ••• •** 850,(XX) 


the result will be, that an additional sum of 


£2,149,307 


should have b^en included, under these heads alone, as expenditure on Territorial 
account, togetlier with the interest accruing upon it, in consequence of the insufficiency 
of the revenues to defray the demands upon them in most years, which caused a propor¬ 
tionate augmentation of the India debt 

Thus, under the three principal heads which have already been considered payments 
out of Territorial resources are not brought to account in the StatementH under review, 
although contained in the documents from which those Statements were drawn, to the 
amount of£4,782,265. [j 

If only simple interest upon this amount, at the rate borne by the India debt, were added 
to it from the periods of disbursement to the year 1827-28, the etfect of the omission of 
these ciiarges would a; })car to be not less than £13,000/XX) sterling. 

But further and more extensive alterations would still be requisite. 

Another 

---— 


^ Account of UJao, »!> and W. t 4 tli Report, p. 4 ‘t«. 

t Papers ot 1830. No. ?,4.—Increase of Dead not in Charges i 79 ‘- 2-3 to 1808-9 
Do. .. to 183(3-27 (Accounts ot 1830, No. 19) .. 

§ i:,i,334>83» 

301,598 


.£ 9 iti ,690 

£i,oia,(33(> 


i:i.5*36V7'49 


St Helena 

Carnatic and I'anjore Debts 
Miscellaneous >♦ 


£ 973.945 
i,350/>J3 
2 , 449,307 



APVENjPlX^ 

No. ^ 5 , 

Cocra^ipoiidencCp 
relauiig tf) 
4r, it. WilkinsiutV 
Statements. 


£ 4 , 782,-^65 












No. as. 

( orresf'otitiomice, 
t%c. rointing to 
Mr. H. VVilko^iior; 
Statements. 
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Another important hetul of expeiuiitnre, r ot roferred to in the Statemcnls under con- 
sUleratiori, h the advances made on account :>f His MajA sty^s Government for the capture 
and ruaiutenancxc ot\CeyIon an^ the Eastern Islands, for the fitting out of expeditions 
during thedate war, for supplies to the Kinjj s Navy jii India, &c. &c. It appears, Irooi 
g the Ajipcudix No* IJ to the d^hird Report, that a large amoiiut advanced ou this account, 
and iiciiiidtcd hy the,Select GoniinittC'e of 1S|)8, 'was included m tiie charges and inecrest 
paid h) India, and was 4jarged upon tiie Riiveinies that a further part was not so 
included. In the Appendix No. 51 to Fourth Report, already referred to, this 
part is stated to aniount to .£I,(>61,345, ti^bich, in the Third Report (page .365) is 
explained /is consisting of the balance of ad^ litted charge shown in Appendix No, 17 ; 

... ... :■ ... * £l,22;v>7i 

And the sum advanced by the Company, but mpt admitted by the Select 
Committee, as a cliarge against the Public*; ^tnounting to 437j774 

Totlil as above .. . **, i;i,661,345 

This is evidently not a Commercial charge 5 and as it appears from ilie Account 
No. 175 that it occurred almost entirely in years iu-which there was a Territorialdeficit it 
fpllowp that debt mu.st have been incurred to met^t it; which, together with the interest 
thereon, and the further debt and accruing interjest in the majority of yearB when the 
produce of the revenues was insufficient to deftiay the cluvrge of interest, constitufes a 
sum of large amount, which, although the tranj?actions producing it are of a character 
different from such as are usually included unde f the Tenr:oriai branch of the Company's 
t^nceros, was strictly a political disbursement, ai jd could not be applied to Commerce.’'’ 
The amount, therefore, forms a further deductio fi from the funds; assumed to have been 
so applied; 

Here it may be proper to notice, that a continuation of this Account to a later period 
was presented to the Commiltee in the last Session, subsequently to the date bf the 
Statements now under review,*^ This Accoutre embraces the extensive advances which 
^Vere made for the outfit of the expediiions agalhst the French and Dutch islands, and the 
subsequent supply of the captured scHtlements, which advances stand on a simHar footing 
with those above-mentioned. It is stated expressly that no part of them was included in 
the charge.s, and for the most part they could only be supplied by a large increase of the 
Indian debt. V 

The amount of these advances, from 1806-7 to 1821-22 was .*• £li,277,a39 
And the interest upon them is calculated at ... 1 £7,2/1,220 

Credit is given for ' c-payments by His Majesty’s (iovernment 
made in England, amounting in principal to 9,201,940 




... 1,985.899 


3,571903 


3,696,317 


rhe interest on which is stated at ... ... L 

Leaving a balance of Principal of ... 

And of Interest of 

Which balance w^as settled by compromise in 1822. 

Nohe of the above transactions are connected in an}' way with Commerce. 71ie debt 
incuiTcd on account of these large advance?,, instead of being incurred for Conunercial 
purposes, as is alleged, was occasioned entirely by the demands for the King's service. 
As the j cpaymeuts were made in England, they did pot operate to reduce the debt thus 

increased. 


Appendix to Evidence presented in October 1831 , No. 41 . 











to Commetoe bcvgreatly diiniiijlshefl by the requisite correction arising from the actual 
aqiount of increase under tbislheafl, but a still larger sum, in interest, with which the 
l erntory m said to have been “ burthened by Commerce,'’ must, under this view, be 
earned to the account ot the ;fbi iner. 

That the cash so accuimtlai;ed is mainly Territorial will be evident, when it is remei\j- 
bered that the increase has arisen from the miiltipUcation, of treasuries scattei -d over 
vast tt aeis of territory acquir|;d tiuring the period under review,, arising from the cc dons 
or oonquests enumerated in the Narrative No. 2, (D) of tlu: Papers of 1830, neai ly the 
whole of which treasuries jire exclusively maintained for Territorial purposes. This 
view' is confirmed by the fact, that when the cash in the India treasuries was carried to 
separate account in the year jl814, the whole that was considered to be Commercial was 
£207,147 out of £3,887,032.V 

In 1828, the Commercial cash is stated to amount to £383,1X39 out of a balanc- of 
.£8, S 00,3604 

F|ivthef (lecrepancies in t^ie .Statements under consideration mighf be pointed out. 
som^ of them of not less amo|unt than the heads' of omitted charge^ first noticed in this 
Papiejr; but it is presumed that enough has been shown, and shown chiefly from the 
docujinents whence the materials of the Statements were selected, or from others in the 
sam^ collections, to make it evident that the Statements cannot be relied upon, and hat 
they by no means establish or countenance the assertions which gave birth, to tliem. It 
may be hu'fber observed, that the Accounts in question equally fail in supporting the 
views'taken by Mr. Rickards in the Statements jiresented by him to the Committee of 
the House of Lords in 1830, with the princi[)le8 as well as the results of which the 
Accou^its now brought forward are in several respects at variance. 



£8,io6,s6o 

s364,493 


Increase .. 


.£6Va5i,867 


f Accountft of 183D, No. 0 , 

Conllnuation of accounts of 1830, Ko. 6. 
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(No- 8 .)- 
Sir: 


-LETTER from Mr. Robert Wilkinson^ to T. Hyoe ViLTJKiiSp Esq.j dated 
3 , Copthall*bnil(li«gft, 21 Feb. 1832. 


K Wilkinson’s promptly the acconiphnyintf observations on the Papers wtuch I hml thh honour to 
receive from yba. It is tlifficiill to arrive at pertectiy conclusive results with respect to 
(jetached portions of the Account between the TerritoriaraiKl Couiuiercial branches of 
the Honoufable Company's concerns, niiless principles be first agreed upon, and details 
investigated Which the Honourable Company alone can furnish. 

I have, &c, 

(Signed) Robert Wilkinson. 
Eiplanations, &c. 

With respect to the first of the objections stated to the Tables, m. the sum of 
£973,945 charges of St. llelena, there is'nothing in the Appendix No. ol, to the Fourth 
Report, vvhicli could lead to any other conclusion than, that this sunt is included in the 
krger amount, £‘2,8]7,I4(>, as eXj.Iained in my Statement of 17th December ; if, how^ 
e*rer, it is to be considered as adtlitional to that amount; its admission against lerritorial 
reverme, would only be subject to'the general observation, that the whole ot the 
expenses of 


^57 3.945 charges 
of.St. Helena, 


Beticoolen, Prince of Wale’s Islanyl, &c., including St. Helena, to 

■ 1808-9 '' .. ' .... ^ ' 

And of St. Helena separately, from 1809-10 ••• ••• 

*'rbgether, ... ... 


£.5.069,114 

1,887,462 

£6,956,.570 


idlhough introduced into my Tables foFthe purposc'of showing tiie result of the account 
of India revenues, even admitting these charges in conformity with the example in the 
Appendices to the Reports, bur subject to the explanations: afterwards given by the 
Honourable Committee of their Nou-ten itorial or only partially Territorial character, 
yet that in lay iudgmtht either the whole or by far the greater proportion ought to be 
struck out from the account of Territorial charges us strictly appertaining to Commerce, 
those establisli ments having been founded ami maintained, ai? it appear.^ to me, not with 
any view to Territorial objects, but for purposes exclusively Commercial. 

£i 'jrom.innv Oil the payments to tlie creditors of the Nabob ot Arcot and the Rajah of latyjoie, 
mem to the erbdi- 1 have nothing to add to the remarks in my .Staiement of 17th Decemtjer, except that 
tors of the Nabob neither the “ Oh.servatious,” nor the Appendix No. 51, to the Fourth Report, cstaldishos 
of Arcot and Raich the position that £1,058,953, and £64,044, paid in India, and consiiUiting the principal 
of Tanjore. part of the amount, are not included in the Madra.s disbursements, and conseijueutiy not 

included in the Territorial charges. 

Doubtful . £ 5 . 9 , 52,660 The next item in the “Observations, ”®* 2 . £5,935,660, denorninmed by 

Increase of Dead stock 863,990 the .Select Committee “ doubtful,” includes the charge for St. Helena, 
Ditto at St. Helena 



in?unmg 

arVd ditto! Sfc'neleiia,'£58,'^^^^^ ride thus described in No. 19 

of thePapei-. of February 1830, and in various parts of the Reports: “Ihesestorp 



Home charges.” Nor docs it appear what portion of tliem is Territorial 5 nor does either 
the Honourable Gbmmittpe, or the writer of the Observations, detluce from the whole 
any specific sum as chargeable to Territory. 


I have 



mtSTfiy 
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II. 

Arr»KM;ix, 
No, 25. 

contir^mti. 


Increase of Dt?ad Stock not in Charge*. 


179--93 

1826-‘i7, Do, No, 19 


£99i,Q9a 


I Imve nothing farther to remark on the £b00,0()0 paid for particif>ntiott of profts to 
the Public. _ 

With respect to the losses by consignments from port to port in India, £1,334,831, Correspundencc, 
whatever iinportunce iniglit reasonably be attached to the description now given of the .Src. relating to 
Honourable Company's transactions between port and port, the reinarkt? in my State- Mr. ft, \Vilkijfison'^ 
ment of l/tli December still bold good to their full extent. Whether any, an<l wliat Statement 
parr, should be charged to Torritor*)', must depend on au analysis, which the nrinted £ 500,000 paid to 
Papers do not supply the means of unden taking, and without nich an investigation it is the Public, 
diihcult to conceive that the Commissaries or others who sup{)lief| those shipments Losses from Port to 
Avhich were Territorial, did not charge thetn to some account in wliich credit has already Port £ 1 , 3341 ^ 31 , 
been taken tor them as disbursements or charges, ami in that case it is erroneous to and additional from 
bring them forward a second time in the cbaracter of lo« 5 scs. The same rensoijing k i 8 b 9 *iotoi 82 G- 07 ^ 
consUlered to apply to the adtliiionul sums of £301,598 from 1809-10 to 1813-11, and 
£?i49,307 from 1814-15 to 1826-27. 

VVitboiU further inforimition it is dillicult to niulerstand and 
impossible to ascertain th^t the sum uf£921,6lK) and £9(^946 
hierease of Dead Stock, are not included in the charges either of 
India (U* linglanc! at the various periods when the disbursements 
for tbeui were made, and uo explanation is given wliich recpiires that the rule before re- 
tarred to must in tliis ease be dispensed with. Jt is obvious that if diey were inclncled 
m political stores shipped from England or purchased in India, they are comprised as 
charges in my Tables. 

The writer of the Of)scrvatlons proceeds to remark, that if the various particulars 
enumerated above were brought to account, they wotild constitute together au additional 
amount; of charge against Territorial revenue of £4,782,2(55, or, witJj interest to 1827-28, 
not !es«itlian £i3,(X)0,000; but 1 beg leave to suggest, that the premises imist be much 
bettervestahlislied before they can he admitted in the clianicler com nded for :; nur, it 
they were, can it be i bought sufficient merely to correct one side of the acemmt while 
there are other large amounts to he brought to the opposite side, which ought in ffiirnesa 
to he considered in conuixion with therni such as the following: 

Loan in England in 1812, charged with the interest to Territorial 

I B revetme, for which ilevcuue received nothing £*2,500,(0.) 

[Interest thereon - -., . * “ 

Loan from the Nabob of Oude, liquidated by a grant ofl’crriiory - l,»09,9/O 

£1,917,9(W 


These sums are not introduced into my Tables as receipts on account of TerrhorVi, and 
therefore are to be conskU^red, until some genera! a<liu>tiiieiit., embracing all tben,'and 
other particulars, shall he made, as advances by Territory to Coinnierce, tor which the 
former has not had credit, and constitute more than a siitlicient set od against the above 
£4,782,2(55, even if the £6»956,67(> disbursed for Bencoolen, St. lle!« ria, ^c. were allowed 
tp remain a charge against Territory. 


The next items of £1,223,571, the balance of admitted, and £437*7/'^ unadmitted, .£i,i 2 'i 3 , 57 i and 
claims tiguinst the Public, fur the capture and inainu uancc ol Ceylon and the La^Uuu £.{. 37 , 7 ^, claim* 
Islands, &c. are introdueetl in tiie following manner : “ it appears li*oni the Appemhx on the PubhcTor 
No. 17 to the Third Keport, that a large amount advanced on tfiis account, and uduuited Ley on and the 
bv the Select Cornnuttee of 1808, was included in the cliargcs ami inU rest paid /nffia, Eastern iBlandi, 
ami was charged upon the Revenues, but that a turtlier part was ni>t -0 included ; this 
further part was £1,661,345 composed of the two above-mentioned sums. This, it is 
said, was not a Commercial citarge ; that it w’as almost entirely occasioned m years m 
which there was a Territorial deftcit, and that therelore (Ic!>ts must l»ave been con- 
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tractetl to meet it. Ttiis ullott eti tiiat “ tise tiuns»ctions protlnuiiig' it are of a character 
ililferent from sttch as are usually, included undiirr tlie Territorial branch of the Com- 
iiuny'o concerns,” bu; that it was “ strictly a Political disbursernem, ant! coiild not be 
sipplied to Commerce.” Plere are one or two as.suinptiotis: as, first, that there was ti 
Tenitoritil deficit in tine year.s which gave occasion to tliese transactions; and, secondly, 
that they itre nccessai;|r to be charged td Terriprial revenue. But to assume as a inaitcr 
of counst; that there a Territorial deficit in those years, is to take for grutjtcd what 
will not readily be adn^itted to the extent <icnn\nded, imr, without ndding to the revenues 
of ctirrcut years the retViaiuing snri>lu,s upon thp Territorial receipts of former year ;, on 
aril account fairly stated!; and it is contended, tViat such an siccount would exhibit, not a 
deficiency, but a large stkplns of Revenue for tiie whole period. Whether these e.\'penses 
are properly chargeable to Territory must depend, ns it appears to me, upon some con- 
sidferatipns vvhich have not been alluded to in the OhsenaiiOus, and, chiefly, vvhether 



inent, as given in the Ai)jiendix to the First Report; they repeatedly declare that these 
expetiitiotis vvere not considered neces.sary by the Company to tlio.se objects, and never 
would have, been undertucen, except at the instance of the Government, against whom 
their claim is pi-eferrecl, upon that ground, for the whole amount. What branch of the 
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be admitted, timt notwithslianding these additional imports, the trade of the Company 
(luring the last war flouiishetl beyond e.xainple; still this circumstance produced 
considerable advantage to tile State, in the mode above described, whereas the Company 
by no means benefited in pix\i)ortion, because, from the heavy expenses of their military 
establishnients, and other imtidcntal causes, they iiavc been obliged to borrow money in 
Judia at very high rates of interest, vo supply the investments for Europe, which have 
1 , furnished the sales at home, pn vvhich Government have reaped so grcjat an advantage, 
jMS lkromthe duties levied thereofi.”* It is not surprising that the trade of the Company 
iiri r! should appear to flourish ntukV a systenr which allows the investments for Europt? to be 
P' f furnished from India., not charged to Commerce, but to Territorial revenue, 

r l;i while the payments in Englatld for Territorial account .irc likewise charged to Indian 

revenue. That the iivvestmeata were so provided is here distinctly admitted; ami 
something of the process by which Territory is thus bnrtliened, and Commerce relieved, 
will appear from the considerttion of the Appendices No. 4 to the First Report, and 
No. 17 to the Third Report. We collect from the former, that.the Company’s claims 
on the Government amounted, .n princiiml and interest, to £8,461,.T31; and from the 
latter, that of this nnimint £ 8 ,i|l 2 ,fl 72 > principal and interest, have been admitted; of 
whicli there has been £3,675,;!i33 principal, and £3,313,2(>8 interest, placed to the 
.account of Indian charges, and consequently the principal, £3,676,.533 is included iit 



ment. 1 am sensible that some p.art of this claim has not been repaid to the Company 
in money ; there i.sa large deduction for Pay-office and Victualling-office demands; but 
it seems reasonable, upon the supposition that Territory was correctly charged with 
these disbursements in tine first instance, that any nionies received from the Govern¬ 
ment in repayment should pass to the credit bf Territorial revenue; and it appears, 

from 
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from Appei^diK No, 4 to tiie First H^etiort, that tio loss a sum than £3,400,000 of prin¬ 
cipal, carryini^ £811,900 interest, was iko received in Leadenhall-sCreet, from AnafUNt 
to July 1806, Jt appears to me, therefore, that iu the statement of Jiuliau revenue 
Ciicher the above £3,6/5^533 must be withdrawn from the charges, or £3,400,000 nui^t 
be added to the receipts. When this correction is made, ri;-. when £3,4iH),(X^ are 
admitted ns a receipt on account of Territorial revenue, if the balance of £1, (if)),3^5 
be held to btdong to the administration of the government of Indiiu it would be rightly 
planed amongst the fndian charges. 

The next item exhibits a balance of £1,985,899 principal, and £3,(H)6,S17 Jntcu est, 
abstracted from Territorial revenue or Indian loans, and applied to tlio outfit ot expedirions 
against the French and Dutch Islands, and snbsequenv\ su[)plies to the cajjtured setthv 
ments, from 1806-7 to li^i2-22, which are represented to' “ stand on a similar footing with 
those abovc-nieiuioned.^,* The first remark to be rnade’hpon this item is, that the State¬ 
ment to which it refers^ Appendix No. 41 to Evidence presented in October 1831, was 
printed subsequeut to the preparation of my Tables, and could not therefore havd been 
consulted by me. The second is, that when the documents upon which tljose Tables 
ave founded are described as containing “ the total anniatil amount <Tf ihe Revenues and 
Chargees” oflndia; and when this description is adopted and confirmed by the Honour¬ 
able Cornmittees, it could scarcely have been expected that an account extending iu 
fiin/^onr fivian niiwiv tnU!ir.nc <iiwi u. iq itel-22, should liavo rcmaiiud 

for\iiard 
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Principal Jti ,SiB5,eaa* 
Interest X’3»^’96riU7.i 


amount to so many millions,and in duration from 18(K>-7 

tiunoticed (luring the whole period, ito be first brought ford^iard in 1831, and the balance 
claimed as a charge against the Territorial revenues of llidia. And, considering the 
example jiresSented % the preceding part of the account, wherein similar advances have 
been induitied in tlieluriiau (diarges, least of all could it have been expected that in ttnS 
contiiiuatiou of it llwy should have been excluded; yet fbch is represented to be the 

I t.liO Ohjiervjifiuns mill in >i nnrf* uf. f.wif Af thr* Hut 

erri- 


fact, both in tliC Obeorvutious and in a note at the foot 6f the printed Stateinerits. 
it hweover appears from the Treasury Minute alluded to, that His Majesty’s Goi^. . 
event lh]iii(late(i the account, by placing to th(5 Honourable Company's credit, as from 
1812, £t,300,(3('X), which, when the interest from that pofiod h added, will leave but a 
comparatively iriconsiderabh balance (if any) on this hea^l of claims Thi> accoiuu, 
howevfer, appears to me to stand upon a dilTereiit fooling from the preceding one, in 
this respect, that if the disbursements contained in it are to be cor!sidered as clim ges 
apperlgining to the administration of the Government of India, which 1 am nut pre- 
pjjired to admit, and have not been liquidated, they constitute now nmlter, never before 
dUclosed, to be brought to account against the Territorial revenues of India, which 
nUist also have credit for the payments received from Govenunent, and otherwise, on 
account of thern. But there should first be mi investigation of the nature of these 
charges with reference to the principal, and an ascertainment of the tnu; state of the 
Indian revenue, as a distinct and separate account, with reference to the necessity for 
borrowing and the amount of interest claimed. K!U although 1 have thus supposed a 
ease in wnlch the s\ibject of the two preceding articles would be placetl to account of 
Territorial charges, I must beg leave to retain the opinion, that these expeditions were 
undertaken mainly w'ith a view to tlie security and advantage of Indian commerce, ami 
that the expense ought to he divided in proportions, to be fixed by competent authoricy, 
between Commerce and Territory. 

It is remarked that these advances could only be supplied by a large increase of the 
Indian debt; Init this considered alone proves nothing with respect to the propriety of 
charging these loans with the interest to Territorial revenue; it should further be shoxvn, 
by an account fairly stated, that the exhausted state of the Indian treasury was occasioned 
by a deficient revenue; and if it shotild appear, on the contrary;, upon such an account, 
that there hod been a sufficient surplus of revenue, but that the exhaustion of the treasury 
was occasioned by the surplus having been applied, like the loans referred to in a preceding 
extract, to the supply, of investments for Europe, there would manifestly be as great an 
impropriety in charging these as there was in charging those to Territorial revenue. 

n. 3X2 U 




vioni i® 



11. 
•Aim’h.voix. 
No. 

C(vrr6«>p6uYjence, 

A t!, rcl tting lo 
Mr. U, Williinson's 


52t APPENDIX TO REPORT fbom SELECT COMIMlTTEl 

It is represented a <^reat oVef'^i^ht that the increased balance r»f cash ard/hills in India 
in 1828 over that of not been admitted accounting for the surplus 

ofn ec ipts over disbursements for Territorial account £11,208,117 in the Table B. The 
expectation that it should have been so tidmitted can only bo founded upon a mistiiken 
view of the nature of (hat T’ubie; it does ^iot purport lo be a statemerift of Indian receipts 
find disbursements iilone, but professes to'collect from the account s in India and iMigland, 
considered as one general cash account, all receipts and disburHemeiUa which, in the 
printed Papers, are treated as aj^neitaining to Territoriahrevenue and charges ; it hring.«, 
in addition to the revenues, the loans of India to the debit of the account, and admits to 
its credit the interest on those loans, in addition to the charges, as \ve)l in England a:- in 
India, designated Territorial, in order to try the truth of the allegation, that the Indian 
IdaiH were necessary to supply Ihe deficiency of Indian revenue, it being obvious that if 
cnich were the ease, (hero coula be no balance upon an account containing* the whole of 
those fCeeipts and paymentH ; and it is .shown that the dishursernents anvount to Jess than 
the receipts from revenue and loans by £ll52(18>417; (his thereforcMuay, for that pur- 
pose, be called the Territorial portion of the general cash account in India and Englund, 
as collected from the representations of the Company in the printed Papers. But if we 
advert to the Comiiiercial branch of the sarnegeneial account, we find it asserted by Mr. 
Melvill, in bis Evidence, Second Report 1830, that Commerce has contributed to 
Terrilory, of, which is the v<‘ry same thing, to the general fund, from I81B-14 to 1827-28i 
the i?.urn of .£19,884,774. Now, (he only way in which Oommerco could make this con¬ 
tribution vvoiild be by supplying to the general fund £19,384,774 more than it has with¬ 
drawn ; if, therefore, the surplus said to have been contributed by Commerce has not been 
diminished by Territorial demands, (wh^ch cannot be if the'fable contain the whole), 
there ought to remain upon the general cash account, 

The balance of the Territorial account ... .... ... ... 11,208,417 

And of the Commercial ditto, from 1814 to 1828, to say nothing of the pre¬ 
vious alleged balance of £125044,934 . ... ,.4 19,384,774 


Making together •*. 4^* .4. 

But the balance aclually found is, in India 

in England 


£8,106,360 

312,638 


.30,593,191 


8,418,998 


There is theroforo an amount of ... ... ... ... £22,174,193 

Which is a deficient balance, and to be debited to Territory or Commerce, or to both, in 
proportions to be adjusted, before it can be ascertained to whom the balance really existing 
belongsi. But considering the Table B as the Honourable Company’s own representa¬ 
tion in the printed paper of what ought to he charged to Territory, it is thui shown to bo 
impossible that Commerce can have contributed £19,884,774, or any other sum, to 
Revenue ; on the contrary, the balance supplied by Territory alone, even alter placing to 
that account the whole of the interest, we see is not forthcoming. Hut it further main¬ 
tained that the Table A. contains in eflect the true statement of Territorial revenue and 
charges, (subject to adjustment on both sides of the account, which will probably not 
materially afiect the rf*sult); and in that case, Commerce must be debited with all the 
loans and all the interest not recjuired to assist Territorial revenue, and thus we return to 
♦,he position from which we originally set out. 

3, CoptlialLbuildings, ^ (Signed) Robert Wilkinson. 

SI February 1832. 
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FIJRTHER OBSERVATIONS ou the Stathmjrsts forwarded by Mr» Rick-VRos; 

The second paper of ^^Explanations/’ In reply to the Observations on the Slate 
inents relating to the Finances of India, forwarded by Mr. Rickards/^ Isave been 

‘juffered to pass ^yitboufe particnhir notice, muler tlie impression Iliac every impartial 
reader who is conversant with the subject would see that, the objections vvhicli have been 
urged are in no respect invalidated by those Explanations, were it not that the attempt 
made to evade their force, and, in some instances, to occupy nc^v grourifl, may render a 
few brief observations in reply desirable, in order to obviate mi.^cuucefiticm upon a ques¬ 
tion of some intricacy, not usually much investigated, but which has now become one of 
considerable iiiteresn 

Before the details are taken up, it may be proper to recal the grounds on whicl.\ llie 
Statement put forward by Mr. Wilkinson rest, and what has been the drift of the remarks 
made upon them. Those Statements professed to show, that if every description of the 
'ferritorial tlisbursemenrs of Imiia were brought in charge against the revenues, from i lic 
year 1/93-94 to the year 1827*28, inclusive, the revenues would have been more tlmu 
Knflicient to cover them ; and consequetuly that the debt incurred lunsi liave been on 
Conunercial, not bn Territorial account* ThiSn it is assumed, Is corroborated by a fiu ( fu r 
stuteiuent, showing that if credit be given f >..‘ all the receipts tVoin loau^i us veil as from 
Iteveime, and all charge on Territorial account be flet against the aggicgalv’, a condrlerabic 
sur'plus will rernuiu, which is unaccounted foivunless it has been expended upon the 
Coiiipauy’s Commerce, to wliich it is asserted that the surplu-s which is made to amount 
to above fifty-two ruillions., has been applied. 

Supposing the re.sources to be accurately carried to account, whicb is a cornparaiively 
simple process, it is evident that the validity of the conclusion drawn from such a state¬ 
ment entirely depends upon the fidelity witli which every charge of a political character 
is brought into view; uud tliis puirit is of t!»e more importance when the a<ldition ot inte¬ 
rest, and often of compound interest, according as the annual result and the amount ot 
debt alters from year to year, so extensively affects the general result of a long period. 

The object, therefore, of tlic observations already made lias been chiedy to inquire into 
the accuracy of fhe charge?, whence it has become necessary to point out omissions in the 
Indian clmrges alone, so numerous, ami of such magnitude, as render the Siuiements in 
question wholly insuiruieut for their professed nurpose. 

ft slionld however be remarked, that the errors in these vStutements are notconhned to 
the .side of the charges, for under the head of ‘‘ Increase of Debt by additional Loans, ’ 
iu Table B, a considerable sum is included which docs not fall under that description, 
consisting of arrears of allowances to the civil and military servants ot the Company, 
interest due, See. which, though they constitute a debt, could not have betm available ns 
sup()lying additional fiind.^. This over-debit to the Territory affects the result materially 
in tile course of the period reviewed. 

£. 

In 1792 the amount of them was .. 1,150,1/2 

ill 1828 it was «.• .. ... ... ... 2,5.54,335 


No, 

iOttiifikfr!, 

Corre^p'Mulence, 
relatunfr co 
Mr. K. WilKinsea a 
Statenu'uts. 


To proceed to the expenditure from revenue or from loons, omitted in the Fables 
Firsts Charges of St. Helena, 1793-94 to 1808-9, £973,945. This was shown in the 
Observations” not to have been included in the charges taken as Territorial in the 
Tables, on three grounds: 

1. Their being introduced by the Committee of 1812, in Appendix No. 51 to the lourth 
Report, (the object of which was to account for a deterioration of property in the perjoil 
above stated), as an expenditure over and above the snrpltis charge in India, of winch 
supplies toBencoolcn, Prince of Wales* Island, and 8t. Helena'* formed a part. 

' 2. The 







%L 


C<»vrt^l>unde«ce, 
&c, relatuag to 
Mi% Jl»Wijk'Iaisoti"« 
itenienti*. 
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2 . The a»ioimt,of£131,406 only being-deducted in that Appendix from tiit above hem 
of supplies as the amount advanced in India op account of St. Helena; and, 

3. The supplies to St. Helena appearing from Appendix No. 19 to tiie same Repot f, 

to be drawn almost entirely from England, not from India. ‘ 

It may be added that it is a fact well known to those conversant with the Conipnnv’s 
accounts, that the charge of St. Helena has always been stated as a branch of the hoate 
ex))enditure. 

Ill tlie “E-Vplamatioiis'” it is asserted, without any attempt at proof, that there is 
Slothing in No. 51 of the Fourth Report which shotVs that these charges Imv'e not been 
before included. Ihe third proof to the rtontrary is wholly unnoticed. But it is added, 
that if this is to be* considered as an adtlitional charge, its admission will only be nibjeot 
to the observation^ that tbo whole, oi* the j^reivtev part of the supplier, not 

^ but to Bcuoooieo and Prince of Wales’Island anijoviutiu^ to 

«fc6,95G,5/6, should he struck out ol the Territorial charges, as strici:ly appertainiiii^ to 
the Coiuaicrct\ 

i first t»'Me that the charge of Prlhce of Wales’ 

islaiK] has bqc'in asserted to be a Coaunerrial charge, and tliat no argurtieni wiuuever is 
adduced in support Of the position ; and with resjiect to Bcncoolea and St. Helena, that 
ibe authorities invested by the Legislature^ with power to decide the point, have declared 
tlid charge of those places to appertain to tine Political branch; and unlesfi H can be 
1 different footing previously to 1814, it must be so considered 

I oliUeal in the earlier period. When a divi.'^ion of expenditure into Political and Com- 
mercial Is to bo made, the cofst of maintaining forts and garrisons tor the occupation of 
places uaproductive as Commercial establisliinenls, naturally falls under the former 
description, and it was ki classed accordingly. With respect to St. Helena, It can never 
he adimUed that the full charge may be introduced in one half of the statement, and 
excluded in the other. 

.Sfifomi/y. Payments to Carnatic and Tanjore creditors, £1,3.59,013. 

It is observed in the “ Explanations,” that notbing in Appendix No. 51 of ihe Fourth 
Report, establishes tiie position that the sum of £>1,122,997, paid in India, was not 
incIndetMU the Madras'disburseinenth;; but the very fact of the amount being introduced 
addition to the ^‘Surplus (jharge in India/^ froui J792-<X1 to 
loUo-j (which 18 ^ the result of the finances ot the three Pre.sidencies, after including all 
that was inserted in the Madras disbursement*^), as an additional means of accounting for 
Ibu detertoration Ol property in the period, clearly establishes the position that these nav- 
nients hud not been previously inchided. Another proof is, that they are brought into 
\ jcw III the xhird Report^ of the Coniiuiuee, ^vhicli was particularly dircctcii to the 

receipts and payments not embraced in tlie a^ccounts 
yuTdjng the Surplus Ciiarge in India’* above referred to, which were reviewed in the 
iyecand Report* 

rimi payments attaching to portions of the territories of two native princes w»hich had 
come into the possession of the British Government in liulia, .should be treated as a 
^ Cominerciul los.<,” is too absurd a position to require relutaclon. 

Umler this an<l the last head errors exist to the extent of £2,332,958,f with all the 
interest wdiich would accrue from the introduction of them into the Table (A) at an early 
period. ^ 

Tkirdly^ 


o question .RrcMjitroducetl, in App. Xo. ^6 to the third Report, an Extraordinary DisbuweiTjenti. 

also ahinl Report, p. 365. 
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Thirdly. Ijosses by consigiuiients from port to port,* uPd losses at the several Prcsi- 

... £!,1)85,7.% 

increase of Uead block ..4 . . . J , 0 i 2 ,t»% 

Fmlicipation paid to the Public . . kw,(X )0 

1 . Losses* In the former Explanations of 17tb December, it was coiiteJ.deeI that it was 
impossible to ascertain how much of these losses was Territoi ial and bow much Com- 
iiierciul, and therefore the whole was omitted from tlie Territorial charges. In the 
Explanations of 21st February it is insinuated, that the whole must have been included 
ju the charges, and therefore cannot be brought forvvai’d li second time as losses. 

i: As to the latter point, it is unquestionable, whatever be their character, that they have 
nor been included in the charges. The insertion of them ^y tlie Conunittco in the Ap¬ 
pendix No. 51 to the Fourth Report, in addition to the surplus charge of India, proves it. 
Aloreover, the losses at tlie Presidencies are tliere descri'oed expressly as “ not iucliided 
id the charges;’' those from 1809-10 to 1813-14 (Papers t>f 18;30, No. Iti) it is as o.v- 
pressly stated in the title of the Account, “ have not been .iisertcd in tiie cliarges of the 
said Presidencies;” anti those of 1814-15 to 1820-27 (Papersof 1830, No. 17) have pre¬ 
cisely the same description. If this were not .sufficient, both the losses from port to port, 
and at tlie Presidencies, are introduced by the Committes in their r/dni Report,f and 
are consequently exfmorr/umw/payments not included in tlie cliarges. This point is 
tlierefore iiidisputably established from the Papers from tvliicli the materials of the 
Tables (A) and (B) were drawn ; and as to the proportion that is Territorial, it was pro¬ 
posed upon grounds stated in foe Observations, that of 1()ic sum of £1,(636,429 iiiidis 
tinguished, £ 1 , 000,000 iniglit safely be assumed to be I’eriitorial, while thg sum of 
£349,307 is in tlie account of those losses declared to be gsclusivety so; and os no objec¬ 
tion has been stated ;to this division, it follows, that to thq furibcr'exlent of £l,;P 19 , 307 , 
with interest, the Tifoles require correction. ^ 

2 . Increase of Dead Stock. In foe “ Explanations” of 171h December, the only remark 
on this cliarge is tlie follyw'ing ; The cost of the dead sfock lias been included iu the 
Indian charges, as I well recollect to have read in some part of the printed Papers,” In 
the Explaimtions of 21bt February, it is observed on this pt>int, ‘‘ I find nothing in the 
Appendix No. 51, to take the dead stock out of the general rule thus described in No. 19, of 
Papers of February 1830, and in various parts of tiie Reports : ‘ These stores,’ (speaking 
of dead Slock) ‘ are com posed partly of stores purchased and jiaid for in India, and partly 
of stores purchased and paid for in England. The cost of tlio former has been incindeti 
in the Indian cliarges, the cost of the latter lias been stated ii\i the Home charges.’ ” 

It would hardly be supposed, that this remark does not ap(dy at all to the articles In 



which 
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* 17S4-S3 to 1608-9: Losses from Port to Port. .. X873,403 

Losses at the several Presidencies .. .. . . 461,438 


^1,334,831 

i8<)9>io to 1613-14; .. .. Ditto .. .. 301,598 


Total I/Usses not distinguished .. .. £1,636,439 

1814-13 to iBsQ.f?! Territorial Losses .. ditto .. .. 34U>3t>7 


XJ. 986.736 

t Vide Appendices to Third Report, Noa. 33 and rO. 

! The note is appended to an account of the increase of Dead Stock, and runs thus: “ lliit account dots xaCcos)-' 
prehmcl Militani Stores, lire value of such stores, stated ss Dead Stock, auiomitcd in April 1814 to ri;i,973,334, and hr 1 
April 1837 to A*3,6i 4,687." Then follows tlie passage quoted in the text, ' These Mores are coinpoiedr &c . 
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wlilcli took plnoc h) pi'cvious «oai-s. It is evident thus tins is no “ general nile” aitpli- 
cable to »lea(l < 10011 ;; itnieed, in the very ncconm n terred to (No. 19.) a sum of £■.)(),916 
increase of dead .«tock, is e.vpre.«sly statcil to be “ not iiudiuicd in Charges in India.” 

So also the title of the account of tlte increase of dead stock (-I ppendix No. 2,') to the 
Third Ileport) (lescribes tiia expense as “ not included in the charges.” 

As the Appendix No. ,51 does not determine wliat proportion of tliU fdiarge is Terri¬ 
torial, reasons were stated in the Oltservations why the part chargeable to that branch 
might htirly be estimated at £df>0,r)00. 

3 . Participalion paid io the Piiblie, £ 500 , 000 . 

Half this Sinn it tvas propo.sed to charge to the Territory, as. the Committee of 1812 do^ 
scribe it as composed of profits from tlu; Revenue and the Commerce conjointly. In the 
Explanations it i.s contended that it is cntirtdy Commercial, hut it seems to have been 
tnoi !' a Territorial than a Comiiierciai payment, since it was one of the appropriations of 
tho Uevenues of India, mid the payment, was to bo suspended in case of the expenses of 
war absorbing the resources from whence it was to be derivetl. PrymeiUs alfeeied by 
war charges falling upbn the llevemies of India could hardly be coiuiccted with tlm 
Commercial branch, and, certainly, could in no light bo viewed as entirely of that 
olKUacter. 

irndcr the third,hr miscellaneous head, therefore, comprising Losses, Dead Stock, {ind 
articipatioii of the Public, the Territorial exfienditure omitted remains as stated in the 


.Participation 

former Observations at ... ... ... ,••• 

which added to the two former liearls .. .•• 

makes au aggrr/gate of omissions in principal amounting to 


£2,4'19,3(t7 

2.332,958 

£4,782,265 


In connexioii with these Charges it is urged, tfiat both sides of the accbiint should be 



obaeived with regard . , _ 

arid could not establish what was designed by them. Some i-eceipts from loans, which 
(jught to itave been included, have it seems been omitted from the Tables. These will 
be noticed in due itourse. 

’ The fourth head of omitted charges is Advances on account of the King^’s Service for 
the capture and maintenance of Ceylon and the Eastern Islands, 8t.c., £1,661,345. 

3t is admitted in the “ Explanations,” that if this balance be held to lu hmg to the .ad¬ 
ministration of the Government of India, it would be rightly placed among the Indian 
charges. That it has not hitherto been included among them is clear from us being 
brought into Appendix No. 51 to the fourth Report, us an expenditure additional to 
whatis included in the accounts producing “ the Surplus Charge,” a.s observed under 
other heads; as likewise from its introduction among extraordinary disbursements in the 
Third Report not forming part of the ordinary charge.s (page 365 and Appendices Nos. 
17 and 26). 

How anyone who has looktxl at the accounts of these expenses could, for a moment, 
suppose them to have been incurred on Conuncrcialriccount is tinintelligibic. Besides 
supplies to iiie King’s navy, they will be found to include advances for expeditions 
against Manilla, Egypt, Buenos Ayres, the Cape of Good Hope, Java, the Spice Islands, 
&C, &c. They tlo not, in fact, behmg to the head of ludumExpenditure, neither the 1 er- 
fltorial nor the Commercial, but to a separate uecount; nevertheless, as having absorbed 
money borrowed on loan, tbev constitute one means of accounting (or the funds borrow¬ 
ed in India; and in Statements such as those under examination, should be brought in 


charge 
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cbarge accordingly* Tina amount, added to the sums staled under previous heads, No* 25. 
would carry the total of omission^ to £6,443,GIO 

It is urged in the Explanations, that certain repayments by Covernmont in England Cotr* sj?o»dcna'p 
upon this account should be credited. I’he propriety of bringing to account these relating'to 
repayments as » set-olf to Home Territorial Charge^ lias been stated in tlie Observations. Mr. R. XVilkilison^ 
It would occupy more space than could be allotted to it in this place> to exhibit the fcitattHneots. 

effect of all such adjustments upon the account, but before this cn (lit could be given, the 
Holne Territorial Cimrges contained in tlie Tables muse undergo e\'t(‘asive correction. 

It was not thought requisite on ji former occasion to travel further tliarj througli the 
Indian Charges, but it may be proper now to glance at the Home Charges, the Statement 
of whichj exhibited in the Tables (A) and (B), cannot fall to attract notii’e, as their 
amount ivi 1808-9, when at nearly the highest standard of the earlier years, wu^only 
£550,766, \vhile in the ivexd year they art? shown to be £1,057,225, and in subsequent 
years still higher. So striking a difference might have called forth some doubt as to the 
accuracy 6f that part of the I’ables. The Statement from wldcli the charges of the ear¬ 
lier years is taken (Appendix No. 46 to Third Report) is incomplete for the purpose to 
whiiih It has now been applied. It was also framed before tl»e principles of separaiiou of 
accounts acted upon in later years were determined, and from causes into wliicb> it is not 
necessary here to enter, it does not contain all the expenditure which must be consider¬ 
ed fairly eljargeable upon the Revenues. No payment whatever Ls inciiidecl for exptmses 
Incurred in this country on account o( Kmg*s rtgimenU serving in Induiy which must 
ever be a charge upon the Revenues; I'heso expenses amounted in the years 1/93 to 
1808^ to £3,138,526; from 1899-10 downwards they are inserted in the Home Charges. 

Again , the cost of 'political ^torcs sent to India, beyond what is accounted for in the 
Indian Charges, has not been included in the earlier years. It is impossible lo state with 
any accuracy the amount that should be charged under this head \ but it appears from the 
account of stores exported, Appendixes to Fourth Report, that their value (exchtdiug 
St Helena and China) from 1793-91 to 1808-9, was £4,955,(>72, by far the gi^catcu* part of 
which, were doubtless political stores. The amount broiight lo account in the Indian books 
is npt knowm, but in the sulr‘e(|iient yi^ars to 1822-23 inclusive, not more than iwo-fifibs 
of the value exported were credited in those books. There remains, tlierefore, to be further 
charged to the Territory a very largo sum on this accomit. 

Moreover a portion of the Home Charges noticed in Mr. Melviirs evidence before the 
Coiumoua’ Committee, on 7th June 1830, consisting oi (^'-reckont)igf! and stores^ wliiicli 
were not Inchuied In tlic Sttitements from which the Account, No, 2, of February I83U, 
was drawn, require also to be added j these amount to tlie sum of £1,698,982.1 

The ofi-reckonings of the period prior to 1809-10 should also be added. Here, then, 
abtUKlimt additional reasons are furnished why the view taken in the Statement?; in ques¬ 
tion cannot bo maintained. 

Ju/thlg, The next point to be noticed is the omission of all reference to the increafieof 
the Cash Balances in the Indian Treasuries during the period, amounting to £6,251,867? 
which must have been furnished from the Revenues or the Loans for which credjc is given 
in theTable (B). It is only requisite to observe, in rejdy to the remarks on tins point, in 
the Explanations,” that whether the amount be introduced into that Table or not, is 
of little importance, but it certainly ought to have been adverted to before it was asserted 
R3 a consequence deduced from that Statement, that the whole surplus of the resonreta 
from Indian Revenue and Ix)ans which remains after charging the amount of expendi¬ 
ture there introduced,J “ has been applied to Commercial purposes,'' and “that the 

balance 


's"T^“T r. 

' J Vide Mr. Wilkinson’s Ij;tter to Mr. Uirknrds, to Mny 1B31; and “ Explanations,” duied 01 FcUrui^ry 1(139. 

II. 3 Y 



m APPENDIX TO REPORT Titaj.r SELECT COMMITTEE. 


(I. 

AV'PHNUIX, 

No. 2.5. baluHce supplied by the Territory is not fortLcoralngassertions which the Statements 
then before the writer were sufiicient to show to be without fouudation. The part of 
Coir, siwndence resources applied to the augmentation of the cash balances, could not possibly be 

&c, relating to' applied to Commercial purposes. 

Mr. E. WilliiiKon’s 'I'he additional receipts from loans, which it is stated in the Explanations should be 
Stafonieiits. added to the resources of the Territories, are as follows :— 

Loan in England in 1812 . ... ... £2,500,000 

Interest thereon ... ... ... ... ... .... ... 1,00^285 

Loan from Nabob of Oude, commuted for Territory ... ... 1,109,07.5 


£4,917,960 

Upon the principle of the Table OB) there would have been no objection to the inser- 
tion of the loan of 1812, as a receipt on Territorial account, but how the interest paid 
on the loan can constitute an additional is not explained. All other interest on debt 

is included in that Table among the charges^ and the interest udou that particuiar loan is 
expressly directed by Act of Parliament to be treated tis a Territorial payment. 

The Oude loan might be admitted as a receipt in India j but against these additional 
resources is to beset the over-credit taken for the arrears of allovvances, &c. noticed at 
the beginning of these observations, as not constituting an available resource. The 
balance to he credited to the Territories on this ground, would counteract but to a 
small extent the large omissions of charge which have been pointed out ; besides which 
those omissions occurring for the most part in the earlier years, and money beingannually 
borrowed to meet them, tlte consegnent increase of interest on tlie Territorial account 
must form an immense addition to the first charge, upon the principle adopted in those 
’rabies. The loan in 1812 and that from Oude, have occurred in later years. 

One remark iu the “ E.xplanations'’ still requires notice. It is observed, that “ it is not 
surprising that the trade of the Company should appear to flourish under a system which 
allows the in vestments for Europe to be furnished from loans in India, not charged to 
Commerce but to lerrltorial revenue, Avhile the payments in England for Territoilal ac¬ 
count are likewise charged to Indian revenue." It cannot be intended to object to the 
(^argiiig ol Tlerritorial payments made iu England to the account of Indian revenue^, and* 
if tliey afe so charged, from what source is the latter to defray the amount* It must be 
either by means of surplus revenue, or in failure of such surplus, by loan, on Territorial 
account. Whatever be the channel through which these sums may be remitted to this 
country;^ whether it be tlie commerce of the Company or of the private merchant, the 
character of the debt incurred is not thereby altered, nor does it become chargeable to 
the trade of the one any more than to that of the other. The existence of a feiriturlal 
dehoit is indeed spoken of us an inadmissible assumption | but the exhibition of a Terris 
rral surplus, by means of the exclusion of large amounts of Territorial expenditure in 
charge and iu interest, appearing in the documents from which the statement is drawn, 
.seems much move to merit that designation. 

Had the vjews in the 7’ables been confined to the period in which complete separation 
of accounts has been effected, and not extended to one in which such separation is im¬ 
possible, erroneous and confused statements would have been avoided or could have been 
easily rectified. In the present instance, sufficient has been adduced to .show tbatexten- 
she errors exist in the Statements,enough to produce a result with regard to the relative 
financial position of the Territory and the Commerce the opposite to tlie true one; in 
short, die conclusion arrived at in the former Observations lias only been more fully 
established by this farther investigation, viz.^ that the Statements in question neither 
establish nor even countenance the assertions which gave birth to them, while they 
equallv fail to support tlie statements put forward by Mr. Rickards, by whose desire 
these .1 ubies were prepared. Indeed, not the least attempt is made in the ‘‘ Explanations’" 
to show that the very different principles and results of the respective views can be 
reconciled, or can stand together. 
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COPIES of all STATEMENTS submitted to the COUllT of D;lin“CT()RS. tvlioredpon 
thellAlF-YKAULY .Oi viBBMos Were Dkclak from 1st May 181 to the late^st IV n od, 


raB RETURNS hereunto aipexed, numbered (1 to 17,) am? specified in the 
List, are Copies of St atements whicli were annually prepared for the information oi|the 
Court of Directors, previously to their takiiiLy into considci ation the Rate of Divi^vnd 
to be by them reconirncnded'to the Court of Proprietors for Decia aition ?. Mirhudine • 
ill each year, since 1814; befag the only Statements of that deRM iption which ivere 
prepared in relatiou to tho s^everal Half-yearly pividcnds declared s;iijce that period, 

Taos. G, htoYOf Acc. Geu. 

EastTuciia House, 17th April 1832. 


No. 

r».> 




L I S T. 


-181405. Abstract Statemertt of |:*roftt ami Loss 
upon Company’s Goods sold in the March and Sej)- 
ternher Sales, j together with other Pi:Q/its re¬ 
sulting the Company in Lriglaml, in the ym*.. 
ending tho 30th April 1815 ; togetJior with the iil- 
timdto Snrplus liable to the appropriation of tlie Act 
of tlierKld Geo. Ill. c. i 55 b 8»67 •• a3« 

(a,)—‘1815-16. Ditto ditto, sold in the Maixih and Sep¬ 
tember .fSales 1815 i ditto ditto, ^oth April iBj o; 
ditto ditto .. .. .» ibid." 

(3.)—1818-17. Ditto ditto, sold in the'March and Sqv- 
teinber Sales 18)6; ditto ditto, aotli April 1817; 
ditto ditto .. ♦. .. .. .. 533 

(4.>—1817-18, Ditto ditto, sold from ut May 1817 to 
ic;t May i8t8 i and other Profits resulting to the 
Company within that period; together witli tlie 
idtimate l^urplus liable to tho appropriation of tlie 
Act of Che 53d Geo. III. c. 165»8. 57 -• 634 

(5,)--18i8:i 9. Ditto ditto, ist May 1B18 to ist May 

18 tp i ditto ditto .. ..ibid, 

(6.)—1819-40. Ditto ditto, sold from ist May 1817 to 
i$tMayi8yo; ditto ditto ,, .. 535 

An Account of tlio Profit or Loss up<>n 
' all Goods sold by the Last^India Company in the 
year i Bao-ai , distingwishing Imlia and China, mid 
specifying the Invoice Bice, and tlio several 
Charges re.spcjctively; also the Sale Amount; 
showing likewise the Not Proceeds of the Coni- 
merco in Great Britain, after defraying all Charges, 

536 

(8.)--.i 821-03. Ditto in the year 1821-22; ditto . 597 

(9.5.^1822-23. Ditto in the year 1822-23; ditto .. .538 
(t(>.)—i 823-'24. Ditto in the year 1823-34; ditto 539 
(n.)—1824-25, Ditto in the year 1824.25; ditto .. 5.^0 
(12.)—1B25-26. Ditto ditto, in the year 1825-26; ditto 
ditto, and converting the Prime Cost of tlie In¬ 
vestment, so fer as it consults of repayment of Ad¬ 
vances by the Conimercbl Department, at the JLiates 
of Exchange used in the Company’s Books, in 
transactions between the two Branches of their 
AlTiiirs, I’l*,. 2s. the current Rupee, «j. tho 
Bomiiay Rupee, and 8s. the Pagoda.. • 54i 

(13.)—1826-37, Ditto hr the year 1820-27; ditto .. 542 
(14.)—.1827-28. Ditto in the year 1827-28- ditto 643 
(15, }—UI28-29. Diito in the year 1828-29; ditto .544 
(i6,)-t.-i 829-30. Ditto in the year 1829-30 ; ditto (with 

a separate Statement).545 

An Aecouht of Profit and Loss Upon all Goods 
sold by the East-India Company in the year 1829-30; 
distinguishing India and China, and 8p*.'cifymg the 


J* , 

ft-;.) 


No.,; , I 

Invoice l*rice and tho sevenil charge *i leipa fivcly; 
' also the Sale Anjount; ^'tr.sving UkovviFe tlM- hjqt 
Proceecis^ of the C- uiiwercn alter liciV '/ing nil 
A Charges ,; culculnfmg IVirur Coi4 *if the Inveh - 
j j|| ment, so far .is it cciiFiF. ■ of rejVayinent of Advac * ■: 
“ lOiide bythe Coimncrcml DcpartmenNJii the average 
Rale of Bini drawn from Calcutta Mi (.ondoii, de- 
. ; m ducting 13 months’ Interest for PaF'-r, and Siglit 

^ tfl at an Indian rate of Interest .. - pag» (*, 4 r, 

' Surplus Commer-ial IVofitn of ?iie 4' 

» Company, after payment of the 'Dlvldeinl.^ on tliy 

Capital Stock, and die Interest upon tliC Bond 
^vDcbt, from i.st May 1814 to ist May 1830, 

ther with the Amount appropriated in the namo pt- 
■ riml, and showing the Balance rer alning unappro¬ 
priated on 'St-May 1B30; prepami hi accoivlancc 
witli the Opbiioi j of the Ojinpaiiy’s Standing Counn 
Bcl, as it respects tlie Home Bond'debt dwciiarg\'d, 

646 

—1830-31. An Account of Profit arid ‘in all 
Goods sold by tlie East-Indm Coinpi ny in the y^iir 
1830-31, distujguwhing India and Chum, and spe* 
cifying the Inrolce Price and the sevem) Charges 
respectively; also the Sale Amounts, sJiowmg Jike^ 
wi<e the Net Proceeds of the Comnciei^cc, alter de» 
fraying all Charge^‘, and ixmvtrtb.g the Prime Coit 
of the Investment, so far fin it consists of repayment 
of Advairies by the C omuicrci<j^ DqjBVtmenf, at tJie 
Rate-K of Exchange use<I in the CompHiiy’s Book 
in transactions between the two Mranchejf of their 
AtTairs, viz. 24 the current Rupee, 8K fiic 
and as, 3rf. the Bombay Itupce (witJi ,n separate 
Statfement .. •• •• •• *• 

Ditto' ditto, in tlie year 1830-3^5 ditto ditto, 
and converting the Prime Cost of the Investment 
at the AlttivantilO Rate ‘ f Exell inge, as ast^utained 
from Clui Rate at Minch Hills were dtawn Croni 
Calcutta on Lmidon, deducting 12 montlis’ In¬ 
terest for Pa.s'iage and .Sight, vit. u. 9*875/!. per 
Sicca Rupee .. •• • *• 

Surplus Comrnerclti Profits of ti • 

Company, after Payment of the Dividends on tho 
Capital Stock, and rhe Interest upon tfk* Bord^ 
Debt, from isf May 1814 to i^tMay r’-3^ toge*! 
ther witli the Amount appro|)rij(ed in the saimi 
period, and showing the Balance rqna\iing unap-' 
propriated on 1st May 1831; prepared in accord¬ 
ance with the Opinion of the Compan; ’". Starpling 
Coimsel, as it respects tiie Home Boiid debt dis¬ 
charged ..652 


u 

.Vppkndin. 

No. 

8f I’lteritcifi' 
whct. upo- tliv 

v. ’ ■, 

dxi'clardiJ^ f 
.ut May i 8Vf 
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532 APPENDIX to REPOKT from SELECT COMMITTEE. 

(No. 1.>--18J4.15. 

ABSTRACT STATEMENT of Pkofit and Losh upon Company’s CJoods sold ia the March and 
September Sales, 1814 5 together with other Profits resulting to the Company in England in the 
Y-^ar ending the 30 th April 1815 ; together wtih the ultimate Surplus liable to the Appropriation of 
Act of the 53 Geo, HI., c. 155 , s. 57 . 

2 , 878,470 


Profit upon Sales .. .. 

Deduct, Estimated Oommercial Charges of India, not added to the Invoices .. ., £180,000 

Insurance, £5. 5^. per cent, on the prime cost of Goods (£3,836,401) .. 201,411 

The difference between , the original kSoIc and the produce of sundry Mer¬ 
chandize resold in consequence of the default of the Purchasers .. .. 62,597 

The difference iu the rate at which Bills of Exchange drawn from China were 

paid, and the rate assumed irA the calculation of Profit and Loss .. .. 13,260 

Surplus Commercial Charges General, beyond the rate charged in the calcula¬ 
tion of Profit and Loss .. .. .. .. .. .. .. 43,471 


Add, Charges on Private,Goods housed by tlie Company .. . . .. - . 220,668 

Interest on the Annuities .. .. .. .. .. .. .« 32,604 


500,739 

2 . 377.731 


353.273 


Deduct, One Year's Dividend on Stock 
Interest on the Bond-debt 


Total Profit .. £ 2 , 631,003 

., . ♦ 630,000 

- 359.546 

--- 889,546 


^i.74M57 


Profit on Outward Consignments is not included, the Books from India and China not having been 
received. 


(No. 2 .>—I8I5.I6. 

ABSTR.VCT STATEiMENT of Profit and Loss upon Company’s Goods sold in March and Sep¬ 
tember Sales, 1815; together with other Commercial Profits resulting to the C'om{)iiny iu England 
in the Year ending tho 30th April 1816;, together with the ultimate Surplus liable to the Appropria¬ 
tion contained iu tho Act of die 53 Geo. III., c. 155, s. 57. 

£. 

Profit on India Trade.. .. .. ,, ,. .. 471,579 

Ditto China ditto .. .. 1.245,984 

. . 1.717.563 

Deduct, Insurance, 4 per cent, on prime Cost . , .. .. .. .. .. xt 26,008 

Commercial Charges of India, not added to the Invoices .. ., .. 180,000 

China Embassy .. .. .. ,, .. .. .* 51,904 

Diftbronce in the rate at which Bills of Exchange from China were drawn, 

and the rate assumed in the calculation of Profit and Loss .. .. .. 22,761 

Surplus Commercial Charges General, be}mnd the rate charged in the calcula¬ 
tion of Profit and Loss .. .. .. .. .• 168,812 

•- 549.485 


Carried fomard .. , £ 1 , 168,07 8 
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Brought foroard .. .. £1,168,078 

Add, Charges on Private Trade, housed by the Company .£ao6 cM 

Interest on the Annuities .. ,, ^ ’* ** ^2604 

Interetst and Discounts on anticipated Payments ,, ,. .. ; ^ ^ 

-- 338,640 

_ ■ SuaPLUs .. £1,506,718 

Deduct, One Year's Dividend on Stock. 

ojojooo 

— Interest on Bonds.235,967 

— -865,9(57 

Ultimate SuBPtus, after providing for Dividends and Interest on Bonds .. .. 16^7^ 


(No. 3.)—1816-17. 



53 Geo: HI., c. 155 ,“s. 57 . Appropriation of tho' Ac't of die 

Pro6t on the Indian Trade .. .. .. ■,. .. ,, . ^ ^ 8o'a<;’7 

Ditto .. China Trade .. .. .. .V 

-988,049 

Deduct, Insurance 4 per Cent, on Cost .. .. .. .110706 

Difterence in tlie rate at which Bills of Exchange were drawn from China, and * 
the rate assumed in the calculation of Profit and Loss .. .. ’ 40,466 

Surplus Commercial Charges General, beyond the rate charged in the calcula¬ 
tion of Profit and Loss .. 

China Embassy.. . _ it'isr, 

-— 34.3,328 

1 

Add, Charges on private Goods sold and housed by the Company .310218 

Interest on Annuities. _ ^ _ _ gg 

Interest and Dividends on anticipated Payments.44,295 

-- 29 0.739 

Deduct, One Year’s Dividends .. .. .. .. ., ., ^ ^ _ 630,000 

~ Interest on Bonds .. .. .. ,. .. .. ,, 330,536 

-860,536 

Ultimate Sohplus ., ,. £75,824 

The Indian Books and Accounts for the year 1816-17 not being received, no Account can be prepared of the 
Outward Profit and Loss. 
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(No. 4.)—1817-18. 


%L 


ARSTRACT statement of Profit a»l Ltfes upon Company’s Goods sold Irom 1st May 1817 
' to 1st May l«l.Si snd otltor Protits resulting- to the'Company m within that period ; to¬ 

gether wii the uitimate Su’rplus liable to the Appropriation of the Act ol the 5v}Geo|iIl,. c. 1 .j5, s. o7. 

ftofit on the India Trade ., 

T .‘ 7 'Tin.' 7 C!^ 

1,697,324 


Ditto .. China Trade .. 

Detluct, InBurance, 4 per Cent, on Cost ., 


.. 417,602 

..1,279,722 


131.506 

, J|,UGU1«»IV«7, .. 

Difference in the rate at wliich Bills of Exchange were drawn from China, and 

the rate assumed Iiii af Prdht and Loss .. •• •’ > 

•nttf chflrf?pd in the 

75»303 

32.349 


Suriilus Commercial Charges General, beyond the rate charged m the 

7 . r* T » » • • • 


Account of Profit and Lo&s 
China Embassy 


245.421 


Add; CharjCffe on Private Goods^, sold and housed »vitn the Company 

Interoj^t on tho Amiuities .. ; - •• *• 


Dcdaet, One Dividenda - * - 

Inter^sst on the Bond Debt and other Loans 


36,2^16 


L 45 1,903 


630^000 

mmd 


2 ia 3.248 

1.675,151 


916,^126 


Ultimate SunrLt;^? .. . . ^^7,58, 925 - 


(No. 5.)—181849 



rofit on the Incim Trade. . 

iittO . ♦ China ditto 

deduct. Actual. ItOSses by 5?ea, 1 B 18-19 ** *' * /-n • 1 

Difoencoin the rate at which Bills of Exchange were drawn from Chma, and 

the rate assumed in the calculation of Proht and Loss . . • 

Surplus Commercial Charges GenmJ, beyond the rate charged m the 
Account of Profit and Los* .. 


398 , 1,30 
1 . 381 , 191 } 

-1,779.323 

156,363 


17,91** 

61,648'' 


235.926 
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'-a:'"''. ■■ 

Brought forwiird , , 

Add, Charges^ on Private Trade ,. ,. „. ,. . j70,766 

U\tere8t on the'Annuities v. _ .. _ 36,2i?7 

Interest a:Hl Discounts . ; .. _ / 44; >36 

. -- 

■ „i,'i.i ■ j j ■“■ ^ ' ‘ ■ ■ *'-- 

^ One leaf's Dividend* • .. ., .. .. . 630,000 

t' . Weston Bonds .. .. .. .. .. .. ^53,^20 

» - . --- 783,ia6' . 

', Ultimate SuRriiUS .. .• £i,on,8o6 ■ 

■ - - ---- ■ ■ ■ 

(No. 6 .)— 1819 - 20 . 

... j 

AB.STRAC'r STATEMENT of Pkofit and IiOs.s won Company’s Goods sold from 1 st May 1819 
to 1st May 1820 , and other Profits resulting to the Company in Englq ul within that period; toge- 
Uier with the ultimate S-irplus liable to the Appropfktious of tha Act offtho 53 G«o. III.,c. 15 . 5 ,e. 57 . 

' £. £. 

Profit on the India Trade . ,, .. 60,635 

i>itto V China .. .. jf, 1,074,752 

-5.,135,357 

Add, Charges Oil Private Trade .. .. .. .. , 116,101 

Intertwt on the Annuities; .. . * ,. *. .. .. ,, .. 36,257 

Interest and Discounts . . .V .* .. .. .. .* .. 2^932 

Interest on the Balance from the Territorial Branch at tho cIobo y>f Season 

1318-19; suppose balance ;€i,770,000 (estimated) . .. ^06,000 

-- 261,260 

Total Profits •. .. ^17396/617 

Deduct, Difference in the rate at vidiich Bills of Exchange were drawn from China, and 

the rate aasurued in the calculation of Profit and Loss, Season 1818-19 * • 4,010 

Suqdus Commercial Charges Genenil, beyond the rate charged in the 

Account of Profit and Loss . . ». 158,173 

China Embassy ,, .. 1750 

- 163,933 

1,232,684 

Deduct, Dividonds on Stock ,. ., ,, .. ., . .. ,. 630,000 

Interest on Bonds .. ., , • .. 157^266 

--—^ 787,366 


%L 


Nc. 26 . 
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declared, tmu 
id May 16 14 a 


mm 




ScRPLUS remaining .. .. 






















11. 

Arp>i/vOix, 

y6. 

^''/liemujxih the 

>j[V(lera}ji tv'e^'e 
^ecijired/irpmi 
ut Maj jBi 4 ^ 


5.36 APPENDIX to IIEPOIIT i^bom SELECT rjOMMITTEE. 

(No. 7 .)— 18 ^ 0 - 21 . 




— 

Prime Cost 
of 

In vestment 

1 

1 

Fraight, 

Charges 
of Merchandize 
cal.-*ulatc<l at 

6 pei cent.,on 
Sale Amount. 

Total Cost 
and 

Charges. 

Sale Ainount 

PKOFIT. 

LOSS. 

India ,,, * 4 

, £: ■ 
1 , 512.971 

£. 

149.647 

£. 

80,563 

f. 

1 . 743,181 

f. 

1 , 611,260 


£. 

X31)9^i 

Chirm « • . * 

■ , , 

1 , 678 , 080 '' 

471,286 

171.473 

2 , 320,839 

. 3)429,458 

1 , 108,619 


Total'. 4 . £ 

3.»9 1.051 ’ 

699,933 ‘ 

1 

252,036 

4 , 064,020 

~"f , 

5 , 040,718 

1 , 108,619 

131,921 


Loss upon tn(?ia Trade, brought down 


£. 


Protit upon China Trade, brought down .. 

Beduct, 

Bilference in the rate at which Bills -svcre draw^n 
from China, and the rate assumcil in the above 
account of Profit and loss . ^ i:6‘,3oa; 

China Einljassy .. * .638 


£. 

i,^io8,6\9 




6,946 

£1,101,673 


hm% upon Uio India Trade, as almve 


Profit 


£. £, 


China ♦. ditto.. . ,, 1,101,673 


Net pRom on the Trade 

Deduct, 

•‘Jiirplus' Coinmerc.ial Charges beyond 5 per Cent, charged as above, on Sales . 

Custoras on Deftciem es ,. . .. . 

Adtir 

Chargefi on I^rivatc Trade *4 *. .. . 

Interest on the .Annuities. 

Interest and Diseoiuitfl on anticipated Payments ,. ., .. ,, ., . 

Interest on llic Balance from the Territorial Branch at the close of iBip-ao. 

I’jofit on (^rapany^s own Ships.. .. ., .. *. 

Deduct, 

Dividends on Stock .. ... 

Interest on Bonds .» •. ... 


* • • £‘ 9 ^! 9»753 

174,66a 

6 \i5;i 

-— 180,813 


148,686 

36,*isi7 

165,916 

141,000 

49»198 


^’788,939 


541.007 


£1,329,966 

630,000 

162,938 

-- 79«.938 


Surplus 


• » ^ 5 a 7 i 05 ft 
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IL-r-F|NANCE. AND ACCOUNTS.—TilADE. 
(No. 8.)—1S21-22. 


537 


§ 


An account of the Puofit ami Loss upon all Goods sold by the East-India CowrANV in 
the Year 1891-22, distinguishing lndi(} md China ; and specifying the. .Invoice Price .uid the sevei'al 
Charges respectively; also the Anionin; showing likewise tne Net Pi‘oeecd.s ol'tlic Commerce ^voi 

in 6Vca^/InVma, after defraying all Charges* > 7/^' 


%: 

Prime Cost 
of the 

Investment. 

Preight. 

Charges 
of Meivbaiidize 
calculated at 

5 per cent on 
Sale Amount. 

Total Cost 
and 

Charges. 

Sale Amount. 

PKoriT. 

1 ___ ; 

LOSS. 

Kif. 


£. 

£. 

£. 

£. 

£. 


India , * 

1,417,043 

102,740 

75,040 

1,594,803 

1,500,781 ; 

— 

94,042 

China . 

1,734,586" 

501,718 

186,302 

2,422,606 

3,726,050 

1,303,444 

— 

Total .. £ 

3 ,*51,629 

604,458 

261,342 

4,017,429 

5,226,831 : 

1,503,444 

94 > 04 C 


II 

AppfiN;pji^ 

No. 26: 

continxit'L 

Statcmcairf 
Yviiereupoh the 
Piviflchiis Yvore 
from 


I4099 Upon the tiodito Trade, brought down 
Add, Losses at Sea .. . . 


£. 

94,04^ 

6,100 


£100,1431 


Profit upon the China Trade, brought down] 
Dijduct, 

Difforence in the rate at which Bills wore dr«ivm 
from China, and the nUe iiaauinetl in iJio above 
Account. £’3,b03 

Losses at Sea .< 7*489 


X, 

L 3 y 3 * 44 t 


‘i 1,09a 
X‘»,^i8a,35a 


Loss on the India Trade «. •. .. *. *• •• •• •• »• •• •' 

Profit on the China Trade.. .. •• .. *'■ 

Net PaoriT on the Trade .. 

Deduct, 

Surplus Commercial Charges beyond 5 per cept., charged as above, on Sales. 

Add, 

Charges on Private Trade • .. •- •• •• *. 

Interest on the Amiuities .. .. *. 

interest avid Discounts on anticipated Payments. . 

Interest on the Balance due from the Tenitorial Branch to the Commercial at the dose of iBoo^ai .. 
Profit on the Company’ll own Ships •* •• »• •• •• •• ** 


Deduct, 

Dividend.s on ^tock 
Interest on Bonds 



SURVECS 


X. £, 

100,14a 

1,280,352 


177,680 

36,226 

109,83.^ 

i45,oot) 

21/.)44 


1,182,210 

» 30»«97 


630,(>oo 
165 , lOl 


489,784 

i, 54 *,<hj 7 

785.161 

175*5,536 


n. 3 Z 










































mtST/fy 



No. ‘ 26 . 

contimed. 

i? 5 tatemerit 9 
iVhereupOT the 
11 aif-y early 
i)i ddends Were 
declared, fi-om 
1st May J814. 



538 APPENDIX to REPORt from SELECT COMMITTEE. 

(No. 9 .)—.1822-23. 




An ACCOtJN r o|f the Phofit and Loss on nil iliooDS sold by the E 4 .st-Injd.ta Company in the 
Year W*22'-23f d|stmgms}ung and C/uV?a; ^ind Fpeciliir^^ Invoice Price, and the several 
Charges Te«i})ectiyeJy: also the Sale Amount; showing likewise the Net Proceeds of the Commerce 
ill /Wto'n, after defraying all Charges, , ^ 


■- 

p- - 

Pilme Cost 
of 

Investment. 

Freight. 

Charges 
of Merchiw^hze 
calculatedfat 

5 per eenbj on 
! Sale Amount 
of Good-ji' 

Total Cost 
and 

Chargea. 

Sale Araount 

PROFIT, 

i 

LOSS. 


£. 

£. 

£. 

£. 

£. 

£. 

£. 

India ,, 

•1,784,421 

i 5 < 3,.578 

S4..964 

2.035,963 

1.899,279 

— 

136>684 

China ,, ,. 

1,818,760 

543.994 

186,111 

2,648,865 

3,722,230 

1 , 173 ,.365 


Total £ 

1 

8,603,181 

700,572 

0 

00 

4,584,828 

5,621,509 

1,173,365 

i 

1 136,684 


Loss oti the India Trade, brought do\^'n 


£. 

.. 136 >, 6 D 4 


£ 1 36,684 


Profit on the CJiina Trade, biought down .. 

Deduct, 

Difference in the rate at vv-hioh Bids from China, 
drawn in the Season iBai-as, were paid, and tiie 
rate of 6.v, fid. the tu-te ussiuned in Uic above 

Account.£3 ,o<)5 

Losses at Sea (Regent).j ^63,467 

Loss by the fire at Cunlon ,, .. 36*2,878 


. Profit on the China Trade 


73 , 3^5 


489,440 


Lohs on the India Trade 
Profit on the China Trade 


T)e(.luct, 


Net Profit on the Trade 


Add, - 

Charges on Private Trade . 1 o t ’ 

Interest on the Annuities .. ** ** .. *’ '* 

Dividends on Stock in Ujc Public Funds, in the Company’s name «. r*’*o4 i 


(estimated) 


Deduct, 

Dividends on Stock 
Interest on Bonds 


Ultcwatk Surplus 


. • t * 

T 683,925 

X, 

., 136,684 

£. 

.* 6a3,9'2r, 


.. 

647>^4i 




07,130 

.. 36,227 







. 3*1 


. • 148,000 

449,1^*9 


899,240 



.. 1^,844 

790,844 

. * 

X 108,396 
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1L„F[NANCE and ACCOUNTS.--TRADE. 



(No/ 10 .)— 1823-12 i. 

An account of Profit and Loss on all Goods sold by the Eitar-lNOiA Company, in the Year 
1823-24, distinguishing India and China ; and specifying the Invoice Price and'the several Charges 
respectively; uka the Sale Amount; showing liluwise the Proceeds of the Cotiunerce in 
G/*m^ iInVam, afteijj^lefraying all Charges. '■ 


IH 

H Prime Cost 

Investment. 

l^eight. 

1 

Charges 
of Merchandize 
calculated at 

5 per cent, on 
&ilc Amount 
of Goods. V 

Total Cost 
and 

Charges. 

Sale Amount, 

—————^ 

1 

rUOFIT. 

1 

LOSS. 


£. 

£, 

£. 

£. 

£. 

£. 

£. 

India Trade *. 

1,410,642 

213,344 

82,452 

1,706,438 

1,649,047 

— 

57,391 

China Trade •. 

1,856,711 

rA5>^17 

188,679 

2,570,667 

. .. 

1 3,773,586 

i,fl02,9i9 

— 

Total £ 

3,267,353 

738,621 


4;277.10o 

5,422,633 

1,202,919 

67,391 


£. 

J.4O8S upon the India Trade, brought down . . •. 67 , 3 . 9 i 

Add, 

Difference in the rates at which the prime cost of the 
Indian Trade in the above Account is converted into 
sterling, fouiuled upon the average rate of exchange 
of the SeOsSori 1822-23, immely, is, ild, per sicca 
rupee, and the rates fixed by the Board of Commis¬ 
sioners for such conversion, namely, 2a. the current 
rupee, 05 , the pagoda, and 2s, ‘^d, the Bombay 
rupee .. .. •• •• •* 8 ‘^ 3 » 71^5 

4:361,166 


i'. 

Profit on the China 'fnide, brought down .. 1,20^,919 

Acid, 

Difference in the rate at which OrtifleateH drawn 
from China in Season 1822-23, were paid in Eng¬ 
land, and the rate of 65. Bd., the talc assumed in 
the above Account being less tlum the rate of 
6 s, 8(/. .. , .. . 7»3 




Loss on the India Trade . •• .. . ' 

Profit on the China Trade . 

Net PKOnT on the Trade ,. 

Deduct, 

Surplus Commercial Charges Ijeyond 5 ptJf cent, charged as above, on Sales •• •• . . 

Customs on Deficiencies • - .« . .. •« .. . ♦ • * • • 


Add, 

Charges on Private Trade .« ., . * . • -. *. .. ... 

Interest on the Annuities .. .. . • . 

Dividends on Stock in the Public Funds in the Company’s name •• . 

Interest end Discount on anticipated I’ayraents .. .. .. •• •• •• 

Profit to tlie Company’s own Ships, including Insuranco .. . • • • • • • • • * 

Interest on the Balance due from the Territorial to the Commercial Branch, at the close of Season 1822-23 
(estimated) . •• •• 


Dedact, 

Dividends on Stock 
Interest on Bonds 


UWOfATE ScaPLcs 

-.4.' 


£. 

361,166 

£. 

*• 

842,466 

C84,522 

11,707 

96,229 

jEi4f>..587 

36,227 

43,811 

745Vi37 

71,^^5 



401,594 


^7*47,031 

£630,000 
140,140 

- 770,140 


■^ 377 ,%! 



Afpbnbuc, 

No, 26- 

i:oHtinue(t 

'iiero ipon die 
Half, yearly 
DLidouds were 
tlc^Iared, froRi 
fat May 1814. 




II. 3 Z 2 


















































ricNDIX, 

No. 96. 

u hot*t npon the 
liall^yeirviv 

were 


HO APPENDIX TO ilEPORT FROM SELECT COMMITTEE, 

(No. 11 .)— 1 S 24 -S 5 . 




An account of Pkopit and Loss on all Goods sold by the East-Iijdza Company in the Year 
18 Sl-:h), tlistin;iruisliing India and Chim; and specifying the Invoice Price, and the several Charges 
retpectively; also the Sale Amount; showing likev.iM the Net Proceeds of the Cominerce^of 
Oreai Britain, after defraying all Charge.s. 


ifci 

Prime Cost 
of 

lnv€«tment. 

Freight. 

-n;.-.'—--- 

Charges 
of Merclmndizc 
' calculated at 

5 per cent, on 
Sale Amount 
of Goods. 

1 

Total Cost 
and 

Cluirges. 

Sale Amount. 

PnOFIT. 

LOSS. 


£, 

£. 

f. 1 

£. 

£. 


£. 

Trade ., 

1,233.176 

109,085 

81/323 

1,423,884 

*» 632 , 44,3 

ii 

208,559 1 

, — 

China Trade ., 

( 

1,956,433 

532,681 

194.054 

2,683,168 

3,881,090 

1,197,924 

. |l 

i 1 

I’jT^r, .. £ 

3,189,609 

641,766 

375,677 

4,107,052 

5 , 6 i 3..533 

Ii 

J 

1,406,481 



ProlU Oft the J/idift brought down 

Deduct/ 

Lo9»c» ttt Seft (Fame and Miury) 


X. 


Profit on Uie Ciiina Trode^ brought doM^n .w . . 

Add, 

DiJFcrpiier in the rate at which Bids and Certifi¬ 
cates diwri from China in Seasen 1823. 44 were 
paid, and the rate of fiis. Bdf., the tale assumed in 
the Aocovint of Profit and Loss being less than 
6 s, Sd . 

r 3 educt. 

Losses at Sea (Kent) 


£b 


Xt 86,170 


4 »H 47 

£i,‘io2,76c^ 

5,293 


Profit on tijo India Trade, brought down 
Ditto 


China Trade 


ditto 


X. 

186, \ 70 
J>' 9 'L 476 


Add. 

Charges on Private Trade .. .. g.- ^ 

Interest Oft the Aumiities.. * . . .*[ *’ ' * ** ’* ’* *' 

Dividends on Stock standing in the Comp<my-8 name !! . / *’ ** */ ” AdVio 

Interest arid Discounts on iintiripofed l*uyments. .* *. 

Profit Oft tht-Company’s own .Ships. . .* ** .. 20 024 

Inteie.-it on the B«Uu.ce .lue from the Territorial to the Commercial Branch, at the clow! of fteasori'isas-aV. 
estimated Ihaancoi’3,Utx),000,at 31 percent. .. .. .. .. .. . 157400 


Total Peofit on the Trade 


^3B3,b'46 


Deduct, 


Surplus Commercml Choiges beyond 5 per cent, charged as above on Sales .. 

CuBfoms on Defiiiriencioa .. . 

Diirercnco m the rates at which the I>rime ('o*t of the Indian Tride in (li’c above Account is converted into 
sterling, formeJ uijon the average rate of exchange of Season i0a3-54, nit. u. i irf. per sioa rupee j and the 
mtos ftxtHl by the Board of Commissioners for such convtrsion* viz» a#, the current rupee, 8a. the pagodu. 

ana -if. 3d. the Bombay rupee .. .. .. . ., .... 

Inten Bt on the Loan of Xi,500,000, borrowed from the Bank at 3i per cent per annum* !! * *. *.! 


21,679 

1,304 


»,8l 4,120 


^ 55 ,^»o 7 

32,644 


Deduct l^und, whereout the f>ividend8 and Interest on Bonds are to be paid .. 

nividends on Stock . ..a.. 

Interest on Bonds .. . ** *' .t»,300,000 

• • •• •• «• .» .. 1 36,633 


48 *>s 634 

1,300,566 


765.533 


Ultimatb SUflPlUS 


X615,053 























































misT^^ 



OirNTS.—TRADE, 

1*2.)—1825-26. 


An ACCOUNl' of Pkofit nnd Loss on all Goi)ds Bvk\ by East-India CcMiipany in tte Year 
id^ 5 - 2 (), distirtguy^^ /ndm and China^ sfH^’ifying t]ie luvoice Price and the s^ver^d Charges 
respectively; also the Sale Amount; showing likewise the Net Proceeds of the Conftnierceip Gi^eiU 
Britam^ after defraying all Charges, and converting the Prime Cofitof the luvestinent, so % as it 
consists of Repayment of Advances by the Commercial Department, at tlie Hates of Exchange used 
in the Company's* Rooks, in transactions between the two branches of their Airuir.s, namely, 2 ^^ the 
Current Rupee, 2 ft. 3d the Bombay Rupee, and 8^. the Pagodii. 


— 

Prime Cost 
of the 

Investment. 

Freight 

and 

Deroorngc. 

Charges 
of Merciiandize 
calculated at 

5 per cent, on 
the 

Sale Amount. 

Total Cost 
' and 

! Chargiy. 

! 

Sole Amount. 

PnOFlT. 

i 

LOSS. 

1 

X. 

X. 

X. 

£. 

£. 

X. . 

X. 

India Trade .. | 

! 1,541,46*2 

> 3 o.fi 45 

80,024 

1,752,331 

1,600,490 

( 

♦151,641 

China Trade . . | 

3,020,651 

518,883 

192,883 

2,733,416 j 

3.857,648 

1 , 125»232 

: ' — 

ToTAb 

1 

3 ,. 562 ,U 3 

649 . 7 i »8 

272,906 1 

4.484.747 

5,458,138 

, 1,125,233 1 

i 

151,841 


J-»oss on the India Trade, brought dowti .. .. £151,841 


• Mm .—Upon converting the Prime Coat of the Indian 
Investment into sterling money, at rates founded upon the 
averagemercantile rate of exchange of the year 1824-1)5, namely, 
141. per sicca rupee, adiderence is apparent amounting to 
the sum of <£252,787, and the result of the Indian Trade instead > 
of a loss of as above> txhibita a Profit of ;^ioo,92t>, I 

I 

I 

i 


Profit on the China Trade, brought down .. £'1,125,230 
Add, 

Diffcrencu in the rate at which HiUs and Certificates 
drawn fiom China In Season 182.^.35 were paid, 
and the rate of 8J., the Ule assumed in tho 
alK>ve Account being leas tlian da* 8d. 8,838 


Deduct, 1,134,068 

Xxsses, Cost of Teas on hoard tho Hoyal George, 
burnt at Whampoa . .. 




Loss on the India Trade, brought down .. .. .. .£151,841 £’♦ £ 

Profit on the China Trade, ditto.1 ,oy4»^Jo 


Net PflonT on the Tffide 

Add, 

Charges on Private Trade, warehoused ami .sold by Iho Company. 

Customs on Defiqiencies, Company’s and Private Trade Goocis, more received than paid . 

Interest on the Annuities .. .. .. .. .> 

.Dividends cm Stock standing in the Company’s name ,, . 

.nteRHt and Discounts on anticipated payments .. .. .. . 

Profit CTi tlie Company’s own Ships .. .. .* .. .. 

Interest on the Balance due from tlic Territorial to the Commercial Branch, at Uie close of Sciuson 1834-35, 
estimated Balance ^€3.847,141 at 3 per cent. .. . 

Deduct, 

Surplua Commercial Charges beyond 6 per cent. * luirged as above, on Sales . 

Interest on the Loan of £1,500,000 borrowed from the Bank, at si per per annum, One Year’s Interest 

on £500,000 .. «. ... .* . 

Interest on Bonds .. . . .. .. *. .. .. .. . 


94'»,389 

raO, 45 A. 

38,337 

5 bKvJ 9 
31,708 
4 L 3 Wi 

115,414 

- >, 354,^70 

»40,335 

17,500, 

*»»*739 

-<»b' 9 ,f ,74 


Fund whereout the Diridends on Stock are to be paid .»,<>86,39f» 

Dividends on Stock ... .630,000 

Ultimats SUBFLUI .. .. ~£45ol^ 


%L 

II. 

AriT.SDIX, 

No., 

vlit* 

from 

I si May ; 1814. 





























































No. 26. 

whai;U| 'm\ t.hd 
ilulr'ycatiy 
Dividcndi were 
dcKjIavcdt tViJni 
Mny lB'4* 


%L 


54-2 APPENDIX TO REPORT fhom SELECT COMMITTEE. 

(No. 13.)—1826-27. 

account of PiioFiT and Ia>k« on all Goods sold by the East-India Company in the Year 
I82S distLuishbg India and C/dm, and specifying thh Invoice Price and the several Cl™ 
yv4' raKr * SAi^* Amount • shewinij likewise the .Net Proceeds ot the C.oninicice in GfefU 

ssShSriLiu c-r^, "f'''' r 

it consists of Repimnent of Advances by the ComniereinV Department, at the Hate of Exchange 
used in the Company’s Books, in transactions betweai the tvo Branches ol their Affairs, i-is. . 


— 

lYlme Cost 
of the 

Investment. 

Freight 

and 

Dcmonige. 

Charges ^ 
of Merchandize, 
calculated at 

5 pel cent. 00 
the 

Sale Amount. 

Tofnl Cost 
and 

Charges. 

, ,, , . 

Sale Amount 

PKO»IX. 

LOSS. 


£. 

£. 

£. 

f 

£. 

je. 

£, 

India Trade •* 

1,889,378 

164,965 

87,340 

2,141,683 

1,746,810 


•394,673 

China Trade .> 

1,859,804 

496,3*53 

176-664 

2,531-770 

3,513,296 

981,526 


Total 

3 , 749,1 

661,067 

363,004 

4,673,453 

5,260,106 

981,526 

394,873 

Cr-.O* f-nfl 


Add liOsses t 
)nsigrun€nt of tSufjarj pet Stftuniore, burnt 


£ 394 ,B73 

1,938 


£396,801 


• Dpon eonvurting the Prime Cost of the Indian In*^ 

vestment into ftcHing money, uttatea founded upon the average 
m«?rcantile mto of exchange of the year 1835-36, vt^ ojrf. per 
eJcca rupee, a difference is apparent amounting to 
dudng the loss upon die Indian Trade to the sum of i: 164,085. 


Add, 


Difference in the rate at which Bills and Certifi¬ 
cates, drawn from China in Season 1835-30, were 
jiaid, and the rate of 6 s. 8 ff., the tala ^sumed iiv 
the above Account being le.s 9 than ts, QtL 


Deduct Losses, , rr 

Teas abort delivered, per Maraidn of Hastings 


3.300 


Loss on tlie India I'mde. brought down 
Profit on tlie China Trade, ditto 


Add, 


£396,801 

983*646 


Net Profit on the Trade 


f'hnnri'H on Private Tmdc wnrehouMcd and sold by the Company .. •• •* / • 

Customs on Per,ciencies, Company’s and Private Trade Good^, more received Uion paid 
Interest on the Annuities 

Dividends on Stock standing in the Company a name 
Interest and Dlsccunhn on anticipated payments 
Pi-ofit on tlw Company's own .Ships 


iMterfst on Commercial Branch at the dee rf Season 

imnted) •* •» -r . ** ** ** ’* .. 33 


138,851 

064 
36,937 
56,.519 
14,807 
36,931 


984,836 

1,180 

£983,646 

-r- 

588,846 


1835-36 (estimated) ,. ^ 

Ditto adjustment of Interest, short cliorged in former years 


.SorplM Commercial Charges Imyonil 6 pet '^ent. charged as above on Sale* 
Interest on Pond.s . 


,547 

.349 


909 , 79 ^ 


473,985 


£. 
156,104 
» 69*338 


1,060,830 


315,4?7 


, , . i. . 745,393 

Fund whcreotit the Dividends are to bo paid. . ^ ^ ^ ^ ^ 630,000 

Dividends on Stock .. 


£115,393 


ULtmatB SUKFLUS 
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-FINAJ^CE AND ACCOUNTS.—TRADE. 
(No. l'k)-18^?7-28. 


513 


An account of Proi^it anil Loss on ,jvll Goods sold by the Enst-Indii. Company in the Yenrv 
1821-28, distinspiishing India mA CAwyand specifying the invoice Price and the several Charges 
respectively; also the .Sale Amount; sl^fiiwirig likewise the Net Proceeds ot the Co.Tjmerce in 



tpany 

Ae Current!Rupee, 8«. tlie Pagoda, and 28. Sd. the Bombay Rupee. 


51 

Prime Cost 
of the 

51 luvesiinerit. 

Freight 

and 

Demorage. 

Charge.^ 

o'/ Merchandize, 
:iCalciilated at 
>5 per cent, on 
the Sale Amount 
of the Goods. 

Tl'tal Cost 
and 

Charges. 

1 

Sale Amount, j 

1 

PROFIT. 

j 

LOSS. 


T~*^'***‘",“*- 

£. 

£. 

£. 

£. 


£ 

India Trade . ♦ 

1,981,741 

133*199 

93,435 

2 , 807,375 

1,848,721 

— 

*358,654 

China Trade .. 

1 , 747.545 

504,505 

163,591 

3,414,641 

3,251,801 

837,160 

— 

Total £ 

3,739,286 

637,704 j 

j 355,026 

4,693,016 

5,100,52a 

; 837,160 

1 ' 

358,654 


Loss on the Imlin Trade, brought down 
Add, liOfdesat Sea, 

Accidents to the Timlin and Eobarts, bringing home 
cargoes of Sugar . * . • • 


£, 

36B,654 


♦ Afe/n.—Upon converting the Prime Cost of the Indiiiri In- 
toatraent into sterling money, at the rates fo'm led upon the 
average mercantile rate of e.tcliangc* for the year iBad-ay, vh, 
ts. iw. per sicca rupee, a difference is apparent, amounting to 
Ta9t>,73»5 reducing the loss upon tlie India IVade to i;6t,9aa. 


Profi t upon the China Trade, brought down •. 

Add, 

Difference in the rate at vvhicli BUls and Certificates 
drawn fitim China in Season i8a6-a7, wero |mid, and 
the rate of t).f. 8if., the taJe assumed in the ubove Ac¬ 
count being Ic.ss than 6>. Bd. . # • • * « • • 


£. 

.• i^37,iGo 


69 , 43 :» 


i‘90h,595 


£. 

3 ; 59»337 


Loss upon the Indlu Trade .. 

Profit upon the China Trade ... •• •• '* ** ** 


Net Peoftt on the Trade 


C, 


547 » 3 od 


Charts mi Private Trade, wurehoused and sold by tlie Company .. .. ..' auy 

Interest on thf'Annuities . ^ , *• ** *.* 47^10 

Dividends on Stock standing in the Company a name . ’/ !! \\ !. 5^336 

plroftton the'coinpmi/s Agents in tlie North American Colonics. ♦ • iGs’uOa 

itoerlrt OT tht U^cTullrfro^ the T^rrit^tSartoOic Commercial Branch at the close of Season 182 ( 5-27 
(estimated) .. •• .. •• *' *“ . 




00a ,195 

i,« 09»553 


Surplus Coraniercial Charges beyond 5 per cent., charged as above, on Sales .. 44^ 

Interest on Bonds .. .. • • •* .. . ** 4!554 

Interest on other IrOnns and Acc<»unts Current . . 339,903 


Fund whereout the Dividends are to be paid 
Dividends on Stock . 


Ultimate Scrflus 


.. 030,000 

.. Ta39,t)60 


II. 

Am;NDix, 

No. 2(). 

(n/n(itwt.:L 

Statements 
wimreiipon the 
DividciKis v ei . 
declctfcd, tVom 
\ May 1814. 
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5U APPENJ>IX TO liEPOirr Fflo-M SELECT COMMITTEE. 

(No. 15.)—18^8-29. 


Sl 


the 

Divi^iciid were 
(roui 

m May 



wseJ in t)ie Company's Books, in transactions between the. two Bmnches of their Affiiirs, ^* 15 . 
the C nrrent Rupee, 8^* the ihigoda, and 2ff, lid. the Bpntbny Rupee, 


. 

Prime Cost 
of tho 

Investment 

Freight 

and 

Dernorage- 

Charge.s 

of Mcrchandixe, 
calculated ut 

5 per cent cm 
the Sale AhiountI 
of the Goods. I 

Total Cost 
and 

Charges. 

! 

Sale Aniount. 

iMlOPTT. 

. . 

LOSS. 


£. 

£. 

'' ■ "i+. 

£. 

£. 

£. 

£. 

India Trade .. 

2,188,447 

117,441 

96,31c 

2,402 200 

1,926,243 

__ 

* 476,957 

China Trade .. 

1,804,151 

508,827 

164,536 

. . r ■ . t 

9 , 477 , 5 H 

3,290,748 

813,234 


Total .. £ 

3,992.598 

626,268 

1 

•260,848 1 

1 

4,879.7 » 4 j 

1 5,216,991 

813,934 

475.957 


toBH Upon tlni India Tcnd«; brougtit down 
Add, 

►Saiing^o of tho Meminiil *r 


i'. 

47 r »057 




♦ Afem,'- V\mt\ roiiverting tin? Prime Cost of the Indian In- 
vestmeut into sterling money, ut rnUJi founded upon tJio average 
iiiorcantile rate cf exchange tor the year i8‘17 »j8 , is. 11 id. 
per sicca rupee, a dideronce ia apparent, nmounting to €367,085, 
reducing the toBS u^ioii tint India Trade to Ti08,872, 


£. 

Profit on tlie China Tmlc, brought down •. . * 813,234 

Add, 

Difference in the rate at which Bills and Certificates 
drawn from China in Season 1837-28 were paid, and 
the rate of Os. 9 tl, per tale, a» asturned in Uie above 
Accounr, lAcing leas than 6 s. Od .^7,^65 


Dt'duct, 

Salvage of the Alfred bringing home Teas 


i’830,499 

261 

€'1130,238 


l»oss up<M» the IruJiA Tn^de, bmuglit down 


Add, 

Charges on Private Trade, 
ihwtonis on .Private 'IVade 
Intcror^t on the Annuitiea 


Nkt Profit on the Trade 


Interests and Discounts on unticipnled payments (ificindlng) an adjustment for former year^, in respect to the 

Interest charged in the Territorial Invoices outward . . . 

Tntere.st on the Balance due from the I’crritorial to the Commercial Brunch, nt the close of Season 1627-28 
(eatimated) . .. ,, ,, 


Deduct, 

Surplus Commercial Cluu^es bt‘yotid 5 per cent, charged os above, on Sales 
Interest on Bonds . 


€. 

475,977 

•C. 


354 , 2^1 

\»474 

36,327 

2 d ,544 

17,743 


‘ISO ,753 


197.735 

^73,335 


i,M7,S8« 

17^, 5^7 
158,124 

334.S91 


b\ind vvhereout tJie DividemUi are to lx? paid ,. .. .. .. Coa 

17 ividend 8 on Stock .. .. 630J000 


Ultimate SnaPLUs . €62,695 


: i'k 


Afnw.—Had the Prime Cost of the India Invcstmeiit been converted into sterling, at the mercantile rates of exchange, 
the ultimate Surplus of the year would have amoiuited to .... 


} T 409 .; 


.080 
















































II.—FINANCE A^> ACCOUNTS.—TRA DE. 
(No. 16,')—1829 30 . 


5 i 5 


An account of PKoriTnnd Loss on all GikwIs sold by the East-lndia C^iOipany in the Ye 

/IttiH^i II la 1%tAT% i^i*tts1 «« A« jx 

of the ('ommerce, 
V..V. w. *..»estmenr, so far as it 

consists of Repayment of Advances by the (’ommercial Department, ai the Rates of Exchange 
used in the Cornpany^s Books, in transactions between the two Branches \>f their AfTafrs, vis. 2«. 
the Current Rupee, 8.v. the .Pagoda, and 2s, Sd. the Bombay Rupee.—[See cnie^ p. 482.] 




IVime Cost 
of tho 
luvcfitinent. 

Freight 

lutd 

Demorage. 

... 

1 Charyoi of 

I JUerchvuniixe, 

1 cul^uliitfd 

6 per cent, on iht- 
iaio Ammmt of 
the Goode. 

Total Cost 
and 

Charges. 

1 

Sale Amount 

, i 

pnoriT. 

LOSS. 

India Trade .. 

China Trade . . 

£. 

I, 171,803 

J. 4 b .'»034 

£. 

103,050 

477 »H 2 

£. 

151,874 

£. 

1,333,444 

2,134,050 

£. i 

1,15 ^>^5^ j 

3.037.4H3 ‘ 

£. 

913^513 

£. 

180,588 

Total .. £ ! 

3,666,836 

580,19a 

309,466 

3,456,494 

4.189,339 1 

....1, 

913,433 

180,588 


Losa upon tie fniiia Tnule, brought down .. «^ 

Profit or Loss upo,n ExportiJ from England to Inilia. . 

ChargfiS in India) not added to Invoice^) also Profit 
or from Interest and KxcJiange, and Loss by 
Bad Debts .. .. ... 

Losses at Sea, indading Jettisons, Salvages, and other 
I.( 08 sea .. 


£. 

jBo,5B8 


Net Loss on tl»o India Trade Outward and\ £,8or88 
Homeward, as far aB can be ascertained .. J _ ^ 

Net Profit on the China Trade 


l^orji on the China Tnwle, brought down .. 
Deduct, 

Siipra< 5 arg 6 es' commiBsion on Homeward Trade 
ChargVfi in China of tJic previous year, iiofe lidded to 
tlie Innucea .. .. 

I^OHses at Sea, including JctlSiionB, Snlvagcs, &c. (no 
Loss as fur as can be asccrtai.je<i} ,. ,, , ^ 

Mem .—Profit or Loss on die Outward Trade to Ctiina 
is comprehended in the mte of Uie taUL 

Net Profit on the ClUna Tnwlc, as faros'! 
can be awcrtained , * . . / 


£. 

0i3,43f^ 

4 ^t, 7«0 




Sl 


11 . 

Ai'pjft<f>ix, 

No. 26 . 

oonii»v6cf. 

feuentfi 
^^whercupoa the 
Half-yearly 
Dividends were 
Seriated, from 
1st May 1814, 


An account of Profit and Loss upon all Goods sold by tho East-India Compan/ in the Year 1829 - 30 , 
distinguishing India and China, and specifying the Invoice Price, anti the several Changes respectively; also 
tlio Sale Amount; showing likewise the Net Proceeds of the Commerce, nfler defraying all Charges; 
calculating the Prime Cost of the Investment, so far as it consists of Repayment of Advances, made by the 
Commercial Department, at the average Rate of Billfif drawn from Culctdta on London^ deducting twelve 
Months’ Interest for Passage and Siglit at an Indian Rate of Interest. 


Total Profit on Sales (India and China Trade) ». 

Otlier Profits of the Company; 

Interest on tho Annuities .. . ,, 

Ditto on Balnnco of .Vdvances between the Territorial and Commercial Branches, as estimated, end of 


Ditto receivetl, charged or paid under other heads. . 

Surplus of Sums charged upon Private Tiade Go(^s iHjyoiul amount of Commercial Charges Oeneral in 
England, not debited to the Comjmny’s own IVi^c . 


Estimated Profit at the Colonies of the Cape and North America 


£ 663,667 r, 

180,588 


“** .. (188,079 

■ ■ , 

i. 


3 bV ^37 




fiS. 74 ') 


..iitti 



T,i 

33,400 



-- 

Total Commerrial Profits of the Company, as far as can be ascertained . 

Dividends to tlie Proprietors of Stock . .. .. §30,000 

Si.'Rpr.cs, lifter payment of Dirideudfi . 

Deduct, Intereift on Bonds provisionally charged to tho Commercial Account .. .. . 114,97.3 

Ti07,oo3 


Statements from India, 18^9-30, not yet received. 


II. 4 A 


t No Los.s, as ftir as information has been received. 
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§L 


Ko. 1(3 of Appendix No. S6--^on^inued. 

ScRPLUs CoMBfKRCiAL PROFITS of the East-Ikoia Compaxy, after Payment of the Dividends on the Capital Stock, wd 
the Interest upon the Bond-debt, from the 1 st May 1^14 to the 1 st May 1830 ; together with the Amount appropriated 
in the same period, and showing the Balance remaining unappropriated on 1 st May 1830 j prepared in accordance with tlie 
Opinion of the Company’s Standing Counsel, as it respects the Horae Bond-debt discharged. 




Surplus Commerciul Profits as adjusted in 1814-15 \ 

1815- 16 

1816- 17 

1817- 18 

1818- 19 

1819- 20 

1820- 21 
1831-22 
1822-23 
1833-24 

- 1834*25 

^ 1835-26 

1826-27 

,.■ 1827.28 

1828*29 


1829-30 


from 2 St 


May to 


1st M 


ay in 


each \ 


ear 


£. 

1,367,658 

477,643 
413,786 
1,008,675 
1,387,170 
243,553 

523,855 
959,058 
229,579 
. 329,151 

720,097 

342,448 
133,274 

134,447 

22,261 


8,090,655 

3>596 
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II. 4 A 2 






APPROPRIATED AS UNDER, uz.^ 


- ■:% • 









1814- 15 

1815- 16 

1816- 17 

1817- 18 

1818- 19 

1819- 20 
1890-21 

1821- 22 

1822- 23 

1823- 24 

1824- 25 

1825- 26 

1826- 27 

1827- 28 

1828- 29 
1829.30 



Home Bond-debt. 


€. 

196,200 

136,300 

12 


1,100 

75 


India Debt. 



I Sura direeteil by , 
Consignment of jtlie Pin&neia! LetterJ ’ 
BulHon to India, j to Bengal, \ 
in aid of :of June 1821 , to be 


Sinking Fund. 


TOTAL. 


advanced to 
the Sinking Fund, 




4 - 


712 




£. 

32^704 

318,382 

477 

200 

_ 

6,285 

10,576 

25.500 

*.396,842 


,3,950 
82,103 
i 82,065 

"75,778 


334,399 


a, 33 *. 96 o 


Balance of Surplus Commercial Profits remaining unappropriated on ist May 1830 includinu the Sum of £1 Roy 
Interest on tho BalaiiCesdne from the Terrih.ri.l x,‘“i ^ * >"‘=*“‘“''8 “e hum ot ±1,057,807, 


m. 


£. 

£. 

£. 

— 

— 

525,904 


;c — 

454,682 


•— 

477 

—- 

— ' 

212 1 

1 , 000,337 

— ; 

1,000,635 1 

166,302 

— 

166,302 i 

— 7 

— 

6,285 

—' 

1,500,000 

1 ,*510,576 

— 

— 

‘ 26,600 

— 

— 

1,396,917 



— 

— 


712 

— 

-- 

3.950 

— 

— 

82,103 

— 

— 

82,065 


— - 

75.778 

i 

j >,»66,039 

1,500,000 

— 


Balaiices due from the Territorial to the Commercial Branch 
Balance reo.aining unappropriated on ut May 1830, exclusive of Interest as abox-e 




5 ,333,198 


2,761,053 


1,103,246 


“S'?. ^ . 

*Jj 

2 tZ 

>-4 ^ ^ 1? 25 rs' 

^ » ^ 5 c: 10 

1- 




9 ? 


> 

-a 

ec #-.4 
2: i-H 
c»- * 

s 


II —FINANCE AND ACCOUNTS.—TRADE. 














































■ misr/)f. 


§L 

.548 APPENDIX TO llEPORT from SELECT COMMITTEE. 


No. 16 of Appendix No. 26— continued. 

STATEMEN'r of the AD.fi;.sTMENT to be made in the Profjt and Loss Accounts of 
1829 -SO, with reference to the Out-turn of that portion of the India Investment winch 
may be deemed to have been provided under the Arrangement, with regard to Interest 
Bills, laid down in the Plan of 1814 , for keeping the Company's Home Accounts. 

(Suggestion 5 , as altered and amended by the Board) See Sections 65 and 56 of the Act 
of . 1813 * / 

/ 

ante, p. 484 .] 


(A.) 

EX I RAC 1 trom the Plan fot- arranging the Company's Home Accounts, framed in 
the Year 1814 (relative to the Remittances for Discharge of Bills of Excliange for 
Interest of India Debt), 


[See ante, p. 487 .J 



(B.) 


ABSTRACT ACCOUNT between tlie 'I’euuitorial and Commercial Branches of 
tJie Company's Affairs from 1814-15 to 1828 - 29 , in respect to Territorial and I'olitical 
Payments in England, separately from the Transactions which relate to the Remittance 
of India Debt. 

[See atUe, p. 488 to 491 .] 



Ai'I’HNOIX, 

No. 26 . 

Wnttnml 

St. ti'iuents 
whtfeu|XH> the 
Half-yearly 
IDividtuds were 
declared^ from 
X3t May 1814* 








Sl 


I [.—FINANCE AND ACCOUNTS.—TRADE. 
(C.) 


54-9 


STATEMENT to show the Rates at which Bills of Exchange drawn for Interest of 
Indian Deut, and on other Account'i, comprised in the Remittance Branch of the 
Accoiin's between the TEaRiToRiAt and Commercial Departments, have been dis* 
charged in England since 1814 , and the Average Rale of tliose which remained unpro¬ 
vided for by Remittances, otlterwisc than through the Company's Commerce, at the end 
of 1827-28 and 1828 - 29 , respectively. 

[.See ante, p. 492 .] 


II. 

Atpknrix, 

I’No. 26. 

Stt'.temcDtfi 
M'beri’upon the 
Halt-yearly 
Dividetids were 
declared, from 
1st Ma^ 1814. 


An Account 
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No. *-<^0. 


Staicrti;ni8 
tl»c* 

f lair-y<«rly 

Div'uiirnil I wcro 


drt iarc'dj from 
mi [Vlav 



§1 


APPENDIX TO REPORT Fn-bi SELECT COMMITTEE. 

(No. 17 .)—183Q.31. 

Am account oC Phofit and Loss, on all Goods sold liy the East-ltidiaCompany in the Veav 1830 - 31 , 

- . ... ... , . .... - 'y! also the 

converting 
ial Depart- 
Branches of 

their Afi^’airs, rh, 2.v. the Current Rupee, B.v. the Pagoda, and 2 s. Sd, the Bombay .Tlupeo 





Prime Cost 
of the* 

Invcatment. 

Freight 

and 

Dcinorage. 

Chsrptw of ,j 
hr«rc«v^m(i 7 e/i 
t-alcukucd at i 
fi per cent, on tab 
.Sale Amount 0/ 
lV»e (louda. ! , 

Total Coat 
and 

Cburgca. 

Sale Amount, 

PHOFIT. 

LOSS. 

India Trade .. 
China Trnde .. 

f'• 

£. 

J. 94 . 5.7 79 
1,76.5.598 

121,501 

517.8.56 

£. 

84.329 

161,399 

£. 

2,151,629 

2,444.853 

£. 

1.686,587 

3,227,987 

£. 

783.134 

f. 

465,042 

Total 

£ 

jm.. . 

3 , 711.377 

639.377 

245,728 

4.596,482 

4,914,574 

783.134 

465,042 


£. 

4 ^ 5 , 04^2 
*»,900 


upon the Imliii Tr»de, brought down. 

Clu\rgt*« in liuiiu not ueliU'd to invokes eiso pjotit or Is0#.9 from 
interest niMl excimnge, unti lose, by bad tlobts . * .. . • 

Losses »t 8ea, ‘mcltiding Jettisona, Salvages, and other Losses 

Pftdncti .£4<57,0'ii 

Amount ot Lo.-i.s frrmi which the rommerclal Department h en¬ 
titled to be relieved, in respect to investment from Indtu* provided 
ns a reinittanee to meet bills of exclmn|?e drawn for interest of 
India Debt, inider the arrangements contamed in the Plan of iSi4, 

for keeping the home uccoimts • ..J 7 LI 45 

(PerHcparate Statement.) 


Net Less on the India Trade, nslhr ns can ) 

be a.scei fained ,. .. -. •. ^ ♦*>» y 


Profit on the Chma Trade, brought dowi 


£. 

76a. *34 


Deduct: 

Supracingoes* commission on Hoinawavd 

Tmde. .. .. 46 ,.514 

Charges in Chinn of the previous year, 
not added to Invoicea .. 

Losses at Sea, including Jettisons, Sal¬ 
vages, &c. (no- I.osa, Hs far fas awicf- 
U^ined) ». .* • • * • '* ~ 

-IVofit or .T/Oason the Outward 
Trnde to China is comprehended in the 
rate of ds. the tale. 

Net Profit < 
us fur us < 


ffit on tlm Ciiiua IVude, ) 
its can t>e nacertained . . j ‘ * 


Net Profit on Sales of Morchandlr.e, f^hina Trade, after replacing Cost and Charges of the investment, and £. ^ T- 
covering Losses at Sea, &c., brought down -• *• .. .. .. •• *• •• •• 730\dao 

Ket liOss .. ditto .* India Trade.. ditto .« 9.'>»677 

Nbt Paoi’iT on Sales (India and China Trade) .. «. . • 44 ^i 74 d 

Other Profits of the Company: 

Interest on the Arirniiitiev«< .. •. .« *. .. .. .. .. •• 

.Ditto on Balance of Adruncos hetw’cen the Territorisl and Coinnurcial BranchoB, ns estimated, end of 1629-30 
at rate of Homo Bond-debt, including an adjustment in respect to former years ., .. * • . - . • 

Ditto received, charged or paid under other heads .. .. .. .. 

Surplus of sums elmiged upon Private Tnnlo Goods, beyond amount of Conirtierdal Charges General in JingJand, 
not debited to the CompunyVs own Tmde .. .. .. .* *. 

Profit on the Company's own Ships *- .. ,* ,, ♦. •» *6,793 

Bstimated Profit at the Colonies of the Cttpe and North America .. .. ... 

Total Commercial I’roftts of the Company (as far ns c:tn be ascertained) 

Dividends to tlic Proprietors of Stock . 

ScRrr.us, after payment of the Dividends 
Deduct Interest on Bonds provisionally diarged to tlie Comujereial Account 

Ultimate Suuplits 

oonvcrUticf ctirtctidc^ Into ulCrUng »t the meronUilr; raw, as ascertahWtV fmm t>io rate sit which V vrere drawn frcn» Calnilta on Lcmi- 

di)ii. dtihirtW twdvtf m(>MthV Inwrciit for uiAsaair and sight, an ultimate tutiilui would remain, after ptovulUigforthadWWrnduon stixlt, and Interest on the 
tlonxu l)»>nd-<ujhi of 


36,2^7 




a‘j,30ii 

*6,793 

3»3.93'1 


• •. 

£764,671? 

630,000 


‘34.679 

93.363 

.. 

jC 41,3‘6 


• As far as ascertained. 


f No Lobs at sea, os far ns informatioa has been received. 
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No, 17 of AppendiM No. 2 (;— ccni nucd. 

An account of PnoFir and Loss on all GoocLs sold bv the Easx-Ikdia Company in the Year 
distinguishing India Hm\ China ^ ar.d specitVing t!ie Invoice Trice and tlu? several Ohargos respectively; 
aUo the sale Amount; showing likewise the Ket Proceeds of the Conmierco, after defra^ iog all Charges, and 

converting the Prime Cost of th(‘ Investment at tlic Mercantih‘ Rate of Exchange, as usee"" “ ' ^- 

Rate at which Bills were drawn from CJatUa on London^ deducting twelve Mouths Intercai 
Sight; %'h> ly. 9 * 875 ^. per Sicca Rupee. 


rtained from the 
Interest ibr Passage and 


— 

Prime Cost 
of the 
Investment. 

Freight 

and 

Deinoiage. 

1 

1 

1 Charges 

1 of .^Ierrbun<Ii/e, 
calciilated at 
j 5 per tent, on 

1 the Sale Amount 
j of the Goods. 

i 

i ToiiU Co»t 

1 and 

Charges. 

^ Sale Amount. 

1 

1 

paoviT. 

LOSS. 

India Trade ., 

£. 

1,524,326 

£. 

121,521 

£. 

84.329 

£. 

L 73 o ,176 

___ 

i 

£. 

L<> 86,587 

£. 

£. 

43 , 6^9 

China Trade. * 

1,477,206 

517.8.56 

161.399 

2,156,461 

3 ,a« 7 T‘ji ^7 

1,071,526 

— 

Total .. £ 

3,001,532 

639,377 j 

245.728 

3.886,637 

4 » 9 ^ 4>574 

1,071,526 

43.589 


Loss upon the India Trade, brought tlo>rn .. 

Charges in India not adiicd to Invoices, also Profit or 
I^oss from interest iinil exclmii^e, and LobS by 
ba /1 Debts (as fiir as can bo mjcortaiueil) .. 

Losses at Sea, including Jettisons, Salvages, and other 
Ixi#*Me8 (no Ia)»» at sea, as far as information bus 
' been received) . 


il. 

43,589 


1,980 


Net Loss on tlie India Trade, as far as con be \ i;45.5f?f) 
ascertained •« •• •• ^ 


.C. 

i,07i,5Jb 

48,314 


Profit on the Chinn Tmdc, brought dowm 
Deduct, 

Stipracsrgoes* commission on Homeward 'J'rudo.. 

Clmrges in China, of tlic previous year, not ailded 
to the Invoices .. •. .. .• — 

Losses at Sea, including" Jettisons, Salvages, Sic. 

(no I>oss, as far os ascertained) •. ,. 

J/m*-~Pioflt or Loss on the Outward Tmde to 
China is comprehended in the rate of the tale. 

Net Profit on the China Tnuic, as far os can lie i , 

ascertained . 


Net Profit on Sales of Merchandiie, China Trade, after replacing Cost and Cliargos of the Investment, and covering 

Losses by Sea, &c., brought down , .. 

Net Lous ditto .. .. India Trade 


ditto 


i’1.023,01 a 

43,589 


Nit Profit on Sales (India ami China Trade) 

Other Profits of the Company; 

DUto^n ^Balance oVAdvim the Territorial and Cosnmereial Branches, at estimated, end ofi8a<).30, 

at rate of Home Bond-debt, including an adjustment in respect to former years 

Ditto received, charged, or paid under other heads .. .. •• ^ VT *.*.«** 

Suqdus of Sums charged upon Private Trade Goods l^eyond amount of Commi rcial Charges General in Eng- 

land, not debited to the Company’s own Trade ,. .* .. 

Profit on the Company’s own Ships .* .. . 

Estimated Profit at the Colonies of the Cape and North Anienca . . 


979,443 


38 ,a »7 

*90.983 

33.503 

22,300 

> 8,793 

37,351 


339 , 18 * 


Total Commercial Profits of tho Company (as far as can be asceruinc<l). 

Dividends to the Proprietors of Stock. .. 

ScRFLUS, after payment of the Dividends 
Deduct, Interest on Bonds provisionally charged to the Commercial Account . 


1,318,804 
► 630,000 

. 68B,8 o4 

. 93,383 


§L 


If. 

ApPiMHX, 

No. yf). 

r onfiuuei/, 

Stptboients 
w*hor<JU|)on the 
lli^jr-yeurly 
Dividoutl!» were 
clecltiri'd, tVbin 
1 st May 1814 . 


Jt: 595,^41 


^ i 

















































- —s « 


S g Bisg'S? 

S» <§ !3 vij S 

^ ^ 0 0 

5 25^ 

t X 
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1 IS 1® a 

1.3 B 

^ OiS 

0^ * I -■ 92 

* 0 0 

* X 




- JNo. 17 of Appendix No 26 .— continued. 

Surplus CoMMBSciAi. Profits of the East-India Company, after Paynaent of the Dividevfds on the Capital Stock, 
and the Interest upon the Bond-debt, from the 1 st May 1814 to 1 st May 1831 ; together with the Amount 
appropriated in the same perioti, and shewing the Balance remaining unappropriated on 1 st May 1331 ; prepared 
in accordance with the Opinion of the Company's Standing Counsel, as it respects the Home Bond-debt 
discharged. 


- ■. -■ 

te- 



Surplug Commerdai Profits as 

adjusted in 1814-15 ^ 
1815-16 

i8t6-i7 


1817-18 


1818- 19 

1819- 00 


1820-21 


1821-22 

■ ■ V 

1822- 23 y 

1823- 24 



1824*25 


1825-26 


1826-27 


1827- 28 

1828- 29 

1829- 30 

1830- 31 . 


from 1st May 


1st 


May in 


each 


:eai- 


£. 

1,267,658 

477»643 

413,786 

1,008,675 

1.287,170 

* 43,553 

522,855 

959,058 

229,579 

339,151 

720,097 

3-42,448 

132,274 

‘ 34,447 

22,261 

3,596 

41 , 3‘6 


^8,135,567 
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APPROPRIATED AS UNDER, viz. 


1814.15 

1515.16 

1816- 17 

1817- 18 

1818- 19 
1849-20 

1820- 21 

1821- 22 

1822- 23 

1823- 24 

1824- 25 

1825- 26 

1826- 27 

1827- 28 

1828- 29 

1829- 30 

T No appropmdofi of Surplial 
Profits haxTe been made m tiui year , • J 


£. 

196,200 

13^^300 

12 


1,100 

75 




712 


(- 

£\ 


334.399 


India Debt 

of Bullion to India, ] 
in aid of : 

Sinking Fund. J 

1 

£■ r 


329,704 

' 

318,382 

1 

477 i 


200 

' — 

98 ] 

I uooo ,537 

— 

166,302 

0,285 1 

*”*• . 

10,576 1 

1 ■ ^ 

25.500 1 

i _ 

1.396,842 1 

j _ 

3.950 

[ -- 

82,103 

1 ’ - 

82,065 

— 

75,778 

1 

2,331,960 1 

j-- 

( 1; 166,839 


I Suffi directed by 
tlie Financial letter 
to Bengal, 
of June 1 S 21 , to be 
advanced to ■ 


£. 


1,500,000 


1,500,000 


TOT At. 


£. 

525,904 

454,682 

477 

212 

I, 000,635 
16*6,302 

6,285 

*5510,576 

26,600 

J. 396, 9 17 

-712 

3,950 

82,103 

82,065 

75,778 


Profits reuiaiuing unappropriated on ist May 1831, includinr' the sum of■> 

^1,848,/90, Interest ou the Balances uuefrom the Temtorial to the Coramercial Branch .. .. |..C 

Balance remaining unappropriated on 1st Slay 1831. exciusive of Interest, as above .. .. £ 


5.333,198 


2,802,369 


953,579 




^ ^ El 2 s» 

-ft ~ 




? 311 • 

H £ 1 I ^s. 


- gc.' 

^ ft 
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j No. 17 of Appendix No. ^Q—conthiKed. 


AMOUNT of Loss irom which the CorntnercisfBl-Shch e entitle to be relieved in respect to Investment from India, sold m 
the \ ear l 83 (^], provided as a Remittance to meet Bills of Exchange for Interest of India Debt, under the 4 rr^ffemern 
contained in the Plan of 1814 for keeping the Home Accounts. -^rra.igement 


Amount of Investment supplied on Account of Re¬ 
mittance for Discharge of Interest Bills : 

r 

i One-half of each of the 

1 prticeding Suqia computetl 
; to enter into the &ues cf 
; 1850 - 31 . 

1 

( 

Average Rate at which all the 
I^ues in India were 
chareed to Commerce in each Year. 

Issued to the Coinmercial 
Branch in India, at the Kates 
alrend? stated, 
producing die Number of 
Rupees shown below. 

;e. 

r. d. 

Sa. R«. " 

In 1828-29, (as per former Statement B.) ,. £863,214 

431.607 ^ 

r a’ 2 4*022 

3 ^ 397 j 9 ^*i' 

1829-30, (continuation of ditto) .. 354,602 

177,301 

^ 3*999 

i 5 »i 9»777 


d ® (C-) the average rate at which the balance of BiU. unprovided for. up to 1828-=9, had been 

discharged in England, was 2«.3-599d. per sicca rupee, and including 1829-30 was 2s. 3129d. ‘ y, 1 au oeen 

T-UltZ'^fu ‘»’an the rates at which the Commerce has been charged in account bv the 

Shi SO'xl ‘o the Commerce will be the difference by wliich the out-turn 

of the jjoods wheo tioid may fall sliort ot the rates at which their issue was respectively made, ^ 

The rate persi^ net produce of tlie Indian investment at the Company's sales in 1830-31, (deducting interest and insurance 

at the average rate of the Company s losses at sea,) was per sicca rupee is, S‘i^ 6 d. 

Being 7-876d. per sicca rupee short of the rate at which these issues for commercial purposes were made in India in 1828-29. 

And 7'863d. per sicca rupee short of the rate at which these issues were made in 1829-30. 

A short produce of 7 •87611. per sicca rupee is therefore to be made good to the Commercial Branch on sicc’ 

, , - , . rupees 36 , 97 j 904 , araountlng to . “f 121 i 

. 4 ndof 7 - 6 o 3 d. per sicca rupee OB 15,19,777, amounting to . '* 4979-'! 


» 7 Li 45 
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K'» 


Continuation of Statement (B,) 

ABSTRACT ACCOUNT between the Territorial and Commercial Branches of the Company’s Aflkirs, in respect to Territorial 
and Political Payments in England, separately from the Transactions which relate to the Remittance of India Debt. 


1829 - 80 : 


Dr 


To Balance applied to Investment on account of the Re* £* 
mittance Fund ,. •. .. .. .. ,. 354,Ooe 


Cr. 


By Excess of Issues in India above amoant paid in England, T. 
calculated at the rates of exchange fixed in 1814 ,. 354,6011 




Continuation of Statement (C.) 

STAl EMEK"! to show the Rates at which Bills of Exchange drawn for Interest of Indio, t; ’ .t, gjjd on other accounts, com- 
pn^, ir, the Remittance Branch of the Accounts between the Territorial and Cominercia: iiemu tiucnis hare been discharged 
in Engtod, and the Average which remain unprovided for by Remittances, otnerwise Rian through the Com¬ 
pany s Commerce at the end of 1 S 29 - 30 . r ^ „ 

Ex^ ofpayraeato for bUls above the reiaittancea realized for meeting the same at the end of 1828-29, brought from former 

Account - .. £4,008.173 .. .. .S.R 8 . 3.96,374=0 

A\'erage rate to end of 1828-29 os bdbre, 25. 3*599^. 

18*9-30: add, 

Excess of payments for bills beyond the amount realized .. .. 783,035 a’ 3s. o-68rf. .76,04,878 


. • 783,035 a' 3 s. o-68rf, 

£5.340,308 


S.Ks. 4,73,42,398 


Average rate to the end of 1839-30, 2s. 3-isyd. 
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Ajipenclix, 

S'i'ATEMENT of the Chakoes of the Cinx end Mtr.iwnv AnMiNimuTiOK 
___ ______ Singapvn md Malacca, 


§L 


aOVKRNMENT. 


Bengal 

Prince of Wales' IslJund, Ac\ 

^ Both .. 

I jiadrai? 

I . * * 

I|f)mbay 

. 

St'^ Hdoim. 

Total .. 


GOVLifNMEKT. 


Total Territoiy .. 



- r 

- 

NUMBER 

AREA. 

POPULATION, 

DlSTmCTS. 

Civil and 
t 7 n(*ovonanted 
SERVANTS, 
European. 

Sfiusre Miles, 
306,012 

69 , 710,071 

57 

579 

C 317 

107,054 


13 

307,329 

69 , 817,125 

67 

59 ii 

> 4 i.& 23 j 

13 . 508,535 

21 

261 

64 , 938-1 

f, 251,546 

10 

215 

514 , 190 ! 

89 i 577 > 2 o 6 

88 

i,o 68 

47 i 

4,766 

— 

15 

514,238 

89 , 581,972 

88 

1,083 


Bengal 

Prince of Wales’s Island, Singapore, Ac,.. 
Both ,, 

Matlraa 

Bombay ., . 

India 

St, Helena ., 


PIIOPORTION TO 


COVENANTED AKI> UNCOVENANTED CIVILrAN, 


Squaic Miles. 


53 S 

101 

519 

543 

303 

481 

3 

474 


Inlmbitanta. 

Revenue. 

Charge, Civii. 


£. 

33,877 

£. I 

8,436 

8,235 

2,530 

9,479 

117,934 

23.409 

8,251 

51,756 

20,749 

7,860 

29,076 

11,262 

7.723 

83,873 

20,313 

8,164 

317 

— 

_ 

82,716 

20,313 

8,164 


East-India House, \ 
13 th March 1832 .J 
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No, 27. 




of the Three Presidencies of* together with tfiosc o( jpruwe of M0uh 

and St, Heleirm, 


OF 


CHAUGES EXCLUSIVJB OF JOEBT. 


MILITARY. 

MAKIKE. 

REVENUE. 

CIVIL. 

MILITARY, 

I " 

f 

1 MARINE, 

1 TOTAL. 

European. 

Katirc. 









€. 

£. 

^ . ! 

1 £. V 

1 £. 

[, 9.445,7'jt)' 

16,068 

98,654 

136 

13,825,280 

4,884,559 

.1^432,792 i 

128,448 

— 

—• 

32,897 

123,233 

. ^ - j 

18,800 

1 U.165 

j 1.53.19| 

i6,oe8 

96,654 


13.858,177 

5,007,792 1 

f ' • ■ ■ i 

4.451,593 

139.611 

9.698,99'/ 

12,832 

57.53111 

European 20 
Native 265 

} 6,415,587 

2,051,710 1 

3,179.924 1 

1 'a2,44i 

5,254,075 

7,728 

32.5081 

lEuropeau 54a 
Native 6i8 

2,421,443 

1,6G0,422 I 

.. -f -, III. T- . n..- i 

1 1,741,095 

19)^324 

3,600,844 

18,453,913 

36,628 

186,693 

1,581 

21,695,207 

1 

•8,719,924 1 

1 9,372,611 

361,378 

800 

— 


— 

— 



93.004 

37,428 

186,693 

1,581 

21,695,207 

•8,719,924 

9,373,611 

i 361,3781’ 

! 

18,5.46,91,7 


EACH xiiiWHOvt; vn, 



MILITARY. 

... 

POPULATION 

•CHARGE. 


jare Miles, 

j 

Inbabitants. 

i 

Revenue, “ 

i. 

Charge, 

Milirary. 

Civil. 

1 • ' 

Military, 

1 TOTAL 

! Civil, Military, 
and Marine, 

Civil. 



1 

£. 

£. 

£. 

£. 

''' £. 

£. 

2-7 

618 

122 *6 

39^3 

•07 

*063 

•J 35 

35 




— 

1 •151 

•175 

1 -428 

374 

2-7 

til 8 

122 *6 

39 *3 

•071 

•064 ! 

■137 

36 

2 

192 

78-4 

45*1 

•151 

•235 

•388 

37 

A *6 

155 

60 •! 

43 

•26 

•278 

‘576 

68 

a *3 

401 

97-1 

41 ‘9 

»097 

•104 

• 20 G 

4K\ 

•06 


— 

— 

— 

— i 

19-5 

■ 

2 *3 

399 

97’1 

41 -9 

’O 97 

•104 

•207 

40 


PRP. £ioo 

GROij.s REVBNUB. 


Militfiry. 


TOtAE, 

trig. 

Civil, Military, 
ariKl Marina. 


£. 

57 
3 ‘i 

58 

72 

43 

43 


4«5 

69 

97 

149 

85 

85 


'riiewj *um» include Stipend, and Pcniflbni chargeable upon Oio Ueveiiucs. 

(Errors excepted) J AMES C. MELVILL, 

Aud. India Acets. 


§L 

11. 

Al'PIfNI/IX, 

No:^7* 

Statement of the 
Charges <sfCiyll 
hnd Militalry 
AdrAipi«tratitm 
' of the 
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East-India House, 
13th March 1832, 
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higher DKPAarMENTS of the Exkcutivk, Lkoislativb, and Diplomatic Administrations. 




OFFICES. 

CHAROE, 

Including' Expense of EstaWishment 

—--- 

T" 

AREA. 

1 ' 

j Population. 

1 

1 

GROSS 

HBVEKUE. 

i 

1 

! PER-CENTAOE 

on 

011036 RKVENOE. 

Clmr^je of 

BOARDS* 

Secrefury^ 

shi{) 5 . 

1 

Diplonmtic 

Agenckjs. 


Council, 

Hevonuc, 
Customs, 
Trade, and 
Marine. 

TOTAL. 

1 

.■ .. 1 

1 

' 1 

i ! 

Boards 

and 

Secretary¬ 

ships. 

! 

Oiploirmtrc 

Agencies. 


£. 

£. 

£, 

£. 

£. 

,M - j 

.Square ' 


£. 






j 



I^riloR. 






62 . 3*5 

it>i >453 

I 

87,7851 

170.593 

4iia,l46 

306,012 j 

6.j,7io,071 

13.825,280 

i-8ai 

1*333 


40,725 

30,079 ' 

39,462 

30,853 

141,119 

141,923 

i 3 .. 508,535 

5,415^587 

2-036 

0-569 


38,225 

— 

27.938 

47;715 

113,878 

64,938 j 

6,251.546 

2 . 421,443 

2*773 

i- 9 f "' '■ 

i 

* 4 »,B 6 j 5 


» 55,*85 

) 

249.* 61 

677,*43 1 

512,873 i 

i 

89,470,152 

21,662,310 

*•97.5 

ri 5 





No. 28 . 


{Errors excepted) 


JAMES C. MELVILL, 

Aud. India Acct$. 
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Chnrg'g# of tl>e 
Threo VroBidencies 
iV the higher 
DejjartBumt^ of the 
Executives 
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AdmiMjetratioiis. 
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Appendix. No. 29.—AACCOUNT of the Exi»bi>>KS attending the 




BiuKHw^ .. ,,, ‘ „ 

Kcpajvs and Altmtion.9 *.4 ... ... 

T’:aoi. inui Parodiini i{atea> Tithe.?, il‘C. ... ... 

; Salaries of Profesiots, and Wages of 
Serv?Mifs .. 

Fcn?ii’>m ... ... ... .. 

Table nud Hoiu>ekcepmg Expenses ... ... ^ 

Hrnts and Leases ... 

Furniture and tJtensile ... .. 

Coals and Caudles ... ... ... ... 

ISiutheirmticul anJ PhilpHophical fnstn\n:ie!U.s, Books, > 
Brationery^ and Prize Medals ... ... ... J 

IneklHitiil ... 


.C 


RBCKIPTS: 

IIidf-ycarly PaynienU from the Students ... 

Blt^o ... Subseriptions to the Library an<l Philo-? 
sophical A{>(mralu«, Ac. .. \ 

Kents and Sale of Produce ... ... 

Safe of Furniture and Fixtures at Hertford Castle ... ... 


NkT BxrBNOlTfJRB r- £ 

Nhimlror of Individuals who have received InstrucUon at ? 
the Establishineut at Hailcybury in inch Year ... 5 


i0o5.d. 

1806-7. 

1807-8 

1808 <). 


i0o9-io. 

1810.11. 


S 

d. 


9 . 

d. 


4 . 


. £ 

d. 

1 r£- >■ 

d* 

£. 4 . 

d.* 

11 . 7 '” 

3 

6 

j *671:19 

12 

0 

20,867 

*9 

3 

13.9*7 0 

0 

j 14.565 6 

2 

11,062 14 

11 

<jf >4 

3 

9 

' 216 

4 

4 

K *93 

3 

5 

245 9 

0 

j. 53a 13 

4 

1 2448 5 

4 

71 

5 

11 

390 

6 

4 

. 377 

2 

4 

883 4 

3 

319 7 

8 

720 6 

9 

567 

10 

5 

5 >B 29 

8 

3 

fi.035 

14 

1 

8.270 15 

3 

9 . 59 (> 13 

2 

9,516 12 

e 

1/M.n 

5 

rt 

1,467 

8 

10 

4.644 

6 

0 

4.590 16 

i 

4,6172 5 

8 

5,119 8 

•Oj 


0 

0 


0 

0 

*a') 

0 

0 

250 0 

0 

2;)0 0 

0 

250 0 

i 

0 j 

3.63* 

4 

9 

997 

A 4 

3 

, 735 

II 

5 

726 17 

1 

f >37 *B 

10 

1,898 11 

9 

73 

U 

0 

303 

2 

4 

81G 

*5 

8 

733 1 

3 

j ^^4 4 

6 

i 1,302 1 

0 

‘m 

7 

6 

113 

16 

0 

>.383 t* 

6 

959 6 

10 

j 1,121 4 

8 

1.184 13 


06 

la 

.!i 


2 

3 

106 17 

9 

58 0 

2 

120 u 

0 

31 8 

0 

iB,3Bp 

8 

-j 

*5.346 

14 

7 

38.411 

2 

) 

1 •, ' " 

30.644 9 u 

33 d ^0 5 

0 

33.534 I 

11 1 

i 

HI 55 

0 

0 

4,2(X> 

0 

0 

7 , 5 c >7 

10 

0 

8,242 10 

0 

9 , 45 '* 0 

0 

B ,.505 0 

i) 

, -• 






131 

5 . 

1) 

30 i 10 

"1 

441 0 

0 

... 


1 ■■ 






122 

0 

0 

12 C) 10 

0 

84 15 

0 

122 10 

0 

jf 14 

10 : 

200 

0 

0 

185 

3 

0 

... ' ■ 


... 


... 


!■ 

1,641 

M 

10 j 

4 Ai>o 

0 

0 

7.945 1 

18 

0 

8,676 10 

0 

9,975 15 

0 

8,627 

0 

16.747 

»3 

B' 

20,94614 

1 

1 

7 

3 'J. 46 j 

4 

5! 

ai. 9 'i 7 19 ti 1 

’WU 10 

" 

24,906 11 11 

11 


' 

40 



72 

79 

9 <> 1 

i 

81 


ihc ‘‘‘'""8 '’"‘‘' 8 “ ‘f*®’"'--' P^'-’viously to 

pcrioiUn?moil£"* '”‘3-14. in the date of closing the Offici- ’ . ooks, the Statemont under that year comirriscs only a 


Eiwl-Indiii House, 
’i()th February 183*^. 


(Errors excepted) 
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5GI 



tion llicfc ill each Voar. 


lOii'ia/ 

.i8ta-i3 

■Rr, 

1B13-14. 

—--- 

1814-15. 

iCi5-iC. 

1816-17. 

1817-iB. 

1B18-19. 

1819-20. 

1820-21. 

1821-22. 

1822-23. 

1B23-24. 

1824-25, 

1825-26. 

—-^ 

11126-27. j 

X. 

i. d. 

X. 

*. 

d, 

X. 

«.. 

d. 

X. 

1. 

d. 

X. 

r. 

d. 

X. 

#. d. 

X. i. d. 

X. T. 

d. 


X. i. 

d. 

X. 

8 . 

d. 

X. r. 

d 

X. 

i. 

d. 

;e. 

d. 

£. 1. 

d. 

X. f. 

d. 

4 V .. 

*1 


5 H 

a, 48 i 

iO 

6 

691 

2 

4 

aoi' 

0 

0 

479 «7 

1 

255 

4 0 

77 9 9 

. 7 14 

6 

f 

Wi 8 

6 

Bi 

0 

3 

... 


... 



3,158 8 

a 

6O3 5 

0 

190 0 

0 j 



1,396 

5 >0 

i. 4«4 13 

9 

950 

17 

4 

4,019 

4 

5 

2,Oi6 

4 

3 

*,843 *9 6 

M04 3 1 

1,969 ** 

8 


433 17 

1 

2,533 

17 

5 

1 , 3 ^ 0 

9 

1449 

1 

9 

3.173 3 

2 

a ,973 *5 

4 

1,352 13 

^1 

s,;!® 5 

a 

51a 

3 a 

6 a 3 

la 

7 

77617 

5 

503 

6 

722 

8 

5 

593 

11 G 

557 9 0 

503 11 

n 

i 616 a 

7 

51O 

5 

10 

443 14 

B 

416 10 

4 

643 10 

1 

46* 7 

10 

385 17 

7 ! 

j|/3 17 

\ 

0.636 

B 10 

0.356 

0 

0 

8.770 

iB 

1 

8,685 

6 

6 

0 , 7*6 

8 

1 

8 , 0*5 *3 *0 

9,387 It 4 

8.5*0 9 

9 

1 

,58316 

1 

8,644 

5 

9 

0,290 n 

0 

8,ai8 

0 

0 

8,aoi u 

a 

8,365 16 

6 

8,378 11 

6 

8.*«>3 7 

0 

... 








9 <> 

8 

3 

393 

15 

0 

175 

0 0 

275 0 0 

665 0 

0 

f 

745 0 

0 

762 

10 

0 

1,002 l8 

5 

780 

0 

0 

*,•■*54 7 

8 

78a 14 

9 

1,032 0 

5 

je 5 

0 

5,075 la « 

5.048 17 

(j 

4.997 

4 

B 

4,958 

U 

5 

6.307 

14 

(i 

4,524 

iB a 

3,«5G 19 10 

4,039 13 

5 

1 

,194 *0 

11 

5,324 

11 

5 

4,658 10 

5 

♦3,527 

1 

9 

4 ,o «6 4 

j 

4.829 4 

I 

5,217 15 

a 

5.*^ *7 

I 

250 

0 0 

250 

0 

0 

350 

0 

0 

125 

0 

0 

350 

0 

0 

250 

0 0 

a50 0 0 

250 0 

0 

iUSo 0 

0 

... 



122 15 

0 

122 

15 

0 

laa 15 

0 

*46 7 

G 

* 138 10 

0 

10 

0 

31a 

7 9 

393 >9 

0 

ao9 

16 

a 

383 

1 

7 

787 

iB 

G 

an 

3 11 

263 a 5 

353 2 

10 


338 * 

0 

332 

B 

4 

294 4 

8 

497 

9 

5 

386 la 

5 

sag 0 

0 

533 19 

'■! 

1 HVi 1 

9 

1,388 

7 4 

1,380 

9 

(> 

1,219 

7 

4 

1,492 

3 

1 

*> 5*7 

16 

0 

1,299 

a B 

i,aBo 17 i 

1 ,:i6B 7 

4 

j’ 

,536 I a 

a 

U 553 

15 

6 

1,433 3 

6 

1.295 

7 

7 

1,368 lU 

a 

1.536 16 

G 

1.447 2 

a 

i.iis 3 

a 

m 

b 0 

l,n8 

iB 

0 

1,478 

4 

4 

67515 

1 

653 

4 

5 

^1,160 

145 

1 0 

G85 12 0 

550 a 

a 


1637 16 

9 

1,824 

3 

a 

1,684 13 

4 

3,224 

14 

7 

i, 39 i* 5 

11 

i,i«4 15 

1 

2,783 i« 

7 

^ *7 

7 

98 

4 10 

73 

5 

3 

43 

0 

(i 

150 

a 

4 

356 

4 


10 7 

214 15 11 

137 i 

11 


lai 11 

a 

134 

Id 

1 

387 15 

1 

252 

9 

4 

a6o 9 

a 

S59 18 

0 

274 4 

6 

#>9 >3 

L ... . 

* 1 

30 ,l ()7 

4 

aa,no 

6 

6 

ii )..387 

B 

a 

21,373 

0 

a 

aa,a 11 



19,374 

14 2 

* 8 ,i 5 a 9 5 

18444 *5 

6 

a 1,758 16 

9 

21,709 

16 

3 

19,687 6 

10 

19,783 

9 

9 

24,937 5 

3 

a 1 , 75 .', 8 

7 

22,531 13 

7 

23,1413 >7 

s'i 

B,()ao 

0 0 

Wlaa 

10 

0 

7,Baa 

10 

0 


10 

0 

>','90 

0 

0 

7/^5 

0 0 

6,405 0 0 

G,930 0 

0 

i 

|o 77 *0 

0 

9.135 

0 

0 

8,295 0 

0 

1 

1 

! 7.873 

0 

0 

9,082 10 

0 

9,4.50 0 

0 

9,71^5 0 

0 

9.1^ 10 

1 

u 

M> 12 ( ') 

3^5 

10 

0 

1,167 11 

3 

1.730 

7 

5 

*, 95 « 

7 

ti 

j ;233 

4 

>, 45 « 7 1 

1,014 B 

10 

i 

jao6 0 

u 

1,349 

7 

11 

1,478 16 

a 

' 1 , 5*3 19 

0 

1,405 3 

10 

1,388 la 

• 

1,823 19 

0 

a.ijiB 13 

10 

65 

0 0 

> »5 

0 

V 

j,y,i 

la 

0 

143 

17 

3 

*44 

iB 

6 

197 

10 0 

13G 0 0 

146 12 

0 


; 48 10 

0 

43 

10 

0 

43 0 

0 

38 to 

0 

314 3 

6 

96 10 

0 

9 f) 5 

0 

!&8 15 

0 



... 


115 

0 

.3 

40 

u 

0 

... 


... 

... 

... 



»•» 

1 - 


• 



... 


•f • 


... 


... 


... 


.V -’.. 


<). 69 > 

la 0 

n,a(i3 

0 

0 

0,33813 

6 

1 1,730 

14 

a 

10,293 

ti 

5 

9.095 

14 6 

7,999 7 1 

8,091 D 

10 


1^2 0 

11 

10,527 

17 

11 

9,8iG iG 

3 

9437 

9 

0 

10,801 17 

4 

10,935 2 

1 

11,687 4 

0 

1 » 
j U,<P 9 iB 

10 

1 


X. t. d. 


411 17 

15 

lii 3 
B 

i, 47 i 1 
1 
5 


5 I 4: 


I82B-29. 

! 

' 1829-30. 

iB 3 <K 31 


TOTAL. 

X. 

8 , 

d 

X. r. 

d. 

X. 

a. 

d. 

X. 

8 , 

d. 

... 





a <« 



9 <U 59 

•J 

6 

4,8oG 

1 

8 

2,87.1 iB 

7 

5:16 

0 

B 

6 U 545 

8 

8 

377 14 

10 j 

41G a 

10 

46B iB 

lu 

13,191 

19 

4 

1. 

11 

0 ' 

8,513 3 

0 

B,.jB(i 

a 

6 

215 ,B 39 

7 

a 

Ir 425 

0 

0 

1,425 It 

0 

1.515 

0 

0 

liUiB 

14 

6 

5 ,1.)? 

4 

5 

3,(loo 15 

4 

4.945 

15 

6 

1 19 u 5 f><> 

7 

a 

56 

8 

9 

3 « 15 

0 

30 

15 

0 

5.992 

16 

3 

4‘» 19 

10 

3»6 5 

4 

217 

a 

1 

17,010 

IO 

7 

1.353 

iG 

2 

i, 4 'j 6 9 

(> 

1.357 

9 

0 

32,907 

15 

5 

595 

7 

1) 

15476 '6 

1 

9 

879 

4 

a 

34,556 

a 

a 

a.Kt 

*3 

i 

It 

241 17 

6 

ao<i 

17 

3 

4,tlGo 

10 

5 

* 3 ,i 6 ; 

iB 

'4^ 

26,6711 4 

10 

18.637 

5 

(1 

606,97a 14 

11 

9.870 

0 

0 

9 , 5<'2 10 

0 

7.245 

u 

1 

1 

0 

1 

1 

1 

2 <vy 35 a 7 

t 

10 

0 

1,347 

7 

9 

2,2a>B 19 

3 

1,980 

1 

1 

0 

1 

30,295 

(i 

6 

47 

10 

0 

58 a 

9 

54 

1 


2,683 

1 

0 

... 








i.oaG 

in 

t 

11,264 

«7 

9 

j 1 ‘.770 1 

0 

9 .»U 5 

a 

0 

243 „ 55 i 

17 

7 

■ 


7 

1 

•14.908 a 

iO 

9.352 

3 

A' 

363 ..( 3 ') 17 

4 


B,.v »5 o o 
1,796 3 i 

l(K» Hi 0 


10,475 9 10 


13,947 6 6 10,049 14 9 


O4 


73 


73 


9,C>ja 5 6 ii,9iB 4 o 


UV-17B 19 B 




7 » 


73 


10,153 4 


10,353 14 Bl.iifjG 15 10 


Oi 


CS 


» m 


u,iBi iB 4! 9,970 10 7 


10,35^ 0 9 14,135 7 1^ 


87 


i 


rnos. G Li.oyn, 

Acct. (irn. 


76 


70 


87 


f»,<i >3 


9 ^> 


95 


m 


«2 


91 


fU 


73 


4 #« ••• 


Building . 

Total ExrENjit:, cxclutive of Biiifding . .. >; 

« The (Charge for the Table, i!v:c. in the year i Baa-33 comprehends the ETpcndilurc of 11 months only, an iiltcration in the periods of pa.saing the Disbursement Accounts of the College Council having occurred in that year. ^ 

t Including various Oriental Works purchnseJ, amounting to £i^$oo. 

For the number of Students who havcwceivcd Instruction at the East-India College, 

J. CHUDSON, CIcfk r%>;Tjin. ( olltgc 


\Vi.359 *i 

2(iv,oUo 14 lo 


tu i C 
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iBoO-9. 




Purchase of Addisconibc Plftce 
Building and Alterations , 

■Repairs to Building ... #.» 

Fiirmturo and Utensils 4.^ 

Establishment: Salaries of Masters, Wages of Servants ... ... 

Clothing, Military; Stores, and Accout rements, and Repairs to ditto 
IViathematical Instrunicnts, Books and Stationciy ... ... 

Taxes and ParochW Kates ... ... 

payments to the Hipnd, Master, t\t fixed Rates, for the Board, 0 
Education, Ac. of the Cadets previously to the adoption of> 
the system of reinuneruting him by fi.^ed Salary ... ...' 

Rent of two Meadov/s . . 

Table and Housekeeping Expenses ... ... . 

Medical Attendance, Allowance tor Pocket Alont-y to Cadets, | 


£, f, d. 




Washing, Mending, Ac. 

Sxpenses Of Cadets on the 1 rigonomei 
the An of Sapping and Mining ... 


Expenses Of Cadets on the Trigonometrical Survey and learning ^ 


Pensions 

Rewards to Cadets 
Incidental ... 


£ 


RKCEIPTS: 

From Cadets for Board, Clothing, Ac, 
Rent contributed by the Head Master 
Kent of Cottage . 


63 0 
111 0 
ao 9 t 


1,718 2 JO 


^ appendix TO REPORT FROM SELECT COMMITTEE. 

App-nai., No. M.-AN ACCOUNT of ,he Expm® ..toudin, Uh. E.t.o p«hmp . t for Com .f AM..co,>.e. froo. it. lootitotio. to U,. pro,.,,, too. o.,h Year, oloo .he Numbo.. of 

. 1809-10. 


£. t. d. 


i8io-ii. 


1,567 15 10 
334 6 to 
I4t 5 b 


4,988 G 6 


212 1 10 


3 2 0 


297 19 2 


0 14 G 


2,316 8 0 




£ 


1,650 0 0 


1,650 0 0 


7 . 3 .H 0 a 4 


£, i. d. 

17,251 4 0 
7,55B 3 9 
43 o .5 


1,771 4 a 
1,117 1 3 
993 it) 10 


5,835 15 7 


1,168 18 5 


i8u-i». 


£. «. d. 


8B0 19 1 
5.9 0 7 


1,406 4 3 
797 13 11 
4^5 15 9 
37 0 10 


5.122 5 5 


47 10 4 


35,786 a 9 


](,994 M 6 
200 o o 


2,194 14 6 


2,925 15 5 
400 o 0 


3,325 15 5 


Net Expenditure 


£ 


Number of Individual’ who have received Instruction at the 7 
Establishment at Addisconibe iii each Year . ) 


666 8 o 


5.135 13 10 


32,460 13 4 


19 8 6 
799 9 9 
256 8 4 


13 12 4 
9.727 9 


2,241 3 7 
400 o o 


1812-13. 


£. s> d. 


950 

78 0 5 


2,660 3 5 
i,otl8 8 4 
577 16 5 
loi 9 7 


2,785 18 3 


1,695 7 « 
837 11 11 

925 9 11 


50 17 7 


10,810 9 10 


2,400 12 11 
200 0 0 


2,641 3 7 


7,086 15 2 


55 


67 


74 


65 


2,600 12 11 


8,209 16 11 


1813-14- 


.£. i. d. 


149 ^ 1 


2,740 19 6 
788 7 7 
370 3 11 
i66 9 6 




1.994 13 o 
646 3 3 


528 12 11 


i 8 i 4 - 15 * 


£. d. 


212 5 6 


3.929 16 3 
i,Bi8 9 2 
459 15 6 
277 12 11 




2,591 19 7 
711 7 11 

736 16 10 


40 ,9 9 


7424 19 6 


69 8 7 


iS6,8o7 14 3 


2,793 19 o / 


2,793 19 o 


4,631 0 6 


71 


68 


3,223 9 9 


3,223 9 9 


!y ,564 4 6 


1815-ifc 


£■ . d. 


t88 1 0 

206 |ll 11 


4 .na 5 

1,134 7 

n<i fejl 8 

189 I'viii 


2,662 I7 0 


716 

1.763 


•6 6 " 


d':id 

S !' ” 


J 


65 


I'-A 


n„3aOjta 3 

——t 




2,870 ! 6 1 




2,870 


6 1 




6.458;: 6 2 
__ .U _ 


56 


54 


1816-17. 


£. s» d. 


179 17 0 


4,016 6 3 
1,222 6 6 

434 9 7 

261 5 2 


2,849 6 3 

731* 5 4 


2,220 19 


106 14 6 


12,022 11 8 


2,430 2 2 


2,430 2 2 


9 , 59'4 9 6 


62 


1817-18. 


£. d. 


5,600 0 0 

139 17 10 


3.994 i8 3 

1,613 o 7 
592 7 6 
282 10 10 


2,6^57 iji 0 
694 4 7 


1,226 lid ' 


246 4 4 

lasf 6 4 


17,185 18 10 


3,363 7 5 


1818-19. 


£. s. d. 


6,623 19 10 
20 18 7 


3.705 3 6 
2,453 15 2 
679 7 10 
260 19 7 


3,205 6 9 
860 14 11 


903 8 

133 3 


85: 1 0 


16.931 U 9 


4,394 4 1 


2,363 7 5 


14,822 n 5 


57 


4,394 4 1 


14,537 7 8 


83 


1819-20. , 


£, #. d. 


2,919 o 6 
91 4 0 


3.98B i 3 
2,613 14 3 
716 B 7 
26a 2 4 


4,029 9 3 
1,108 19 11 

820 7 11 
133 3 11 


73 13 5 


46.762 5 4 


3,700 18 5 


3,700 18 5 


13,061 6 u 


101 


l02O«2l. 


£. i. d. 


1 5 o 
673 10 8 


4,431 3 3 
2,540 7 9 
1,033 14 7 
159 10 7 


4,498 12 10 
1,229 iii 1 11 

820 13 .2 
78 15 o 


148 o 2 


15,615 4 11 


4,863 13 10 


4,863 13 10 


10,751 11 1 


113 


1821-22. 


4 £. .r* d. 


8,208 7 2 
25 40 9 
1.415 4 9 
5.333 7 4 
1,742 3 2 

989 6 7 
250 6 4 


3,280 9 8 
945 4 0 


i,t 37 4 3 
371 7 10 


69 2 to 


23,667 14 8 


4.373 « o 


M 79 8 o 


»£>.294 6 8 


97 


1822^-23, 


e. s. d. 


5^240 7 ,2 

697 12 I 
755 19 2 

4,84^1. 18 4- 
B8i 16 5 
1,024 9 3 
249 2 6 


3,588 7 8 
i,l‘i 9 19 0 


776 0 '4 
488 3 U 


135 10 5 


I 9 i '792 6 


4 , 


4.442 1 6 ; 

1 


4,442 1 6 i; 


15,350 4 9 




lU 




Atoo.-Aa alteration Imving occurred in the Year i 8 i 3-»4 in the date of closing the Official Books, the Statement under that Year comprises only a period of to Months. 


■■■ 




EasSt-India House, 
29th February 1832. 


^Errors excepted) 


THOS. G. LI.OYI), 

Acet. Gen, 
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iKOivinUALS who have received instruction there in each '^’ear. 


- -— 









1823-24 


1824 - 25 . 

1825 - 26 . 

I 82 G -27 

* 

j 1827 - 28 . 1 

\ ___ 1 

£, *. 

d. 

( 

jC.c. (/. 

1 '■ ■' 

£. *. 


1 X. 1 . 

d 

i *• 

d. 




.... 


... 


1 


a .460 5 

9 

1,480 16 11 

11,874 u 

3 

7429 4 

0 

3,306 15 

3 

2(5 1 

3 

898 12 9 

5 H 711 

9 

1.743 

3 

8*4 5 

4 

i 7 

8 

332 3 2 

i »*>03 5 

6 

1,122 4 

5 

580 7 

2 

i 5.708 9 

10 

7 »*i* *3 7 

6^59615 

to 

7.919 ‘6 

u 

0.650 3 

10 

! 2,102 14 

3 

*, 9.31 ** 5 

94117 

1 

3.490 7 

1 

IA 53 la 

4 

Mo* *4 

() 

U 81 17 7 

I, 2 <K» 7 

5 

1,516 10 

9 

1 . 17.5 7 

II 

877 13 

4 

*88 a 9 

2 <>l 13 

3 

220 n 

2 

306 0 

a 

... 


... 

1 


... 



i 

3.416 a 

11 

3.654 a 0 

4 » 35 G 10 

7 

4 »<* 6 ’i 0 

3 

5 .o »4 2 

\ 

8 j 

1 , 0.58 17 

9 

1.065 '9 a 

1 , 3*4 *5 

6 . 

14 ?» 2 

4 

l, 68 <i 2 

0 

1 , 5*8 6 

11 

1,987 15 1 

1 , 9^4 0 

10 

3 . 6 *t 3 « 

4 

5,226 0 

a 

438 3 

11 

377 1 4 

3.33 3 

11 

333 3 

It 

333 3 

It 

*«• 


... 

50 0 

0 

35 ^> 0 

0 ' 

i 

500 0 

0 

230 11 

4 

229 6 1 

24.5 14 

8 

3*1 9 


481 7 

0 

' i 9 ,o «9 9 

( 

5 

20,159 2 10 

ao, 6 <Jo 15 

7 

34 , 71 * *8 

4 1 

j 39401 7 9 ] 

4.435 17 

1 

S ,997 .3 4 

6 , 2 C>S 10 

3 

7,88510 

1 

5 

6 , 77.5 Ib 

! 

3 




a*a 




... 

1 

1 


«a« 

• «a 


a*** 


5 17 

6 ’ 




_ „ - 

1 



■.- - -- - 

1 

4 wi 35 17 

) 

1 

. 5.997 3 4 

6 , 291 * 10 

3 

7 ,m *5 10 

■ij 

6,781 13 


14.653 1 *. 

4 

14,161 19 ^ 

84 . 36 a 5 

i 

1 

i 

^ 1 

26,826 2 

1 

11 

22,619 14 

j 

0 J 

91 

too 

106 1 

142 

134 




1829-30, 


£. 4 . ti, 

• •• 

i,8i3 13 8 
t«33 *3 ' 
264 8 to 
9,123 10 7 
3 .aS 5 » 0 7 ' 
i. 69 <* X 5 
3 " »3 4 


3 . 4 l‘'» 15 4 
•,a»» s 9 

3,li0.; 11 4 

408 3 *» 
700 o o 
3 39 5 a 


47^389 'h o 


£. #. d , 

6 u> o 
248 17 3 
219 a 3 
6,978 9 

1,021 7 ft 
1,147 4 

402 14 10 


20ft 2 6 
4»335 *9 « 
1448 »7 9 

3.582 U a 

6n o « 
•*» 

3*4 *9 7 
32*421 14 9 


1830-31. 


6,130 iH (i 7.M M 7 
600^ ^ 10 o 

6.136 iB 6 PtAW 4 7 


£. t. d 

6 o o 
hott i ti 
mG 13 3 
^^ 3;53 0 9 
*8 9 
1,<K>4 4 t 
4 2 


92 to o 
4.323 10 9 
1,4*7 3 10 

3,2t»5 18 7 
5<»o 0 0 

333 >0 a 


tot\u 


£. *. d. ‘' 

> 7 .a 5 i 4 •* 
65,6m o 4 
6,346 16 5 
6,579 1(5 I 
111,807 16 a 
37.541 5 0 
16,75a 11 6 
4,661 16 I 

»o,15'> 6 7 

30U I a () • 
6l!,4H3 16 6 

a-4,73‘ •') 6 


ai^a? ' a 


8,341 4 « 

10 10 0 


It ^ 


21 


,252 17 6 I l4^57o *0 2 , 16,075 7 2 


120 


>27 


*,Vi 


/ 

V k 


Purchate 

IViUdiug ami Alteration* 


•»* 


4 I 7 .a 5 i 4 «' 

65,610 <1 4 


XoTAt Exr«ii«t, of 8o66 '''u*'••• ^ 

Deduct trigonometrical Surro,. ««1 Swi»» «<« ^ 

£ 


Total Exfikditvii upon the Orciiiiarj Education of Cadet* 


•»* 


37.156 '4 I 

4.764 19 

1 ,(hh> o o 
3.546 17 o 

4 * 7.774 >3 " 


i 


I'X'-ITB »» ' 

1,30.) It O 

*9 17 ^ 
•0i,(K.9 8 7 


336.165 5 4 


83,869 4 4 
.,.296 I o 

37.136 14 1 


ao6,i.59 6 11 


For Uie number of Cadet* tTho have rewired Iiutrodion at Addiacombe. 

WU.IJAM ABINOTON, Oerlt MiU Scm. Comm 
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n. 564 A1^PE^1)IX 10 RETOlir taioM SELECT COMMITTEE 

Al'fKNDIX, ■ 

No. 31. - 

AWENDIX, Na. 31 . 

Sir John Malcolm, __ 

^ EXTRACT from a Minute of Sir John Malcoi^m. dated 30 th November 1830 on 

his Administration of the Jiomba^' Government. 

Financial Results. 

freduction of expenditure since my arrival, amounts in all, in the Civil 
and Marine departnientSj, to 21,15,860 rupees, and the prospective reduction to 3,48 946 
rupees, f^rom these sums must be deducted an actual increase of rupees 6,69,770^^ul^l 
a prospective one of 12,000 rupees; this would leave a net decrease in the actual charges 
rupe prospective of 3,33,946 nipees; aniounting in ail to 7,93/136 

n Fo **'? of Extraordinary Charges there is an additional net decrease of 

J, JO,joq nipee.« during the course of the three years folloiving November 1827, as com¬ 
pared With the three preceding that date. It may be observed that two of the principal 
Items ol increase, the Audit and Mint departments, were adopted at the suggestion of the 
binance Committee, and that the decreases of extraordinary charges, although large., 
vyouid have been considerably larger had not the compensation allowance to civil servants 
thrown out ot employ by the operation of the economical measures, added greatly to the 
amount of expenditure under this head. This item, together with the expense attencling 
the mission to England, consequeiu on the proceeding.^ of the Supreme Court, amounts 
to nearly a lac and a half ot rupees, but are of course to be viewed as temporary charges. 

270. The actual permanent reduction in military expeases amounts to 40,27,498 rnpeo.s, 
ifo ro n«« ’ rVu ‘ ‘‘educted an increase of 7,67,510 rupees, leaving a net decrease of 
J«,jy,988; of the increase, 6,58,281 rupees is permanent and 1,07,299 rupees is temporary. 
Ut the permanent increase, 4.69,405 was in consequence of orders from home, and the 
reusaindcM-, 3,85,618, is the result of the arrangements of the Bombay Government; of this 

' i,07,.-2J rupees is leinporary, and indeed 27,716 rupees have already beenuliscon- 

tinued. Ot the total decrease, 10,78,7-57 rupees was by orders from home, 2tL48,741 
rupees liy Government.* For the particulars of these items a reference must be made to 
acconijianying statemenf.s, from which it will bo ohseived what siiiiis have actually been 
reauced, and what are m a prospective state of retrenchment. For the above decrease a 
considerable amount is to he added, the result of reductions and alterations of establish- 
ments, ordered in October and November last; but as these are all prospective (hey are 
mcliuled in the total which has been exhibited. ^ 

271. The disbursement for extraordiiiaries in the Military department during the 
three years u^t 1 have presided over this government, are less than those of the preceding 
years by 69,06,609 rupees. The largeness of this sum is attributable to field charges in 
uie loriner years, hut still, excluding these, (he reduction of expenditure is very great.f 
i he net decrease in the several departmenls is nearly as follows : 

Civil department . I Is. .5.18,76.5 

Military ditto . . 32,59,988 

Marine ditto .2.74,271 


Total 


Civil and Marine exfraordinaries 
Military ditto 


Hs. 40,53,094 
9,10,900 
. 69,06,609 


Total for three years Rs. 15 18,70,533 


‘212. Tliis 


♦ About ] 2 lacs of this reduction was by instructions from the Supreme Government. ^ 
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This short notice of financial resnltrMviU be fully illustrated by the documoats 
which accompany this Minute. It is thereW)re orily necessarj to^ a that many cbargeSj 
and those of a very heavy nature^ must gradually diminish^ if the system of check and con¬ 
trol over expenditure which has been established, is fully supported and rigidly exercised. 
No attempt can be made at present to estimate pro^pecdve reductions, but the accounts 
of next year will show wore fully the effect of recent rneasr.res in their operation in the 
departments of commissariat stores, public buildings, and till contingencies and extraor- 
dinariee, civil and military. 


Al»l>KNT)lX, 
No. til. 


Minute of 
Sir John Mutcolni, 
:jOth Nov. 1830. 


G^nbual Obseiivations ou the Administration of the BotnJrn ^ PresJdc^(^^ 

273, The Territories of Bombay are not generally prodjuctive, and its revenue is not 
equal to its expenses. This Would not be felt as an evil if it were not for the usage, which 
notwithstanding changes that have amalgamated their teiTiit>ries, still keeps distinct the 
accounts of receipts and dissbursemeuts pf Bengal, Madras, and Bombay, as in times when 
independent kingdoins intervened hetvveep these presidencies. I have in the iltinute 
noted in tho margin observed upon the injurious effects of tbii^ usage; it wull I trust bo 
early altered, and India be gA'>verned as a whole, othorwifie the recent labours of the 
Oovempr•‘general in Council to nrocluco uniformity of system will prove fruitless, if tlie , 
rule of comparing receipt an i disbursementyiu the varioi^^s quarters of our empire Con ¬ 
tinue. Expenses beyond what are calculate^ will be tolerated in those parts which ar^ 
richest, and which require least force to guard and least trouble to manage them, while 
every proposition to improve a rugged and unproductii^e coiiutry, or to preseive its 
peace, will be rigidly tried and checked with reference to the resources of its govety^iment, 
and the rewards and salariefs to which public officers are entitled, for their arduou^^^utieSj 
will be judged by the sain© standard. To iUuHtrute the unfair operation of ihi:i |;ule, 
applied'to Bombay, it need only be stated that the Indiap navy, which protects at|)exten¬ 
sive and profitable commerce, from which every part of India benefits, besides keeping; up 
the communication with Europe by the Persian Gulf ana jRfid Sea, is wholly charged to 
this Pie$idencyj and that his Majesty’s corps (one regirnent of dragooru) an/i four of 
infantry) Consume a great por/ion of the reumue. These <iorp?. may be neceBSary to main¬ 
tain and defend India, hut they are not required to preserve the local peace of quarter, 
although many circumstances may reader it expedient thatythey should be staliyned where 
they are, but this cannot constitute a reason why this Prestdency should be def/ited with a 
charge for a force which, as it relates to its ow n lerritorie^ it does not requirifji and which 
18 so disproportionate to its means. It i** possible that cjvcuinstances may rclfoirc a still 
greatf'r proportion of European force in the western ptirts of Indiayand arl increase of 
native troops. We have an exposed frontier to defepd, and if such additiqaa are made, 
the complaints of our superiors regarding the excesj^of expenditure over receipt at this 
Presidency will be increased. It may appear tripng to dwell upon sitgh u palpable 
absurdity as such distinctions in the financial part Kit our rule would appetvr, but when I 
observe this cause operating in a manner inJuriouaiUo the public interests' ! must desire 
to call it to the serious and early attention of the <|^iithorities in England. ■ 
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Mnch of this outlay we are aware is Id be attribuietl to the increase of your territory and 
estal)listmientS;, having rendered xi necessary to construct additional building?; and work?; 
of xlefence ; yet after making due allowance for these! ?ronsideratioris, we still chink that 
the disbursement has been Uirger than it ought to have been haxl your goverrimcmi; been 
actuated by that deterruhied spirit of economy which cireilaiiitances nrgeritly required* 
It is at least certain tliat after so much money has long been amioaliy sunk in this way, 
a very raoderate expendUxire should svidice for future years. 

10 . Persuaded, after the experience we have had, tiiat in order to enforce the observance 
of the necessary ecouoniy in this large branch of your expenditure, it i^ expedient that it 
should be more Itifunediately brought under our own ^supervision and controL We direct 
as follows,: ■ .v/ ... 

11 . No new v^jovk or building^ nor aiiy alteration or repair of any old AVork or build¬ 

ing, die esthuut^rl cost of which shall exceed ten thdusaud ru|ees (10,00fl rifpeOs) shall 
b(Vcomi\)enced i)in any department till our coiiseut therefu wudl have betm obtaine 
exp^qxting only fh cases of sudden xind linforeseen emergency, xvfiere it is ahsolutely neces¬ 
sary that such ^iew work, alteration, or repair, should be coxinifenced before our pleasure 
catl.'hekno.\vt^'f ' j,' 

12. Ill suc^' eases/you will Coaimnnicate by the very first o|^^ortimitv the peculiar cir- 
ctunstarme^ df such enuu-gen 

13 . We sl/jbU bold you respousiti^e for the indispensable necessity of the case whlclx may 
have obUg^cIl you to incur sm:h ex{)CiKlimre without our previous sane tioif. 

14 . A ^Wilar restriction is to be observed ixi respect to the purchaKo of land or 
buikUngsf 

15 ; Ybu will report to tts every throe tnunths, the progress made in the seveial woj'kii^i 
and theijfjrices xxt which the matcrfols and labour have been furnished in the execution of 
each ej|parate service. 

16 . fv on will transmit every estimate to us by the first op))ortanity after it has received 
your |anc'tiun, and you will endeavour to have i^tl estiniates prepared so far prospectively 
as to iJnable us to signify our pIcasUjfe upon them before tfie coxiitneiiceaicnt of the works 
to wli|ch they refer. " jj 

17/We direct that iu tuture, you report to in separate letters h\ the several diepart- 
mcntlb all matters relating to pUplic works/' whether buildiugs, fortifications, roads, 
brid^jies, canals, or tanks,, as well fis all proce/edinga which refer to the officers aucfcs'ta-’ 
blislunents employed in carfying[dn such wforks, «uut the rules which may at any time 

be lliid down for their observaiice^ 

/] /’ We are, &c. 
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Clhar^e Public 
Buildingftu Letter 
to M*'tdras 
Govermoent, 

31st Marci^ 1830, 


J^kTTER from the Couaii of Directors to tlie Governor in Coundi nt Madra,s 
4 (Finance |)epai'tn,lent); dated 31st March 1830. 

Slira. I. Havino recetr^ly under our consideration the ex'penses which have of 
years been iuchrr^d u|pu; Public Buildings in India, wc w-ere induced to direct 
out^ especial notice to J^eg’ulatioivs wduch are laid xlown at our several Fresiden- 

cidll for tiie ob8eiTrince1|of t&e departments to which the execution and superin- 
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tendem^e of woriis are. crdrusted. Our object has bee n to aseertaiu whether those 
regulations are calculated to eui-nre a correct and economical disbnrsemefU of tlie 
piCiblic money, as well the COmpU'tlori of works in a durabie manner; and it affords 
us pleasure to be enabled to stale;, after an attentive examination of them, our pon- 
A ictlcnr of their.general iitness to answer these important ends. At the &amev times a 
lew points haVe presented themselves which appear to be susceptible of improvernem, 
and upon such of these as relate to your Presidency we proceed to counuunicate ouf 
sentirneats. 

2. It wodtd appear tiuit in _ the provinces subordinate to your Prosideucy, It the 
custonV to haverepairs to tiu* civil buildings performed iiuder tlu \snpenti- 
tendence of die judges and collectors, without the intervention of a regular executive 
officer. The lofros disbursed for these repairs, are, it is true, generally of trifling aimntut, 
but we take this opportunity of Observing, that engineer officers, as well from t!<eir 
education and experii^tice, as on account of the more regular control which is exercised 
it)Ver their proceedmgSi arc the only persons to whom the superintendence of public 
works of utty kind cun safely be entnisted. VV('accordingly direct that, except wljen 
it may be ab^olntely impracHcable, no new Avorks or repairs which involve an out¬ 
lay of 50(1 rupees be committed to the execution of any other tiuin officers of that 

description. 

S. ^ou are aware that officers appointed to carry on public works fiave to make 
davit to the correctness of their disbursements. Tt is provided at your Proirlency, that 
imstead of affixing such affidavit to the bill for eacii separate work, the officer shall 

make oath quarterly/ to the elFect required. We consider such a system as this to be 

objectionable, because there is a danger that under its influence tlie affidavit may be 
regarded as a mere form, whereas the plan of annexing a declaration to the bill for each 
particular w:ork seems calculated to keep the nuiuls of officers alive to the importance 
tVf which they are making. You wil5 therefore observe the latter plan 

d. VVjt^ fmd tlmt useless expense has oh some occasions been incurred in fiulia by the 
sckotioh of sites for new buildings which have been afterwards foiuid sonnliealthy asm 
renderdii necessary that the stations should be abandoned. The Supreme Government, 
some years ago, laid down a rule, that no barrack, gaol, or hospital, should be erected 
Avithovit the concturrence of the superii\teudit\g surgeon, or senior medical officer on the 
spot, as to the site and aspect of the building. It is so evidently projxjr to take every pre¬ 
caution that the sums devoted to public w^orks shall be well applied, and the above pr(v 
camion, in a country like India, appears to be of such an obvious kind, that we are rather 
surprised fit its having ever been overlooked. We direct that you Avill invariably attend 
to it in all cases in which it may be hcrt afteifi required. 

5. In the general view which we have labjen of the regulations in fore© at your Presi- 
d^ne)’, iri respect to public works, it has not failed to attrnct out' notice that Avorks in the 
BeveiUieCopartnient are exempted from the sy.Hem of management and control under 
which those in the other departments of the service are placed. We cannot discover what 
advantage is secured by such an arrangenieut as this. It is undoubtedly proper, in the 
case of works which are intended to ensure the due irrigation of the soil, and the means 
of communication between one part of the country and another, that the revenue autho¬ 
rities should be consulted as to what disbursements are in their opinion requisite, but we 
feel a<>sured iliat, as concerns the mere execution of works and the expenditure of money, 
the adoption of one system of check for all departments is calculated to produce the most 
faeneficiai results. We therefore desire (hat in future public works in the Revenue 
branch be carried on under the control of and in cpmmtniication with the Military Hoard, 
and be subjected in all other respects to the same maiji^)gement as works in the otl;mr 
departments. 

6. We are not aware of any further points of which it is necessary for us to tbke 
separate notice. The main scope of the regulations relating to the building departments 

• is 
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ApI’ENDIX, 

No. S3. is tbe samo, we observe, at each of the Pt esidenciea, but there are some matters which are 

i.antinmd. moto fuliy exphifned and provided for at one Presidency than anoDiex, Wo direct, there- 

harffe f^*Public comiinmicate to the BeRg;al Goverrinierit the whole of ypiir regulations 

hiilfCes* Letter to public \yorks, and we sliall issue orders to the Bombay authorities to make a 

^ ’ similar comaumication, in order that, as far us possible, an uniform system may be adopted 

throughout India* In effecting this object we have given the Bengai GoVernment to 
understand that the alteration of those matters of regulation wherein they at present 
dilFer from our other governments is to proceed on this principle, that in each particular 
that Presidency is to be regarded as the model for imitation by the rest, where abuse and 
neglect are most amply provided against and the dispatch of business most effectually 
secured. 

7 In our despatch to you in this department (No. 1 of 1830), we informed you of its 
having been found impracticable to obtain from your acepunts a perfect Htatement of the 
sumf- expended on public buildings under your Presidency. We therefore derive no 
assistance from a source of that kirul in forming an idea of the extent to which you have 
been guideii by principles of economy in this branch of expenditure. We are dis.^ 
posed, however, from a review of your proceedings in the several departments, to give you 
credit for having shown a disposition to rev (net the outlay upon public ^vorks within 
moderate bounds; though still we are not satisfied, considering how Severely the financial 
interests of India have for sotne years been depressed, that snch il might not 

have beiieficially displayed itself in a more decided maT»ner. 

Paras. 8 to 14, regulations to be observed, the same as those in Letter to the Bengal 
Goveimraent, paras. .10 to 17. , 
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LETTER from the GoT;Ea^of DrnECTons to the Governor in Gouncil at Bombay 
(Finance Department) ; dated 31st March 1830. 

Para. L Having recently had under our consideration the expenses whibh oflate years 
have been incurred upon Public Buildinga in India, we were induced to direct our especial 
notice to the regulations which are laid down at our several Presidencies for the ohsei> 
vance of the departments toflwhich the execution and superintendence of works are eiv 
trusted. Our object has bncn to ascertain whether those regulations are calculated to 
ensure a correct and economical disbursement of the public money, as vvell as the comple- 
lion of works in a durable manner; and it affords us pleasure to be enabled to state, after 
an attentive examination of them, our conviction of their general fitness to answer these 
important endsS. At the same time, a few points have presented themselveB which appear 
to be susceptible of improvement, and upon such of these as relate to your Presidency w'e 
proceed to conununicate our sentirnenis. 

2. By a General Order, published on the Ist August 1819, you directed that the control 
of engineer officers over the civil buildings at the subordinates should be confined to the 
Sudder station of each Zillah, in no case extending to the buildings in the Pergnnnabs 
without your special order. We accordingly find tbat disbuivsements are often made for 
public works carried on under the sole superintendence of collectors or magistrates. We 
decidedly object to the existence, in any considerable degree, of a practice such aB this. 
We consider that engineer officers, as well from their education and experience, as on 


account of the 


more regular 


control which is exercised over their proceedings, are the 


only persons to whom the superintendence of public works of any kind may he safely 

entrusted: 




• miST/fy 



IL—I^^INANCE AND ACCOUNTS.—TRADE. 


From 182 fi to l 82 o incUKsive. 


f New Bm»iN68. 

18 ( 46-27 
1827 - 2 B , 


1 CIVIL. 

1 .MILITARY* 

1 TOTAL. 

• .. i ;j.'M 84 l I 

6,67,756 ! 

j . . 

j 12,28,077 

•• i 

3,80/227 



8 , 84,540 

7,23,602 


13,62,523 

« 0 » 05,374 




571 


entrusted; and we direct that in future, except when it may be absolutely impracticable, 
no new works or repairs, which involve an outlay of 500 rupees, be comiaitted to the 
execution of any other than ofbeers of that description. 

t y‘- been especiaily struck with one instance, which your subordinate accounts 

farnish, of very extensive disbursements, of tlio kind to which ive allude, haviuff been raade 

under the superintendence ot a collector and inagisirate. It appears that Mr, Lumsclen, 
whilecollector of Surat, drew from the treasury under his charge, sums which, in tlio course 
of four years,' amounted to no less than 1 , 17,688 rupees, for various objects, chiefly for 
the construction and repair ot vvella and tanks, and for repairs to the tannas in the 
colleetorate over which he presided. We further observe with surprise, that the whole 
or the nhove sum remains to the debit of Mr. Lumsden ou the books of the Surat collec- 
torate up to (he dOfh ot April 1828 ; although at that date, a period of between six and 
seven yeara hud elapsed since the first portion ofit was drawn, and a period of more than 
two years since he c|Hitted Surat to take charge of another station. Such a circumstance 
seems to luclicate considerable neglect mi the part of the ollicers of audit at your Presi. 
deucy, since we cannot doubt that tm,‘ advances in question were properly applied by Mr. 
JjUinsdcii. it is our wish that you will furnish us with an exploaation upon the subject. 

4 . Another respect 111 which the regulations at your Presidency are deficient, is, that 
they do not require security to be given by executive officers in con.sideration of the 
advances of public money which are continually being made to them. Under the Bengal 
i'" regular charge of districts are required to enter into bonds of 
IDjlMtrupees, and officers temporarily employed in the building departnient of 5,000 
rupees each; and at Madras also executive engineers give security to the Government in 
various siiiiis, proportioned to the average amount of their disbursements. We desire that 
yon immediately introduce a similar provision into your regulations, and that you call upon 
all the officers on your establishment, to whom the execution of public works is com- 
initted} to furnish secunty to the extent of ai least 10 per cent* upon the avera<>"o annual 
amount of tiie cash acivancois with which they are supplied. 

hiiilding, «.roe as pam. 4 , and rcg-ulatioiis to be 

coiilor .ntd to tliosc of Bengal, tho sanio iw jHira, 6, of the Letter to the Madras Goveniniciit. | 

7 . In the course of the investigntioiiH which we have made, we have been much dis- 
pleased by observing the great neglect which your Government has shown, in not diily 
reporting to us the sums which have been expended under your Presidency for public 
works; and we may remark, tliat your’s is the only one of our Governments which has 
been guilty of such an omission. In all your despatches, but more especially those in the 
Kevenue and Judicial departments, this neglect is evident; and even in your Mililary 
letters, disbarsements are not advised, unless they happen to be of very large amount 
We .positively enjoin you to report distinctly to us every future instance of expenditure, 
whether for new works, purchases, or repairs, which shaft amount to 1,000 rupees. 

^ 8. Considering the financial difficulties under wiiich India has for some years been 
labouring, and the great degree in which they have been aggravated by the heavy pressure 
ot your annual deficiency, wo have been somewhat struck with the amount of the oxpeit- ' 
ditore which has taken place under your Government upon works of various descriptions, 
he note below *!• contains a statement of the sumH which you have laid dut on new build- 
■ V'• • iiigs 
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ines alone during the last three yojlTH, for which vre have received yoir hooks of acco jnt. 
Much of this outlay we aclinit is tobe attributed to the increase of your territory and esta¬ 
blishments, having lentlered it necessary to construct additional buildings and works of 
defence; yet after making due sliownnce lor these coiislderatiojis, we still tiiink that tl.e 
e» Dense has been ihuch greater than it would have been had your Government been actu¬ 
ated by that determined spirit of economy which circumstances urgently required. It is 
at leak certain that after so much money has been annually sunk in this way, a very 
moderate expenditure should suffice for lutiire years. 

[Paras, 9 to 16 , Hng'jltttioiiiS; to be Obsewtl, the naflne as those in tetter to Bengal Govornment, 
pnrasy 10 to 17.1 


APPENDIX, No. 85 , 


Extract liETTER Lora the Gpvi!!B,Non.GENF,Kia.i-in Couxcii, M Bengal, to the Court 
of Directors (Finance Department); dated l/th pay 1831. 

Answer to Letter dated the 3l4* Warch Para. 6 . Wk transmitted copies of the 
1830 ; prescribiiig rules for observance in the paragraphs of thia despatch, as specified 
construction and' repair of public buildings below,* to the several departments respec- 
itV India. tively, for information and orders. 

7. A copy of paragraijhs 1 and S was likewise transmitted to the Sudder 
Board of Re vcimeD'orconaniunication to the several authorities subordinate 
to them. 




APPENDIX, No.^86. 


EXTRACT from Fort jSl George Finance Consultarions, of 23d Septembevr 183L 

Ordered^—^T hat a copy of the Honourable CoiirCs despatchf tinder date the 31.st 
March 1830 (Nov40 of iSJO), he furnished for the informatiou aiod the 

Military Board, and with instructions to issue to the s€iveral plTicer^ under their control 
the necessary directioni*} for giving effect to the orders the Honourarble Court. 

The subject of works in the Revenue Department, referred to iti para. 5 of the Ho¬ 
nourable Court^s desjnitch, will be taken into consideration separately. 

The Military Board will lay before Government a copy of the whole of the Regulatiohs 
relating to Public Works, in order that the reference prescribed in the 6 th para* of the 
Honourable Court's despatch may be made to the Bengal Government; and will submit 
the periodical reports required by the 13th para, of the same despatch. 

Ordered, 


♦ JiuUcifd Department, paras. 1, 2,9 to ll Military ditto, 1 to 17. Political ditto, 9 to 17. General ditto, 9 to 17, 
CouBiiltations, 7th September 1830. 
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Ordered,---That a copy of tills Resolution, and of the Kotiourable Court's despatch^ 
dated 3] $t March 18^30, b(3 fnrnislieci to the Accouiitant-geiierah 

Ordered also,—I'hat copy of the foregoing' Resolutions and Orders be furnished to the 
Acconntaiu-geueral, and an extract thereof to the Military Board, for tlieir iufunnatioil 
and guidance* 


LETTER from the Militahv Board at Mudraa to the Governor in Council 
at Madras j; dated 8th November 1831. 

Sir: 

We have the honour to acknowledge the receipt of a letter from the Chief Secretary 
in the Financial Department, bearing date 23d September last, transmitting copy of a 
despatch from the Honourable Court, dated 3lst March 1830 (No. 40 of 1830). 

Adverting to the despatcli from the Honourable Court, noticed above, it appears that 
paras. 3, 4, and 6 only rerpnre our notice. We have given the necessary orders for each 
separate bill of executive engineers being supported by an affidavit. 

Sites for public buildings have been selected, iu communication with local medical 
authorities, since 1825, under the orders of Government. 

A correct copy of the Engineer Regnlation.s was submitted, with our Report, No. 269, 
dated 26fcU July last 

We have, &c. SvQ. 


APPENDIX, No. 37. 


Extract from a LETTER from the GovKaxoR in Codnctl at Boinhni/y to the Court 
of Directors (Finance Department) j dated die (fib November 1830. 

Honourable ConrtN^ Letter; dated theSist 

March 1830. - 


Par. 1st. Observe, that their attention 
has been directed lo the regulations respecu 
ing the construction of public buildings, 
express conviction of their general fitness 
to answer the objects in view, but proceed 
to comuumicap3 their sentiments on several 
points which they consider suscefitible of 
improvement. 

2d. Object to the practice of allowing 
disbursements on account of public works 
being made by any other than engineer 
officers, whom for variotH reasons t liey con¬ 
sider tlie only persons to whom the super- 
tendence of public works can safely be in- 
trustedrand direct that no work involving 
aa outlay of rupees 500 be committed to 
the super!fnendeuce of any but officers of 
that descripUiiOp except when it may be 
impracticable to do so. 


3d. With regard to the subject adverted 
to in the second paragraph, w'e beg leave 
to inform your Honourable Court that the 
reasons which led to the issue of the Order 
of the 1st August, to which you allude, arc 
fully laid down in our President's Minutes 
of the 13th March 1829 and I4th May 1830. 
It is there clearly shown, that, were the re¬ 
pairs of every description of public build- 
ingf4thrown solely on the Engineer depart¬ 
ment, it would require a very great increase 
of officers and establishment, to be at all 
efficient for the duty impo.se(l upon it, and 
a c onsequent heavy expense would be in¬ 
curred. 

ftb. The present establishment of officers 
belonging to the engineer corps is quite 
lulequal to such extensive personal super- 
vision, as the system which your Honour- 


iT. 4 E 


able 




ir. 

Al-PJIN'DfX, 

Nok 

conlinued. 

Charge for Public 
Building?; 
Fort St. Gedrge 
Consultations, 
C 3 d Sept. i 


Letter from 
Madras 

Military Board, 
8 lh Nov. 1831 . 


No. 37. 

Charge for Public 
Buildings; Letter 
from Bombay 
Government, 
6 th Nov. 1830 , 
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able Court have directed to be adopted would require, eoiisequenriy 
much laust be directly delei^^ated or indirectly left to uative arti¬ 
ficers and ^icrvants^ whence, of course, great delay in tirne^ much waste 
of materials and ubr.se in e-cpenditure must arkc, highly injurious to 
the public service and detrimental to the rejiutatidn of the engineer 
corps, and there 5s reason to apprehend that these causes have led to 
a much greater expenditure by this <3overnment> under the head of 
Public Buildings/" than would otherwise have occurred or will 
happen again. 

5th. The paucity of officers of experience to perform and superinterul 
the duties of executive engineers., nad unavoidably led to the appoint¬ 
ment of youn.g officers to fill that responsible station, who, from their 
recent arrival" in the co.pntry, could not be expected to pos^ipa expe-. 
rience in, or practical knowledge of^ their professipn, and whose very 
deficiency in the conofpiial languages of the people, vyhose operations 
they were required to direct, want of acquaintance genea ally with their 
character, and igriiorance of the customs of the country, as well as of 
the deBcription and cost of the mnieriafs required, led frequently not 
only to unnecessary expense being incurred^^^^ but ako to the works 
^fitrusted to them being of an inferior and unendurabile character, 

6th, The amount of e-\pense td be incurred for 
blishinerjit of an exiicutivd engineer at some slations (where attention to 
this system ordered by your HoiiOwrable (feiirt Would require 
being employed), would itsedf exceed the whole anpual outlay of 
expenditure in the works they may have to execute. 

7th. JExperlance has proved that under this Pi esidency the system 
of carrying on public works by contracts, under proper control, is 
highly advantageous, but it of course militates so much against the 
interests of the people on the permanent esUibliivhment of the local 
engineer, that it becomes their interest to throw obstacles in the way 
of respectable men coming forward as contractors. 

8th, It inusi however be observed, that it never was contempiatcd, 
where w as required, to employ other than officers of the engi¬ 

neer corps, 

9th. It is on scientific works alone, such as fortifications, bridgeSy 
&c. that their abilities and supcrmr knowledge can be showm, or ari 
indeed required, and in superintendiug efficiently their coufttructSou 
there is ample employment for the present engineer establishriienb 
supposing (as must be the case to ensure beneficial result!?) that none 
but officers of experience are employed executively, and that the 
Juniors are placed under them for instruction, and as aBsistants, which 
indeed is very esseiitiaL 

10th. The plan laid down in the order which yonr'Hunowrable Court 
would seem not to approve, of transferring the ere»ction of all civil 
buildings, not requiring scientific knowledge, fo their respective 
departments, had in view the union of two great desiderata, 
and economy^ and the records of this Govennnent, as well as the books 
of our Accountant j>’eneral, will, we hope, afford satisfactory proofs to 
your Honourable Court, that the meanire Hs. been attended with beoe- 
cial results, both as regards economy and other objects. 

lUh. Besides the reasons above stated, it was supposed that the 
local and personal knowledge of the civil officers would suffice for the 
execution of the works required where the outlay was trifling, and 

when 
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' when otherwise, Government might judge, upon tlie rfeports to be fur- 

nished, to whom it should be eritrustod. 

12 th. Mv. Romer, who to much general knowledge adds great expe- 

, ’ ' Hence in the affairs of this Presidencjv remembers whv'o alt such work^* 

' were carried on by die heads of departments, artd he is of opinion 

that they were performed most elBcientiy, and at bne-third of the 
expense subsequently incurred. 

3 d. Instance a case in which disburse- 13th. 1 he necessary explanations^will be 
raents on account oCpublic works were made culled ^for and submitted to your Honour- 
by a collector and magistrate to a very con- able Court, 
siderablo amount, w. rupees 1,11,688; ex- 

press surprise that the whole of that sum remains on the books ol the 
Surat collectorate to the debit of Mr. Cumsdon, theolfiqer to whom tlicy 
allude, and direct that an explanation of such cifcumstaiices be fur¬ 
nished to them. 


1 

No.^7. 

Charge for Public 
Buildings; Letter 
frijm Botnbay 
Govcrmhent, 
6 th Nor. f8j' - 


l 4 th, A proviso of the nature pointed out 
by your Honourable Court will be intro¬ 
duced into the regulations. 


4 th. Notice the practice which obtains at 
Bengal and Madras, of requiring security 
from executive engineer oflficers in various 
sums, proportioned to the amount of their 
disbursements; direct that such provision be made.in the regulations 
at this Presidency, and that all officers entrusted with the execution bi 
public works be called upon to give security of 10 per cent, at least, 
on the average annual amount of the cash advances made to them. 


5 th. Direct thafc irt future, preyious to any 
new buikling.s being erected; the opinion ot 
the senior medical officer at the station be 
obtained as to the salubrity of the situation 
and aspect of the building. 


I 5 tli. ThO orders of your Honourable 
Court on the subject of this paragraph will 
in future be strictly attended to. 


16 tli. In compliance with the instructions 
conveyed in this paragr; ph, we have com¬ 
municated to the Supreme Government the 
regulations in force viuder this Presidency, 
relative to public buildings. 


6th. Direct that the whole of our regu¬ 
lations respecting public works be commu¬ 
nicated to Bengal, in order that a unifot|n 
system be adojited, as far as possible, 
throughout India, the work of revision 

being proceeded with on the principle that - . . 

in each particular that Presidency be regarded as the model for imita¬ 
tion by the others where abuse and neglect are amply provided 
against, and the dispatch of business most effectually secured. 

I 7 tli. We shall be more careful in future 


7 tlv. Notice the great neglect which has 


in reporting to your Honourable Court the 
expenditures that may be incurred on public 
works. 


arisen in not reporting to them the sums 
expended on account ot public works at this 
Presidency, andenjoinGovernmentto report 
to them every future expenditure, whether 

for new works, purchases, or repairs, which shall amount to 1,UDU 
rupees 


8xh, View with surprise the amount of; 
expenditure under this Presidency, on ac¬ 
count of new works of various descriptions; 
hand up a statement of the sums laid out on 
new buildings for the last three years, and 
observe that a mod<;ratc expenditure on that 
account should suffice for future years. 


18 th. AVitb respect to the observations 
contained in this paragraph, we can assure 
your Honourable Court that every means 
have recently been resorted to to reduce 
this branch of the public expenditure to the 
lowest possible scale vvhich the exigencies 
of the service would admit of. 


II. 4 E 2 


0 th. Proceed 


^ 11 

ApPK'NhlK, 

‘0.37. 

F/mfinao/, 
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9t!i. Proceed to lay down rules in order 
to j?ecure the observance of the necessary 
economy in this branch of expenditure* 

10th & 12th. No new work or building, 19th. The orders contained in these para^ 
nor any alteration or repair of any old work graphs will be obeyed in all future cases., 
or building, the. estimated cost of which 

nhall exceed 10,000 rupeesi, shall be commenced upon without their 
sanction, exce|>t in cases of sudden and unibreseeu emergency, the 
peculiar circumstances of whicli must however be reported to them, 
and observe that they will hold Government responsible for the indis- 
fien.'^able necessity of the case in which the rule they have kid down 
is departed from. 

13th. The restriction in re.spect to build- 20th. The instructions of your Honourable 
ing or repairing any nevv or old work, also Court, as conveyed in these concluding pa- 
applicable to the purchase of land or build- nigraphs of your despatch, will be attended- 
ings. to in all future cases as they may occur. 

14th. The progress made in constructing 
works, ami the prices at which materials and labour have been fur¬ 
nished, to be reported to them every three months. 

15th. Estimates of works to be transmitted to them by the first 
opportunity after they have been sanctioned by Government,, and direct 
that they be prepared so far prospectively as to enable them to signify 
their pleasure before the (commencement of the works to which they 
refer. 

16th. All matters connected with public works to be reported to 
them in separate letters in each department. 
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Appbkdix, 

No. SS. 

Answers to 
Queries relating to 
the Finances 
^ ^ of India* 


ANSWERS to QUERIES proposed by,tlic Board of Co-vtool, upon Subjects relating 

to the Finances of India. 


LIST OF QUERIES. 


I,— ^What are the principal Causes which have affected the Revenues of Indih since 
the year 1808-9, either by the improrenieut or deterioration of Old, or the intro¬ 
duction of New Resources? 

IL—What are the principal Causes which have affected llie Amount of Charge in the 
various Departments of Indian Administration during the same period ? 

111.—Whether any Measures can be suggested for rendering the existing Ueveniitis 
more productive, or for realizing tlie Revenues wUli more regularity and 
promptitude ? 

-Whether any Measures can be suggested which would be calculated to reduce in 
whole or in part, any Head of Charge falling upon the Indian Revenues, or to 
introduce more Economy into the Expenditure ? 

-In what Mode, and upon what Terms, has Money been borrowed in India by the 
Government since the year 1808-9, and wl>at are the Advantages or Disadvan¬ 
tages of the Course that has been pursued ? 

-What Number of Mints existed in India in 1809, and at the present time ; what 
are the general Regulations of the existing Mints, and what has been, and wbat- 
is now', the Condition of the various Currencies, and of the Import and Export 
of the precious Metals ? 

VIT.—What steps have been taken for the separation of the Territorial from the Coin- 
merciul Accounts of the Company in India and in England; and whctlier, and 
what, further Measures are required for that purpose ^ 


IV.. 


V.. 


VI. 


¥111 


.—Whether any Instances of considerable Loss or Waste have come to your know¬ 
ledge during the period referred to; and is the System of Accounts, whether 

E eneral, subordinate, or personal, such as is best calculated to guard against 
OSS, to prevent unauthorized Disbursement, and to compel the bringing to 
account, promptly and accurately. Public Money or Stores received and 
expended, either by Individuals of'by Departments; and whether any sugges¬ 
tions can be offered for improving and simplifying the existing System of. 
Accounts ? 




Ay 






No. SB. 

rtyfiimwid. 


Wr. Hill. 


Mr. Langton. 


Mr. Wood. 
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io 

Qof;i*ic6 relkii)^ to 
the Fioaiices 
of India. 


OuERY I-— What are the pruicipal Causes Avhich have aftecteci the 
Revenues of Xadta since the year 1808 -9, eiiher by the improvement or 
ctetei’ioration of or the introduction of New Resources ? * 


not 


Atjswkr.—Th 15 revenues of Madras, with which only f have auy acquaintance have 
t, within the period in questich, yarietl, eithei in tlidritemsoriii their amauiit, to such 


a degree us to bo deserving of fiarticulin* notice. 


Is 18)4, the (hitic.s on export and import in India were taken off some artich-s entin-lv 
and 0 !) others they were reduced to one-third a id one-fourth of what had been previously 
levied; yet the cnstoui-i, mcludiug town and transit duties, had been rather more pro¬ 
ductive since, than previous to 1814 ; this mustiiave been owing to the increjise of trade 
since the aUeraiion, and if tiie expectation of a further increase of trade, from the mea- 
smvs which may now be looked forward tOj sliould be r< r.Uzed, this branch of the revenue 
would improve in proportion. 

T'lie Land Revenue is said to lisve been colkvf 'd with the greatest ease and jmnctuality 
in those districts where the ciilti vation of indigo hits been introduced; a siniiiar good clTect 
may he expected to ensue more geuorally throngliotit the country, frotn the free admission 
of British capital and enterprise to the cultivation of Indian agriculture and coiimierce. 



the 

fi*oiu to ,332 rupees^ caused principally by territory ceded and coiniuercd 

since the yeiu* 1808-9^ which cniiseil a i^reat increase in the receipts in the laiul revenue 
and cnslonls. The rev enues at Madras have increased from 4yG0,:i8,979 Xo 4,81,83,716 
rupee?, and was owing to the cause. In Bengal, the revenues have been increased 
frowi 8,47,56,042 to 12,77*i03,375 rupees, partly by acquisitions^ but principaily by im- 
provemeut of the \md revenue cNdsting in the year 1808-9» 

Land Iteroenm of the Bengitf Preshlency. —^l^be flemand on account of the land-tax in 
1808-9, in Ithe Lower Provinces, was 2,84,66,804, and the amount Coiledf^d 2,67,14,16{) 
rupees, leaving an uncollwilcd balance of 17,42,648 rupees; the demand in 1826*7 on 


account of the same was 2,99,60^318, the amount collected 2,66,02.508 rnpce.s leaving an 
uncollected balance of 33, 47 ,,784 rupee's. The balance out.staiHling at the termination of 


both periods having been sjnee collected, there n as a permanent increase of 15,00,000 
rupees, caused by a resumption of lands, granted under a hfe-interesfc, in the districts 
permanently settled, and to an increase in the land-tax of Cuttack, and the district.^ not 
perriianently settled hi Ji^)8-9. 


In the Weatera Provinces, which were not permanently settled in 18tlS-9, 
as, in 1808*9, 2,81,69,722, and the ainoiuit collected 2,49,46,483 rupees, 


the demand 

was, in iWb-lt, 8 1,69, 722 , and the ainouut collected 2,49,46,483 rupees, leaving an 
uncollected balance of 32,13,239 rupees. In the year 1826*<27 the demand was increased 
to 3,78,28,865, and the collections atnotjnted to 3,59,97,382 rupec.-^, leaving a balance of 
18 , 31,474 rupees. During this interval of 20 years tlie revenue has increased one-third, 
when during the same period the revenue paid by the .Lower Provinces has remained the 
same *, and the difference paid by the cultivator of the land 1ms been realized by the 
zemindars or proprietors, and probably to a much greater amount than realized by the 
liovernment from the Western Province?, when the capital annually expended in the 
cultiviuiou of indigo, uuiounting to a crore or million, is tukcu into account, for the 
auivumt has been laid out in reclaiming waste lands and keeping them in the highoj^t 

state 
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II. 

APPK^f JlIJC. 

No, 58. 
Answers to 

; (iuei'Ws relutirig 


for opium have iucreusod irom tacsio caiss.oK a currespoiuimi; .n Queiws reluting 

cultivation of the poppy most advantageous, the poppy being raised by gardeners, aiuU the. Finances 
employing thousands of individuals in collecting and preparing the drug. The value ot oflndia, 
tliis branch of cultivation may be estimated by the rent of the land, which has been 
raised from 3 and 4 rupees to'IS rupees the beegah, which increase of rent has gone to 
the zemindar. In, consequence of ihe poppy cultivation being prohibited under the 
leases grunted in perpetuity since 1792» the Goverumeat has been enabled to realize a 
revenue from the land settled in perpetuity in proportion to the limited cultivation of the 
poppv, by the sale of ti)e drug at a uioiio[)o|y price ; and the zemindar has at the same 
time derived benelit from the capital annually expended in the cultivation. If indigo 
had only been cultivated under a monopoly system, similar to the opium, and the Govern¬ 
ment had realized the (litlerence between the price of its production and the sale price, 
a revenue exceeding the amoiini, realized from the opium might have been raised from 
the laud settled in perpetuity, for there would have been little difficulty in realizing 100 
per centifrom the restricted produce. The landholder hasj under the existing system, 
realized the profit which, if tho land mit had not been settledin perpetuity, would have 
gone to the Government. 

Under the bead of Salt, „ .ri- AAncn 

The receipt in 1808-9 was .<• Us. 1 ,.j/,00,000 

Uitto ... 1826-27 ... - 1,87,00,000 


Increase 


Hs. 30,00,000 


Fho average price in 1808-9 was 371 rupees 14 annas the 100 maunds, and in the year 
lS2tS-27 tin; price was 419 rupees 6 annas 9 pice. It appears that the cost to the state waa, 
in lS(Xf-9, i%2ir),208 rupees, and in 1.826-27, 59,01,697 rupees. 1 must observe, that the 
Honourable Court has, on more than one occasion, directed its revenue servants to realize 
the revenue from the sale of an increased quantity of this necessary of life, rather than an 
increase of tlw monopoly price; but it would apirnar from tho particulars of the sales, 
that the quantity brought to sale bos not increased sufficientlv to lower the price, or the 
price has been maintained by not forcing the purchasers at tho sales to pay for them lots 
and clear them. The population has no doubt greatly increased since the year 1808.9, 
when' the quantitY brought to sale was 44,00,000, and in 1826-27 the quantity was 
46 GO OOO, and in the three preceding years 50,00,000 maunds. Of the quantity brought 
ttv’fiale in 18Q84), there was a balance at the end of the year of 4,27,OOQ maunds, and there 
was a balance at the end of the year 1826-27 of 12,66,200 maunds, which would tend to 



the wholesale and retail sellers have no excuse for not paying for their lots and clearing 
them. Any indulgence showrt by the Government enables the purchaser to keep back his 
lots, and enhance the price to the retailer. 

Under the head of Opium, n r, or. me 

The receipt in 1808-9 . Es- 

Oitto ... 1826-27 ... ... ••• 1,47,87,13b 


Increase 


Bs. 96,58,010 


Inthe vear 1808-9, 4,208 chests were brought to sale, and averaged 1,213 rupees the 
chest; the sale amounting to 51,05,74|)/rupee8, and the cost of the drug to the state 
8,62,967 rupees. In 1826-27, 5,500 chest^of Vatna and Benares opium were brought to 
sale, and averaged 1,218 rupees the chest; the cost to the state was 19,79,561 rupees, and 






misT/f. 
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tlio sale nnioiint 07,;31,195 rupees.. Tlie number ol‘Malwa chests sold in Calcutta was 
1,500, and averaged J,41B ninees the chest, yielding 21,28,000 rupees. The n uni bet* of 
Mahva chests sold at Bombay was *2,980, averaging 1,109 rupees the chest, which realized 
42,79,604 rupees. Had a portion of the capital expended in the cultivation of the opium 
in Malwa l>eeu advanced tor the production of the drug from our Western Provinces, equal 
to their capabilities of production, at (he Malwa prices, the jjjemtndars ofour ovvn districts 
would have benehted instead of the aseHundars of Malwa, and our revenues would have 
imprO-ved in proportion. 




Mr. Mackenzie. has been considerably increased by war or through negociation. The war 

with the Goorkiuis, commencing in the aulurnn of 1814, and brought to a termination 
in the spring of 1816, gave us, in complete dominion, the province of Kumaon, a portion 
ofGarhwal, the valley of Dhera, with the adjoining mounlaineous pergunnahs of Jouhsar 
and IJawar, and some other inconsiderable and /detached portions of the country tying 
within the skirts of the Himalaya, and between (do rivers Jumna and Sutleej. It placed 
under our protection, with the obligation of u light tribute, the territories of several hill 
chiefs, occupying the remainder of the nrbuntain tract between Kumaon and the Sutleej,* 
and possessing an inconsiderable portion of the plain country east of that river.. We 
likewise acquired the undisputed possession and disposal of a long line of tbrest and pas¬ 
ture land 5 important, as it enabled us to settle the boundary of our dominions, but little 
meriting our attention on the score of tinance, excepting thatja part of it, with a perguunah 
Khyragnrh, formerly belonging to Rohilcund, was accepted by tlie sovereign of Oude in 
lieu of a crore (10 million) of rupees borrowed from him during the war. The whole of 
those acquisitions, indeed, can never be hnancially of much importance, excepting in 
fio far as they have added (and they have greatly added) to the security of onr other nos-< 
sessrons, or have enabled us to facilitate commercial communicaticn with Tartary. The 
negociations and hostilities with the Mahratta and Rajpoot states, on which Lord Hastings 
was engaged from the .summer of 1817 to the spring of 1819, and the arrangements adopted 
by htTn for tlKTSeUlemeut of Central India, after it was cleared of the predatory bands, 
who are know n under the name of Pindarees, resulted in a large accession of territory 
and revenue to Bengal and Bombay, and in the addition of considerable tributes to the 
resources of the former Presidency, la this administration, too, the seUlenient of Singa¬ 
pore was established, aifording, doubtles.'^, a Very useful emporium for the trade of India 
and England, and which, with due economy, ought not u> cause any burden upon the 
finances of eithe'r country. To the above I onghtj perhaps, to add the purchase from the 
JN izam of the Pesheush winch thd Madras government used annually to pay on account of 
the Northern Sirkars, amountirq^ lo about 6,00,000 rupees. 

The war in which Lord Amherst’s government engaged with the Burmese, also added 
largely to the extent oforir dominions, with comparatively little addition, however, to the 
revenue; and a small portion of the charges of that war has been met by a contribution 
from the enemy of abuut a troro of rupees, since gradii^illy liquidated. 

Though I have not the means of stating the amouiit collected from the several acquisi¬ 
tions above menlioned so accurately as can easily, 1 imagine, be done by the ofilcers at the 
India f louse, yet it mity be useful, in facilitating enquiry, to specify the particular districts 
thus added to the BrilLh dominion. 

To 


* Kablaor, or tho trans-Sutleoj possessions of Uie jGet/aiore Kaitih, are not, I believe, tinder our protection; oor 
intevforein’C there l»elng barred treaty with Kunjeet Sing. iTovv far Kuiiawar, or the country belonging to the 
BusBahar Hnjab. which extends to the N. W. of the Sutleoj, amidst and btiyoud the mountains covered with i>er})etua! 
snow, iR in n like predicament, has not, that I am aware of, toti formally duteruiined. Nv>r is the point, perhaps, of 
mneli im|>ortiU)ce, since tlic people who repulsed the Ooorblms from the very banks of the river, are not likely to stand 
ill nefed of aid against any other enemy, even if their country, the v/ildest and most inaccessible probably in the world, 
could kted one. 
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-By the Goorkluv W»r; 

Kumaon, 

Dhunj Dho/>n, 
jQU?HTr Buwar, 

^ <ith<?r villages between the Junifia and Sutleej, 

Trihutes of Hill Chiefs. 

By the Mahratta, and by the Pindaree War, and consequent arrangements : 
Saugur and the j^erbuddah territory, 

gumbhulpore and other pergunnahs on the N.W, frontier of Bengal, 
Khandah in Bundler ind, 

Ajmere and part of Alaifwarrah, 

Part of Nimar, 

Bairsea and Shoojawnlporiv 

Tributes—Jyepove, 

Joiulpore,' 

Oudepore, 

fioondee, 

Kotah, 

i : . Pertabghur, 

/ Rutlana, 

Banawarra, 

Doongurpore. 

" By the Burmese War : 

Assam, 

Arracan, 

Ultra Irrawaddy territories. 

To Bombay*—By Negotiations and Conquests preparatory to, nnd consequent upon, the 
war against the Pindaroee and Mahrattas : 

Various territories and rights in Goozerat, 

Northern Concan, 

Southern Concan, 

Kandes, 

Ahmednuggur, 

Poonah, 

Wharwar. 

’ To the above I should perhaps add Malacca, Chinsurah* and son^e other inconsiderable 
possessions which we acquired by treaty with the Dutch, getting rid of Bencoolen. 

Sdiy. The revenue has been considerably increased by escheats and the lapse of tenures 
held under temporary grants or leases, free of assessment, or subject only to a light quit* 
relit. " 

Under this hood I place Hatra^^ in the district of Alygurb, wbitli vras (brfeited in 1817 
on the rebeliiori or rebellious resistance of its Talookdar; also nergunimh Ga^ttdhun^ 
annexed to the district of Agra on the death of the late Rajah of Bhurtpore, and our con¬ 
sequent interference in the atfairs of that state. The former, indeed, who paid a qnit*rcnt, 
was always properly liable to the ordinary jurisdiction of our courts; and his tenure, like 
those of several other TalooVdars or renters in that part of the country, would, at any rate, 
hiive been subject to assessment at his death. The latter was, I believe, held by tbe^ 
Bhurtpore prince in virtual soveimgntv, at least without any Interf-^ence on the part of 
our local authorities, but was consldt^red to have l^on held under a life tenure only. At 
vafibas ames during the period in question, villages belonging to petty chiefs among the 
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fvrotected SikliH who occupy the country to thr north and north-w* 
the Jiiinim iuid the bulleej, have lapsed to tho {Iritisii Govermoeut in conseoui uco of the 
demtp, without other heirs, of the late jMBsessor.s. They are under the charge, of the 
political agent at Umbalci, ^ 




est of li>eh 1 1 ;. bot\v<»en 



Many tax-irec tenures, within our ancient poSsetssu ns, have also fallen in ana been 
added to the rent-roll j arid various firms have expired with a like addition to the rer i nm : 
ihe ascertained with accuracy by a ('articnlai: examiiuirioii ■ f 

the ifAccounts And I may f^ike this opportunity of olisorvino; that tl\e J'mfty nai 
Htatements hitherto submitted to Parlianieot' do not appear acctiratelv to ethiliU the t bet 
of temtorwl arrangements : separations and annexations of districts ofcnsioRim- u ri^e 
and tall m the collections brought to cretl.l under the heads Used,bv the tinanciaAifricors' 
without there being really any correspy.iclng improvement or defalcation in tiu: resc-urcei 
or the provinces specified. 

3dly. The improvement of the country, by which I mean extended tillage, eular.-t:'! 
cpnimercuil dealings and augmented population, appears to have occasioned an incieaso 
of receipt in all branch.is ol the revenue that adinitted of irif rease. 

4tlily. The increase in the revenue, may doubtless be in some degree ascribed to the 
outdefrcis” ‘»®tter laws, and to more efficient luaiiagepfent, as experience has pointed 

6th]y. There has been some additions made to the InirtheHs of the people directly, as in 
the ca«e or ru-w btamp and Custom Duties, (the latter branch billing however chiiidiy 
remarkable for the abatements made in tkvour of English trade,) and indirectly, as ihrou^/h 
the rise in the prsce of Halt. ^ ^ 

Otblv. The grpt increase of the demand for opium in China has considerably^ aiir- 
mcmleu the recen^its drawn from that source, notv/ithstanding a greatly enlarged supply 
of the produce ot lurkoy, and the more formidable competition of the wow tranquillized 
country or Maivva. * j. 

.U doesqioi now occur to rne that there has been any deterioration of old, or any intro¬ 
duction of entirely neu taxes, during the period in question, suificiently important to 
laeut notice here ; unless the taxes levied in the Madras territories ou the profirs of 

names of Vcrsaluddy 

dbd Moturfa, can be rockonod such, ^ 




■'(iuERT II.i-~What are 'the principal Causes which have afJected the 
lunouut of Charge in t'le various Departments of Indian Administration 
clufn% the same period ? 


AsawRtt.*-T he remittance cons<tanlly required from India to England on the Govern- 
inent account m a disbursement for which India receives no return, and may be re^-arded 
in the light of a national tribute* To that remittance have to be added the^funds 
r(K|uirod for the use ot private individuals, for which, in the .same manner, no return is 
luade to ItKlia, Iho total amount of this tribute is so large that the payment of it requires 
to he facilitated as iiuich as possible, both by fostering the resources of India, and by pro¬ 
moting a cemand for heiy products on the part of other countries. If this great duty he 
not attended to in both its parts, India may come to bo unable to satisfy the exactions of 
iiiugland. Whatever augments the surplus produce of the country will enable it the 
better to boar the burden we have laid upon it. This should bo done, first, by every prac¬ 
ticable mea.su re directly tending to its prosperity; secondly, by ceonomy in its public 
expenditure^ and thirvHy, by assistance i.a its foreign trade. Itiscorftrary to the last of 

these 
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these three branches of policy, to farour by our laws the export to India of articles with 
which she is able to supply herself, or to discourage the export from India of articles with 
which she is able to supply other countries. We have, in a great measure, succeeded in 
suppianting her cotton manufactures by those of England. 1 iiiulerstand that the practi¬ 
cability of supplying her with salt from Liverpool is under consideration. Wo exclude 
East lndia sugar from the. English market by meaus of high duties. If, in addition to 
all these disadvantages, any change of system were materially to dimiuiah the tea trade 
from China to England, by means of which China is enabled to pay for the opium and 
cotton which she imports from India, it is probable that the demand for those articloA 
would be proporliont^lly reduced, and India would then be disabled from paying its 
tribute to England. 


the FiVjiiucc^ 
of Indb, 


UistOF/a this head of inquiry, I venture tp remark on two items of charge, which merit 
particular attention, both from their magnitude and from their being the principal cause 
ol^that difficulty to which the 10 th and 11 th heads of inquiry relate. The first, which 
extends through every department of goyerninent, is the extravagant scale of remune¬ 
ration to functionaries of every class; the'second is, the pay on furlough and retirement, 
and the retiring pensions and allowances for length of service in all departments; the 
latter is a rapidly increasing charge, and both appear to be siiscepiible of being mate¬ 
rially reduced. 


Ai/rHoyoit the Bombay receipts have been considerably augmented, the charges at 
that Presidency have increased out of proportion to the receipts, for the deficiency in 
1808-9 amounted to 1,60,79,(>30, and in l86ti-67 to 1,2(>,12,987 rupees, and a portion of 
the charge for interest, amounting to 2(),00,tJ0O rupees, was transferred to Bengal, which, 
if added to the deficit of 1826-275 would amount to 1,56,12,98? rupees. The increase 
occurs in the Civil to the amount of 881 lacs; and if interest charged in 1808-9 be taken 
into account, to 117 lacs ; and in the Military to 83 lacs. At Madras, although the 
ceipts were augmented, the charge increased out of proportion, for the deficiency, which 
in 1808-9 amounted to 15 lacs, increased in 1826-27 to 36 lacs 5 and if a portion of the 
charge of intoreBt on the debt, transferred to Bengal, be added to the deficiency, amounting 
to the dilference in the charge of interest in the two years, it w 6 uld increase the deficiency 
to 67 lacs. The increase in the Civil charge, after allowing for the difference of charge 
for interest, amoimted to about 12 lacs 5 and the increase in the Military to 46 lacs. The 
total of the debt interest on the 30lh of April 1809 at the three Presidencies, 

amodiUed to 24, 33,30, 220*rn pees ; and on the 30th of April J827 to Its. 29,75,38,029** 
And the charge on account interest in 1808-9, was . ],95,84,320 

And in the year 1826-27 1,61,18,290 

Rs. 34,66,030 

And the difference has been caused by the interest being reduced from 10, 9, S, and 6 per 
cent., the rate of interest the debt carried in 1808-9, to 8 , 6 , 5, and 4, percent., the rate 
of interest the debt carried in the year 1826-27. Since the year 1808-9, the interest, 
which at that period, %vith a large proportion of the principal, was payable in cash in 
India, or bills cm the Home Treasury at the exchange of 2 ^. Gd, the sicca rupee (the then 
value of the rupee in English currency), at the option of the holder, has since been made 
payable in cash only, with exception to a portion of the debt, amounting to 7,72,00,000 
rupees; the principal of which is payable in England, at the exchange of 2s. Gd> the 
Calcutta sicca rupee, and the interest at 23. LL, at the option of the holder. The 
remainder of the debt is only payable in cash, excepting under the indulgence of the 
governments, which has recently been withdrawn. Thc debt between the years 1808-9 
and 1813-14 was gradually reduced from carrying an interest at 10 and 8 per cent, to the 

II* it' 2 rate 
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•/afe of 6 per cent., by taking advantage of the Govermnent credit and the balunccK in the 
Iniiian treasuries; antf in the year 182^-23, th? same circumstances admitted of paying a 
portiovi of the principal, attunnuing- to nbout four crore, and vedneing the interest from (j to 
5 per cent, on aborit nine crore of the debt. On the breaking out of the Burmese war, 
the Government borrowed a portion of its debt at 4 per cent., and subsequently, on money 
becoming more scarce, raised money at 5 per cent. Since the year 180S-9, many facilities 
have been allbrded the European and native public of receiving the interest on the debt 
through the medium of the treasury oificers at the three Presidencies, at a trifling charge; 
and without their aid, from any treasury in the country; and although these tacilities have 
not been made sufliciently known to the native ’ihabitanls, from the orders of the 
Government not being sufliciently explained,yet th6 iwtives throughout the country have 
become more familiarized with the loan operations; and as their confidence increases, their 
habits of hoarding may be expected to give way, and their capital to be made available in 
times of difiiculfy and oftbnsive wartare to the Government. A.s every holder of the loan 
paper must of necessity be attached to the Government to whom he looks for the payment 
of the loan, and as our- rule in the East must be strengthened by having the debt distri¬ 
buted rather amongst the Native than the European creditor, every facility should be 
given in the payment of the interest, and from the treasuries throughout the country; and, 
rn my humble opinion, as few changes as possible should be effected in the^rate of the 
interest, for every change causes incon venience to the holder of stock. The (Jovernment 
loans, to an individual in the habit of hoarding, will be valued more with reference to their 
permanency than to the rate of interest tliey carry. Thehoarder, if disposed to give him¬ 
self the trouble of superintending the management of his money, may, by lending to others 
on security, at all times secure a nuicb higher interest than the loons will yield, and of 
course than he is ever likely to obtain from any change in the money market, and their 
habits of hoarding can only be surmounted by making the Government treasuries, through 
the debt, an avniiable deposit for theii; savings. Much of the success of the loan opera¬ 
tions, during the Burmese war, may be attributed to the treasury officers of the three Pre¬ 
sidencies being placed in communication with the native capitalists, and the confidence 
reposed in the Government. There was great distress amongst the mercantile community, 
and the Government afforded them aid, which but for the success of its loan operations 
would have been impossible. By wifffilrawing from the money market no more than was 
required for the current disbursements, the rate ol interest was kept down to 5 per cent. 
I have not the means of going into the details of increase and decrease of the receipts and 
charges of the Presidencies of Fort Si. George and Bombay, without a reference to the 
pnHictilars of the establishments since the year 180S-9 ; and the labour of such an inves¬ 
tigation would occupy months of unceasing attention, which the Committee must be 
aware would take more of my time than I can conveniently spare, and I hope niay be 
pleased to excuse. With the accounts of tfie IdengaJ Presidency I am more familiar, and 
beg to refer lo my own reports, w'hich will afford all the information in my power on the 
principal heads of receipt and disbursement, by comparing the receipt and charges of the 
year 18084) with the receipt and charges of the year 1826-27, the last report furnished by 
mo previous to quitting India. 

The increase in the charge of the debt atBengal in the year 1826-27 from 1,22,27,201 to 
1,41,42,153 ruiiees, its amount in the year 1808-9, was causeit by the transfer of the debt 
from Madras and Bombay, amounting to 2,25,71,676 rupees, and the sums raised since 
that period having been fundetl in Bengal. But for these transfers the charge wonld have 
been less, and the amount of the debt more. The total of debt on the 30th of April 18(>9, 
bearing interest at the three Presidencies, was 24,33,30,220 rupees, which carried an 
interest of 1,95,84,.320 rtipecs and the total of the debt on the 30th qf April 1827, beat ing 
interest, was 29,75,38,029 nipees, and it only carried an interest of 1,61,18,290 rupees. 
In the year 1808-9 the debt carried an interest of 8 per cent., with exception to a debt of 

86 lacs at 10 percent., and the Treasury notes at 6 per cent. In the year 1826-27 the 

debt only carried an interest of 5 per cent., with exception to 7i crore al 6 per cent., and 

the 'ffcasury notes at 5 per cent. „ 

^ ‘ There 
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Therfl wns a suri)his in Bengal, in the year 1809, of 1,52,75,280 rupees, and in the year 
1820-27 a surplus of only 42,04,208 rupees, leaving a deterioration of 1,10,71,082 nifiees 
During this interval the Military expenditure has more than doubled, and the Civil, after 
deducting the charge on account of interest, has increased about one-t'ventieth. The 
receipt during the same period, after deducting the tribute iVoin Ava, Ims increased alwut 
half liie amount in the year I80B-9. 


Avi'KNmx;, 

No, 88. 

cvntinmd. 

AnB^y?.r% to 
Queries relating t<' 
the Fin&nccB 
of Tridm. 


For a detail of the measures that have occasioned llie very large increase which has Mr. Mackonssie. 
occurred in the charges of the Indian Goveninient, t must necessarily refer to tlic state- 
inonts prepared by the officers of audit and account; confining myself to such general 
remarks as may seem likely to be useful. 

I need not advert to establishments actually employed or stipends payable in our new 
acquisitions^ nor to the interest of the public debt, which follow\s, though happily at a 
rgduced rate, the increase of the principal; iii so far at least as that represents money 
actually borrowed. 

The public establishmentH at the Presidencies must have been expected to become more 
chargeable (the nature of the agency remaining th,e same) in proportion as our empire has 
extended in size,or in the number and wealth of our subjects, and as other establishments 
controlled by them have been increased, whether wdth increase of receipt or increase of 
expenditure. And the business in which Euro[)earis are concerned, and ivhich requires 
generally more expensive agency than that of natives^ has especially augmented since the 
last Charter Act. 

Durbar charges and other expenses incurred by the Governor-General and Governors, 
and by those immediately attached to them, seem to have increased Chiefly in conseipicace 
of the progresses which at all the Presidencies it has been thought exf)edient for the heads 
of the Governments to make in the interior of the country under them. New and more 
complex political relations have caused the appointment of new agents. The church 
OsStablishment has been largely added to. There have been various new calls upon the 
Government for support to charitable institutions, which have nmhh multiplied 3 the 
claims of the poor, the sick and the ignorant being in India, as in England, more Hbe- 
rally considered, or being at least more extensively met through the operation of societies 
tluii) they uj-ed to be. The education of the . people, still miserably defecitve, has been 
better prbvuled for. A liberal allow ance has been given to a fund established for tlie 
purpose of providing retiring annuities to Civil servants : surveys and public works have 
been undertaken on a larger scale. The number of yoinvg civil servants attached to th(' 
college has of late years been greater than formerly- The irregular troops (Charged to 
the Civil Department (general branch) wei'e largely increa.sed. it may be proper here to 
Observe, that I speak now of what was dofje before that system of active retrenchment, 
which the present Governor General has been pursuing with a zeal that cannot be sur¬ 
passed, had commenced. 

The Board doubtless possesses a much fuller detail of the reductions chat have b(?en 
effected, and are contemplated by tbe several governments under that system, than I 
could pretend to give, even were I to confine myself to Bengal, and to the period of my 
stay in India ; and will naturally have caused the necessary statements to be prepared. 

I shall only therefore remark, that the effect must, I conceive, be an increase in the 
local surplus to a much greater extent than has yet been anticipated in the evidence taken 
by the Committees of Parliament, and that it seems to be very desirable to obtain from 
Bengal, the actual accounts of the present year, and a careful estimate for t832'33, as 
soon as possible. 

To return to the question, as to the causes which have occasioned increase of charge. 

There is, I apprehend, In all departments of all governments, when not forced the other 
way by some special pressure, a constant tendency towards new and additional expenses, 

which 
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which it is exceedingly difiicult to check ; and the constitution of the Indian Goyeru- 
ment, and the way in wliich it conducts its business, are not, I think, suclt -a?- t6 apply 
any very efficient check ; nay, depending as it tloes mainly upon the reports and state¬ 
ments of its executive officers for information of what they do, every elFort it niakcs to 
control vvith more knowledge, is itself an occasion of expense. In the Revenue De¬ 
partment, the per-centuge which the charges bear to the gross receipts must of course 
depend greatly on the facility with which the amount required can be collected. A rich 
gdvernrnent, if tolerably lionest, will naturally discontinue taxes costing much to collect, 
bn the other hand, a government pressed for money, to pay its arn]/ and civil establish¬ 
ments and debt, must look to the amount of the net revemic, rather than \io propor¬ 
tion which it bears to the gross collectiori. In such.cifcumstances, ten out of twelve may 
be thought better than nine out of ten, although in tBe first case thccharge is one-sixth, 
and in the latter only onc-teiuh. And, unfortunately, the Indian Governments have 
generally, very brief periods of prosperity excepted, been or thought themselves to be 
in this predicament. 

The Land Revenue of the permanently settled districts might certainly be collected 
for a mere trifle; for less than the per-centage of commission which the collectors them¬ 
selves received on tl^e excise and other rniscellnneons reeei[>ts of tlieir respective districts. 
It has always huleed been collected more clu'aply tluui those miscellaneous items of re¬ 
venue ; and Ijiereforo, in proportion as the receipts from tiiose items increased, the 
per-centage of charge necessarily increased also, until a limit was put to the com¬ 
mission receivable by the collectors, or (as has been done with doubtful policy) a hxed 
Kulary was given in lieu of all other allowances. Besides this, I should state that, ia 
proportion as the retail sSale of opium has been extended, the Abkarree <Iepartment has 
had to bear a new and comparatively heavy charge in the price of the drug transferred 
from the Oriium depurttnent, which can scarcely be reckoned a^ong the charges of 
collection. But further, collectors have been required to hold mncli more elaborate 
proceedings than formerly in the .settlement of the Government demand. They have 
also been required to do many things.that have no necessary connection with the busi¬ 
ness of collection ; they are judges or referees in innay private suits ; they divide estates 
and apportion the Government demand among coparceners ; they investigate claims to 
rent for lands and pensions; they inquire into, and in the first instance decide various 
Other cases between Government and individuals. U was hoped that they might have 





establishments were entertained. In many districts (at Madras and Bombay in all) 
collectors are also vested with the charge of the police, and with certain powers for^tiie 
j>unisbment of criminal ofleuccs ; and lor tlie purpose of securing the better execution 
of the aboVe and other duties, the number of collectors and the strength of their esta¬ 
blish ik>(^nt»il|\vere considerably increased, while at the same time the constitution ot the 
superior Biturds was modified, tlieir powers enlarged, and their numbers added to, in 
the hope of enabling them not merely to superintend with more efficiency the collection 
of tlie revenue, hut also more carefully to investigate and weigh tlie private interests 
which theit acts affect In the Delhi territory especially, the establishments have been 
greatly iti^reased along with the increasing population and revenue, and the gradual 
introduction of a more regular system of administration. Hence has resulted a great 
increase in the charges brought to account, under the head of Laud Revenue. Under 
this tieadl also, is charged tlie expense of works for tfie improvemeut of inland naviga¬ 
tion, and 'that of canals, for carrying \vater to arid countries, and that of embankments, 
whelheV' designed to protect the country against mischievous floods, or to gather water 
in ponds or lakes for the purposes of irrigation, and all these items,with others pro¬ 
bably of a like nature, which escape me, will he found to have contributed to swell the 
charge!?. In the Revenue, as in other departments, too, a considerable increase of 
charge will, f imagine, be fotmd to have arisen from the construction of public buildings; 
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tH6 offices of all coUoetors being non% witli few if any exceptions, held in houses built 
at the Governthent expense. This cause must especially have swelled the charges of 
the Calcutta and Bombay Mints, expensive buildings having been erected for the re¬ 
ception of very costly machinery sent out from this country. Most of the other mint 
charges depend on the exieut of coinage, the fixe<i establishment being restricted to 
what is thought always necessary to be maintained, aiul the itcnisS of stores expended 
and xvaste incurred, like that of temporary labour hired, varying of course with the 
quantity of metal vsubjected to mint operations. At Bengal the mint charges must have 
varied considerably from otlier causes, for in the period in question several changes in 
the mint regulations have been made. The Furruckabad mint has been abolished, but a 
new mint, designed to be temporary, was establislicd at Saugor. fhe cstablishmeut of 
the Benares mint, since wholly abolislied, was increased by the appointment of a separate 
office of assay, once very strangely combined with that of the mint master. The salary 
of the mint master at Calcutta was increased, but'the office has since been united with 
that of superintendent of stamps, an arrangement calculated to effiecc considerable 
saving. The subordinate establishments have been considerably added to. Ot the in¬ 
crease in the Post-office cliarges, as in the collection, u part is nominal i various esta¬ 
blishments entertained by political agents in foreign states, what were formerly brought 
to account in the Political department, being now transterred to their proper head. In 
the Stamps also, though the charges on account of commission and the purchase of 
paper, which last might strictly perhaps be regarded as an abatement of the tax, have 
necessarily increased with the increase of recefpt. A portion of the exhibited charge, 
as of the income, may be deemed to be merely nominal j it consists of sums collected 
from suitors in lieu of the old institution fees, and paid to the native judges (at ae time 
the register of the zillah courts were remunerated ia the same way), by whom the cases 
were decided. Of h:rte years European water-marked paper has been used more exten¬ 
sively^ and the number of venders iti the interior will be found to have been multiplied 
not only for the purpose of adding to the revenue, though at the expense of a higher 
rate of charge, but also from the necessity of bringing stamps within reach of the people 
in remote and less productive places. 

In the Custom department the principle I have above alluded to as necessarily In¬ 
fluencing a poor or spendthrift government, viz, that of vSeeking an increase of net 
revemie at the expense of an increased rale of charge, is likely to operate with particular 
force, and our system of custom law at Bengal is such as could scarcely fail to produce 
the same eflect under any circumstances. In 1810 a general scheme was adopted (umler 
Regulation 9, of that year) of which the main features v/ere these: 1. That inland duties 
should only be levied on the articles specified in the law. ‘3. That the duties should be col¬ 
lected and passes granted ordy at the head offices where there were European collectors. 
B. That the subordinate posts, the transit through which infers the obligation of paying 
duty, should as far as possible be confined to the vicinity of those head stations. 4. That 
a pass granted at one custom-house should cover the goods specified in it in their transit 
throughout the provinces. 6. Duties varying from f> to 10 per cent, (on imports ou 
foreign ships the rates were 10 and 20) were imposed on all goods imported by sea; 
which having paid that duty had then a free transit in the interior. 6. Goods which 
had paid the inland transit duty were generally passed free, or with a partial drawback 
If exported on a British bottom, exports on foreign bottoms being subject (Regulation 
3, 1811) to such charges as that the amount of inland or export duty collected and ro 
tahuH-l, should always be tw^ice the sum taken on similar articles exported on British 
botioms. In 1815 and subsequently, extensive abatements of tbe import customs and 
otx^irgcd drawbacks from the inland duties, were granted in favour of the trade with 
the iTiited Kingdom. The first and second of the above stated provisions have been 
maintnined, and (if transit duties be at all levied) may perhaps be deemed unobjectiou- 
abk*, exciqiting that the second implies the employment of European agency in a manner 
aiui to an extent scarcely to be defended ; the ihird prov ision, never properdy applicable 
to the traffic which crosses the extensive champaign countries west of Benares, has 
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every wIdTO been more and more departed from, as the necessity of guanlmg ae\v 
I’oiuey, or routes newly brought uuder observation, has from time to time been suggested; 
the fourth provision operates of course to extinguish the relation which., under a well 
regulated local coasurnptiou duty w^ould be found to exist between the of the 

trade passing tliroug'li particular tracts and the amount of duties reali/xd by the 
custom duties cstablislied therein. Thus for example, of the customs levied on the mlt 
consumed within the whole of the Conquered and Oetled Provinces and Benare.s, pro¬ 
bably more than 39-40tbs will be found to be collected by the Agra aod Delhi esta¬ 
blishments^ and so of other staples; and though in some respects the rule is advan¬ 
tageous to the tnerchant who has to pass through the limits of many custom-lvouses, yet 
its tendency seems to be to enhance considerably .the per-centage of charge, both be¬ 
cause it subjects the local trade of particular tracts ti> an excessive faul therefore often 
evaded dtU.y, and because the goods, though free duty, are still subject to examination 
and search. I 

The great enlargement of the tratle between England and India, and tl*c alterations 
which tl>e duties and drawbacks established by the iifth and sixth provisions, have under 
gone since 1815, must have still more importantly affected the relation of receipt ami 
charge. A very large increase in the establishment of the (.Uvlcutta custom-house was 
quite unavoiJahle to meet iba fair expectations of the mercantile body; the same circum^ 
stance rendered it nc<^essary to strengthen the authority of control; and of course the 
cxemplioie: liud abatements granted in favour of tlte trade with England, without essen¬ 
tially atfecting the work to be done, prevented that jncrease’of revenue which would have 
follaweil increase of traific. Drawbacks I need scarcely say, while they reduce the Go¬ 
vernment receipts, add much to the labour of its officers and increase expense, I i-hould 
perhaps add, that ! think the increase of estahlishnjeat has been carried ratlicr too far; 
ju)d CsSpecially the ejn[>loynient of Europeans, But I have little or no tioubt that frauds 
prevail now much Icbs than they once did; and that if we could ascertain tl»e sums paid 
upon smuggled goods when the fair trader wanted thcj facilities now afforded to him, and 
when comparatively few checks were imposed, we should hud that the proportiomUC 
umonnfc levied from the public (if bribes and suina paid to smugglers he reckoned su^v) 
exceeded the present rate. 

In the salt department the measures taken for the better prevention of snuiggling, 
the prompt decision of charges of illicit dealiugH and for the increased supply eff salt frof i 
the Bengal and Cwttuck agencies, have occasioned an increase of esubrishment, and coni# 
sequcntly ex))ense. In almost all the salt districts top, it has been femnd necessary hi 
increase the price paid to the manufacturers, either on the ground of a rise in the necesil 
sarios of life, or a comparative scarcity or dearness of fuel, or simply on the representation 
that without smuggling they could not live on their earnings. And the revenue of Beugai 
has been saddled w ith a charge of 4,00,000 rupees as compensation to the French. I n the 
Opium deparunent the nccessiry of greatly increasing the supply in order to meet the 
competition of Turkey atid Malvva, lias similarly operated to entiance the charges ; and 
at one time ttiey were considerably increased by the rewards given to inforniers and 
seizures, of illicitopinm, but this 1 believe has now been stopped, and generally smuggling 
both of opjliun arnl suit bus I conceive been checked. In the judicial establishments a 
con.siderabie increase must have been expected us a necessary consequence of incivusing 
population, of the subdj. ision of lauded property, yielding in iho permauently settled 
districts a huge net income to the persons who have cont'aeted to pay the ( ioverninent 
quit-rent, and of the position in wliicli our arrangements have left those persons relatively 
to otlier cius.ses connected with the land; and ibis cause of increa'^ed ex[)ease, which 
couhl only he counteracted by having recourse more largely to native agency, though that 
has been done extensively, will accordingly be found to have operated through the ap¬ 
pointment, of new courts and additional judges : g*aols and coart-.roorn.s also have been 
expensive. I need .scarcely advert to die increase of tin* iidlitary establishments, which 
has of course been long and prominently fireseutod to. the attention of the Board, as one 
of the inuiu causes that have affected our Indian charges. Nor can it be necessary to 
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mention tbo important item of stores furnished from Europe, which liave for some year's No* SS, 
past been included in the Indian accounts of Revenue and Charge. cmthunH, 

It may not be useless to observe, that among the Civil Charges contained in i firinted Answera to 
Stiitemetu dated tiie 17tii Marcii 1830, there is a considerable itenventered as the “ P(v^ 4)/ Queviee relating to 
7h)o/)S aspet^7'reaJieSf*^ which I suspect to be erroneously charged, if, as 1 imagine, it the Innanoes 
reiers to the Scindia contingent, our advances for which are recoverable from that state. of India. 

In the above, and in all these remarks, I would bo understood to refer chiefly to Bengal. 

In regard to Madras and Eomhav, the Board lias other means of acquiring more a<:curato 
iniormation than I can hope to offer. In respect also to Penang and to Uic other sitbordirmte 
settlements, 1 could do little more than refer to causes of expense wbibh have been alvbhdv 
fully exjmsed, and no longer, I hope, exist. 


Qujerv IIL—Whether any measures can be suggested for rendering the 
existing Revenues more productive, or for realizing the Revenues with 
more regularity and promptitude? 


Ansvvkh.-«^The Madras revenues have been realized with surprising regularity, and Mr, Hiii. 
without any want ot promptitude. The bestmeans of preventing them from fatling ofC, 
is not to tamper with tlie main sources from whicli they arc drawn : the best means of 
reiulering them more productive is to promote the prosperity of tho people. 



I riAVE little hope of being able to suggest anything of much use tinder this head ; Mr. Mjickunzif. 
looking merely to immediate effects. In the Laud Revenue we/should look to equalization 
rather than increase. The Custom Revenue might, I think, be unobjcctionably raised by 
imposing viety and additional duties on metals imported by sea—copper, spelter^ tutenague 
ami tin especially, would yield a very considerable increase. Wines and spirits, and several 
other articles might also, I conceive, be properly subjected to a higher rate of duty, and 
tlic tax: shouldy I think, ns far as possible he fixed upon quantity (different descriptions of 
goods having different rates), and not be left to vary ad vciloi^em. Stamps might be ex¬ 
tended to the Delhi territory, and to other districts not yet subjected to the iaw; but 1 
would except always the stump recjuired for plaints and petitions. A few article.s of luxury 
might possibly be taxed without any serious objection; but tlie habits of the people are sliU 
comparatively simple j ami although of tobacco the consumption in Bengal iniisi be im¬ 
mense, and a moderate rise in theqirice of the article might not be seriously burthensome, 
vet noscheme that has been suggested for subjecting it to a general tax could, I apj)n*hend, 
be put in operation without so much risk of annoyance, ami exaction ami fratiil, as to 
dissiugle from the attempt. The Mint receipts might probably be increased and the 
charge^ )€*ssened by having one currency for all itidia; and by supplying copper or spelter 
money to take the place of the shells used in petty dealings. In the Suit and Opium de¬ 
partments f confess I greatly doubt the expediency of any considerable change of system ; 
but the supply ot salt should, I think, be increased, even though there will proliably be 
a terriporary loss of income. In regard to Opium, we have ho choice but that of extending 
the :mpply according to the demand of the market and the competition we have to meet. 

In the Post-Office we Rhoukl push lor speed, and be moderate in our rates; the privilege 
of franking should ce^ase, or be confined to a few. Looking forvYard‘to no very distant 
time in the history of a nation, we might, 1 think, increase tho wealth of the counti’y* or 
secure a better distribution of it, and consequently raise more revenue, if vvanted, by all 
or some of the following measures: By a settk/ment of the amount to be paid by the 
owners of land for a longterm of years, tlie assessment being so adjusted as to leave them 
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a valuable property in tlie surplus rent beyond the Governineut deniiuid; and with a survey 
and record such as to remove all doubt in regard to the subject-miUter of the settlement • 
by encouraging tim settlement of Euro|>eai)s and the children of Europeans and the aj> 
plicatton of their energy, skill, and capital to agriculture; bv educating the Natives to 
Europeati knowle.lge and habits; by admitting Natives t<i a larger share in the advantaWs 
of ofhce; by constant, btit gradually urged efforts to give a more popular character to Mie 
adiiiinistration of the country; by a liberal but economical and strictly-watched expendi¬ 
ture, in facilitating internal intercourse; by removing all artificial inipcdiments to the 
extension of trade iii India, or between England and India; by abolishing the usury laws 
ni India; and providing generally a good system of mercantile law, and courts to administer 
It promptly and cheaply, .. 




Mr. Lfington. 


A HKDUCTION' of high duties is generally found to increase revenue by favoiiring the 
increase of consumption, both of the article on which flie duty is reduced and of other tax¬ 
able commodities. The Indian import and export duties are low, but the tdwn and transit 
duties are both high and uneciual in their operation; the total abolition of all such would 
tend greatly to increase consumptirm, and a moderate increase of the import and export 
duties to coinpensate the falling off in the reveune from the abolition, on the present scale 
of consumption, woio'd eventually protiuce a great increase in the revenue. 

On v'ariotis grouiuls this measure is to bc recomincnded : 

1st From the iniinerous officers employed in tlie collection, the productiveness to the 
revenue of these duties bears a smaller proportion to their drain on the means of consump- 
Mon than Inglier direct duties at the place of importation would do. 

2dly. More than the legal duties are frequently exacted, with little dapifer of detection 
I -^ it is kiiovyti thttt troiii ilistunt stations few coiaplaiu or seek foi redress, 
iA this excess of charge, it is ob\ u)fi3 that nothing will go into the public cotfers, and 
nottnug p^ the entire censation of these duties can secure the small tnular from such 
unjust eductions. 

3({IyJFiu lhcr uupediuients to fconsumptioii, without benefit to the revenue, are, the 
yexatiqps delays incidental to the system, and the injury done to nierchaudize fi'om 
the rept^ated opening and examiiung packages, which is often done to obtain fees and 
gratuitu.fs. 

.As connected with the latter part of this Query, tlie long retention of monies col- 
lof tcd, in the hands of the colle^jtoi s, may be noticed. A siniilai* abuse bus been corrected 
at home, wit!* great acknowledged advantage. In India the abuse has been carried to a 
much greater extent than it ever was in this country, and must have been prejudicia), 
not only to the state, but also to individuals. The state has incurred a loss in interest 
Ob the amount thus kept back, and for the whole period beyond which the collected 
revenues might, have been transmitted to tiie treasury j and the monies so retained have 
hern tMUployetl occa.sionally in mercantile pursuits, exposing tlie private trader, in a 
cojintry when interest is so heavy, to a ruinous competition against funds burthened 
With no interest. 

Defalcations also have resulted from the practice, probably in more cases than l.»ave 
become known, and disgraceful advantages are said to have been drawn from the reten¬ 
tion of such collections, of which it might he dangerous to speak more particularly, as 
the cases are perhaps not susceptible of proof, and the reports may be calumnious 5 but 
the existence of such reports, true or false, is a strong ground for altering- the practice 
apd for witlidravving the temptation and the opportunity, 

* XJsurioiis intercdt; trafiickintj with and paying in m inferior currency to that in \vhich the tixcis were collected. 
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I A M asked if any measures can be suggested for rendering the existing revenues more 
productive. 

The revenues of the Western Provinces and Ceded Districts may be expected lo 
improve as the population increases, and the land becomes move cultivated. Nothing 
vvill more contribute to^ 7 ard^ their irnprovenu'nt tlntr, long leasCvS, and encouragement fo 
the cultivators of indigo, sugar, opium, ami other articles of export calculated to yield a 
return for capital vested in their production, and to remunerate tf':e landholder for 
bringing waste land under tlio plougli, and improving the system of cultivation of the 
land already broken up. It must take time, and improveineut must he allowed to 
foinvard, before the Government raises its rent ; and more permanent gain will bo 
realized by waiting tlie result of improvement under leases of 10 years’ duration, than by 
anticipating the gains likely to accrue from prolonged leases, and driving a hard bargain 
with tiu‘ lUTsent occupiers'of the laml on the condition of allowing tlndr existing leases 
to be extended fur a period of iO years. (Jreat judgment should be used in making tlie 
settlement of the Laud Keveiiue, and the most experienced servants shoulti bcmu[)loycd j 
v'iud they should not be praised so much for enhancitig the rent (as J fear may tiavc been 
too often the cast), as for making a fair and reasonable settlement of tin* Governmient 
claim, which vvill ailmit of the laudbolder realizing the rent williont ia‘florting to the sale 
of his cattle and property. In the districts not permanently settled, the increase of the 
revenue should be sought frotn the land rent, and not from any custom duty laid on the 
produce. 

In thevLovver PiT)vinces, w'hich have been settled in perpetuity since the year ]/%♦ 
when they were in a vcrvvincnltivated state, the CiovenUnent cati only I’aisc’au additional 
revenue,by continuing the monopoly of opium, salt, and saltpetre, which the landed 
prietors are not entitled to produce under the terms of their leases; and by levying a 
duty on the produce of the districts wlien passing beyond the limits of the land settled in 
perpetuity, into the districts not enjoying a like advantage, and on the exports by sea. 
There cun be no equitable reason why the zemindar, who pays no rent fur liis land, 
should be allowed to export the produce of it into districts m here the stale exacts a 
heavy land Vent. If the state levies a duty on grain, indigo, and sugar, the produce of 
tlie .Bengal districts, when passing into the Western Provinces or seaward, it will not 
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to be received whether the duty is levied or not. If a <liity is levied, it will enliaiice the 
price (jf the profluce, and this vvill operate as a premium to encourage tlse eultivuii* ii of 
the Western Provinces and Ceded Districts. In addition to levying a custom duty <iu the 
exports of the districts permanently settled, a gradual increase of the stamp duties may 
be made to tax the landholder of the Lower Provinces; hut any change of this nature 
must be gradual, so as not to excite alarm and opposition. 

The Governnumt of India is prohibited from levying a duty on the principal articles of 
“ ‘ ‘ ’ ‘ ‘ ' • 'V • ? under 



... . I axing, .. . , . . ^ 

annually to the amount of its dutie.s levied on the imports from India, which do n<)t pro¬ 
bably amount to less than £7^X),0(H). If the prohibition were withdrawn, the Govern 
ment in India would have the power of raising a revenue equal to tiic amount levied in 
England. If the duty on the sugar were lowered, it i.s probable that the consumer in 
Europe could afford to take an increased quantity at a lower price; anti it is probable 
that an increase in tlie yirice iiv India would o[)crate as a premium t() the cmiivatiou ol 
more sugar, which would tend to improve the revenues of the VVestOrn Provinces, and 
enable the Governriient eventtially to realize a revenue in proportion to the mean-^ of the 
landholder to pay the .v^ame. At the present prices there can he no great increase in the 
production of sngnr. for the native landholder will only cultivate his land with the article 
* II. 4 G 2 capable 
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capable of yielding him the highest pnce for his labour, uud if grain will produce more 
than the sugar-cane, be will give it tlie preference. 

The inhabitants of Madras and Bombay are not subject to the same salt-tax as the 
inhabitants of Bengal 5 and it may be worth considering wliether they may not be made 
to pay a duty on salt, either by establisinng a salt monopoly at those Presidencies, on the 
plan of the Bengal system, or by levying a duty on the salt when in transport from the 
coast into the interior of the country. 

The revenues of Bengal have been fixed since 1792; and the only way of raising an in¬ 
crease is by retaining a monopoly of articles prohibited uiider the terms of the leases, such 
as Opiurrj, saltj and saltpetre, and subjecting the produce of the country to a custom duty. 
England, to serve its own purposes, and to exact a tribute from India, has prohibited the 
Indian government from levying a dutj^^ upon the principal articles of export, and taxes 
India to the amount of the duty levied in England, amounting to about £700,000. If it 
were not for the prohibition, the exports to England might be taxed through the customs 
to the extent of the Indian deficit in times of war, without oppressing the country ; for it 
must bo kept in mind that the Government lias foregone its right to raise the land-tax,^ 
since 179S, of the country producing the principal articles of export. With reference to 
the prohibition, and the Indian government being prevented raising an increase of revenue, 
it may be considered how far it may be prudent to relieve the Indian revenues of the 
whole, or a part, of the burden now imposed on liiern in England. It; in consideration of 
the duty levietl on Indian imports, the expenditure in England, now charged to the Indian 
revenue, were foregone, it is probable that.more economy would be observed, should the 
government pass from the hands of the Honourable Company lo the Crown, for the public 
would naturally be more watchful when it had to pay the home expenses than if they were, 
as at present, to remain burdened on India. 


Query IV.—Whether any Me<asures can be suggested which would 
* be calculated to reduce, in whole or in part, any Head of Charge falling 

upon the Indian Revenues, or to introduce more Economy into the 
Expenditure ? 

Mr. Hill. Answer.—In answw to fonner letters which you have addressed to me, and in papers 

therein referred to, 1 have expressed my opinion that material reductions are practicable 
in the judicial and military charges upon the Indian revenues, and (hat a system of much 
greater economy in the public expenditure is essentially necessary. 


Mr. Mackenzie. Under this head I would beg leave to refer to the various ineasurcs actually in progress 
at the several Presidencies, and to the Reports of (he Civil Finance Committee, which sat 
in 1829-30 at Calcutta. It will thence he seen, that charges to a great amount have been, 
and may be reduced ; the detail would swell this paper very needlessly, but it may be right 
to state some leading points. The salaries of officers to be regulated by the work to be 
done, without reference to the individuals or classes employed, fiuther than is necessary 
w'ith the vicnv of having good work, including in the term as respects civil government, the 
maintenance and security of the sovereignty of England; the consequent employment of 
native agency more aiul more extensively with liberal. thouglA (comparatively to Euro¬ 
peans) moderate allowances ; the restriction of high paid European functionaries (I include 
all judges, magistrates, and collectors of districts) to matters necessarily requiring their 
interference; the full recognition of the absurdity of altoaipting to adrninister the affairs 
of a million of civilized men through the direct agency of one or two individuals, and those 

foreigners; 
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foreis:nersand the nriictical application of the principle, that we Miinot really have a civil 
ffovernment excentinjr through the co-operation of the people ; the gradual exclusion of 
servants temporacjly deputed from Europe, from all mnetions not necessarily/ conliued to 
them, with a view of niaintaining the sovereignty of England ; the more general euip oy- 
iiient of individuals, in place of the agency of collecti ve bodies ; the immediate exemption 
of the local governments, especially the Supreme Govcriiment, from responsibility for 
matters of detail which they cuniiot usefully, and do not actually administer; the clear 
delinition of the responsibility actually belonging to all classes ol public functionaries; 
the appoinlmentof a Governor General and Council for all India, with powers and duties 
so dclmed as to make him such in reality, not in name; the union ol the armies ol the 
three Presidencies under one head ; the transfer of (he whole to the Crown; the substi ii- 
tion of a part of the Royal Navy for the Bombay Manno or the Indian Navy; the better 
re«-ulation of the supply of stores required by the Indian GoveriimentB; a strictei choeK 
upon expenditure in public works; the better definition of the tunctions o( divection ns 
distinguished from those of control; the exclusion of the controlling authorities from all 
patronage, direct or indirect. 

I should suppose it likely that the purposes of economy would be promoted by the 
cnndovmfnt of the Ordnance and other national establishments, m all busmess con¬ 
nected with the Indian army, which has to be lione in England in vhcir several depart¬ 
ments. The Island of Ceylon ought, I should think, to be part of the Indian Coverninent; 
St. Helena should be a national concern; and of course the revenues taken Iroin the 
people of India in virtue of our national sovereignty, should be regarded as belonging to 
the public purse of England, so that every saving in our 'rerritorial charges may be con¬ 
sidered as a national saving ; and every waste of our Terntorial resources, a waste ol tiie 
public money. 
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As the means of reducing the two items of charge observed on in the answer to No 2, 
a reraedv. though perhaps not a very palatable one, presents itself, by the employment in 
office of native Hindoos, Mahometans, Anglo-Indians, and (if free settlement m India 

should be granted) of British settlers in every department of the government, where com¬ 
petent persons can be found to fill the offices. Such persons would gladly serve for sala¬ 
ries affording merely the means of living respectably in the statioiyof life suitable to their 
rcsoective offices; thev would serve for life, or till late in life, and a small umiual deduc¬ 
tion from their salaries would form a sufficient fund to meet all demand forretinngnllow- 

ances, without adding to the annua! burthens. 

Were this sacrifice of patronage to the welfare of India m-ide, the measure would ope¬ 
rate very gradually, even if every opportunity of resorting to it were embraced ; and at 
least 25*or :K) years must elapse before it could be earned to the extent which it might be 
deemed safe and prudent to go in this respect. 

The relief to the finances would also be gradual, but it would soon begin to he fclt 

beneficiailv, and in process of time, would both very materially reduce the charges on the 
Imliuu revenues, and do away, in a great measure, vvith the necessity for those remit¬ 
tances so exhausting to India, and for which no return m British produce and manuf.ic- 

lures cun be made. -tv . ioaq a ' 

The reduction in the. rate bf interest jiaid on the register debt of India, since 1WS-O, 
from Si to 5 per cent., is an advantage which speaks for itself, and without which iLo 
vta?eofthe fiiiLices would be really deplorable. I am not aware of any 
from the change, except that the .savings and fortunes made in India can no longu be 
Iccum'ffider «dt^ reduction of the mte proves, 1 think, 

that the debt is in fact due to European^, and might without difiiculty be transferred to 
EirnluH ^ time thi rate to the level of l^glish interest, or to 4 per 

cent., and giving a relief to the Indian finances equivalent to the annihilation of eight 01 
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i/;tliey would nave to boar the loss theiii^»e!ve^^, the inicrcL^t they now get h low enough ; 
if (hey would have to be indemnified, the interest oue:hi to be reduced with as Htilc deiav 
as j>os8ible. . , 
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men 

whether iney may noi, on reucning India, be made available for a portion of the judicial 
duties performed by the magistrate? aiul judges, or whetlier it may nut he better*for the 
comvtry, and more economical, to nominate one. or more assistants to every judge and 
magistrate, than to nominate any new assistant jiulge, in the eA ent ofincrea^e of business. 
If the assistants, or such of them as by their attention to the details of judicial busines.^ 
wereT{ualified to discharge the duties of a magistrate in the opinion of the judges of 
circuit, were allowed to draw an addition of aliowanee eijual to 500 rupees per mensem, 
jn lieu of travelling and rleputntion allowance, their services miglit he made available in 
the interior of their districts, without any udditionul cliarge to the State ; and by employ¬ 
ing them the magistrates would be saved much time to devote to their civil cause.s. The 



he placed on a fixed salary of 6(K) rupees, and his authority extended. In all depart¬ 
ments of the vservice the junior seryants ought ro be employed in performing a portion 
of the duties entrusted to the heads of offices; and they should be made to understand 
that promotion to offices of responsibility would depend* on the ability witli which they 
perforjn their duties as assistant.^. 

Thivyeceipt amounted to 6,97,7^11 rupees. A.s recommended in the Judicial, the assis¬ 
tants ip this departfuent may probably be made to perform much of tlie duties now 
cxnctejd from the collectors ; and if their allowances were made to depend on their atten¬ 
tion tp the detail of the business of the (ie[)artmentvS, the state may be saved the cxr)en.se 
attending the formution of new cohectorships, With reference to the charge for revenue 
surveyfi, it is prohabie that the juniors of the service would qualify themsel ves to survey 
IC the ij)lcrea-'e of their allowances depended oir it; and the knowledge of surveying is 
so VOrjj essential to enable them to cheek the meusureinents of the nauves, and estimate 
they value laud, that it would ho economy to grant an addition of 100 rupees to the 
established allowahce of 400 rupees per mensem fo every assistant vrlio qualifies himself 
to shrvfyv land. 

I am asked if I can devise any nrrivngemenls by which the charge.'? can be reduced, and 
I would beg to recommend that they may he carofuHy revised, on tiiie principle of hrinj^ing 
tpem to the scale that may bt,‘. deemed requisite to raise the revenue to the scale of 
expenditure required for the three Prosidcmcies, and to meet the home expenses charge¬ 
able to territorv; and that the principle of dispensing with establishments, rather than any 
reduction of allowances, be followed: for I am persuaded that at present, with the 
greatest econowiy, and by saAung ono-third of allowances received, it ivill take 30 years 
to accumulate 000, calculating 4 percent, interest; and when it is considered hovv 
few at the age of 20 can expect to live to the age of 50, it may be adnuited that the pros¬ 
pects of the service are not too great, and that the servants of the Honourable Company 
are not too highly paid for discharging the most important duties that can devolve upon 
«^ny set of men, in banishment from their native country, and in a climate verv unfavour¬ 
able 
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able to an European constitutioiu It murt. also be taken into consideration, that their 
time abroad is fully occupied, without a relaxation from business, and their attend¬ 
ance required on an averag-e ofeight hours per diem. It has been sug^gested to U)e> that 
natives may be entrusted with the details of much of the business now* perfornicjd by Euro¬ 
peans, at a much lower charge. My experience teli^ me, that the state would lose bv 
any arrangement of the kind. There have been, l am sorry to say, too many instances of 
misconduct at all periods amongst the lower as well as the higher classes, and particularly 
lately amongst the highest educated, and those admitted into the society of European 
gentlemen, to prove that they could not be trusted with the management of a revemue 
treasury. It is unnecessary to mention names, but the prosecutions in the Supreme Court 
will prove, that there vvould be no safety in trusting the most respectable funiliei^, and I 
have been made acquainted with too many instances of very respectable men being 
imposed on by their own relations and servants, that I fear the Government would he 
subject to loss if it were to seek recommendations through the natives of rank. I wish 
we could look for any improvement of character from the education now afforded bv the 
native college ; but I cannot flatter myself with hope, and 1 do not think the natives look 
to any improvement, ahbough they submit to have their children instructed in Euro¬ 
pean literature ; they have had, however, the mortification of seeing one or two turu out 
very ill, and one of the most respectable families to lose the largest portion of its fortune 
by the forgery of the fathers name, and the sale of the government notes. I am of 
opinion that the junior servants cannot be employed too early in carrying on the details 
of the duties performed by their seniors, and making themselves acquainted with the 
duties now pevlbrrned by the. natives, and familiar with their books and entries In their 
native language, and that they should be euiployed in the interior of their districts, and 
mix with the population as much as possible. The character of the natives can be only 
known by such communication ; and we can only obtain the confidence of the natives 
by such personal intercourse. It was in this way that Mr. Duncan and Sir Thoma.s Munro 
gained the character whicli they have left behind them, and which has raised the character 
of our government amongst the natives. When at Fort St. George, 1 mentioned with 
what pleasure the natives in the villages at Benares spoke to me of Mr. Di ncan’s having 
mixed so much with them; and SirThomavS Munro observed to me, that the natives on the 
Coast delighted at tlie opportunity of speaking in the same way of him; and that the 
Honourable Company's servants, to be useful, and check the conduct of tluMiative servants 
placed under their authority, must follow the example set them by Mr, Duncan. If the 
revenues cannot be collected without the charge of European superintendents, it k 
important that there should be as few as possible, and it may be useful to revert to the 
scale of the establishments maintained in 1808-9, witli the view of doing away in the Low€*r 
Provinces the offices created since that period, if they can be dispensed with; and also 
for the purpose of ascertaining it, by the aid of assistants, the principals may not be able to 
perform the duties which formerly devolved on them. It will be useful if the accountaiit- 
generals at the three Presidencies are directed to furnish annually a special renort on the 
increase to the different establishments, and suggest what may appear to tlietn desirable 
for the information of the Honourable Court and the home authorities. If feirable, the 
monthly and quarterly audits of the Civil and Military departments mdy be'sent home, 
and the military and civil auditors of the three Presidencies may be directed to continue, 
ttnder the head of Temporary Establishments to be rt marked on, all charges not sanc¬ 
tioned by the Honourable Court, whOsSe sanction alone should be deemed sufficient autho¬ 
rity to bring a charge on the fixed establishment. 
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Qdekt y---In what Mode, and upon what Terms, has Money been 
borrowed in India by the Government, since the year 180S-9. and what 
• ill e the advantages or disadvantages of the course that has been pursued ? 


Aiysw)ui.--Ai,i. the monoy borrowed by the Govermnent in India within the period in 

ans of public subscriptions to open loaim. The rate of 


cfuestion has been raised by mea_ ^_,, 

interestdias lalien from ten to eii>ht, six, five, and four per cent.. Tlie priiidpal and in¬ 
terest of old Joans were payable by bills on England. This is now the case with respect 
only to about a third part of the debt. The loans are liable to be dischaigecl, at the option 
of Go eminent, after certain stipulated periods or length of notice. The mode pursued has 
bad the advantage of enabling the Governmerit to borrow upon better terms than private 
persons, and without favour to one tender over another, and to adapt the treasuries at 
which interest and principal were payable to their own convenience. Its chief dicad- 
vantage has been that of enabling Govenmieiit to borrow with facility, and to snend 
with prodigality. * 


Mr, Mackena'e. 


riiE inmiey reijuired by Government in aid of its proper resources has generally been 
borrowed by opemiig all the treasuries of collectors and political residents, as vvellas the 
head irea.suriea of the t ln ee Pre.sidencies, for the receipt of cash in loan to the East Jndia 
Comp.nny. Bills payable being received as cash. The subscribers to such loans receive 
acknowledgments, entitling them and their representatives to an annuity equal to the 
mterest of the sum subscribed, payable by half-yearly or quarterly instalments, until the 

Gewermnent shall ae« fit to pay the principal ; but the instruments, thou"-h without any 
definite term of repayment, have the form of a promissory note, and are transferable by 
endorsement, 1 he rate ot interest has never during the period under review excc'eded 
SIX per cent, nor anmini, to which rate the interest of nearly the whole of the fixed debt of 
India was reduced diinng the administration of Lord Miiiio: about half a million sterling 
at eight per cent, debt remained at Bombay until the year 1814, In 1823 the interest of 
a,coii8iderable portion of the debt was reduced to five per cent, per annum; ami at this 
rale nmiiey has since been raised, excepting that at the commencement of the Burmese 
about a ci‘ore iind a-half of rupees wvis obtained at Tour per cent., but subsenuentlv 
almost whoUy trauslerred to a five per cent, loan, on the condition of an equal amount 
bein^ subscribed in caahj, and that in 1828, a trifling’ siun was similarly obtained. 'J'he 
amount Munich the promissory note conditions to repay has always been the same with that 
actually received, excepting^ as far as 1 know) one instance, when, duriini^ the Pindareo 
war, nofea were issued at a discount of four per cent., i e. at the rate of dOO for 96 of 
cash subsenbed. jJut occasionally considerable advantage has been allowed in the ex¬ 
change, eit^^cr with the view of supplying local wants, or indirectly as a bonus to promote 
subscnpljom : and the principal of a large portion, and the interest of the whole of the 
fixed debt it stood iw 1822, being payable by bills on England at the rate of 25. 6V/. per 
the sicca rupee, 12 months’ date, the loan proprietors had a still mure essential gain 

noiwtnat cause. 1 his has been partially corrected ; and, according to a report from the 
Accountant-General of Bengal, dated the 1st July 1830, the fixed or registered debt of 
Bengal alood as follow s : 
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Held by 
EUROPEANS. 

1 

' Held by ■ 

NATIVES. 

1 TOTAI,, 



Sa. Rs. 

Sa. Rs. 

Sa. Hs. 

Ist- 6 per cent, remittable loan of 182a 

7>oo,06400 

I 47,04,800 

7,47,11,200 

2 d. 5 per cent loan 

.. 1823 

7,02,74,600 

2,14,20,900 

9,16,95,500 

3d. ditto ditto 

1895-6 

6,64,16,000 

3.77,38,300 

9,41,54,300 

4th- 4 per cent, ditto 

1823-4 •• 

3 :^ 3,400 

9,17,700 

12,31,100 

5th. ditto ditto 

1828-9 

5,28,100 

4,14,100 j 

9,42,200 


Of the first, the principal when repaid, and it cannot be forced upon the loan-'lioldcrw 
during the currency of the Charter, is dcrnan Jable in bills on England at the rate of 2^. 6(i. 
the sicca rupee^ the interest being interjnediately payable half-yearly, either in cash in India 
or, if the proprietors reside in Europe and demand it in that forau by bills at the rate of 
2 a\ Idf.s Of the other loans both principal and interest are demandable only in India, but to 
the holders of the second, an option was given of receiving their interest, which is paya ble 
half-yearly, in bills at the rate of Id, during the pleasure of the Home Aiitboritien, and 
of the third and fourth, the interest issued quarterly was made payable to all holders, where¬ 
soever resident, either in cash or in bills, at the rate of 2^., with a similar reservation to the 
Horne Government; which has been, the Board is aware, in both coses enforced by coun¬ 
termanding the issue of interest bills. The five per cent, loan of 1823 is repayable only by 
annual instalments of one and a halfcroro of rupees ; the notes first entered in the register 
having the advantage of l)eitig last liable to be discharged. The other five per cent, loan is 
repayable at phjasuro after the naiddle of the present year, if X rightly rccoUect the date- 
Besides the money regularly borrowed, as above described, from the public at large, dif^ 
ferent sums have been received at different times from native Princes and Chiefs. Thus in 
the administration of Lord Hastings, two crore of rupees were borroived from thOvSovereign 
of Oude, of which one was clischurged by a cession of territory, and of the other, since 
partially paid off, the interest was applied to the payment of CA^rfain stipendB chargeable to 
the Oude government. During the same administration, a sum of about 50 lacs of rupees 
was obtained from the same Prince, in consideration of his having tnmsfcrred to him the 
property of the deceased Begum ofTuzabad; the Bengal government taking upon itself 
the payment of stipends to the descendants of that Princess, equivalent to an interest of 
six per c^ent, on the amount received by it. During the administration of I^urd Amherst 
loans of one crore and of 50 lacs respectively, were obtained from the King of Oudfi, at an 
interest of five percent., the first with a special appropriation as defined in the engagements 
then recorded ia the political proceedings of the government; and the Scindia State ad¬ 
vanced 80 lacs, and the ilajah of Piitteula, one of the protected Sikh Chiets, 20 lacs of the 
local currency at the like interest; other loans, of some lacs each, being received also from 
diflerent petty chiefs and monied men. These last-mentioned loans have, 1 imagine, been 
now repaid, arrangements for that purpose being in progress when I left Bengal in De¬ 
cember 1830 ; among which it may be worth noticing the engagement of the chief native 
banker at Guallior, through his ^ent in Calcutta, to advance 50 lacs for promissory notes 
bearing five per cent- interest. meet temporary exigencies, acknowledgments, called 
treasury notes, have at various fimes been issued, with ailFercut rates of interest, from the 
general treasury of the Presidency ; they have generally been made payable at a specified, 
and that not a distant date, and are receivable intermediately in payment of government 
demands on account of customs, salt, and opium, or other public dues collected at the Pre¬ 
sidency. Deposits, too, are received from various public institutions, under special arrange- 
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mtn|3, which I need not detail, hnviiiff alrendj,! tear, detailed too much. On the whole, 
1 think the plan. pui.-ued, it the Govermpent rnust borrow, is an advnntaireous one; 
th iugh it would not probablj answer on a larger scale of expenditure. The money is 
obtained without the mferyention of any expensive agency* The gradual savings of per- 
sons employed in the public service, and other individuals, are gathered in small sums 
throughout the couniry, in a manner very convenient to the parties, and consequently on 
termH favotirable to Govcrinvient. T he form of the promissory notes adntits of their beiiiir 
readily assigned irt security for money borrowed, which adds to their value - and as the 
loan lian be discharged by the payment of the same amount as was borrowed, e.xceprm? 
the option of renmtance too hastily allowed and now discontinued. Government has none 
of the embarrassment that results from the obligation of an artiticially exaggerated capital. 
It 13 curious to remark the charge incurred by the Company on aepoanf of the two niii- 
lioris borrowed in England in 1812, in 'Consequence of their having become bound tor an 
equivalent amount of three, per ceiit8i| redeemable by a sinking Ibnd. I have lost the 
calculation I made, but it proved, if I remember rightly, that not less than 15 per cent, per 
annum had been paid for tile use ot the money ; and it may not be useless to observe, for 
luture consideration, that the advantage of the three per cents, lying in the superior value 
of the tmnuity (£3 per aiiiiUm on £100 st'bck, sellin,g higher and therefore yielding more 
to the Exchequer than the same aiimiitv dn £'60), if may be rea.soi.iabIc to follow tlie plan 
of bor.rowing at a discount when there is no intention of" paving the debt, but that such a 
schenae IS likely to prove a very bad one if we ever come into the condition of dischal•r^ing 
the obligation. By the course followed ih India, the Government has certainly ohtamed 
a great command over its creditors, and it is only to be regretted that, the remitfunce 
clause placed a considerable portion of the debt out of the reach of those measures which 
would have been otherwise adopted, but . which secnied to be impracticable yvithout the aid 
ol Parliament. 


Query VI. What number of Mint.s existed in 180.0, and at the pre.sent 
time; what are the general Regulations of the existing Mints, and what 
has been, and what is now, the condition of the various Currencies, and of 
the Import and Export of the precious Metals? 


BWiiU.—Ix 1809 there were three mints, one at the Presidency, one at Benares, one 
rruckabad ; and there are now three mints, one at the Presidency, one at Benares, 


Mr. Wood, Anbwcu.- 

at Fun 

one at Saiigur. At Boinbay Hiree mints, at the Presidency, at Trivat, and .it Broach ; and 
at Madras one mint. For the regulations of the existing mints, 1 must refer to the printed 
rcgulatiop of the three Pre.sideiicieS. The mints are accessible to the public on a paymerit 
of the mint duty of two per cent.; and individuals carrying bullion to the mints are 
allowed to superintend the melting and weighing of their bullion. It i.s usual to roast 


dollars and other foreign coins, |o ascertain that they have not been plugged before they 
are inelted. On the value of the bullion being ascertained, a mint certilicate for the out- 

T r 1 t*r4 i cj vf-ot I ■ 4- i-v 4 I'v I, • x . i.t* a * i* a * 



the revenue officei’s receiving it are directed to remit it to the mints for recoinage* In the 
.Lower Provinces, and in Bohar, the Calcutta sicca rupee, in which all the accounts are 
jkept, is only current, and its weight is 191-916; pure metal and alloy 15-99^. 

In the Western Provinces the Furruckabad rupee is current, and weighs 180-234; pure 
contents 165*283, alloy 15‘01D. At Madras, the rupee weighs 180 ; pure contents 1^5, 
alloy 15. At Bombay, 1 believe, the currency is now made to confornT to the Madras and 
the Furruckabad; the Bombay and the Madras rupees are made to circulate in currency 
at these Presidencies at an equal value. Gold, from selling at 17 rupees 8 annas, and 18 
rupees, the gold mohur, when its value in account is only 16 rupees, has disappeared from 

the 
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latter being extended to benares. 1 lie 6lan«lar<l ot 
being I-12th of the weight j :nid lor practical puq 
regarded as weighing 192 grains troy, with 1/6 ot 
grains with l(ji> oi pure utctul f the fractional excess ii 


Calcutta sicca nipce, grains troy, Furruckabad mpee, 180,^34 grains troy. 

II. 4 H 2 


IL 




the circulation. The weight of the new gold mohur is 204"ri0: pure contenis 187’631, 
alloy 17-059. At one period the revenues were paid in gold; but silver having been 
more abundantly supplied,; has become cheaper than the rate at wiiicli it tvas convertible 
into gold^in payment of revenue, and at the mint price, and gold has been withdrawn. 
The curroncy has been maintained at its full weight, under the regulation of receiving it 
only by weight; and for the imports and exports of the precious meials, 1 beg to refer to 
the returns accompanying my lleports on the Accounts ot 182(i-27, It one currency 
were established for British India, there would be no necessity for more than one mint at 
each of the Presidencies to coin the importations of bullion ; for the hliort-weiglit rupees, 
which seldom amount to more than three or four lacs, may be easily remitted, as ojiportu- 
nity offers of troops proceeding to the Presidencies, fpr recoinage. 

Great facilities would be afforded by establishing one current coin lor the whole of 
British India, and for the British possessions to the east of theCa{ie of Good Hope, bear¬ 
ing on its face, in tho.native lungtiages of the three Presidencies, and in linglish, its 
weight. Us pure contents, and its alloy, in grains. If such a coin were established for the 
British possessions, tl»e surplus receipts of one Presidency would be available for t!ie 
excess of disbiirseinents at another, without piissing througb the mints ; and in the event 
of its being remitted to Europe, there would be no necessity for its being melted to a.*c<?r- 
tain its value, and it would be used for the mercantile cticreiify of the World in the same 
way as the dollar, and probably find its way back tvj India through a circuitous channel, 
if not by a direct one, but wouid be more valuable than any other bullion by the amount 
of the mint duty, of 2 per cent, on the coinage. 
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cious metals at Madras, and little coinage for privjutc individuals. The rate ofseiguernge 
is two per cent. The currency established in IBIB consists of silver • the rupee of 180 
grains, eontfunitig Ifw grains of pure silver and 15 grains of alloy. The gold coinage is 
of the same weight and fineness as tiie silver, but tiie ratio between gold and silver is 
liable to be varied from time to time by a Govcfiimeut proclamation. 


Mr. Hill. 
v . 


In Bengal (I mean the territories belonging to that Presidency) there were Ibnr mints; 
the Calcutta mint, a mint at Benares, a mint at Furruckabad, and a mint at llclhi. I'he 
currencies were three ; the Cidcutta sicca rupee, the Benares ni|)ee,, and tiie Furruckabad 
tupee. This last, sometimes called the Quenow rupee, bectmse intended to be equivalent 
to that of the Glide Government, was struck both at Furruckabad and JDcllii, but the 
Delhi mint was never employed to any extent of importance. The Calcutta sicca rupee 
was, throughout the period in question, and long before it, circulated in the provinces of 
Bengal, Behar, and Orissa. The circuhition of the Benares rupee was confined to the 
province of Benares ; that of the Furruckabad rupee extended to all the Ceded and 
Conquered Provinces, excepting Cuttack apd the acquisitions east of Bengal, into which 
the Calcutta rupee has been introduced. 

The mints at. Delhi, Furruckabad, and Benares have been abolished ; and the rupees 


Mr* Mackenzie. 


and fur practical purposes the Calcutta rupee may he 
silver, and the Furruckabad, 180 
h\ the latter aud defect in the former 

coin 
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coin beirif,'too «)inute to dcseive notice, even if the adjusting niftchinery of the wint 
wt'i-e pevfi ct; At Madras and Bombay, each of which lias, 1 believe, always luid one 
mint only, a nipee is coined of which the prescribed weight and standard agrees exactly 
with thar, above stated for Furrnckabad, with l-l‘2tl, alloy; and since all the 

three rupees are issued to the army as equivalcsit to the soiiat rupee (now a aorninai 
coin), it would seem easy to make rlient really alike, and to give them a common cur 
rency, and not impracticable to make them take the place of the Calcutta sicca rupee in 
the provinc e of Bengal, Behar, and Orissa. A copper coin, 'tveigliing 100 graias, passes 
throughout the Bengal territories at the rate of(kl to the rupee, b\it as a legal tender only 
for the fractional parts of that coin. I have not mentioned among the regular mints ol 
Bengal that of Saugor, because ii was established there for a temponiry purpose, vis. 
the (•onversion of the local currencies into Furrnckabad rupees, and it has, I presume, 
been or soon will be abolislietl. Nor can we reckon among the currencies the gold coiti 
that issues from the mint; because the market value of gold relatively to silver having 
n-^en considerably above the mint value, the gold has ceased to circulate at the pro¬ 
scribed or at any'fixed rate. It may be right, however, to mention, that the gold niobur 
of Bengal weighs204 710 grains, of which the fine gold is 187'651. The Madias gole 
rupee is of the same weight and standard with the silver, vts, 180 grains, and at both 
Presiflericies the relative Value of gold to silver is 15 to 1; the Bengal rnohur being reck¬ 
oned euuai to Ki rupees. The general rules of our Bengal mint, with wliich 1 believe 
those at Madras and Bombay coincide, are as follows: All bullion tendered by indivi¬ 
duals is converted into tiie current coin, on the payment of a seignorage duty ot two per 
cent. A charge at various rates i.s aisoiuxidt; for tlic expense ot refinin^^ which attaciies 
to gold if in any ilegree inferior to the standard of the molmr, and to silver when below 
the standard pf'the Spanish dollar, or six worse than the rupee. On the coinage of half 



grains troy, ot we may say two grains, if the rupee betaken at 192 grains. 


The condition of th.> currency, asfaras regards the bulk ofthe money circulating within 
our pr<)vince9, is, I believe, unexceptionable. But in different places old coins still cir¬ 
culate to a limited e.xtent, and expose the people to some loss in their transactions with 
the money dealers; and in the territories of foreign states considerable embarrassment 
in the adjustment of lates of exchange has been experienced from the irregularity ofthe 
current coirts. 

For iurormntion in re^^urrl to the import and export of th^ ])recious metals^ I be,^ to 
refer to the Trade Reports ofthe three Presidencies, and especially to the Revieiv of the 
External Comiatirce of Beiigai, published by Mr. VVilson, at Calcutta in 1830. 

It vvtll thence be seen that this branch of trade has undergone very great variations. 
As to its present con(liiioi)> it may be bvicHy stated, that the balance with .England bejiig 
against India, and (China excepted) the export trade of India to the other conntnp 
Avhence it drew our bullion having declined, it seems likely that tor some time the supply 
Avill not equal the demand; and that consequently a fall in prices, attended possibly witfi 
some dillicuity in the realization of the Revenue, excepting that derived troiu opium, 
may be anticipated, until the cheapness of commodities, from the scarcity of siivei oi un* 
proved modes of production, shall again turn the course of trade. 

It has become, therefore, especially expedient that every measure by which the exports 
of India can be increased shall be adopted. And it may not be unimportant to consider 
whether iacrea.^ed facility may not be given to the transter of bullion and coin from that 
country to this, since pending the transition ot exchange, even*}' expense m the remit¬ 
tance of gold or silver will apparently operate as a tax opoa the tradC;, and that a tax 
of pure loss. 


The 
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Query VII.— What steps have beers taken for the separation of the 
Territorial from the Commercial Accounts of the Company, in India and 
in England} and whether, and what, fuHher Measures are required for 
that purpose ? 

Answer.- — The books of axount, both in India and in Eng-Iand, have boon arrange I 
according to the plan for the .separation of accounts as approved by the CoraniiHsionors for 
tho Atlairs of India, in June 1814, and suhsequentiy presented to rarliament. Since that 
period, an alteration in respect of political frea ht and demorage v/aa proposed by the Court, 
and agreed to by the Commissioners for the Affairs of India, on 15th December 1810. 

Discussions at various times have taken plua^ between the Hoard and llic Court upon 
points connected with the accouutsy respectively, of Territory and Commerce, as follows : 

In respect to the propriety of chaining interest. upon the annual Rakuice of Account 
betwe/»n the Territorial and Commercial branches; 

Letter from the Board, rlated I7th February 1818. 

Letter from the Court, 12th August 1818. 

Extract Letter from the Board, 23d and 30th April 1823, 

Extract Letter from the Court, 1st May 1823. 

Letter from the Board, 15th March 1824. 

Letter from the C^urt in reply, 25th March 1824. 

Letter from the Board in rejoinder, 17th April 1824. 

Letter from the Court in answer, 17th June 182*1. 

Letter from the Board, transmitting ca.se and opinion of Counsel, 30th November 1824. 
Letter from the Court, transmitting case ami opinion of Company’s Standing Counsel, 
Gill July 1825. 

, Letter from the Board, 12th July 1825. 

Letter from the Board, 23d December 1825. 

Letter from the Court, transmitting case and opinion of the Law Officers of the Crown, 
and the Company’s Standing Counsel, 2d April 1828. 

Letter from the Board, 17th August 1830. 

^Letter from the Court, 9th December 1830. 

With respect to Insurance proposed to be charged on the Company’s Accounts: 

Letter from the Court, Slst January 1818. 

Letter from the Board, 17th February 1818. 


§ 
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fhe trade between England and India, being reduced to a very small scale, the interest 
being lowered, and no possibility existing* of procuring bills of exchange on favourable 
termSj are Circumstances which have obliged individuals to send toKnglund the gold and 
Silver coins of India, by which they effect a more favourable exchange. The Govern- 
imehts ot India have also, I understand, . ani considerable sums to England, and with 
\vhat was exported during the Burmese, war, must have impoverished India in those pre- 
Clous metals. To facilitate the intercourse between the couutrie.s, would it not be worth 
the donsideration of the Government to make the coins of India bear a pronortionatc 
value to those of England? This might be accomplished by a very simple method for 
the present, until a new coin is introduced, by stamping on the coin His Majesty’s head, 
■with Its relative value imderneatn, in the same way that formerly obtained with Spanish 
dolhire. it would prevent the coin from being melted, and would confer on the colonists 
of the Cape of Good Hope, Mauritius, and Australia, most essential benefit. 
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AprBN0ix» 

38. i^(itter|roni the Court, transmitting a case and the opniion of ihe Law Oftlcep of the 

eonJinuecL Crowa, aud the Company’s Standing Counsel, as to the legality of reserving a sum 

^- out of the surplus profits'to answer contingent losses. 

AnsM'iTS to 

Queries rHating to mode of stating the Company’s Accounts bjShveen the two .Branches: 

theiumnees ^ ^ a ifAo 

of Judia. Letter from the Board, oOth April 1823. 

Letter from the Court, 18th September 182*3. 

Letter irom the BohitI, U 

Memoruiukitrrfmra the Board, i 8th February 1824; with reference to the Board’s letter 
of Ist December 1823. 

Memorandum of the Chairs on the same subject, dated the 20th February 1824. 

On the subject of charging the Territorial department with the Loss in respect of 
investment from India to meet Bills drawn for Interest of India Debt ; 

Letter from the Couit, dated Stli July 1 830, encloeing statement. 

Letter frpm the Board, ]7tb Augu.st 1830. 

Letter Irpm the Court* '9tli December 1830. 

■ ■ ■ ■ f/'i ' . . ' ; " 

^ ^ ' lievienviog the ludiau Books from the yea.r 1814: V 

Several Despatches, both in the Territorial and (Commercial Financo Departments. 
Commercial Finance Letter to Bombay, 9th April 1817. 

Commercial Pinanc© Letter to Bengal, 25th May; 1819. 

Public Letter to Fort St. George, ^2ih July 3820. 

Commerciai Finance Letter to Bengal, 28th Noyembcir 1827. 

CpmmerciaLF.iivauce I.^etter to Bengal, 5th March 1828. 

Territorial Finance Letter to Bcuigal, 1st April 1828. 

Ccanmercial Finance Lottor to Fort St Qeorgo, 3d December 1828. 

Territorial Finance Letter to Fort St. George, same date. 

Commerdnl Finance Letter to Bombay, 26th August 4829., 

Begardiug’ the rate pf conversion of the several Indian Coins: 

Regarding tlio Expenses of Beacoolen : 

Disdission upon these points has terminated, w ith the exception of the subject of charging 
interest upon the Balance due from Territory to Commerce, except also upon the subject of 
diarging the Territorial department with the loss in respect of investment from India to 
meet biUsdiTuvu for Interest of Indian Debt. 


Mr. Langton. The system of Accounts, of v^hich the outline was prepared by the Company in 1833, 
and which was sanctioned by the Board of Comrnis.sioners, appears to he so satisfactory, 
as to leave nothing to be desired in respect to the mechanism of the plan. .And in Mr. 
Mclviil's evidence of 181^0, No. 5C68, it is stated, that the accounts are kept, by double 
entry, aiul bulauced unuually, with all that attention to accuracy whiclr characterises 
book-keeping in the counting-house of a merchant.’^ 

A good system of accounts does not, however, supersede the necessity of an audit. The 
Act of 1813, places ample pow-ers for this purpose in the hands of the Board of Commis¬ 
sioners, but of which it does nut appear that the Board has ever availed itself. 


Ml . Hill. The separation of the Territorial from the Commercial accounts of the Company at 

Madras has been completely curried into -dfect, atul no further measures are requii-ed lor 
that purpose. 
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1 AM uijacquaitned with the method observed in p,.J 3 vious*^ordl?^^^^^^^ 

gen^irid allows no advance on account of Commeict ' J jP , i^., 3 „ce from the 

feuVerranent, and ou receiving the s.ane, issues m tbe rcceip- of 

’T^rciti'^urv* where it is rctjiiircilj and tho ou>cci nu v A titiitomcnt 

frpf» the period tlnit the sums are paid out of a terntoual iit<xMii y. 
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ip»n md into wanted is the distribution of stoclc, on which it appears that 

fciSSiil 

to control the ‘‘P'Vg pi" ^ ,.jj p put to the accumnlation of commercial stock j how the 

vated by further delay. 


Query VIII.—Whether any instonces of Loss or W aste have come to 
■ vour knowledge during the period referred to; and is the sy.stem of Ac- 

' counts whether general, subordinate, or personal, such as IS best calculated 

+n fTimrd loiinst I OSS to rireveiit unauthorized Disbursement, anutocom- 
lef " b?fng ng t?accoi„t. promptly and accurately, Public Money or 
sL-es received and expended either by Individuals or by Departments; 
aLl whether any suggestions can be offered for improving and simplifying 
the existing system of Accounts ? 

(i li. nmu’nrs from the Report of the Select Committee of 1811, p. S66, that a 

between I7‘i2.93 and 1808-0, by the transmisMon of 

l“n.; „t vu*,;., to ■, 

SS;fn‘;i,c .He p.»e"i Select Co„™,.ee, of who. I.» Won 


Mr. Langton. 
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sustained since 1S()8*9 from this cause; but similar losses must have been experienced, as 
aopears from Mr. Gordon's Evidence in 1831, Nos. 2139 to 2141. The uniform coinage 
reajmmended by Sum, would not only prevent the recurrence of such losses, but would 
obviate another mconveivience, experienced also in many parts of Europe, but bearing 
very severely on the Ryots of Hindostan; (sec the same Evidence, No:;. 2114.2117,) 
that, namely^ of affording constant opportunities to the cunning and crafty to impose on 
the unsuspecting and the ignorant. 

The defalcations alluded to in No. .3, come under this head; but as the system of ac¬ 
counts in use between the Finance Boards and their agents is not known to me, I can otter 
no suggestions for their improvement or simplification. 


Jam of opinion that the system of accounts now used, and the checks in practice, if 
observed, are sufficient to ensure the Government froui loss; and having lieeii trained 
from time to time to meet every circumstance calling forth the attention of the Govern¬ 
ment to prevent loss, that little improvement can be looked for; at the same time the 
vkilance of the service must be alive to every change, and watchful to prevent the de- 
Hiriw of individuals against the Government; and there are roaiiy on all occasions ready 
lo^take advantage of any negligence on the part of the heads of offices and the Governineut 
servants. 

I have known a loss at the mint of the Presidency; and, since my return, there has been 
a loss sustained at the mint of Benares •• in both instances through the miscondMt of the 
mint masters. I have,known the treasury ol Delhi, of Moorshedabad, and of Mylhet, to 
have sustained loss by the misconduct of the Native treasurers and their .Amlah ; and by 
the officers in charge omitting to pay that attention to tlie details ot their roanageraent so 
essentially necessary to prevent the receipts from being misappropriated. 1 Jiave known 
the General 'Treasiiry and the B-mik of Bengal defrauded at difierent limes ; and other 
treasuries, by the misconduct of the Native Amlah, and by a waut ol vigilance on the part 
of the officers in charge. In almost ail these instances, the Government has been saved 
from loss by the security of the native treasures covering the loss, eveu when the native 
in charge has destroyed himself. The accounts and checks have been suflicient to show 
the extent of the frauds conirailled, and are ample to eirsiire, with common attention on 
the part of the Board and Judges of Circuit, the Governiaeut from loss. In the investi¬ 
gations which have ou every occasion followed the report ol any irregularity, the officers 
111 charge of the treasuries have been dismissed their offices, on proof ot neglect being 
broughrto the satisfaction of the Government. For the credit of the service there have 
been few instances in which a servant has ever been proved to have participated, (Jircctly 
or indirectlv, in the frauds committed; aud when this has been proved they have invari¬ 
ably been dismissed the service. It is the duty of the Accountants-general of the three 
Presidencies to keep a watchful eye over the treasuries throughoiil the country placed 
under thdir control and management; they ought to receive monthly reports ofitbe 
balances, and estimates of their receipts; and it is seldom that an opportunity offers ol 
any misappropriation of receipts, as the accounts of every officer under the Government 
are checked monthly in the office of the Accountant-general in the Civil aud Mihtarv 
departaienta# 


Mr, Mackenifi/e. 


I DO not immediately recollect any losses or instances of waste that can be traced to a 
defect m the accounts as their cause; what has been wautiiig is promptness in the audit, 
and a sufficiently freqiient exaniiiiation of the cash actually in hand compared with the 
stated balance. In ^e accounts of the Store departmen^ indeed, I should infer some 
defect, from the difficulty experienced in obtaining trom the Military Boaid of 
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dear account when required by the Governtnent under instructions frojn home ; but i 
not able fully to explain the matter, which indeed could only be done by takin^^ up the 
accounts successivdy; and, as a general suggestion, I should say, that every important 
defect of record will be rernediod by enforcing universally the principles of balanced corn- 
luercial account, >yhich tilroady generally prevail in the fiouncial transactions oi the (Jo- 
vernnient. It might possibly be useful to depute to Iiulia an officer from the Accountant's 
department in this country; it being next to impossible, witliin the ordinary time of 
linings life,, to set such things right by means of correspondence ; nay, I arn disposed to 
think there would be advantage in causing the officers of Acoomil at home and abroad to 
rise as ih one establishment; 1 exclude, of coui^e, more clerks or copyists, and confine 
the sug^^estioii to higher European functionaries. 

In aiiswer to a former letter, I have stated iny opinion, (hat all the officers of Account 
in IndUi ought to be trained to their duties in England, and ought fo receive their 
appointments and their instructions from the anthoritfes at home. 

■ 1 
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